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R&: DOCKET HO. ~71401-MS - Application tor staff-assisted rate case in Bay 
County by Bayside Utilities, Inc. 

Iaoue 1: Is the quality of aervice provided by Bayside Utilities, Inc. in 
Bay County satisfactory? 
Recommendation: The quality of water and wastewater service provi ded by 
Bayside Utilities, Inc. should be considered satisfactory. However, the 
docket should be held open tor 90 days from the issuance date of the order 
to rem.ove all non-utility related users fr0111 the power meter at the 
"Eastern" lift station, and to install emergency liqhts for each l ift 
station where they can be seen from the nearest road. 

APPROVED 
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• 
for staff-assisted rate case in Bay 

Iaaye 2: What portions of water and wastewater plants-in-service arc used 
and useful? 
Recommendation: A used and useful analysis of the water and wastewater 
treatment plants is not applicable; the water distribution and wastewater 
collection sy·ltemo should be considered 100\ used and useful. 

APPROVED 

Issye 3: What is the appropriate treatment of the CIAC associated with 
the wastewater treatment plant? 
Recommendation: The appropriate trea~nt of the CIAC should be to retire 
the amount associated with the wastewater treatment plant. Staff is 
recommending that $40,344 of wastewater CIAC and $27,662 of wastewater 
aeeumulatod amortization of CIAC shown on tho utility's books be retired. 

APPROVED 

Isoyo 4: What is the appropriate avara;e amount of teet year rate base 
for each system? 
Recommendation: The appropriate avera;e amount of test year rate base for 
Bayside Utilities, Inc. should be $67,580 tor water and $214,694 for 
wastewater. 

APPROVED 
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Isoye S: What is the appropriate rate of return on equity and the 
appropriate overall rate of return for this utility? 
Recommendation: The appropriate rate of return on equity should be 10.46\ 
vith a range of 9.46\ - 11.46\ and the appropriate overall rate of return 
should be S.53\. 

APPROVED 

Issue 6: What are the appropriate teat year operating revenues for each 
system? 
Recommendation: The appropriate teat year operating revenues should be 
$59,617 for water and $65, 452 for wastewater. 

APPROVED 

Iaayc 2: What are the appropriate amounts for operating expense for each 
system? 
Rggommendation: The appropriate amouotb for operating expense should be 
$55,971 for water and $65,284 for ~aatewater. The utility shoul d be 
ordered to make arrangements to remove all non-utility related users so as 
to have a separate electric meter dedicated solely to the £astern lift 
station. 

APPROVED 
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Issue 8: What is the appropriate revenue requirement t or each system? 
Recommendation : The appropriate revenue requirement should be $62,408 for 
water and $85,73~ for wast ewater. 

APPROVED 

Issue 9: Are repressi~n adjustments to consumption appropriate in ~his 
instance, and, if so, what are the appropriate adjustments? 
Rqcommondotion: No, repression adjustments are not appropriate in this 
instance. 

APPROVED 

Issue 10: What is the appropriate rate structure and what are the 
recommended rates for this utility? 
Recommendation: The recommended rates should be designed to produce 
revenues of $62,408 for water and $85,735 for wastewater. The recreational 
vehicle (RV) base facility charge should be elimina~ed. The approved rates 
should be effective for service rendered on or after the stamped approval 
date on the tariff sheet pursuant to Rule 25-30.475(1), Florida 
Administrative Code. The rates should not be implemented until proper 
notice has been received by the customers. Tho utility should provide 
proof of tho date notice was given within 10 da)s after the date of tho 
notice. 

APPROVED 
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Isaye 11: What ia the appropriate amount by which rates should be reduced 
four years after t he establiahed effective date to refler.t the removal of 
the amortized rate case expenae required by Section 367.0816, Florida 
Statutes? 
Recommendation: The water and wastewater rates should be reduced as shown 
on Schedules No. 4 and 4-A of ataff'a August 20, 1998 memorandum, to remove 
rate case expense grossed up for r egulatory assessment fees and amortized 
over a four-year period . The decrease in rates should become effective 
immediately following the expiration of the four-year recovery period, 
pursuant to Section 367.0816, Florida Statutes. The utility should be 
required to file revised tariff sheets and a propoaed customer notice 
setting forth the love r rate3 and the reason for the reduction not later 
than one month prior to the actual date of the required r ate reduction. 

APPROVED 

Issue 12: Should the utility'• tariff have a provision for customer 
deposits and, if so what should be the appropriate amount of customer 
deposits? 
Recommendation: The utility should be allowed a provision for customer 
deposits in ita tariff. The appropriate amount of ~¥atomer deposita should 
be $40.00 for water and $55.00 for wastewater for 5/8" x 3/4" meters. The 
deposit amounts ahould be effective in accordance with Rule 25-30.475, 
Florida Administrative Code. 

APPROVED 
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Iasue 13: ~e the utility's existing miscellaneous service charges 
appropriate, and, if not, what should they be? 
Ro.;ommendati~m: The utility ' s exiatin9 llliscellaneoua service charges were 
approved in c~ssion Order No. 18624, issued January 4, 1988. The 
appropriate ,:har9es should be those rec~nded in the analysis portion of 
staff's memorandum. The miscellaneous service charge amounts should be 
effective in accordance with Rule 25-30.475, Florida Adlllinistrative c,ode. 

APPROVED 

Isaue 14: Should the utility's wastewater tariff service availability 
charges be revised? 
Recommendation: Yea, the •Jtility' a "aatowator service availability 
charaes should be revised. The existin9 $300 plant capacity char~e should 
be discontinued, and a main extension char9e of $300 should be initiated 
fo r all future customera. The utility should be ordered to file a revised 
tariff sheet within 10 days of the effective date of the order, which is 
consistent with the Comnlssion'a vote. Staff should be given 
administrative authority to approve the revised tariff sheet upon staff's 
verification that the tariffs are coneiatent wit!. the Co~m~iasion' a 
ddcision. If the C~mmission order is protested, the utility should 
maintain t he e,xistin9 service availability charges until the final order ill 
issued. If no protest is filed and the revised tariff sheet is approved, 
tl1e chargas should become effective for new connections made on or after 
the stampad approval date of the revised tariff sheet pursuant to Rule 25-
30. 475(2), Florida Administrative Code. 

APPROVED 
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Iooyq 15: Should the recommended rates be approved for the utility on a 
temporary tasio in the event of a proteot filed by a party other t-han the 
utility? 
Recommondation: Yes, the recommended rates should be approved on a 
temporary basis in the event of a protest filed by a party other than the 
utility. The utility should be authorized to collect the temporary rates 
after otaff's gpproval of the secuzity for potential refu~d, a copy of the 
proposed cuotomer notice, and revised tariff sheets. 

APPROVED 

Iaoye 16: Should the Commission order Bayside t o show cause, in writing 
within twenty days, why it should not be fined an amount up to SS,OOO for 
each violation of Rules 25-30.115 and 25-30.110(1) (a), rlorida 
Administrative Code? 
Recg!l!!!lendation: No, show cause proceedings should not be initiated. 
However, the utility should be ordered to maintain its books and records in 
conformity with the 1996 NAROC Oniform System of Accounts (USOA), and 
preserve its recorda in accordance with the •Regulations t o Govern the 
Preservation of Records of Electric, Gas, and Water Utilities• as issued by 
the National Association of Regulatory Utility Commissioners (NARUC), as 
revised May 1985. The utility should also be placed on a monitor status 
and otaff auditors should review the utility books and recorda within 12 
months to verify the utility is following the NARUC system of accounts. 

!9DIFIED 
n:..o ;4~··· · ~ ~ ~ ~ 
~·#NV. ~ k cu;l ~tf'·u_ . 
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Issue 17: Should this docket be closed? 
Recommendation: No. If no ~imely protest is received upon expiration of 
the protest period, this docket should remain open for an additional ninety 
days from the effective date of the order to allow staff to verify that the 
utility removed all non-utility related users from tho power meter at the 
"Eastern" lift r tation, and properly installed emergency lights for each 
lift station where they can be seen from the nearest road. Once staff has 
verified that this work has been completed, the docket should be closed 
administratively. 

APPROVED 
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