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FLORIDA PUBLIC SERVICE COMMISSION
CAPITAL CIRCLE OFFICE CENTER - 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32398-0850

DEPOSIT ARPLICATION FORM
D0OO04®  SEP 081998 o
AUTHORITY TO PROVIDE (ALEC)

ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS

¢ This form is used for an original application for a certificats and for
approval of sale, assignment or transfer of an existing alternative local
exchange certificate. In case of a sale, assignment or transfer, the
information provided shz!l be for the purchaser, assignee or transferee.

o

_ Respond to each item requested in the application and appendices. If an
: item is not applicable, please explain why.

Peg o

Use a separate sheet for each answer which will not fit the allotted space.

e
L 4

£3

¢ if you have questions about completing the form, contact:

Florida Public Service Commission
Division of Communications
Certification & Compliance Section
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0866

' (850) 413-8800

Check received with filing and
forwarded Lo Fiscal for deposit.
FORM PSC/CMU 8 (1146) Fiscal to forward a copy of cheak
Required by Chepter 364.337 F.8. to RAR with proof of deposit. pogimpy . i DATE

mdwmm forwerded chesk: ;T4 8 8EP -8 &
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APPEICATIENEORM

FOR AUTHGREEATO |

PROVIEE:

ALTERNATIVEE

EXCHANGE S W

WITHIN THE STATE;
OF FLORIDA




APPLICATION FORM

1. This is an application for ¥ (check one):

(V¥) Original authority (new company)

( ) Approval of transfer (to another certificated company)
Example, a certificated company purchases an existing
company and desires to retain the original certificate
authority.

{ ) Approval of assignment of existing certificate
(to a noncertificated company)
Example, a non-certificated company purchases an existing
company and desires to retain the certificate of authomy
rather than apply for a new certificate.

( ) Approval for transfer of control (to another certificated company)
Example, a company purchases 51% of a certificated
company. The Commission must approve the new controlling

entity.

2. Name of applicant

Michael D. Boger, Sr.

3. Name under which the applicant will do business (d/b/a):

Daytona Telephone Company, Inc.

4, If applicable, please provide proof of fictitious name (d/b/a) registration.

Fictitious name regish'aﬁon number N/A - there is not a fictitious name.

FORM PSC/CMU § (1U385)
Required by Ch pter 384337 F.8. 2



APPLICATION FORM

5. A National mailing address including street name, number, post office box,
city, state, zip code, and phone number.

Daytona Telephone Company, Inc.

7850 Stage Hills Boulevard, Suite 102 - Bartlett, TN 38133
P.O. Box 34668 - Memphis, TN 38134-0668

901-385-0660

B. Florida mailing address including strest name, number, post office
box, city, state, zip code, and phone number.

Proposed Location: 404 Halifax
Daytona Beach, FL 32174

6. Structure of organization: ¥ Check appropriate box(s)

( ) Individual (¥ ) Corporation

( ) Foreign Corporation { ) Foreign Partnership
( ) General Partnership ( ) Limited Partnership
() (

Joint Venture ) Other, Please explain

7. If applicant is an individual, partnership, or joint venture, please give name,
titte and address of each legal entity.

N/A - applicant is a corporation.

FORM PSC/CMU 8 (1198)
Required by Chepter 364.337 F.S. 3



10.

11.

APPLICATION FORM

State whether any of the officers, directors, or any of the ten largest stockhoiders
have previously been adjudged bankrupt, mentally incompetent, or found guiity
of any felony or of any crime, or whether such actions may result from pending
proceedings. [f 30, please explain.

If incorporated, please provide proof from the Flonda Secretary of State that the
applicant has authority to operate in Florida.

Corporate charter number: F9800004432

Please provide the name, title, address, telephone number, Intemet address, and
facsimile number for the person serving as ongoing liaison with the Commission,
and if different, the liaison responsible for this application.

7850 Stage Hills Boulevard, Suite 102
Bartiett, TN 38133 901-385-0660

Internet Address: Mbogersr@Concentric. Net

Please list other states in which the applicant is currently providing or has applied
to provide local exchange or altemnative local exchange service.

None at this time.

FORM PSC/CIRU 8 (11/85)
Raguired by Chapter 384.337 F.9. 4



12.

13.

14,

15.

16.

@ @
APPLICATION FORM

Has the applicant been denied certification in any other state? If so, please list
the state and reason for denial.

No

Have penalties been imposed against the applicant in any other staia? If so,
please list the state and reason for penalty.

No

Please indicate how a customer can file a service complaint with your company.

By dlaling a local or toll free telephone number. The call will be answered by
a customer service representative who wil! record the time and date of the call
and assign a work order number. Approprlate action would then be taken to
solve the complaint. We will provide 24 hours a day, 7 days a week customer
service representatives to handle complaints.

Please complete and file a price list in accordance with Commission Rule 25-

24 .825.(Rule attached)
To be submitted at a later date.

Please provide all available documentation demonstrating that the applicant has
the following capabilities to provide alternative local exchange service in Florida.

A Financial capability.
Regarding the showing of findncial capability, the following applies:

The application ghould contain the apnlicant's financial statements
for the most recent 3 years, including:

FORM PSC/ICMU 8 (11786)
Required by Chapter 384,337 F.S. 5



APPLICATION FORM
1. the balance sheet |
2. income statement
3. statement of retained eamings.

Further, a written explanation, which can include supporting documentation,
regarding the following should be provided to show financial capability.

1. Please provide documentation that the applicant has sufficient
financial capability to provide the requested service in the
geographic area proposed to be served.

2. Please provide documentation that the applicant has sufficient
financial capability to maintain the requested service.

3. Please provide documentation that the appiicant has sufficient
financial capability to meet its lease or ownership obligations.

If available, the financial statements should be audited financiai
statements.

if the applicant does not have audited financial statements, it shall be so stated.

The unaudited financial statements should then be signed by the appiicant's chief

executive officer and chief financial officer. The signatures_should attest that the financial
statements are true and cofrect,

B. Managerial capability.
C.  Technical capability.

(if you will be providing local intra-exchange switched telecommunications service,
then state how you will provide access to 911 emergency service. If the nature of the
emergency 911 service access and funding mechanism is not equival«nt to that provided
by the local exchange companies in the areas to be served, described in detall the
difference.)

FORM P3C/CMU 8 {117985)
Required by Chapter 384337 P . 6



MAC f Mid-American Commu’eaelon-. Inc.

302 Buox (31658583 s Mesntyatue Terve,ee J3E8 16341 DG
331 3635y (M350

Financial statements are unaudited. I am prowiding year ending 12/31/95, 96 and 97, and, an
mtenm through June of 1998.

I beheve all of the information provided to be true and correct.

G4 fex




QD-AMERICAN COMMUNICATIONS, IN’

BALANCE SHEET
JUNE 30, 1988
ASSETS
Current Assets
Cash $ 130,305.28
Accounts receivable 198,648.30
Deferred cost of sales 1,418.00
Inventory 720,388 49
Inventory - MCI 0.00
Total Current Assets 1,059,761.17
Property and Equipment
Equipment 151,117.58
Automobiles and Trucks 73,080.28
Repairs Accum. 760.48
Leasehoid improvements 837.89
Fumiture and Fixtures 45,022.18
270,798.39
Accum. Depreciation - Memphis (233,425.88)
Net Property and Equipment zarnan
Other Assets
Prepaid Expenses 5,313.13
Deposits 1,604.54
Software 19,104.58
Software Development 2,785.00
Accumulated Amortization 18,008.1
Total other Assets 11,699.24
Total Assets $1,109,033.14

%



.ID-AMER%CAN COMMUNICATIONS, IN’

Current Liabilities
Accounts Payable
Sales tax payable
Customer deposits
Wages Payable
Deferred commission Pay
Deferred rent
FICA tax payable
Unemployment tax paysbie
State withholding peyable
income taxes payable
Notes payable
Visa payable
Mastercard payabie

Total Cumrent Lisbilities

Other Liabilities
Notes payable - long term
Notes payabie - stockholder
Deferred commission pay
Total Other Liabilities

Total Liabilities
Stockhoider's Equity
Common Stock
Retained eamings
Current Yr, Eamings ( deficit )
Total Stockhoider's Equity

Total Liab & Stockhidr Equity

BALANCE SHEET
JUNE 30, 1908

LIABILITIES AND EQUITY

$ 25944185
290,080.32
24,725.83
13.981.22

0.00
248.10
1,089.58
0.00

0.00
19,488.63
4,073.26
2,600.59
9.908.77

8,903.64
8,004.39
0.00

55,840.00
612,784.00
56,848 .48

384.793.75

18,788.03

383,501.78

725.471.38

$1,100,033.14



Revernms
Service revaruss
service Cost of Sales
Sorvica Gross Margin

Noves, Adds, and Changes

Noves, Adds, & Changes Gross N

fquipment sales
tquipment Cost of Sales
fquipmnt Gross Margin

Equipmnt rentsl income
Rental Gross Margin

Operating Expenses
Advertising
Amortization
Amsuering/paging services
Alrplane expenses
Automobile & truck
Bad debts
Bank charges
Contiruing education
Contributions
Depreciation
Duss and subscriptions
Neals & Entertairmsnt
Inaurance
Interest
Naintenance and repeirs
Niscel | ansous
Office supplies and expensss
Packaging supplies
Payroll taxes
Postage
Professions| services
Promotions & gifts
Rent

cesscvssscssanasasan CURRENY ==r==ase ssasscssassasssccsscsarssovas YEAR TO DATE ~ccsvvec-vececnn
NOLNT Y AROLNT rcr ANOLNT ey ANOLNT ey
1998 1907 1998 1997
31,659.00 8.8 22,693.9% 19.218% 11,330.92 11.938 130,447.58  21.9%¢
—if ____9,010,18 _11.80 4 ___#I99.7% _11.08
DA% 5.8 13,683.76  17.62 62,147.76 .11 60,067.60 8.5
41,390.25  10.90 18,763.66  26.13  201,122.08  19.78  151,455.90  22.9
Noves, Adds, & Changes Cost 19,082, % _3.02 _ 13,7643 7,73 __106,073.91 10,31 __107,736.21 13,73
22,3731 S.. 497093 441 9,200.97 9.4 3,609.60 o358
306,620.66  90.76 3S,997.80 46.27  604,656.27 .30 382,303.2¢  95.80
23,00 ___30.083.4¢ _J8.03 7,38 7 4007
103,062.34  27.07 §,85.35  7.%4  210,7%.49 2073 87,248.17 12.73
—_— 000 _90 _ 30000 _03¢p (13352 (0.0 $00,00 _0,13
0.00 0.0 %00.00  0.39 (135.82)  €0.01) 900,00  0.13
e 022 2%.95  0.30 §,527.16 0.4 2,60T42 0.0
176.26 0.0 3692  0.30 1,087.%  0.10 1,395.37 0.20
22.10  0.07 607.%  0.78 1,686,435  0.1% 2,126.88  0.31
0.00 0.0 1,665.46  2.12 1,753.28  0.17 2,866.79  0.42
393.7%  0.10 0.00 0,00 2,802.9%  0.26 1,388.17  0.20
0.00  0.00 0.00  0.00 0.06  0.00 130.00  0.02
.00  0.00 0.00  0.00 $9.00  0.01 700 0.00
0.00 0.00 226,95  0.29 0.00  0.00 2,030.78  0.30
0.00  0.00 0.00  0.00 0.00 0.0 1,000.00  0.1%
1,068.23  0.28 2,241.68 2.89 6.209.38  0.62 12,8.77 L.
5.00 0.0 0.00  0.00 619.36  0.06 348.31 0.0
70.41 Q.07 s1.26  0.07 1,886.22  0.16 912.10  0.13
4,657.3 1.3 2,918.83 3.7 B.311.38 249 0,979 341
360.%  0.09 922,01 1.19 2,780.9¢  0.27 5,986.17  0.87
31870 0.08 510.05  0.66 1,082.0  0.10 1,656.87 0.2
(23.60)  (0.01) 0.00  0.00 1,196.49  0.92 49.00 0.0
760.99  0.20 780.00  1.00 4,613.66 Q.43 4,3M.98 0.6
313.97  0.08 0.00  0.00 1,28.,72 0.12 296.65  0.04
1,761.99 0.6 1,316.02 1.60 19,216.00 1.0 10,483.32  1.33
%05.00  0.08 R 0.8 1,567.81  0.15 1,137.91  0.17
3,100.90 0.2 1s.70 1.1 17,3%2.18 1.0 10,287.30 1.5
0.00  0.00 .06 0.03 1,039.49  0.10 27.06  0.00
3,601.40  0.97 5,200.30 6.8 29,301.08  2.38 31,620.77 4.62

. RID-AGERICAN COMMAIICATIONS, |

STATENENTS OF REVIDRNS AND ©XPENSES

INCME TAX GASIS

FOR THE ONE MONTN AMD SIX MONTRS TWOED

ANE 30, 1998
YEARLY COMPAR]SON




. RIO-ANERICAN CORMICAT|ONS, |‘

CONSOL 10ATED
STATEMENTS OF REVENUES AND DPEwSEs
INCONE VAR BASIS
FOR THE ONE MONTH AND SIX MONTKS QNOED
Jn 30, 1998
YEARLY COMPARTSOM

cssmeccoccraacrescccs CURRENT <--srecsrsccncaore ceeccesvanisananans YEAR TO DATE ---evvvececenes
MO T ’cT ANCUNT ’cT AMOUNT pcY MO Y pCt
1998 1997 1998 1997
Saleries 26,262.82 .39 16,322.26  21.01 134,200.27 13.20 116,163.16  16.95
Seminars and meet{ngs 0.00 0.00 0.00 0.00 170.37 0.02 9,141.29 0.7
taall tools 603.73 0.16 0.00 0.00 nr.n 0.0 (76.32) (0.01)
Taxes snd licenses 1%.1% 0.00 15.91 0.02 139.70 0.02 920.37 0.13
Telephone 7.645.53 2.02 4,078.53 .23 18,172.97 .n 4,126.02 3.52
Trovel 1,478.03 0.39 2.7 0.7%9 9,308.48 0.92 6,308 .63 0.92
utitities 498.91 0.13 3949 0.51 2,0%4.9¢ 0.20 1,595.40 .8
Warrenty expense —_—rrae _9%2 000 _000 ___ T3 _008 0.0 _0.%
Totsl Opersting Expsnses Ao 3961192 50,76 3023102 .0 .31
Opersting Income 95,306.18 29.10 (14,594.88) (¢10.7) 86,764 .88 8.3 (77,965.48) (11.38)
Other income (Expense) —_—l2 03 W% _00 ___7000,20 _0J0 __ 368620 _ 0.
Total Other Incoms (Expense) 1.202.97 _O.R 0.9 _0.,04 7.085,20 _9. 70 3.806,29 _ 0,08
Net {ncome Bafore Tex 96,509.13 25.42 (14,543.93) (10.7%) 73,833.08 T.26 (72,039.17) (10.52)
Income Tax
federal income tex 18,340,186 &0 (2,216.00) (2.0%) 12,322.16 % 1] (17,496.79)  (2.3%)
Franchise tax 150.00 0.04 200.00 0.2¢ 292.00 0.03 a.mn 8.1
Excise tax b A1 _1.14 10,67 _0.,0 $,412.66 _ 0,43 (2,813,067 _0,41)
Total Income Tex il bl RO R S L POl L
Net Income (Loss) S 3.006.30 1939 % (12,938,600 (16,1718 36, 846.4¢ 3,39 470.06) _(7.8¢)



.D-AHERICAN COMMUNICATIONS, IN’
BALANCE SHEET
DECEMBER 31, 1097

ASSETS
Curment Asaets
Cash $ 08584268
Accounts receivabie 137.621.78
Deferred cost of sales 9.932.34
inventory 724 ,123.68
Invenory - MCI 0.00
Total Current Assels 957,.320.48
Property and Equipment
Equipment 151,117.58
Automobiles and Trucks 73,080.28
Repairs Accum. 760.48
Leasshoid improvements 837 .89
Fumiture and Fixtures 45,022.18
270,798.39
Accum. Deprecistion - Memphis (227,1368.28)
Net Property and Equipment 43,082 11
Other Assets
Prepaid Expenses 3,837.50
Depaosits 1.604.54
Software 18,570.18
Software Development 2,785.09
Accumulated Amortization (15,850.54)
Total other Assets 11,048.77

Total Assets $1.012,026.36



.lD-AMERICAN COMMUNICATIONS, IN.
BALANCE SHEET
DECEMBER 3t, 1997

LIABILITIES AND EQUITY
Current Liabilities
Accounts Payable $ 16134068
Sales tax payable 3,031.40
Customer deposils 100,910.06
Wages Payabile 12,071.22
Deferred commission Pay 0.00
Deferred rent 1,722,608
FICA tax payabie 823.45
Unempioyment tax paysble 0.00
State withholding paysbile 0.00
income taxes paysbie (4.615.99)
Notes payabie 8,6889.26
Visa payabie 394099
Mastercard payable 7.989.97
Total Current Liabilities 305.013.80
Other Liabiiities
Notes payabie - long term 9.003.64
Notes paysbie - stockhokder 28487.22
Deferred commission pay 0.00
Total Other Liabilithes 38,300.88
Total Liabilities 343,404 48
Stockholder's Equity
Common Stock 55,640.00
Retained eamings 613,601.42
Current Yr. Eamings ( deficll ) (8768.52)
Total Stockhoider's Equity 608,624.00
Total Liab & Stockhkir Equity $1 I01 2.020.38



. RID-AMERICAN COBOWLMIICATIONS, ll.

CONSCLIDATED
STATEMENTS OF REVENUES AND EXPENSES
INCOE TAX BASIS
FOR THE ONE MONTM AND TWELVE MONTNS ENDED
oICHeER 31, 1097
TYEAALY COMPARISON

-------------------- CURRENT --=--ce-cccmccaccnaccccccunnconccanes FRAL TO DATE +--cnccccancaas
ANOUNT (44} ARDUNT [ ANOUNT T ALY rcY
1997 1996 1997 1994
Revenues
Sarvice revenues ) 17,403.45 11.308 27,165.08 10.94 8 261,105.98 16.06 8 364,355 .44 15.483
Service Cast of Sales 60917 _3.91 _ 203,06 11,43 _ 15543248 _9.90 _ 293,93.43 _10.%
service Gross Margin 11,384 .48 .3 (1,162.68) (0.47) 307,683 .30 6.9% 108,371.81 4.43
Noves, Adds, and Changes 49,521.47 32.1% 23,267.40 ?.39 391,082.62 &a.a ,7602.22 16.98
Moves, Adds, & Changes Cost _ 27,259.57 _IT,T0 _ 15,967,008 _ 604 _ ZHIIP9 I5.30 _ 0089077 _ILOR
Moves, Adds, L Changes Gross N 22,261.90 .45 7,300.32 2.9 152,682.43 .85 137,263.4% 5.89
Equipment sales 85,790.77 56.35 177,%42.84 71.42 893,444 .9 $7.76 1,276,34.80 $4.76
Equipment Cost of Seles  _ _61,660,79 40,06 _ 143,606,60 3297 _ 630.348.60 61,95 _ 920.436,11 _30.6¢
Equipment Gross Margin 25,120.%8 16.39 33,044.24 13.69 245,096.31 9.0 391,860.58 15.10
Equipment rental income 300,00 0,19 0,00 _0.00 2.700,00 9,17 0.0 _0.00
Rental Gross Margin 300.00 0.19 0.00 0.00 2,700.00 0.17 0.00 0.00
NC! revenues 0.00 0.00 19,907.92 8.03 0.00 0.00 346, 226.19 10.0%
Nisc income 0.00 0.00 0.00 0.00 0.00 0.00 60,000.00 2.7
WCI Cost of Sales — Q00 _900 _ 1269205 _S.92 ___ 000 _000 _ 18643585 _0.,00
KC1 Gross Margin 0.00 0.00 7,21%.87 2.9 0.00 0.00 107, 790.34 4,62
Operating Expenses
Advertining 0.00 0.00 9356.35 ¢.38 6,568,35 0.42 §,2082.87 0.27
Amortization 236.52 0.15 548.18 0.22 2,814.49 0.18 4,038.61 0.17
Answer ing/peging services 2.4 0.22 501.688 .24 4,028.20 0.26 4,390.47 0.19
Airplane experaes 196.00 0.13 1,944 .84 0.78 7,2086.14 0.47 18,590.34 0.8
Automobile § truck 370.06 0.24 255.00 0.10 4,916.58 0.32 7,512.4%9 0.32
Sad debts 5,728.57 3.n 0.00 0.00 5,0858.57 0.38 19,880.5t 0.85
Bank charges 0.00 0.00 39.50 0.02 232.25 Q.01 285.00 0.01
Contfruing education 0.00 0.00 1,052.72 0.42 2,030.78 0.13 4,407.48 0.19
Contributions 0.00 0.00 0.00 0.00 1,000.00 0.08 0.00 0.00
Depreciation (8,086.89) (5.25) 6,150.87 2.48 19,360.28 0.99 27,408.53 1.18
Dues and subscriptions 29.00 0.02 0.00 0.00 1,026.26 0.07 3,038.0% 0.13
Heals & Entertairment 128. 44 0.08 378.14 0.1% 2,998.29 0.19 1,972.29 0.08
Imsursnce 2,048,564 1.89% 4,472.5 1.80 50,260.44 3.2 48,332.9 z.07
Interest (1,243.82) (0.81) 1,906.90 0.77 9,740.02 0.43 18,423 .98 0.9
Maintenance and repairs $26.%3 0.3 5468.04 0.23 2,932.78 0.19 8,407.94 0.27
Miscetlansous 0.00 0.00 296.25 0.12 142.70 0.01 296.32 0.01
Office supplies and experses 1,649,067 0.9 y,705.62 0.6% 9,320.24 0.60 12,312.73 0.53
Packaging supplies 0,00 0.00 0.00 0.00 604 .87 0.04 2,285.2% 0.10
Payroll tenes 1.343.49 0.87 1,473.68 0.40 19,511,908 1.26 18,961.38 0.81
Postage 131.25 0.09 75.50 0.03 2,377.8™ 0.1% 4,820.02 a.
Professional services 1,116.0% 0.72 6,321.64 2.95 22,8%0.03 1.47 22,566.97 0.97
Pramotions & gifts 142.30 0.09 90.78 0.04 262.88 0.02 470,69 0.02
Renit $.356.55 3.48 5,335,068 2 A3, 4537, 4.09 63,887,064 2.7



RIO-AMERICAN COMORMICATIONS, l.
CONSOL IDATED
STATEMENTS OF REVENLES AND EXPENSES
ICOME TAX BASIS

FOR THE OME MONTN AND TWELVE MONTNS ENDED

oEcEesER 31, 1997
YEARLT CONPARISON

-------------------- CURRENT -=-<+-c-scccsccaccscacccncsaccnccrcncs YEAR TO DATE c-ce--c=cocsen.
AOUNT PcT AMOUNT PCY AOUNT pPcT AOLNT pPcT
1997 1996 1997 1996
Salsries 235,419.32  16.50 27,839.9%  11.1% 265,397.07 15.00 257,5%5.22 .05
Seminers ond msetings 261.00 0.17 0.00 0.00 5,727.03 0.37 4,804.25 0.1
$mll tools 0.00 0.00 0.00 0.00 (76.32) 0.00 1,490.7t 0.08
Texes and licenses 435.51 0.1% 0.00 0.00 2,601.40 0.17 $,015.40 0.04
Telephone 4,088.24 2.43 «,529.33 1.83 &7,771.67 3.08 56,115.19 Z.41
Travel 383.47 0.3 ¥8.01 0.12 10,890.39 0.7 7,422.67 0.32
Utflities 429.44 0.28 98252 0.3¢ 3,m7. 68 0.5 5,678.67 0.24
Warranty expsnse —_—t 00 0. _000 L9791 000 _00
Total Operating Expenses 20,88 __67.571.9 27,26 _ SSL7T63.6¢ NS.F3 _ GIO.6TI.% _2L.0¢
Operating lncome 17,670.3%¢  N1.47 (20,372.2Y) (0.2D) (45,801,200 (2.9 74,614.26 3.20
Other [ncoms (Expense) 3.331.99  _20.34 7.7 0,23 64,816,58 1.3 16,371,27 _0.462
Total Other Income (Expense) 31.331.99 20,3 in.rm 0.23 44,816,58 1.3 16,371,287 0,462
Net {ncome Before Tax 49,002.30 n.n (19,800.42) (7.99) (784.82) (0.0%) 88,983.51 1.82
Income Tax

Federel income tax 12,961.92 8.42 (3,767.14)  (1.52) 382.13 0.02 18,507.06 0.79
Franchise tax 200.00 0.13 23.00 0.00 1, 922. 0.12 1,873.00 0.08
Exciss tex —_—02.09 8.3% (700.37) _(9.28) (2,212,95) _(0,14) 3,37, _9.83
Total income Tax HIMIRI “ “Ii“izp !1IH) z1|m ﬂlﬂl EIEZIrs !!lo
Nat Income (Loss) S i £38.20 22,880 (15,337, 7V) (6,207 876,320 _(Q. 048 4327773 L7



.ID-AMERICAN COMMUNICATIONS, IN’

Current Assets
Cash
Accounts receivabie
Deferred cost of sales
Inventory
Inventory - MCI
Total Current Assets

Property and Equipment
Equipment
Automobiles and Trucks
Repairs Accum.
Leasehold improvements
Fumiture and Fixtures

Accum. Depreciation - Memphis
Net Property and Equipment

Other Assets
Prepaid Expenses
Deposits
Software
Software Development
Accumulated Amortization
Total other Assets

Total Assets

CONSOLIDATED

BALANCE SHEET
DECEMBER 31, 1998

ASSETS

$ 152,186.94
2682,735.50
197,150.38
725,231.49

0.00

137,869.07
112,311.01
760.48
837.89

__ 4502218
296 ,900.61

(225,004.35)

14,033.42
2,014.54
16,399.20
2,785.09

{12,638.08)

1,337,313.38

71,808.26

24,584 .17



.D—AMERICAN COMMUNICATIONS, IN’

CONSOLIDATED
BALANCE SHEET
DECEMBER 31, 1996
LIABILITIES AND EQUITY
Current Liablilities
Accounts Payable $ 397,901.5%
Sales tax payable 25,272.73
Customer deposits 184,1308.07
Wages Payabie 19,050.08
Deferred commission Pay 2,572.00
Deferred rent 487578
FICA tax payable 1,810.26
Unemployment tax payabile 0.00
State withholding payable 0.00
Income taxes payabile 26,228.50
Notes payabie 7.219.25
Visa payabile 2,870.54
Mastercard payable 32522
Total Current Liabilities
Other Liabitities
Notes payabie - long term 34,000.00
Notes payabie - stockholder 53,079.31
Deferred commission pay 2.149.20
Total Other Liabllities
Total Liabilities
Stockholder's Equity
Common Stock 55.840.00
Retained eamings 550,383.87
Current Yr. Earmings ( deficit ) 83.277.75

Total Stockhoider's Equity

Total Liab & Stockhidr Equity

T 87468388

89.228.51

704,212.30

T 68050142

$1433,713.81



NID-AMERICAN COMPLMICATIONS, l.
CONSOL IDATED
STATRNENTS OF REVENAS AND DXPERUES
INODE TAX BASIS
POR Tl ONE NONTR AND TVELVE MOWTRS DNDED
pEcmEn 31, 199
VEARLY COMPARISON

swessssssansnnccosss QURRENT <ssvssccscnsoncosssasonnsnunananssanaa YEAR TO DATE - --cccccraccec.
ANOLNMT rct AROLNT [ 1] [ T rct AOLNT rct
1% 1993 199¢ 995
Revenuss
Service revenuse  § 7,165.08 10.96 § 53,5940 .44 V.02 364,3%5.44 15.63 8 &4, 504.77 16.17
Ssrvice Cost of Sales —2 LN 114 20,058 1.1 __233.90.6 2,09
Service Grogs Nergin €1,142.68) (0.47) 2,600.9%9 4.09 108,371.81 4.49 112,200.46 4.08
Moves, Adds, end Charges 8,27.60 5% 23,341.93 11.93 w1222 16.98 417,104.72 15.17
Moves, Adds, & Changes Cost __ 15,967,080 _ 4.8 _ 201079 _9.91 1,09 JL8
toves, Adds, & Charges Gross N 7,300.32 2.9% 5,171,194 2.4 137,263.45 5.» 102,992.15 3.75
tquipment sales 177,542.84 T.e 143,990.00 67.805 1,276, 314.89 34.76 1,051, 647. 89 67.36
Equipment Cost of Sales  _ 14306.80 _SLST _ LL2/9.40 3.7 _ 926,434,11 30,66 _L4RILTY 510
Equipment Gross Mergin I5,046.2¢ 13.68 16,7M0.32 7.87 351,060.50 15.10 49,55.90 16.33
B! reverues 19,907.92 8.03 11,420.91 5.48 54,226 .19 10.0% 38,564.76 1.40
Chargsbacks 0.00 0.00 @,35.m) (1.10) 0.00 0.00 (2,811.70)  (0.'0)
Nigc income 0.00 0.00 0.00 0.00 §0,000.00 2.7 0.00 0.00
WCI Cost of Sales 5% 8,00 _ 148,200,807
MC1 Gross Mergin 7,215.87 2.9 (12,.378.17) (5.43) 107,790.34 [ (112,448.81)  (4.00)
CGperating Expenses
Advertising 936.99 0.38 80,17 0.04 6,102.67 0.27 3,612.9 0.13
Amortization 548.18 0.22 81.09 0.12 4,036.81 0.17 3,151.08 0. 11
Ansuer ing/peging services 591.46 0.24 n.» 0.13 4,390.47 0.19 2,437,461 0.09
Alrplarme experses 1,044,804 0.78 2n.Nn 0.13 18,590.34 0.80 9,229.9 0.34
Autamobile & truck 23%.00 0.10 490.40 0.3 7.912.49 0.32 10,487.87 0.38
Bad debts 0.00 0.00 0.00 0.00 19,880.91 0.85 12,632.34 0.46
Sank charges ».% 0.02 4,04 0.00 205.00 0.01 .25 0.00
Cantinuing education 1,052.2 0.42 0.00 0.00 4,407.46 0.19 354.00 0.0t
Contributions 0.00 0.00 0.00 0.00 0.00 0.00 149.00 0.01
Deprecistion 6,150.87 2.48 6,337 2.9% 27,408.53 1.18 18,9016.38 0.0
Duss e subscriptions 0.00 0.00 9.93 0.00 3,082.03 0.13 1,141.92 0.04
Meais & Entertainment I7R.16 0.1% .88 0.04 1,972.29 0.08 06 .84 0.03
Insurance 4,672.54 1.80 3, 729.0 1.76 48,332.91 2.07 45,734.13 1.6
Interest 1,904.90 o7’ 1,436.0% 0.48 10,423.98 0.7 18,435.45 0.67
Maintenance and repairs 568,04 0.3 1846.03 0.09 8,407.94 0.27 6,196.04 0.3
Wiscel l eneous 296.23 0.12 0.00 0.00 29¢.32 0.0 1,09.08 0.04
office supplies and enperwes 1,703.82 0.69 399.90 0.28 12,32 0.93 16,053.44 0.58
Packaging supplies 0.00 0.00 193.50 0.09 2,25.8 0.10 3,.349.50 0.12
Payroll texss 1,475.68 0.60 1,347.37 0.43 18,901.58 0.89 18,911.34 0.87
Postage 75.50 0.03 .0 0.5 4,020.02 0.2% $,339.19 0.3
Professionsl services 6,321.64 2.99 927.93 0.44 22,564 .97 0.97 13,.3.72 0.3
Promotions & gifts 0.7 0.04 542.02 0.27 41069 0.02 1,271.97 0.03
flent 5, 103.4 2.1% 9,672.84 4.5 63,887.04 2.74 63,084.77 2.37



NIO-AMERICAN COMMUMICATONS,

CONSOLIOATED
STATEEINTS OF REVENUES AD DIPENSES
INCONE TAX BASIS

31, 19
YEARLY CONPAR|SON

@

L T T TP OMRENT srovrveccccccrrrrrorrronrrevrnraacanse YEAR TO “" ---------------
ANCRIT Y Ay Y AT Y AUNT T
1994 1993 1996 199%
Salarfes ,639.% 11.1% 8,034.48 10.05 37,9952 11,05 nr,iT6.29 | |
Seninars and meetings 0.00 .00 0.00 0.00 4,006.29 0.21 11,906. 64 0.43
Small toole 0.00 0.00 0.00 0.00 1,490.N 0.06 .2 0.03
Toxes and | {cormes 0.00 0.00 0.00 0.00 1,015.40 0.04 1,94.20 0.07
Telaphone 4£,59.53 1.8 6,00 .3 .07 36,115.19 2.4 70,9%7.35 2.3
Travel we.0 0.12 ™. 0.3 7.422.87 0.12 9,504.27 0.55
Utilities 962.52 o.» 454.23 0.21 $,678.47 0.2¢ &,59.47 0.17
Warranty expense —_—t 00 000 _0o0 ___ 00 _000 ___BLKK _00
Totel Oparsting Expanses  __ G7,371,9% —SLeM.40 210 30,06 _ 5.111.80
Operating income (20,372.21) (0.22) (99,293.52) (9.32) T6,814.26 1.20 (45, 40.99) (1.47)
Other Income (Experse) — LD 0.3 _ 30047 2632 __ W IN.2T _0.63 _ 30,162.69 _213
Total Other Incoms (Expanse) ___ SM.7% _0,23 _ 52.000.43 26,32 _ 10,371,20 _ 0.2 _ 36,1289 _2.1
wet Incoms Befors Tax ¢19,000.42) (7.99) 12,736.M1 4.00 &8,905.91 3. 12,213.%0 0.44
Income Tex
Federal fncome tax (S, T67.14)  (1.5) 1,306.43 0.62 18,507.06 0.7% 1,535.43 0.05
Franchiss tax 223.00 0.00 223.00 6.11 1,873.00 0.08 2,944.42 0.1
Excise tex —TNID (02 53601 Q¢ __LELT 02 . 3.0 0%
fotal Income Tas SRD LI LT 00 RN LI LU LN
Net Incoms (Lows) ”ilﬁ:ln, M)' lﬂlﬁ!li’ IIB lm ‘Ig | 7,:2&& ég



.ID-AMERICAN COMMUNICATIONS, IN’

CONSOLIDATED
BALANCE SHEET
DECEMBER 31, 1995
ASSETS
Current Assets
Cash $ 23532685
Accounts recaivable 276,828.23
Defemred cost of sales 58,983.90
Inventory 719,890.083
Inventory - MCI 4,608.681
Total Current Assets 1,204,537.22
Property and Equipment
Equipment 124,373 .42
Automobiles and Trucks 74,589.14
Repairs Accum. 760.48
Leasehold improvements 837.89
Fumiture and Fixtures 44.472.50
245,033.41
Accum. Depreciation - Memphis (197.685.82)
Net Property and Equipment 47.347.59
Other Assets
Prepaid Expenses 13,451.97
Deposits 7,074 .87
Software 12,778.28
Software Development 2,785.09
Accumulsted Amaortization (8,801 .47)
Total other Assets 27.488.72

Total Assets $1,309.371.53



‘D-AMERICAN COMMUNICATIONS, IN’

CONSOLIDATED
BALANCE SHEET
DECEMBER 31, 1985
LIABILITIES AND EQUITY
Current Liabilities
Accounts Payabie $ 108,025.08
Sales tax payabie 27,664 .80
Customer deposits 221,287.03
Wages Payabie 55,005.43
Defermed commission Pay 0.00
Oeferred rent 7,628.01
FICA tax payable 4,141.80
Unempicyment tax payable 982.51
State withholding payabie 743.00
Income taxes payabie 3,008.57
Notes payabie 162,193.18
Visa paysabie 3.123.24
Mastercard payable 0.00
Total Current Liabilities
Other Liabfiities
Notes payable - long term 8.210.95
Notes payable - siockholder 102,783.40
Deferred commission pay 0.00
Total Other Liabiiitles
Total Liabilties
Stockholder's Equity
Common Stock 55,840.00
Retained eamings 543,117.43
Current Yr. Eamings ( deficit ) 7.268.24

Total Stockhoider's Equity

Total Liab & Stockhidr Equity

654,173.51

108,974.25

763,147.88

608,223.67

$1,368.371.53

H



. NID-ANERICAN COMMMICATIONS, l.

CONSOL IDATED
STATENENTS OF REVEMUES AND CXPENSES
1NCONE TAX BASIS
20N THE ONE JONTH AND TWMELVE MONTHS ENDED
pcHeER 3t, 1996
YEARLY CONPARISON

mmecedsresserecenena CURREMY ----r-cc-cvrncccccnmrmnccccnccccacnen YEAR TO DATE ------ AREEELREE
AOUST rcY AOUNT rcY AT T AOUNT rcY
1994 1995 1994 1993
Revenues
Service revenues 27,165.08 10.96 8 33,569.44 15.82 8 344,399.44 19.83 8  444,504.77 16.17
Service Cost of Sales —RLI L4 268808 1R 236 1098 NI _12.00
Service Groas Margin (1,162.88) (0.47) 8,680.39 4,00 108,371.81 4,6% 112,200.44 4.08
Noves, Adds, and Changes 8,267.40 2.9 25,381.98 11.9% W5, 762.22 14.98 437,104, 72 15.17
Woves, Adds, & Changes Cost __ 13,047,080 _fu44 __ 20,1907 _9.51 __ 23049077 _ILOP _ M6N57 11,43
Noves, Adds, & Changes Gross N 7.300.32 2.9 5,114 2.44 137,263.43 .09 102,992.13 5.7%
Equipment sales 177, 542.04 n.e 143,990.00 67.0%  1,276,314.69 34.76 1,831,647.69 47.38
Equipment Cost of Sales —143.69.60 3797 __12L219.40 39,97 __924.434,11 39,66 1,402,308, 7% 51,01
Equipment Groes Margin 33,0440 13.43 16,710.32 7.87 351,860,598 15.10 449,538.90 16.33
MC! revenues 19,007.92 8.a3 11,628.91 5.48 54,226.19 10.03 38,566.76 1.40
Chargebecks 0.00 0.00 (2,323.70) (1.10) 0.00 0.00 (2,811.70) (6.10)
Misc income 0.00 0.00 0.00 0.00 60,000.00 2.57 0.00 0.00
KCI Cost of Sales 2,08 3,03 _ 21,677.9 _10.21 _ 186,435,085 _ 8,00 _ 168,203,87 _ 3.3
HC! Groes Margin 7,215.87 2.7 (12,375.17) (5.83) 107,790.34 [~ (112,448.81) (4.09)
Operating Expsnses
Advertising 936.95 0,38 80.17 0,04 6,282.67 0.27 3,612.M 0.13
Amort {zation 548.18 0.22 261.09 0.12 4,036.81 0.17 3,133.08 0.1
Answering/paging services 91.66 0.24 eTT. 29 0.13 4,390.47 0.19 2,437.41 0.09
Afrplene expenses 1,944.84 0.78 am.n 0.13 18,590.34 0.80 9,220.51 0.54
Autosablile & tru v 355.00 010 490,40 0.23 7,512.49 0.32 10,487.87 0.38
Bad debts 0.00 0.00 0.00 ©.00 19,880.31 0.85 12,432.34 0.46
Bank charges 39.50 0.02 4,04 0.00 283,00 0.01 3.8 0.00
Continuing education 1,052.72 0.42 0.00 0.00 4,407,486 0.19 354.00 0.0
Contributions 0.00 0.00 0.00 0.00 0.00 0.00 149.00 0.01
Deprecistion 6,150.87 2.48 6,253.73 2.95 27,408.53 1.18 18,916.38 0.69
Dues end subscriptions 0.00 0.00 9.9 0.00 3,038.03 6.13 1,141.92 0.04
Meals & Entertainment 378.16 0.13 78.88 0.04 .29 0.08 69% . 846 .03
Insurence 4,672.% 1.8 3,729.61 1.76 48,532.91 2.07 45,734 .18 1.68
Interest 1,908.90 0.77 1,436.01 0.488 18,423.98 0.7¢ 18,435.4% 0.67
Nasintenance end repasirs 568,04 2.8 186.03 0.09 6,407.94 0.27 6,196.84 0.0
Niscellansous 296.25 0.2 0.00 0.00 296.32 0.09 1,039.88 0.04
Office suppliies snd expenaes 1,708.62 0.69 599.90 0.28 12,312.73 0.53 16,053.66 0.58
Peckaging supplies 0.00 0.00 195.%0 0.09 2,205.25 0.10 3,349.%0 0.12
Payroll taxes 1,475.08 0.60 1,347.37 0.63 1a,981.38 a.8 18,911,.34 0.67
Postage 75.50 0.3 .3 0.354 4,820.02 0.21 6,359.19 6.8
Professionsl services 6,321.64 2.93 927.95 0.44 22,584.97 0.97 15,384.72 0.5%
Promotions & gifts 90.78 0.04 562.82 0.27 470.69 0.02 1,271.57 6.05
Rant 5,593.68 2.13 9,6T2.86 4.5 63,887.04 2.7¢ 65,084.77 2.37



ulo-mw:'u wlll;::nml, Il‘

STATENENTS OF REVEWUES AND EXPENSES

INCONE TAX BASIS

FOR THE OME MONTH AND TMELWE NONTHS FNDED

pECEmER 31, 1996
TEARLY CONPAR]SON

-------------------- CURRENT -------=-=scsscrcccccccccacccnnacascs TEAR TO DATE +---~---
ANOLNT PcY ANDUNMT PcY ANOUNT PcY AMOUNT

1996 1993 1996 1993
Salaries 7.439.% 11.18 23,034 .45 10.83 257,555.22 11.05 37,476.29
Seminars and meetings 0.00 0.00 0.00 0.00 &,606.25 0.21 11,906.64
Small tools G.00 0.00 0.00 0.00 1,490.71 0.06 T84 .21
Taxes ond l{icerses 0.00 0.00 0.00 0.00 1,015.40 0.04 1,944.28

Telaghons 4,929.3 1.8 6,09 .30 2.07 86,119.19 2.41 70,997.3% -
Trovel 290.04 0.12 ™e.02 0.38 7,622.67 .32 9,504.27
utilities "2.32 0.5 434.23 0.21 3,678.67 0.26 4,309.47
Varranty sxpsnse —_00 _900 _____ 000 _0,00 ______ 000 _000 _____ 733,60
Totsl Opersting Expensss L4 2L __630.671.9% 27,06 __398,131,69
Operating Income (20, 372.21) (8.22) (30,293.52) (18.52) T4,614.24 3.20 (45,948.99)
Other Incoms (Expense) — NP 0. 52,0043 26,32 __W3TLAT Q.82 _ 50,102,49
Total Other Incoms (Expensed) ___ S71.7% _ Q.23 _ 52,000.43 26,52 _ 16,3137 _ Q.8 _ 58,160,409
Bet income Bafore Tax (19,800.42) (7.9M) 12,736.91 6.00 88,988.51 5.8 12,213.%0

Incoms Tax

Fecdersl income tax (3,767.%) (1.3 1,308.63 0.62 18,507.04 0.7 1,135.63
Franchise tax 123.00 ¢.09 225.00 2.1 1,873.00 .08 2,9466.462
Excise tan — (7905 (0,28 956,01 _0.26 __ 3.327,7 _€.23 _  683.01
Total Imcome Tax M) !hﬂ’ :!grlg S&n glgrlg 1!13 ‘;ﬁ’;g
et Income (Lous) _SLI) (600 3.8 _SJT0 LG __Lid



Expianation for aaae 6. financial capability 1-3:

Daytona Telephone Company is an affiiate of Mid-American Communications, Inc. Mid-American
Communications, Inc. has been providing nationwide interconnect products and services for over 15
vears. Out primary markets are hotel/motel, condominiums/time share and commercial customers. We
see the need t0 expand our services to include local exchange services in areas which have a high
concentration of the type of customers that we serve and are not yet being competitively served by- ather
facilities based CLEC's.

Mid-American Communications, Inc. is providing a Class 4 and Class 5 switch and electronics necessary
for our initial Florida operation. Daytona Telephone Company will provide local exchange services in
Daytona Beach, Florida. In addition, Mid-American Communications will transfer the necessary managers
and technical personnel to Daytona Telephone Company to run the company. We will hire an
administrative staff from the Daytona Beach area a5 needed.

The majority of the capital and operational expenses are now being covered by Mid-American
Communications, Inc. Additional overhead such as building lease, utilities, etc. will also be picked up by
Mid-American Communications, Inc. untll such time Daytona Telephone Company has a positive cash
flow and can sustain growth. A financlal projection is attached.
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Expianation for page 6. manacerial capability:

Michael D. Boger, Sr., C.EQ, and Founder of Mid-American Communications, Inc., has over the
past twenty-five (25) years, served as President for BEMC, a manufacturer of communications

equipment, B&H Manufacturing Company, a manufacturer of broadcast control and assembilies,
Ozark Manufacturing Company, a manufacturer of power ampliifiers for the communications
industry, American Communication and Technology, a provider of broadcast engineering and
two-way communications products and services, and Mid-American Communications, Inc., a
provider of telecommunications products and services. Mike has served as President of Mid-
Amencan Communications, Inc. for fourteen years and C.E.O. one year. During this time, Mid-
Amencan Communications, Inc. has experienced steady growth and financial stabllity. Mike has
a FCC Radiotelephone License and is oertified on the following PBX Systems: Hitachi HD-200,
DX, EDX, LDX, MDX and HCX5000; Mitel SX50; Novel NetWare versions 2.0 through 4.1. Mike
is a3 General Contractor with Low Voltage License in Tennessee and Georgla. Mike has an
Associate's Degree in Electrical Enginesring.

James S, Usery, President of Mid-American Communications, Inc. began his career in
telecommunications with ITT Telecom In Milan, TN as an Engineering Cooperative student.
After graduating from UT Martin in 1974 with a B.S, in Electrical Engineering Technology, Jim
worked for ITT for five years in Milan as a Product Engineer on central office switching system
designs, and for five years in Jobnson City, TN at the ITT North manufacturing plant as a
Component Engineer for digital switching systems. After leaving ITT, Jim worked for six years
at ITEC, Inc. in Huntsville, AL as the R&D Systems Manager responsible for the design and
implementation of an adjunct bllling system which provided local billing capabiiity for
electromechanical central office systems. Jim left [TEC in 1990 to attend graduate school on a
full time basis and gradusted in 1991 with a Masters of Sclence in Management from the
University of Alabama Huntsville. After graduation, Jim accepted a position as Director of
Product Integrity with Cortelco, Inc. working with the design and manufacturing teams on the
development and implementation of an ISDN compatible PBX system. In April of 1993, he
accepted a position with Mid-American Communications, Inc. as Sales Manager for PBX, key
system and voice mail systems sales. In December, 1994, he was promoted to Vice President
and General Manager with responsibility for Sales Engineering, Instaliation, Customer Service,
Maintenance, and other support functions for Mid-American Communications, Inc.'s operations.
On January 1, 1998 lim was promoted to the office of President of Mid-American
Communications, Inc.

John T_Fawrchild, Vice President of Marketing has been involved in telecommunications for the
past 25 years. As Vice President of Sales of Litton Business Telephone Systems, he led the
company's entrance into the competitive telephone equipment business. Later as Director of
Interconnect Distribution for IBM's Roim CBX division, he was responsible for building that firm's
nationwide distribution network. In 1978, John was appointed General Manager of Norstar
Communications in Minneapolls, MN. Norstar was Rolm's largest distributor and one of the
largest interconnect companies in the United States. In 1985, John joined Digital Transmission,
Inc. as Vice President of Sales establishing DT] as the ieading provider of E-911 systems to
AT&T and many of the Bell and independent telephone companies. In 1990, John co-founded
Amenican Telephone Network, Inc. (ATN) a facllities based national long distance carrier. In his
capacity as Executive Vice President and Chief Operating Officer, John was primarily responsible
for the design, deployment and management of the company’s switch and network operations.



In 1994, ATN soid its customer base and network to MIDCOM Communications and for much of
that year, John managed the transition of ATN's operations to MIDCOM. John headed his own
consuiting firm adwvising such companies as Nortel, AT&T, Digital Transmissions, Tel Central and
Plant Equipment, Inc. on issues invoiving E-911, Public Safety Networks, Shared Tenant
Technology and Local Service. John is a graduate of the University of Alabama with a degree in
Business.



O O
Expiagation for oage 6. tachnical capabiliity:

Daytona Telephone Company will have, in addition to its technical management team, factory
certified Central Office Engineer (CEO), Outside Plant Engineer (OSPE), Installation and
Maintenance Manager (IMM), Customer Service Representatives (CSR), and administrative staff
for billing issues. Additional technicians and support staff are projected in our performance
forecast.

In addition to the above technical personnel, Daytona Telephone Company will have the
support of Mid-American Communications, Inc.'s (TAC) technical assistance center which
provides 24 hours a day, 7 days a week technical assistance, Orlando Business Telephone
Company, a large interconnect company in Orlando, FL will provide installation and repair
services, Orlando Telephone Company (OTC) an ALEC in Orlando, FL will provide technical
assistance for fiber cable and electronic equipment installation and repair and will provide bitling
assistance.

Daytona Telephone Company will have direct factory support from the switch manufacturer and
all electronic equipment manufacturers. All manufacturers have agreed to train and certify alt
of our management and technical personnel.

Daytona Telephone Company will have 8 management and technical staff with an average of 25
years of management and technical experience. Daytona Telephone Company will have the
assistance of affiliate and assodated companies who have over 150 empioyees who are trained
and have years of experience in telecommunications.

Daytona Telephone Company will have continuing support from the manufacturers supplying its
equipment.

With the massive technical support pool available, Daytona Telephone Company will be abie to
have solid growth and will be able to maintain the highest possible level of technical integrity.



Expianation for oaoa 6. E-911 Intraaxchanos:

Daytona Telephone Company will handle Emergency 911 Service for local intra-exchange
switched telecommunications service by establishing two (2) dedicated T-1 drcults to Southem
Bell who is connected to the E-911 services. Daytona Telephone Company wil have a
designated circuit and back-up drcuit both using pinpoint codes to identify caller information.
Daytona Telephone Company’s acoess and funding mechanism is identical to the loca! exchange
company.



APPLICATION FORM

AFFIDAVIT

By my signature below, |, the undersigned cfficer, attest to the accuracy of the
information contained in this application and attached documents and that the applicant
has the technical expertise, managerial ability, and financial capability to provide
alternative local exchange service in the State of Fiorida. | have read the foregoing and
declare that to the best of my knowledge and belief, the information is true and corract.
| attest that | have the authority to sign on behalf of my company and agree to comply,
now and in the future, with all applicable Commission rules and orders.

Further, | am aware that pursuant to Chapter 837.068, Florids Statutes,
"Whoever knowingly makes a false statement in writing with the intent to
misiead a public servant in the performance of his official duty shall be
gulity of a misdemeanor of the second degree, punishable as provided in s.
775.082 and s. 775.083".

Official: _fo_
Sipnatu Date

Title: CeED MSS'O(OGQ

Teiephone Number

Address: 7850 Stage Hills Boulevard, Suite 102

Bartiett, TN 38133

P.0. Box 34668

Memphis, TN 38134-0668

FORM PSC/ACMU 8 (11/88)
Required by Chepter J84.137 F3.



25-24.825 Price List

(1)  Prior to providing service, each company subject to these rulas shall file
and maintain with the Commission a current price list which ciearly sets forth the
following information for basic local telecommunications services, as defined in s.
364.02(2), F. S. if basic local telecommunications service is offered on a package basis,
the foliowing information must be provided for the package:

(@) cument prices,

(b) customer connection charges,

(¢) Dbilling and payment arrangements, and -

(d) levels of service quailty which the company holds itself out to provide for
each service.

(2) At the company’s option, price list information in paragraph (1) above and
other information conceming the terms and conditions of service may be filed for
services other than basic local telecommunication services.

(3) A price list revision must be physically received by the Commission's
Division of Communications at least one day prior to its effective date.

(4) Price jists must be on 8 A by 11 inch paper in loose-leaf form and must
utilize an ongoing page identification system which will allow for the identification of
inserted and removed pages. The color of paper on which price lists are filed must be
amenable to being clearly photocopied on standard photocopy equipment.

(5) Complets information conceming a company’s service offerings, rates and
charges, conditions of service, service quality, terms and conditions, service area, and
subscribership information identified by local exchange company exchange must be
made avallable to Commission staff upon request.

Specific Authority: 350.127(2)
Law Implemented: 364.04, 384.337(5), F.S.
History: New 12/26/96.
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ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS

¢ This form is used for an original application for a certificate and for

approval of sale, assignment or transfer of an existing alternative local

°c exchange certificates. In case of a sale, assignment or transfer, the
information provided shall be for the purchaser, assignee or transferee.

¢ Respond to each item requested in the application and appendices. If an
© item Is not applicable, please explain why.

P ¢ Use a separate sheet for each answer which will not fit the allotted space.

e ¢ If you have questions about completing the form, contact:
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