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September 14, 1998

HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Flonda 32399-0850

Re:  Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor
ERSC Docket No, 980001-E]
Dear Ms. Bayo:
Enclosed for filing in the above docket are the onginal and ter (10) copies of Tampa
Electric Company's Request for Specified Confidential Treatment of portions of Forms 423-1(a),
423-2, 423-2(a) and 423-2(b) for the month of July 1998,

Please acknowledge receipt and filing of the above by stamping the duplicate copy ol this
letter and retuming same to this writer.

Thank you for your assistance in connection with this matter.

REC Ehve Sinc zrely,

FPS(C-) e m
" REC S &; Beasley ’

~_1DB/pp

Enclosures

—C! All Paruies of Record (w/enc.)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Inre: Fuel and Purchased Power )
Cost Recovery Clause and ) DOCKET NO. 980001-El
Generating Performance Incentive ) FILED: September 14, 1998
Factor. )
-
TAMPA ELECTRIC COMPANY'S

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Pursuant to §366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric” or "the
company”) submits the following Request for Specified Confidential Treatment of the company’s
Forms 423-1(a), 423-2, 423-2(a) and 423-2(b) for the month of July 1998:

1. Attached hercto as Exhibit "A" is a detailed justificaion for the requested
confidential treatment of the highlighted portions of Tampa Electnc’s 423 Forms for the month of
July 1998.

2. Tampa Electric requests that the information for which Tampa Electric secks
confidential classification not be declassified until the dates specified in Exhibit "B" to this request.
The time periods requested are necessary to allow Tampa Electric's affiliated companies to nego*iate
future contracts without their competitors (and other Customers) having access to information
which would adversely affect the ability of these affiliates to negotiate future contracts. The peniod
of time requested will ultimately protect Tampa Electric and its Customers.

3 The material for which classification is sought is intended to be and is treated by
Tampa Electric and its affiliates as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request for confidential

treatment of the information identified as Exhibit "A",
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-4
DATED this /¥ day of September, 1998.

Respectfully submitted,

Ao,

L . WILLIS and
JAMES D. BEASLEY
Ausley & McMullen

Post Office Box 391
Tallahassee, Flonda 32302
(850) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential
Treatment, filed on of Tampa Electnc Company, has been fumished by hand delivery(*) or
U. S. Mail on this y of September, 1998 to the following individuals:

Ms. Leslie J. Paugh*

Staff Counsel

Division of Legal Services
Florida Public Service Comm'n.
101 East Gaines Street
Tallahassee, FL 32399-0863

Mr. James A. McGee
Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

Mr. Jack Shreve

Office of Public Counsel
Room 812

111 West Madisen Street
Tallahassee, FL 32399-1400

Mr. Kenneth A. Hoffman

Mr. William B. Willingham

Rutledge, Ecenia, Underwood,
Pumell & Hoffman

Post Office Box 551

Tallahassee, F1. 32302-0551

Mr. Matthew M. Childs

Steel Hector & Davis - Suite 601
215 South Monroe Street
Tallahassee, FL 32301

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin,
Davidson, Riel & Bakas

Post OfTice Box 3350

Tampa, FL 33601

Ms. Suzanne Brownless
Suzanne Brownless P A.
1311-B Paul Russell Road #201
Tallahassee, FL 32301

Mr. Jeffrey A. Stone
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576
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Docket No, 980001-El

September 1998
Justification for Confidentiality of July, 1998 Report:
Tampa Electric Company
FORM LINE(S) COLUMN RATIONALE
423-1(a) 1-25 H (1)
(Page 1 of 4)
423-1(a) 1-25 I (2)
(Page 1 of 4)
423-1(a) 1-25 J (2)
(Page 1 of 4)
423-1(a) 1-25 K (2)
(Page | of 4)
423-1(a) | -25 L (2)
(Page 1 of 4)
423-1(a) 1-25 M (2),(3)
(Page 1 of 4)
423-1(a) 1-25 N (2), (4)
(Page 1 of 4)
423-1(a) 1-25 0 (2)

(Page 1 of 4)

Rationale for Confidentiality:

(1)  This information is contractual information which, if made public, "would impair the efforts
of Tampa Electric to contract for goods or services on favorable terms”  Section
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price with the market "for that date
of delivery” and thereby determine the contract pricing formula between Tampa Electric and
that supplier.

Exhibit "A



(2)

(3)

(4)

"Disclosure of the invoice price would allow suppliers to determine the contract price
formula of their competitors. The knowledge of cach other's prices would give suppliers
information with which to actually control the pricing in No. 2 oil by either all quoting a
particular price or adhering to a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, like Tampa Electric, 10 use its market presence
lo gain price concessions from any individual supplier. The end result is reasonably likely to
be increased No. 2 fuel oil prices and, therefore, increased electric rates.

The contract data found in Columns I through O are algebraic functions of Column H. Thus,
the publication of these columns together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or
accept the shipment and apply a quality adjustment. This is, in effect, a pnicing term which is
as important as the price itself and is therefore confidential for the reasone stated in paragraph
(1) relative to price concessions.

This column is as important as H from a confidentiality standpoint because of the relatively

few times that there are quality or discount adjustments. That is, Column N will equal

Column H most of the time. Consequently, it needs to be protected for the same reason as set
h in paragraph (1).



Justification for Confidentiality of July, 1998 Report:
Tampa Electric Company

FORM LINE(S) COLUMN RATIONALE
423-1(a) 26 - 50 H (1)
(Page 2 of 4)

423-1(a) 26 - 50 I (2)
(Page 2 0of 4)

423-1(a) 26 - 50 ] (2)
(Page 2 of 4)

423-1(a) 26 - 50 K (2)
(Page 2 0f 4)

423-1(a) 26 - 50 L (2)
(Page 2 0l 4)

423-1(a) 26 - 50 M (2).(3)
(Page 2 of 4)

423-1(a) 26 - 50 N (2),(4)
(Page 2 of 4)

423-1(a) 26 - 50 0O (2)
(Page 20 4)

Rationale for Confidentiality:

(1)  This information is contractual information which, il made public, "would impair the efioiis

of Tampa Electric to contract for goods or services on favorable terms”  Section
366.093(3)Xd), Fla. Stat. The in“ormation shows the price which Tampa Electnic has paid for
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This information
would allow supplicrs to compare an individual supplier's pnice with the market "for that date
of delivery" and thereby determine the contract pricing formula hbetween Tampa Electnic and
that supplier.

Disclosure of the invoice price would allow suppliers to determine the contract price formula
of their competitors. The knowledge of cach other’s prices would give suppliers information
with which to actually control the pricing in No. 2 oil by either all quoting a particular price
or adhering 1o a price offered by a major supplier. This could reduc: or eliminate any
opportunity for a major buyer, like Tampa Elcctric, to use its market presence to gain price



(2)

(3)

(4)

concessions from any individual supplier. The end result is reasonably likely to be increased
No. 2 fuel oil prices and, therefore, increased electric rates.

The contract data found in Columns I through O are algebraic functions of Column H. Thus,
the publication of these columns together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is
as important as the price itself and is therefore confidential for the reasons stated in paragraph
(1) relative to price concessions.

This column is as important as H from a confidentiality standpoint because of the relatvely
few times that there are quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be protected for the same reason as set
forth in paragraph (1).



vastification for Confidentiality of July, 1998 Report:

Tampa Electric Company

423-1(a) 51-75 H (1
{Page 3 of 4)

423-1(a) 51-75 I (2)
(Page 3 of 4)

423-1(a) 51-75 J (2)
(Page 301 4)

423-1(a) 51-75 K (2)
(Page 3ol 4)

423-1(a) 51-75 L (2)
(Page 3 of 4)

423-1(a) 51-75 M (2).(3)
(Page 3 of 4)

423-1(a) 51-75 N (2).(4)
(Page 3 of 4)

423-1(a) 51-75 O (2)
(Page 3 of 4)

Rationale for Confidentiality:

(n

This information is contractual information which, if made public, "would impair the efforts
of Tampa Electric to contract for goods or services on favorable terms”  Section
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electnic has paid for
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price with the market "for that date
of delivery” and thereby determine the contract pricing formula between Tampa Electnc and
that supplier.

Disclosure of the invoice price would allow suppliers to determine the contract price formula
of their competitors. The knowledge of each other’s prices would give suppliers information
with which to actually control the pricing in No. 2 oil by cither all quoting a particular price
or adhering to a price offered by a major supplier. This could reduce or ehminate any
opportunity for a major buyer, like Tampa Electric, to use its market presence to gain price




(2)

(3)

(4)

concessions from any individual supplier. The end result i1s reasonably likely to be increased
No. 2 fuel oil prices and, therefore, increased clecine rates.

The contract data found in Columns | through O are algebraic functions of Column H. Thus,
the publication of these columns together, or independently, could allow a supplier to denive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does nol meet contract requirements, Tampa Electric may reject the shipment, or
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is
as important as the price itself and is therefore confidential for the reasons stated in paragraph
(1) relative to price concessions.

This column is as important as H from a confidentiality standpoint because of the relatively
few times that there are quality or discount adjustments. That 1s, Column N will equal
Column H most of the time. Consequently, it needs to be protected for the same reason as set
forth in paragraph (1).

[{]



Justification for Confidentiality of July, 1998 Report:

Tampa Electric Company

FORM LINE(S) COLUMN RATIONALE
423-1(a) 76 - 82 H (n
(Page 4 of 4)

423-1(a) 76 - 82 1 2)
(Page 4 of 4)

423-1(a) 76 - 82 J (2)
(Page 4 of 4)

423-1(a) 76 - 82 K (2)
(Page 4 of 4)

423-1(a) 76 - 82 L (2)
(Page 4 of 4)

423-1(a) 76 - 82 M (2),(3)
(Page 4 of 4)

423-1(a) 76 - 82 N (2), (4)
(Page 4 of 4)

423-1(a) 76 - 82 O (2)
(Page d of 4)

Rationale for Confidentiality:

(1)

This information is contractual information which, if made public, "would impair the effonts
of Tampa Electric lo contract for goods or services on favorable terms.”  Section
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for
No. 2 fuel oil per barrel for specific shipments from specific suppliers.  This information
would allow suppliers to compare an individual supplier's price with the market "for that date
of delivery” and thereby determine the contract prnicing formula between Tampa Electne and
that supplier.

Disclosure of the invoice price would allow suppliers to determine the contract price formula
of their competitors. The knowledge of each other's pnices would give suppliers information
with which to actually control the pricing in No. 2 oil by either all quoting a particular price
or adhering to a price offered by a major supplier. This could reduce or eliminate any
opportunity for a major buyer, like Tampa Electric, to use its market presence 1o gain price



(2)

(3)

)

concessions from any individual supplier. The end result is reasonably likely to be increased
No. 2 fuel oil prices and, therefore, increased clectric rates.

The contract data found in Columns [ through O are algebraic functions of Column H. Thus,
the publication of these columns together, or independently, could allow a supplier to denive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or
accepl the shipment and apply a quality adjustment. This is, in effect, a pricing term which is
as important as the price itself and is therefore confidential for the reasons stated in paragraph
(1) relative to price concessions.

This column is as important as H from a confidentiality standpoint because of the relatively
few times that there are quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be protected for the same reason as set

forth in paragraph (1).



Justification for Confidentiality of July 1998 Report:
Electro-Coal Transfer Facility - Big Bend Station (1)

FORM LINE(S) COLUMN RATIONALE
423-2 1-5 G (1).(3)
423-2 1-5 H (2)
Rationale for Confidentiality:

(1)

Disclosure of the effective purchase price "would impair the efforts of Tampa Electnc 1o
contract for goods or services on favorable terms.” Section 366.093(3)d), Fla. Stat
Additionally, prohibiting the purchase price would enable onc to ascertain the total
transportation charges by subtracting the effective purchase price from the delivered price at
the transfer facility, shown in Column I. Any competitor with knowledge of the total
transportation charges would be able to use that information in conjunction with the
published delivered price at the Electro-Coal Transfer Facility 1o detem:ine the segmented
transportation costs, i.c., the separate breakdown of transportation charges for nver barge
transport and for decp water transportation across the Gulf of Mexico from the transfer
facility to Tampa. It is this segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation costs would have a direct
impact on Tampa Electric's future fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That harm, which would flow to Tampa
Electric and its Customers from such disclosure, was the subject of Prepared Direct
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001 -E]-
D. A copy of Mr. Rowe's Direct Testimony from the September 29, 1986 heaning in that
docket is attached hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No. 830001-EU on November 3,
1983 (In re: Investigation of Fuel Adjustment Clauses of Electne Utilitics), the Commission
prescribed the current 423 Form filings. In so doing, the Commission observed:

Next, we must determine whether any portion of the monthly
reports should be accorded confidential treatment. We agree that
certain portions of .he monthly reports will contain propnetary
confidential business information. However, many portions of the
monthly reports will not. The proprietary information for all types of
fuel is transportation. Any breakout of transportation costs must be
treated confidentially. In addition, F.O.B. mine prices for coal is
proprietary in nature as is the price of fuel oil. Disclosure of separate
transportation or F.O.B. mine prices would have a direct impact on a
utility’s future fuel and transportation contracts by informing potential
bidders of current prices paid for services. Disclosure of fuel o1l prices
would have an indirect effect upon bidding suppliers. Suppliers would




(2)

(3)

be reluctant to provide significant price concessions 1o an individual
utility if prices were disclosed because other purchasers would seek
similar concessions.

The vigorous competition discussed in Mr. Rowe's carlier testimony, as recognized by the
Commission, justifies proprietary confidential treatment of the information in Column G.

The disclosure of this irformation "would impair the efforts of Tampa Electnc to contract for
goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stal. As was stated in (1),
Columns G and H both need confidential protection because disclosure of either column will
enable competitors to determine the segmented transportation charges. Accordingly, the
same reasons discussed in (1) likewise apply with regard to Column H.

Disclosure of this information "would impair the efforts of Tampa Electric to contract for
goods and services on favorable terms." Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa Electric is willing to pay for
coal. This would give present and potential coal suppliers information which could be
harmful to Tampa Electric’s interests in negotiating coal supply agreements. This i1s much the
same as paragraph (1) under Form 423-1(a) regarding No. 2 oil suppliers.

10



Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Big Bend Station (1)

FORM LINE(S) COLUMN RATIONALE

423-2(a) 1-5 H (1)

423-2(a) 1-5 J (2)

423-2(a) 1-5 L (3)

Rationale for Confidentiality:

(1)  If the oniginal invoice price is made public, one can subtract the onginal invoice price from

(2)

(3

the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby
determine the segmented river transportation cost. Disclosure of the niver transportation cost
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality ol Column G of Form 423.2 (Electro-Coal
Transfer Facility - Big Bend Station).

This information, like that contained in Column H, would enable a competitor to "back into”
the segmented transportation cost using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the base price per ton from the
delivered price at Electro-Coal, thereby revealing the nver barge rate.  Such disclosure
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.  Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal
Transfer Facility - Big Bend Station).

This information, if publicly disclosed, would enable a competitor to back into the segmented
waterbome transportation costs using the already publicly disclosed delivered pnce of coal at
the Electro-Coal Transfer Facility. Such disclosure “would impair the cfforts of Tampa
Electric to contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

B




Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Big Bend Station (1)

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1-5 G ()
423-2(b) 1-5 I (2)
423-2(b) 1-5 K (3)
423-2(b) 1-5 L (3)
423-2(b) 1-5 M (3)
423-2(b) 1-5 N (3)
423-2(b) 1-5 0 (3)
423-2(b) 1-5 P (3)
Rationale for Confidentiality:

(n

(2)

(3)

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa
Electric to contract for goods or services on {avorable terms.” Section 366.093(3)(d), Fla
Stat. Such disclosure would enable a competitor to "back into” the segmented transportation
cos! using the publicly disclosed delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price per ton from the price per ton
delivered at Electro-Coal, thereby revealing the river barge rate, Additional justification
appears in Exhibit “A" and in paragraph (1) of the rationale for confidentiality of Column G
of Form 423-2 (Electro-Coal Transfer Facility - Big Bend Station). Such disclosure would
also adversely affect Tampa Electric's ability to negotiate future coal supply contracts

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electnc
affiliate, Gatliff Coal, to negotiate faverable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which "would impair the efforts of
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)d),
Fla. Stat. Each of these columns provides specific information on segmented transportation
costs which are the primary objects of this request. Additional justification appears in Exhibit

12



"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro-
Coal Transfer Facility - Big Bend Station).

13



Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Gannon Station (1)

FORM LINE(S) COLUMN RATIONALE
423.2 1-5 G (1), (3)
423.2 1-5 H (2).(3)
Rationale for Confidentiality:

(1

(2)

(3)

This information is the same as reported on the carlier Form 423-2 with the exception that
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)d), Fla. Stat,, for the same reasons as are
set forth under the rationale for protecting Column G in Form 423-2 (Electro-Coal Transfer
Facility - Big Bend Station).

The disclosure of this information "would impair the ¢fTorts of Tampa Electric to contract for

or services on favorable terms.” Section 366.093(3)(d), Fla. Stat., for the same reasons
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent
a competitor from "backing into” the segmented transportation charges.

Disclosure of the effective purchase price of Gatliff coal "would impair the efforts of Tampa

Electric 1o contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla
Stat.

14




Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Gannon Station (1)

FORM LINE(S) COLUMN RATIONALE

423-2(a) 1-5 H (n

423-2(a) 1-5 J (2)

423-2(a) 1-§ L (3)

Rationale for Confidentiality:

(1)  If the original invoice price is made public, one can subtract the original invoice price from

(2)

(3)

the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby
determine the segmented river transportation cost. Disclosure of the nver transportation cost
“would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal
Transfer Facility - Big Bend Station).

This information, like that contained in Column H, would enable a competitor to "back into”
the segmented transportation cost using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the base price per ton from the
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms.” Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal
Transfer Facility - Big Bend Station).

This information, if publicly disclosed, would enable a competitor to back into the segmented
walerbome transportation costs using the already publicly disclosed delivered prce of coal at
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable lerms.” Section 366.093(3)d), Fla
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

15



Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Gannon Station (1)

EORM LINE(S) COLUMN RATIONALE
423-2(b) 1-5 G (m
423-2(b) 1-5 I (2)
423-2(b) 1-5 K (3)
423-2(b) 1-5 L 3)
423-2(b) 1-5 M (3)
423-2(b) 1-5 N (3)
423-2(b) 1-5 0 (3)
423-2(b) 1-5 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla.
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back
into” the segmentcd transportation cost using the publicly disclosed delivered price for coal at
the Electro-Coal Fransfer Facility. This would be done by subtracting the onginal invoice
price per ton from the price per ton delivered at Electro-Coal, thereby revealing the nver
barge rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the
rationale for confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electne and its
affiliates to negotiate favorable rail rates with the various reilroads serving areas in the
vicinity of the river terminals used by Tampa Electnic's affiliate, Gath{T Coal Company. This
coal is shipped from different terminals which affords Gatliff some leverage in negotiating
with the railroads. Disclosure of the rail rates paid would effectively eliminate this leverage
and lead to higher rail rates. This would work to the ultimate detnment of Tampa Electnc
and its Customers. Accordingly, disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(3 Nd),
Fla. Stat,

16



(3)

These columns contained information the disclosure of which "would impair the cfforts of
Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information on segmented transportation
costs which are the primary objects of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro-
Coal Transfer Facility - Big Bend Station).

17




Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Polk Station (1)

FORM LINE(S) COLUMN RATIONALE
423-2 I G (1
423-2 I H (2)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price "would impair the efforts of Tampa Electne to
contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat. One can
subtract the information in this column from the figure in Column | and obtain the scgmented
transportation cost including transloading and ocean barging.

The disclosure of this information "would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms.” Section 366.093(3)d), Fla. Stat. Essennally, both
Columns G & H both need conlidential protection to prevent a competitor from determining
the segmented transportation charges.

I8



Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Polk Station (1)

FORM LINE(S) COLUMN RATIONALE
423-2(a) [ H (1)

423-2(a) 1 ] (2)

423-2(a) 1 L (3)

Rationale for Confidentiality:

(1)

(3)

If the original invoice price is made public, one can subtract the original invoice pnce from
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminalling and occan barge transportation cost. Disclosure of the
terminalling and ocean barge costs "would impair the cforts of Tampa Electne to contract
for goods or services on favorable terms.” Section 366.093(3)d), Fla. Stat. Additonal
justification appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable a competitor to "back into”
the segmented transportation cost using the publicly disclosed F.O.B. plant pnice. This would
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station,
thereby revealing the terminalling and ocean barge rate. Such disclosure "would impair the
efforts of Tampa Electric to contract for goods or services on favorable terms.”  Section
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1)
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a competitor to back into the scgmented
terminalling and ocean barge transportation costs using the already publicly disclosed F.O.B.
plant price at Big Bend Station. Such disclosure "would impair the ettorts of Tampa Electric
1o contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).



Justification for Confidentiality of July, 1998 Report:
Electro-Coal Transfer Facility - Polk Station (1)

FORM LINE(S) COLUMN RATIONALE

423-2(b) 1 G (1)

423-2(b) I 1 (2)

423-2(b) | K (3)

423.2(b) 1 L (3)

423-2(b) 1 M (3)

423-2(b) I N (3)

423-2(b) 1 0 (3

423-2(b) 1 P (3)

Rationale for Confidentiality:

(1)  Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.” Section 366.093(3)Xd), Fla.
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back
into” the segmented transportation cost using the publicly disclosed F.O.B. plant price for
coal. This would be done by subtracting the effective purchase price per ton from the F.O.B.
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge
rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

(2)  Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its
affiliates to negotiate favorable rail rates with the vanous railroads serving arcas in the
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively
eliminate any leverage and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms.” Section 366.093(3Xd), Fla. Stat.

(3) These columns co...ained information the disclosure of which "would impair the cfforts of

Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(3 )(d),
Fla. Stat. Each of these columns provides specific information on segmented transportation
costs which are the primary objects of this request. Additional justification appears in Exhibit

20




"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid
Bend Station).




Justification for Confidentiality of July, 1998 Report:

Big Bend Station

FORM LINE(S) COLUMN RATIONALE
423-2 1-2 G (1
423.2 1-2 H (2)
Rationale for Confidentiality:

(1

(2)

Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stal. One can
subtract the information in this column from the figure in Column | and obtain the segmented
transportation cost including transloading and occan barging,.

The disclosure of this information "would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat. Esscnually, both
Columns G & H both need confidential protection to prevent a competitor from determining

the segmented transportation charges.
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Justification for Confidentiality of July, 1998 Report:

Big Bend Station

FORM LINE(S) COLUMN RATIONALE
423-2(a) 1-2 H (1)
423-2(a) 1-2 J (2)
423-2(a) 1-2 L (3)
Rationale for Confidentiality:

(1)

(2)

(3)

If the onginal invoice price is made public, one can subtract the original invoice price from
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminalling and ocean barge transportation cost. Disclosure of the
terminalling and ocean barge costs “would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat. Additional
justification appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, woud enable a competitor to "back into”
the segmented transportation cost using the publicly disc'osed F.O.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station,
thereby revealing the terminalling and ocean barge rate. Such disclosure "would impair the
efforts of Tampa Electric 1o contract for goods or services on favorable terms.” Section
366.093(3)(d), Fla. Stat. Additional justification appears in Exaibit "A" and in paragraph (1)
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would cnable a competitor to back into the scgmented
terminalling and ocean barge transportation costs using the already publicly disclosed F.O.B.
plant price at Big Bend Station. Such disclosure "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat,
Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 42-2 (Big Bend Station).
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Justification for Confidentiality of July, 1998 Report:

Big Bend Station
FORM LINE(S) COLUMN RATIONALE
423-2(b) 1-2 G (1)
423-2(b) 1-2 1 (2)
423-2(b) 1-2 K (3)
423-2(b) 1-2 L 3
423-2(b) 1-2 M (3)
423-2(b) 1-2 N (3)
423-2(b) 1-2 0 (3)
423-2(b) 1-2 P (3)
Rationale for Confidentiality:

(n

(2)

(3)

Disclosure of the effective purchase price in Column G “would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.” Section 366.093(3)(d), Fla
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for
coal. This would be done by subtracting the effective purchase price per ton from the F.O.B.
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge
rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its
affiliates to negotiate favorable rail rates with the various railroads serving areas in the
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively
eliminate any leverage and lead to higher rail rates. This would work to the ulimate
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms.” Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which "would impair the efforts of
Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(2)d),
Fla. Stat. Each of these columns provides specific information on segmented transportation
costs which are the primary objects of this request. Additional justification appears i Exhibit

24




"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid
Bend Station).
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Justification for Confidentiality of July, 1998 Report:

Gannon Station

FORM LINE(S) COLUMN RATIONALE
4232 1-3 G (1
423.2 1-3 H (2)
Rationale for Confidentiality:

(1

(2)

This information is the same as reported on the carlier Form 423-2 with the exception that
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the cfTorts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)d), Fla. Stat., for the same reasons as arc
sct forth under the rationale for protecting Column G in Form 423-2 (Big Bend Station).

The disclosure of this information "would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms.” Section 366.093(3)(d), Fla. Stat., for the same reasons
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent
a competitor from determining the segmented transportation charges.




Justification for Confidentiality of July, 1998 Report:

Gannon Station

FORM LINE(S) COLUMN RATIONALE

423-2(a) 1-3 H (1

423-2(2) 1-3 J (2)

423-2(a) 1-3 L (3)

Rationale for Confidentiality:

(1)  If the original invoice price is made public, one can subtract the original invoice price from

(2)

3)

the publicly disclosed F.O.B. price at Gannon Station and thereby determine the segmented
terminalling and ocean barge transportation cost or rail rate. Disclosure of these
transportation costs "would impair the efforts of Tampa Electric 1o contract for goods or
services on favorable terms.” Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentality of Column G
of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed delivered price at Gannon
Station. This would be done by subtracting the base price per lon from the F.O.B. plant pnice
at Gannon Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such
disclosure "would impair the efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)Xd), Fla. Stat. Addinonal justification appears in
Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G of Form
423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a competitor to back into the segmented
terminalling or ocean barge transportation costs or rail rate using the already publicly
disclosed F.O.B. plant price of coal at Gannon Station. Such disclosure "would impair the
efforts of Tampa Electric to contract for goods or services on favorable terms.”  Section
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1)
of the rationale for confidentiality of Colwnn G of Form 423-2 (Gannon Station).
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Justification for Confidentiality of July, 1998 Report:
Gannon Station

423-2(b) 1-3 G (1

423-2(h) 1-3 l (2)

423-2(b) 1-3 K (3)

423-2(b) 1-3 l (3)

423.2(b) 1-3 M (3)

423-2(b) 1-3 N (3)

423-2(b) 1-3 O (3)

423-2(b) 1-3 P (3)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa

(2)

(3)

Electric to contract for goods or services on favorable terms.” Section 366.093(3)d), Fla
Stat. Disclosure of the effective purchase pnice per ton wouid enable a competitor to "back
into” the segmented transportation cost using the publicly disclosed F.O.B. plant price for
coal at Gannon Station. This would be done by subtracting the effective purchase pnice per
ton from the price per ton delivered at Gannon Station, thereby revealing the tenminalling and
ocean barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph
(1) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electne
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the ral rates paid would
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would
work to the ultimate detrimeni of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electnc to contract for goods or
scrvices on favorable terms.” Section 366.093(3)d), Fla. Stat.

These columns contained infomation the disclosure of which "would impair the efforts of
Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(3)d),
Fla. Stat. Each of these colunins provides specific information on segmenlted transportation
costs which arc the primary objects of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423.2 (Big
Bend Station).



Justification for Confidentiality of July, 1998 Report:

Polk Station

FORM LINE(S) COLUMN RATIONALE
423-2 1 G (1
423.2 1 H (2)

Rationale for Confidentiality:

(1

(2)

This information is the same as reported on the carlier Form 423-2 with the exception that
this form pertains to Polk Station as opposed to Big Bend Station. Disclosure of the effective
purchase price "would impair the efforts of Tampa Electric to contract for goods or services
on favorable terms.” Section 366.093(3)(d), Fla. Stat., for the same reasons as are set forth
under the rationale for protecting Column G in Form 423-2 (Big Bend Stat.on).

The disclosure of this information "would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms.” Section 366,093(2)(d), Fla. Stat., for the same reasons
asserted under (2) of the Rationale for Confidentiality for the Form 423-. pertaining to Big
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent
a competitor from determining the segmented transportation charges.



Justification for Confidentiality of July, 1998 Report:

Polk Station

FORM LINE(S) COLUMN RATIONALE
423-2(a) | H (1
423-2(a) ! ] (2)
423-2(a) 1 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the onginal invoice price is made public, one can subtract the original invoice price from
the publicly disclosed F.O.B. price at Polk Station and thereby determuie the segmented
terminalling and ocean barge transportation cost or rail rate. Disclosure of these
transporiation costs "would impair the cfforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G
of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable a competitor to "back into”
the segmented transportation cost using the publicly disclosed delivered price at Polk Station.
This would be done by subtracting the base price per ton from the F.O.B. plant price at Polk
Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for goods or services on favorable
terms.” Section 366.093(3)d), Fla. Stat. Additional justification appears in Exhibit “A" and
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend
Station).

This information, if publicly disclosed, would enable a competitor to back into the segmented
terminalling or ocean barge transportation costs or rail rate using the already publicly
disclosed F.O.B. plant price of coal at Polk Station. Such disclosure "would impair the
efforts of Tampa Electric to contract for goods or services on favorable terms.”  Section
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1)
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station).
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Justification for Confidentiality of July, 1998 Report:

Polk Station

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1 G (n
423-2(b) I | (2)
423-2(b) I K (3)
423-2(b) 1 L (3)
423-2(b) I M (3)
423-2(b) 1 N (3)
423-2(b) ] 0 (3)
423-2(b) 1 P (3)

Rationale for Confidentiality:

(1

(2)

(3)

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.” Section 366.093(3)d), Fla.
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back
into" the segmented transportation cost using the publicly disclosed F.O.B. plant pnce for
coal at Polk Station. This would be done by subtracting the effective purchase pnce per ton
from the price per ton delivered at Polk Station, thereby revealing the terminalling and ocean
barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423.2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric
affiliate, Gatliff Coal, 1o negotiate favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure
of this information “would impair the efforts of Tampa Electric to contract for goods or
scrvices on favorable terms.” Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which "would impair the cfforts of
Tampa Electric to contract for goods or services on favorable terms.” Section 366.093(3)1d),
Fla. Stat. Each of these columns provides specific information on segmented transportation
costs which are the primary objects of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Big
Bend Station),
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DOCIXET FI. ELUDLI-IZTI-D
=T REITILIC COMTRTY
SURV."™ LD FOR FILINC L/14/E6

BEFORE TEE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED TESTIMONRY
oFr

JOEN R. ROWE, JR.

.Will you plezse stepte your neme, adcéress znd occupation,

¥y name is dnhn R. Rowe, Jz. My business address is 702
Nerth Frenklin treet, Tampe, Floride 23602. I e&nm

rssistant Vice President of Tampa Zlectizic Company.

Plezse describe vour educetionzl backgzound and business

experience,

I wes educated in the public schools of 32isminghen,
Alebame; Evansville, Indizane; anéd Me, Lebenon
Pennsyvlvania. I was cgraduzted in June, 1962 £from +the
Georgiz Institute ©f Technology with & Becheler cf Science
éegree in Industrial Manegement, and Zrom the Universisy
of South Flozida in Mazeh, 1971 with a Mester of Eusfness
hAédministration degree. I 2nm 2 Certified PLblic Accountant
licensed to practice Iin Flozide and 2 menber of she

Amezicen Institute of CPAs, the Fleride Institute of CPis,

.- and the NKationel Association of Accountanis. 2 Joineé

Tampe Electriec Compeny In July, 1862 and I have se:-ved in

various cezpacities in the Perscnnel, Custome:s Accounting,
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Credit, General Accounting znd Budget Departimenis over the
past 231 yezrs. I became hssistant Controller in 1§74,
Controller 4in 15B1, =and I was elected =to my present
position 25 Assistent Vice President in April, 1984, My
present responsibilities include coorédination of
accounting and regulatory matters before this Commission
(FPSC) &end the Federzl ZEnergy Regulatory Commission
(FERC). I have presented testimony before this Commission

in other proceedincs.
Whet is the purpose of your testimony?

The purpose of my tesiimony is to respond to various earezs
of Comzission and company concern regaréing the
confidentiplisy of certein fvel cost information supplied

te the Comnission. I intend <o demonstrate why some cf

"the éate which i{s suvpplied in regular monthly reposts on

fuel costs to this Commission should be excluded 2rom
public disclosuze &2s being "proprietary confidentizl
business information™ 2s defined by Seczion 366.0853,

Flozriéa Stetutes.

Does Tampe Zlectric cbject to providing the Commission
with 2 rzepo:=-t deteiling ell >puzchases of fuel,

transpoctation &nd fuel hanéling services?
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- transportation syvstenm Zor the =

No. Tampe Electric does not object to continuing o
furnish to the Commission the informetion it neels o
reviev company expenéitures Zfor Zfuel, transportation and
£uel handling services. Eowever, 25 I will describe
later, it is cleerly in the best Interests of the
ratepayvers and the company for this Commission to continue
to trest certzin of this information submisted as

"Specified Confidenticel.”

ﬂﬁ:t portion of the repert should be confidential?

The cost of water transportation of coel which is billed
to the regulated company by 2n 2ffiliated company should

be t-eated 2s .confidential. Tarxpe Zlectric formed 2 wzier

'~

ansport ©f coel in +he
1950's which not only provides the necessary secvices Zo:
Tampa Zlectric bu: zlsc enjoys 2cécitionel economies &s i:
provides competitive services :to outside custome-s. This
systen hes saved our electisic customess menv millions of
dollars in transporiaztion costs over the vears and these
sevings 2re likely to continue in the Zfuture so long zs
the 22filipted compenies ere 2ble to meintein thei:
competitive edge. Through this transportztion system Tampe
Zlectric's affilizted companies afe 2able to move cozl by

river barges £from sources in FRentucky, Oklazhoma and
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Illinois to 2 terminal on the east benk of the Hisiissippi
River south ©f New Ozlezns for the purpose of off-loading,
storing and transferring ceel to ocean-going barges for
sransporct tn_Tamp:. These services 2re performed by TECD
Transport and Trade compznies: Mid-South Towing Compezny,
which handles the ccel by river ba:ige; Zlectro Cozl
Trensfer Corporetion, which operztes the storage and
sreansfer Zacility and Gulf Coast Transit Company which
provides ocean-going tugs and barges to move cozl 2cross

‘the Gulf of Mexico.

Are Tampz Zlectric 2ffilistes faced with competition?

Yes, the macket for bulk commoéity transport ticn is varv

_competitive, Aside from the cozl transportazticn services

pecformed for Taerpe Ilectiric, the TECO Trensport znd Trede

2f£iliates currently <transport ccel and other bulk

commodities Zfor other customecrs 25 well, The 2ffilip~es

enticipate <+hat 28citionel markets Zfor cozl will soon

o

develcy in FTloziéa  for both industriazl and electirzic power

generesien Durpeses, znd hope to cepture e poriien of the

-

transportetion dermand crezted by those =markets. Th

s

=ecket is very competitive.

Tempe Electzric's st-ensportetion effiliates 2re not engeged

L1k ]

solely in the one-way transpertztion of coel, however.
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¥id-South Towing Company has provided, and continues tio
provide, both upstirean end downstreezm trensporteiion
services for other bulk commodities, including grain and
phosphate products, [Electro-Coal T;ansfe: Cosporetion is
involved in the édirect wvessel-to-vessel transfer of greain
znd other bglk commodicies in adéition to the trensfer of
cozl 2nd coke on édiverse routes, including phosphei.s from
Florida to New Orleans, 2nd grain Zrom NKew O:rlezns o
inte;ngtinnll merkets,

ks commercizl entarpfius, the 2ffiligtes Zace significent
competition for each of the other transportetion, transfe:s
and storage secvices thet they perlcIm. Opezetors on the

inland waterwazys include ezpproximately 2,000 indiwvidual .

]

carriecs. In size +these carrierss rTange Z-om coerators of

single towboczis to those operzting lazge Zleets of vessels

end barges. Only =2 very smell percentazge of inland
weterwey ¢tzeffic is subject to rTegulation. =xemst

cerriers 2ce not cecguired to publish revenues, cperating

datz zztes or financizl info-metion.

WwWith reference %o +the rsiver transpoztetion o©f ccal anéd
ther bulk commodities, Mié-South Towing Company's
orincisel competitors include, 2mong others: the Ohie

River Company; Americen Commercial 32rce Line Comgeny;
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Dravo Mechling Corporation; and The Velley Line Corpany,
Mid-South Towing 2lso £faces intermocel competition ZIrom

the railroeds.

Electro-Cozl Transfer Corporetion competes with others fe-
the ©percformence o©f :ransfer &and sicrage .seIvices,
Zlectro-Coel's principal competitors with both shoreside
transfer and ground stocege cepebilities zre:
Internztionel Merine Terminel; 3Burnside Terminezls, Inc.:;
and New Orleans Bulk Terminzl., A po-tion of the transfe:

market is ealso sezved Dby compenies whose operziions zre

nid-streanm in <he Mississippi River, Princinal among

these is Cocper-Smith Comsany.

Pinelly, Gulfcoest Ts-ansit Cempeny competes wiih many
other compenies +to provide ocezn-going *tug eand >basge
transportation secvice. Principel among those competitess
z2ze: Dixie Ce-cierzs, Inc.; St. 2?hillips Towing Corgeny
Shesiéden Towing Company; Red Cizcle Trensport Company; and

Seker Industries, Inc.

vwould the disclosuce o©f ceos:t informetion expose =the

effiliates to substantizl competitive harm?

Yes. The cost o©of cendering bulk commodity transportation
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service over & given distaznce varies little Izom one
commodity to anothe:r. On a per-ton unit besisz, it cos:is a
berge company the sazme zmount 0 trensport & ton of greain,

for example, &5 to transport & ton of cozl. Aetes for
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bulk commodizy <transportetion sezvice zlso te
lis=le veariation from cne commodity to the nexz.
in such &2 hichly competitive environment, & civen
company's merket share is cons:tantly 2t fisk and must be
carefully safeguzrded. Competitors who 2re azble <o
¢iscern, either directly cr indirectly, 2 civen company's
costs or prefit margin 2re in 2 position to ceziure 2
portion of that company's mecket shere by enticipating ixs

future bids anéd selectively undercutting Its prices,
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ces ZfZor similar secvices,

B

vho nmey be peving dilfercent 27

to bargain for moze Zfaveoseble terms Zrfeom the company and

The primesy determinents of & company's preliit mesgin, of

coucse, 2-e its cos:ts 2nd prices. Kot susprisingly, civen

tzanslzied Zfzom one =yvoe of bulk commocity shizment <o

znothe:z, competistoss tare grezt peins <o concerl thelr

costs and prices from each othe:z. This
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the scareity of published

infornetion concerning <he

¢inancizl workings of the unregulated segment oI the

industry.

Tempa Electric's competitors znd customers are aware thes

Tempa Electric's water transp
the affiliates' costs includi

conpeny's cost represents the

ortetion expense represents

ng a rfeturn on eguity, A

]

limit ol its velnerabilicy

in the sense that it cennot long survive In clrcumstances

where costs exceed revenues,
below that perceived margin

effect upon the affiliates'

Susteined “underpricing”
would heve 2a dcevestetiing

business, 2néd would meke

cretention of mzcke: shares impossible. Competitors would

be given access to very veluable Infermation which will

enzble +those firms to pric

zévantage.

Zow Goes the cperzticn of the

-

the ceost of Tempe

trensportetion expense?

lecs:

e %heir service %o theis

competitive business a2ffec:
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The increzsed volumes 2llpow for econcnies cf scele +hes

cannot be rezlized if Tempa Electzic were the conly

customes o2 the piflilliate. Morceover, since

2re plloczted Se:tween seczvices
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2nd others on a2 per ton basis, the backhaul end trensie:
of grazin and other bulk commodities reduces the zmount of
£iyed costs 2lloceted o Temp2 Elecsric. IZ  =he
af€i{1iates' backhaul and other outside cusiomer activicy
is lost or diminished, or if transfer pactivity is lest due
o the disclosure of i:ss competitive position, the cost of
cozl tramsportztion to Tempe Electric woulc incresse
proportionztely. Actions which bhurt the affiliates’
competitive position will, cherefoze, increese the cost of
electricity supplied to Tempa Eleciric's customers. This
Commission therefore should cerefully zvoid the cisclosure

0f the 25filiztes' costs a2nd prices.

Ts '.!.‘r.m;l =1 cerip sz=igfied wish %the Commission's cucr-ens

repesting regui-ements?

¥o. The company believes thazt the Cozmission's current

reguisements for public éisclosure Iun 2h unnece
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cf placing Tempa EZlectric 2%t &z Zisazdvantege In Its 2
to contrzct for fuel :irznsporteticn secvices on the noes
Zevoraeble ters=s. This éEisclesuce c2n 2lso alffect zrices
s2id by Tampz ZIlectsic unfer existing contIiacts whlich
éepend on or could benefi: Zurther I:-om ociside businsss
to reduce costs to Tempa IZlectic. Furthez, I belleve

that public dEisclosure cf coel prices paid  (withous
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::anspn:ta:ion costs) does not increase competition among
suppliers of coel but rather it serves to decreese the
advantage of the purcheser in negotiating lowe:r prices,
12 potentizl vendors of coal knew Irom public déisclosure
+he prices being peid or £2id in the pest, I believe their
tendency in bidding or reporting cozl prices tend to
center zround known prices. In this wey, the vendors know
they can offer 2 price lower than the price that hes been
s2id and exactly how much lower their price will be, I2

the present and past prices paid were mnot publicly

available, the vendors would nheve TO bid 25 low 25 <they
could in hcpes <that they would bid the bYes:t price o win
the contract since they hzve no published cuicde o tell

ther how low to cuote.

Ducing 21l of this éiscussion you should keep ia mind that
Temoe Electicic has no objectien to continuing idits Selld
¢isclosuze of fuel +ransportetion cost infeormation to the
Commissicn on a2 specified confidential besis. The compa.y
is prowd of iis imnovetive transportztion system and

desizes to continue %to sharze 2ll relevant transportation

coss informetion wisth +<he Commission on & confidentiasl

s Commissicn's Suel cost repozting

Eow does

]
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reguirements ezffect the confidentizlicy of the proprieteary

s-ansportation cost information?

The Commission must be very czreful in Its reguirements
for public disclosure of various segments of ZIuel cost
informetion in order to protect the proprietary
transportetion cost informetion. A reguirement o
publicly report eny one secment ©f costs could enabl

competitors and transportetion customers to celculzte the

information sought to be protected.

Plezse f{llus<rzte how confidential informetion coulé 3se

1!.

de-ived if +he Commission's =:seporting reculremenis zc-e

changec?

This was 2fully déiscussed in Docket No. E30001-20. On
Apzil 24, 19B4, +<he Comrtission consideczed Tarce __ec::i:'s
recuest for reconsiderztion of Order Neo. 12645, entered in
the szme docket (Generic Zuels” Issues). Tanmpe Zlectric
sovght reconsidecztion of thet portion ©f O:zder No. 12645

sertaining to which cost info-metion should be consideced

conZidential, Tampe Zlecicic's specific concesn was <thes
éisclosucze of F.0.3° mine mouth and TF.0.3 plant zrice fo-
cozl, in econjunction with esvailable delivered prices a2t

cminal Zfacilities, would =zesult ia the disclosuze cf
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proprietary confidenticl business infornetion. The
Comnission agreed &nd desermined that the F.O0.B. mine
mouth and plent prices should be reported on & "specified
confidentiel” Lesis. The same circumstances exist toav
znd the need Zor confidentiel treztment is Just es

critical now i: it was in 1983.

Eow would you recommend the Commission epproach its duty

of implementing Section 366.083, Tlozida Stztutes?

In the case of Tampa Zlectric's c-ensportetion affilistes,
the 4est should be: igs thece & =zezscnable prebability
<hat Eiscleoscre of the information in cuestion wIL1

zéversely ezflect <the psfiliated compeny ané, ultimately

Tempe EZlectric end its Customacs? I£ so, <%then <the

informetion should be trezted 285 specified confidential
informetion which is exempt f£-om public ¢éisclosure.
Section 266.0%3, Tlorida Stztutes, does npot 2azpea:r o
recuire 2 1008 probabIility of hazm. In the cese of baics

or oither contractue) cataz, the test is cnly whether it

would "impeir” the efforts of the public wutilizy <o
snt-act Z“o-r secvices on fzveoreble TeIms. if cezt=zin

mformation is Eisclosed and the élisclosure only pids but
does not cuzrantee a2 ccmpetiter's ability to compete with

Teroe =Zlectric's 4t-ensportetion affiliptes, ~hen +his
= rd
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informetion ought to be protected, even <Ihough Its
dtgelosuze would not cuerentee thzt the competitor will
take business =way from the Tazmpa Ileciric efliliste. Any
more stringent or absolute a2 stendezd for conlidentialisy
would demend more =:than is reguired under the stztute,
Steted diffeéently, if she s:a2tute is aéministered in such
a wvay &8s to prohibit only the éisclosure of 2 specific
cos:t, but not 2 myriad o related informetion bits er
"hints" which enable 2 resourceful competitor to pinpeint
or come vervy close to the specific cost, then the
protection affozded by the stetute wiIll Inceed De hollow,
In shors, we eévocate fully éisclosing to the Commission
she information it needs o pesform its utility oversighs
function but because of =the extreme sensitiviy cf =the
informetion, we advoce:e Eisclosing as little zs sossitle
to publicly a2ccessible sources., Utility customers ate the
vltimate beneficiacies cf this protection, a2nd we hcpe the
Comnission will conzinue to zéminister the steptute In 2

mennes which meximizes such protection.
Doss this conclude vour testinmony?

Yes, i+ does,

Tad of P-efiled Dicect Testimeony)
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: CIPTIriCATE OF ECPORTLFES
COURTY Or LEDR)

wE, CAROL C. CAUSSELALY, CSR, RPR, JANE TAUROT end J0OY
KELLY, CSR, RPR, OZficial Commission ﬂlpﬁ£t¢rl,

DO EEREEY CERTIFY that the heering In the matter of
the Confidentielity of Fuel Cost Recovery Datz, Docket No.
e60001-C1-D, was heard by the Tloricda Public Service Coamissicon
commencing 2%t 9:25 2.m., Monéay, September 2%, 1986, in
Tellzhassee, Florida.

WE FURTECR CERTIFY that we weare authcrized to end cid
report inlshnrthlnd and by stenotype the proceecings held 2%
such time and place; that the szme hzs been recuced to type-
writing under our cirect supervision, end thet the Zoregoing
pages numbered 1 through 277, Velumes I and 1I, inzlusive,
cnnséitutt 2 toue n:& sccurase =-anscription of our shorthend
end stenotype notes of seid proceecings.

T} WITNESS WETIRIOr, we heve hereunto set our haznés 2t

Tellahassee, Leon County, fFlericde, this Eth éay cZf Octeober,

15EE.
N \ :
(__:-ﬁ.a--'ﬂ . .’/; /’:‘#.-u..n..a..-.,-_{f 3 ' F-.]»_g".‘ ('..1.*.. -.{:-i
CARDL C. CAUSSEAUY, CSP, RPR | SANE TAUADT
/ ./
y .
. '/ ,f
g ﬁ‘_"
ff Ly~ 1L

7 J0Y RELLY, :25?,553
OFFICIAL COMNMISSIOR FEFOATERS

Bureau of Reporting

101 Eest Geines Streel
Tallahessee, Floricda 32301
Telephone (904) 4EBE-355ED

FLORIDA PUBLIC SERVICZE COMNMISSION



Date of Declassification:

423-1(a) 1-25 H-0 9/14/2000
(Page 1 of 4)
423-1(a) 26 - 50 H-0 9/14/2000
(Page 2 of 4)
423-1(a) 51-75 H-0 9/1472000
(Page 3 of 4)
423-1(a) 76 - 82 H-0 91472000
(Page 4 0f 4)
423.2 1-5 G-H 9142000
423-2(a) 1-5 HJ.L 9/14/2000
423-2(b) 1-5 GLK,L, 9/14/2000
MN,OP

Rationale:
Fuel Oil € Daia:

1. Tampa Electric requests that the confidential information relating to fuel o1l contract

data not be declassified until at least two years after it is classified confidential. Ideally, Tampa
Electric's interests would be best protected by adopting a declassification date which is at least 6
months beyond the last day of the contract period under which the goods identificd on Form 423-
I (a) were purchased.

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would
reasonably likely be impaired if pricing information as described above were disclosed dunng the
contract period or prior to the negotiation of a new contract.

3. Tampa Electric typically rencgotiates its No. 2 and No. 6 fucl o1l contracts and fucl
related services contracts prior to the end of such contracts. On occasion some contracts are
renegotiated after the end of the current contract period. In this situation, rencgotiations are
normally completed within six months. Therefore, it is necessary (o maintain the confidentiality of
the information identified as confidential on Form 423-1(a) for six months afler the end of the
individual contract peried the information relates to.

Exhibu "B"




4. Tampa Electric's No. 2 contract was rencgotiated effective October 1, 1990 and its
No. 6 contract was renegotiated effective September 1, 1990.

5. In many instances the declassification date proposed above would be beyond two
years from the date the information is classified. Therefore, and in order to simphfy the
determination of a date of declassification date, Tampa Electric is willing to scttle for a
declassification date which is two years from the date the material in question is initially classified.
This will avoid having to refer to contract expiration dates which vary from contract to contract. At
the same time, it will afford Tampa Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Coal and Coal Transportation Data
6. Tampa Electric also secks protection of the coal and coal transportation contract
information specified as confidential for a minimum period of two years.

1. The need for two or more years of confidentiality is vital not only to Tampa Electnc
and its ratepayers, but to the vendors of coal and coal transportation services as well.

8. Bidders for the sale of coal will always seck to optimize their profit margin. Full
knowledge of the prices paid by the utility for coal enables the bidder to increase the pnce bid and
thereby optimize the bid from the viewpoint of the seller and to the detriment of the ratepayer.
Tampa Electric firmly believes that the disclosure of information on prices paid within the last two
years will increase the price Tampa Electric will be required to pay for coal and will be detnmental
to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread between
the bids. The low bid undoubtedly would have been higher with full knowledge of pnices paid by
Tampa Electric. Bidders will always seek to optimize their profits by submitting bids that are as
high as the market will bear. [f market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past payments to other suppliers by the
buyer.

10.  The disclosure of rail transportation rates will result in demands by other shippers to
lower any rates which are above the disciosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seck 1o protect the rates charged on other routes. The
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

1. Gatliff Coal and TECO Transport & Trade scll coal and bulk commodity
transportation services in the open non-regulated marketplace. The prices at which their goods and
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination
because it would materially lessen their competitive posture with customers other than Tampa
Electric. Outside customers who negotiate for coal or coal transportation services are placed at a
competitive advantage for these goods or services if they know the cost of the goods or services.

L)




12.  An analyst for an outside customer of GathfT or TECO Transport who reads the
written transcripts of public fuel hearings or reads the written orders of the FPSC can rasily discover
that until November 1, 1988, Tampa Electric paid cost for coal from Gathiff and for coal
transportation from TECO Transport. Further, the publication of the stipulation agreement between
the parties in 1988 indicated thai the initial benchmark price was close to cost and subsequent
testimony indicates the revised contract escalates from cosl.

13.  As long as an outside customer does not know how such an escalation clause
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal
transportation services will tell an outside customer how much the escalation has been and make it
easy for him to calculate cost. Because of seasonality of costs in both businesses, a full year's cost
data is necessary for an accurale cost measurement.

14. A second year must pass before one full year can be compared with a second year to
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond two years is not helpful to them,
as enough factors may change in that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely valuable to outside customers in
contracting for services with Gatliff or TECO Transport. The difference of small amounts per lon
can mean millions of dollars' difference in cost.

15. A loss of outside business by Gatliff or TECO Transport will affect not only Gathff
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at
the time of negotiation, including the revenues from outside customers. A significant loss of outside
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation
Tampa Electric will not make up the difference to them in cost. In tumn, a failure of these vendors
would leave Tampa Electric and its customers with only higher cost alternatives for Blue Gem coal
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's
ratepayers. So the continued credibility of GathifT and TECO Transport 1s important to protect
Tampa Electric's ratepayers from higher cost altematives.
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