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Ms. Blanc<t S. Bayo. Direct.or 
Division of Records and Reporting 
Florida Pub I ic Service Commission 
2540 Shumard Oak Boulevard 
Tullahassee. Florida 32399-0850 

September I 4, I 998 

HAND DELIVERED 

Re: fuel and Purchased Power Cost Recovery Clause 
and Generating Perfom1ancc Incentive Factor 
fPSC Dockcl No, 9800QI·EI 

Dear Ms. Bayo: 

~ · ~ --:. l '• ~ .. ' .. : J 

r .. ,... 
, .1\.,. 1 ,_, o II ._. 

Enclosed for filing in the above dockct arc the originul and tel• ( I 0) copies of Tampa 
Electric Company's Request for Specified Confidential Treatment of portions of Fonns 423-l(n). 
423·2, 423·2(n) and 423-2(b) for the month of July 1998. 

Please acknowledge receipt and fi ling of the above by stampmg the duplic.:uc copy of l111s 
lcncr ru1d rctuming same to this writer. 

Thank you for your assistance in connection with this mancr. 

RECEIVED & FILED 

1- P~ 
:iC-i{,I~JI~£CORos- (\._ ~~ 

~. Beasley 
JDBfpp 

- - Endosurcs 

- --.;·c: All Part1cs of Record (w/cnc.) 

DOCUHrHT 'lll"' ll fR -DATE 

ro-o a 9 SEP 14 g: 
OTH ~- rPSG·RECOR05/R£PORTIHG 



BEFORE THE FLORJDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 
Cost Recovery Clause and ) 
Genernting Performance Incentive ) 
Factor. ) 

DOCKET NO. 980001-El 
FILED: September 14, 1998 

TAMPA ELECTRIC COMPANY'S 
BEOUEST FOR SPECIFIED CONfiDENTIAL TRJ;:t\TMENI 

Pursuant to §366.093, Fla. Stat., Tampa Elocuic Company ("Tampa Electric" or "the 

company") submits the following Request for Specified Confidential Treatment of the company's 

Forms 423-1 (a}, 423-2, 423-2(11) and 423-2(b) for the month of July 1998: 

I. Attached hereto as Exhibit "A" is u detailed justification for the re<J UCSted 

confidential treatment of the highlighted portions of Tampa Elecuic's 423 Forms for the month of 

July 1998. 

2. Tampa Electric requests tJuu the infonnntion for which Twnpa Elecuic seeks 

confidential classification not be declnssi fied until the dates specified in Exhibit "B" to this request. 

The time periods requested are necessnry to allow Tampn Electric's affiliated companies to ncgo' '•te 

future contracts without their competitors (and other Customers) having access to informotion 

which would ndversely affect the nbiliiy of these affiliates to negotiate future contracts. The period 

of time requested will ultimately protect T d!Tipa Electric and its Customers. 

3. The material for which classification i.e sought is intended to be and is trented by 

T!Ullpa Electric and its affiliates as prlvntll Wld has not been disclosed. 

WHEREFORE, Tampa Electric aubmiu the foregoing as il:S rcxtuC51 for confidential 

treatment of the informntioo identified u Exhibit "A", 

OOCUHfHl NUt'.S(R-OATE 

I 0 0 3 9 SEP 14 :l 
FPSC·RfCOROS/ Rt:PORTING 



" DATED lhis I 'I day ofScplcmbcr. 1998. 

Respcclfully submiuc:d. 

tf!tt:wlws and 
JAMES D. BEASLEY 
Ausley & McMullen 
Posl Office Box 391 
Tallahassee, Floridn 32302 
(850) 224-911 s 

ATIORNEYS FOR TAMPA ELECTRJCCOMPANY 
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CERII.FICATE OF SERVICE 

I HEREBY CERTIFY lhat a true copy of the foregoing Request for Specified Conlidcnt.ial 
Treatment, filed on beJ!ajf of Tampa Electric Company, has been furnished by hand delivery(•) or 
U. S. Mail on this _/_'f"~a ay of September, 1998to the following individuals: 

Ms. LcslieJ. Pnugh• 
StatT Counsel 
Division of Leg.'\1 Services 
Florida Public Service Comm'n. 
1 0 1 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg. FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Rccve5, McGlothlin, 
Davidson, Ricf & Bakas 

117 S. Gadsden Street 
Tallaht!SSCC, FL 3230 I 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
II I West Madi&On Street 
TaiiBht!SSCC, FL 32399-1400 

Mr. Ken.neth A. HoflitlllD 
Mr. William B. Willingham 
Rutledge, Eccnia, Underwood, 
Purnell & HoflitlllO 

Post Office Box SS I 
T llllBhllSSCC. FL 32302-0SS I 

Mr. Mauhcw M. Childs 
Steel Hector & Davis - Suate 60 I 
21 S South Monroe Street 
TaiiBha.sscc, FL 32301 

Mr. John W. McWhirter 
McWhirter, RC\."-'C:S, Mc:Giolhlin. 
Davidson, Rief & Bakas 

Post Office Box 3350 
Tampa. FL 33601 

Ms. SU7JUU1e Brownlcss 
Sll1.anne Brownlcss P.A. 
1311-B Pnul Russell Road 11201 
Tnllahnssee, FL 32301 

Mr. Jeffrey A. Stone 
Beggs& Lane 
Post Office Box 12950 
Pensacola, FL 32576 
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TAMPA EL.EerRJC COMPANY 

Jusdficatloo for Coofldeodallty of July, 1998 Rtport: 
Tampa Electric Company 

FORM LINECSl COLUMN 

423-1 (a) I -25 H 
(Page I of4) 

423- l(a) I -25 
(Page I of 4) 

423-1 (a) I • 25 J 
(Page I of 4) 

423-1 (a) I - 25 K 
(Page I of 4) 

423-l(a) I • 25 L 
(Page I of 4) 

423-1 (n) I - 25 M 
(Page I of4) 

423·1 (a) I - 25 N 
(Page I of 4) 

423-l(a) I- 25 0 
(Page I of4) 

Rationale for ConfideotiaUty: 

Docket No. 980001-EI 
Septt mber 1998 

RATIONALE 

(I) 

(2) 

(2) 

(2) 

(2) 

(2). (3) 

(2), (4) 

(2) 

(I) This infonnation is contractual information which, if made public, "would imp:lir the effortS 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3Xd), Fin. Stat. The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per bam:l for specific shipments from specific supplim. This information 
would allow suppliers to compare an individual supplier's price with the marXct "for that date 
of delivery'" and thereby determine the contract pricing formula between Twnpa Electric and 
that supplier. 

Exhibit "A 

L_ 



"Disclosure of the invoice price would allow suppliers to determine the conmu:t prier 
formula of their competitors. The knowledge of each other's prices would give suppliers 
infom1ation with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like l 'nmpa Electric, to use its market pn:scncc 
to gain price concessions from any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil pri.ces and, therefore, increased electric rates. 

(2) The contract dalll found in Columns I through 0 arc algebraic functions of Column H. TI1us. 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract lllqUirements. Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reas<>ll! stated in paragraph 
(I) rcllltive to price concessions. 

(4) This colum.n is as important as H from a confidentiality standpoint because of the relutively 
few times that there arc quality or discount adjustments. That is, Column N will equal 
('nlumn H most of the time. Consequently, it needs to be protected for the same reason as set 

h in paragraph (I). 
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Justl{lcatloo for CooOdeodallty of July, 1998 Report: 
Tampa Eltctric Company 

FORM l.lNE!Sl COJ.VMN RATIONA!.E 

423-1 (u) 26. so II (I ) 
(Page 2 of4) 

423- t (a) 26. so (2) 
(Page 2 of 4) 

423-l(a) 26. so J (2) 
(Page 2 of4) 

423- 1 (a) 26. so K (2) 
(Page 2 of4) 

423-l(a) 26.50 L (2) 
(Page2 of 4) 

423-1 (a) 26 . so M (2), ()) 
(Page 2 of4) 

423-l(n) 26. so N (2). (.J) 
(Page 2 of4) 

423-1 (a) 26. so 0 (2) 
(Page 2 of 4) 

Rationale for CooOdentialily: 

(I) This information is contractual informution which, if made public, "would 1mpair the clio.:: 
of Tampa Electric to contract for goods or services on favorable: tcmiS." Section 
366.093(3Xd), Fla. Stat. Tite in'ormation shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This information 
would allow suppliers to compnrc an individual supplier's price with the market "for that dntc 
of delivery" and thereby determine the contract pricing fomtuln llctwccn Tampa Elcctnc ami 
that supplier. 

Disclosure of the invoice price would allow suppliers to determine the contruct rricc formula 
of their competitors. The lcnowlcdge of cnch other's prices would give surplicrs infomtation 
with which to ""'tually control the pricing in No. 2 oil by either all quoting n particular price 
or adhering to a price offered by a major supplier. TI1is could rcdul .: or eliminate any 
opportunity for a major buyer, like Tampa Eh..:tric. to usc its market prcscncc to gain price 
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concessions from any individual supplier. The end result is reasonably likely to be increased 
No. 2 fuel oil prices and, lhereforc, increased electric rntcs. 

(2) The conltact data found in Columns I through 0 nrc algebrnic functions of Column H. Tilus, 
lhe publication of lhcse columns togclher, or independently, could allow a supplier to derive 
the invoice price of No.2 oil pnid by Tampa Electric. 

(3) For fuel that does not meet conltliCt requirements, T;unpa E"Jcctric may reject the shipment, or 
accept the shipment and apply a quality adjustment. TI1is is, in efTcct, a pricing term which is 
us important us the price itself and is lhereforc confidential for lhc reasons stated in paragrnph 
(I) relative to pric.e concessions. 

(4) This column is as important as H from a confidentiality standpoint because of the relatively 
few times lhru lherc nrc quality or discount adjusunents. That is. Column N will cqunl 
Column H most of lhe time. Consequently, it needs to be protectc.! for the same rC'<lS()n as set 
forth in paragrnph (I). 



.~ustlncation for Confldenlhlity of July, 1998 Report: 
Tampa Electric Company 

FORM U NECS\ COLUMN KATIONAI.E 

423-l(a) 51 - 75 H (I) 

(Page 3 of4) 

423-l(a) 5 I • 15 (2) 
(Page 3 of4) 

423-l(a) 51 • 75 J (2) 
(Pagc3 of4) 

423- l(a) 51 • 15 K (2) 
(Page 3 of 4) 

423-l(a) 51 • 75 L (2) 
(Page3 of 4) 

423- l(a) 51.15 M (2). (3) 
(Page 3 of4) 

423-l(u) 51 • 15 N (2).(4) 
(Page 3 of4) 

423- l(n) 51 • 15 0 (2) 
(Page 3 of 4) 

Rationale for Confidentiali ty: 

( l) This infonnation is contractual infonnation which. if made public, "would impair the crrorts 
of Tampa Electric to contract for goods or services on favorable tcnns." Section 
366.093(3)(d), Fla. Stat. The infonnation shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This information 
would allow suppliers to compru-c an individual supplier's price with the mlrlct "for thnt Jatc 
of delivery" nnd thereby dctennine the contract pricing fom1Uia between Tampa Electric and 
that supplier. 

Disclosure of the invoice price would allow suppliers to dctenninc Ute contract price fonnulu 
of their competitors. The knowledge of each other's prices would give suppliers infommtion 
wiUt which to actually contrOl the pricing in No. 2 oil by either all quoting a pat1J(ulw price: 
or adhering to a price orrercd by n major supplier. This could reduce or ehminatc any 
opponunity for a major buyer, like Tampa Electric, to usc: its mtulcet pn::scnec to gain price 



concessions from any individual supplier. The end result IS reasonably likely to be mcrcascd 
No. 2 fuel oi I prices and, Lhereforc, incrcnscd electric rutes. 

(2) The contract data found in Columns I lhrough 0 arc algcbruic functions of ColunUJ H. Thus, 
the publication of these columns together, or independently. could allow a supplier to derive: 
the invoice price of No. 2 oil r'lid by Tampa Electric. 

(3) For fuel thnt does not meet contruc:t requirements, Tampa Electric may reject the shipment, or 
liCCcpt the shipment and apply n quality adjustmem. This is. in efTect. n pricing term which is 
as important as the price iLSCif and is therefore: conlidc:ntinl for the: reasons statet.l in parugruph 
(I) rcla.tivc to price concessions. 

(4) This column is as important as H from a conlidcntiahty standpoint hccausc of the relativdy 
few times that there are quality or discount adjustments. Tiu11 is, Colwnn N will equal 
Colwmn H most of the time. Consequently. it needs to be protected for the same: reason as set 
forth in parngraph (I). 
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Ju.stlncatlon for Coofidtntlallty of July, 1998 Report: 
Tampa Electric Company 

FORM !.!NEISl COI,UMN RADONAI.t: 

423-l(u) 76.82 II ( I ) 
(Page 4 of 4) 

423-l(a) 76.82 (2) 
(Page 4 of4) 

423-1 (a) 76.82 J (2) 
(Page 4 of4) 

423-l(a) 76.82 K {2) 
(Page 4 of4) 

423·1 (a) 76.82 L (2) 
(Page 4 of 4) 

423-l(a) 76.82 M {2). (3) 
(Page 4 of4) 

423- l(a) 76.82 N (2), (4) 
(Page 4 of4) 

-1 23· 1 (a) 76.82 0 (2) 
(Page 4 of4) 

Ratlonalt for Coofidt ntlallty: 

(I) This infonnation is contrnctual info!Tlllltion which, ifmDA.te public, "would imprur the efforts 
of Tampa Electric to contrnct for goods or services on favorable tenus." Section 
366.093(3)(d), Fin. Stat. TI1e infom1ntion shows the price which Twnp:t Electric has p11id for 
No. 2 fuel oil per bWTCI for speci fic shipments from speci fic suppliers. This infom1ation 
would allow suppliers to compare an individual supplic.:r's price with the market "for that date 
of delivery" and thereby dc:u:nnine the contrnct pricing formula betwec:n Tan1pn EJect ric and 
that suppliCf'. 

Disclosure of the Invoice price would allow suppliers to detcnnine the contrJct pnce fonnula 
of their competitors. The knowledge of each other's prices would give suppliers infonnntion 
with which t.o I!Ctually control the pricing in No. 2 oil by eilhCf' all quoting a pruticular price 
or adhering 10 a price offered by a major supplu:r. This could reduce or eliminate any 
opportunity for a major buyCf', like Tampa Elcctnc. to usc its marke1 presence to gain price 
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concessions from any individual supplier. TI1c end result is reasonably likely to be increased 
No. 2 fuel oil prices and. therefore. increased electric rates. 

(2) The contract dalll found in Columns I through 0 are algebraic functions of Column II. Thus. 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil p?;d by Tampa Electric. 

(3) For fuel that docs not meet controct requirements. Tarnpn Electric muy reject the shipment, or 
accept the shipment and apply a quality adjustment. Titis is. in effect. a pricing tcm1 which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(I) relative to price concessions. 

(4) This column is as important as H from a confidentiality standpoint because of the relatively 
fo:w timC$ that there are qunlity or discount adjusunenlS. Thnt ;,, Column N will equal 
Column H most of the time. Consequently. it needs to be protected for the same rca.son us set 
forth in paragraph (I). 
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Justification for Confidend.allty of J uly 1998 Report: 
Electro-Coal Transfer FacUity- Big lknd Station (I ) 

FORM 

423-2 

I.I NE<Sl 

I - 5 

COLUMN BATIONAI.E 

G ( I ), (3) 

423-2 I · 5 H (2) 

Rationale for Conlldendallty: 

(I) Disclosure of the effective purchase price "would impair the efforts of Tampa Ek-ctnc to 
contrllet for goods or services on favorable terms." Section 366.093(3Xd), Fin. Stat. 
Additionnlly, prohibiting the purchase price would enable one :o ascertain tl1c total 
transportation charges by subtracting the effective purchase price from the delivered price ut 
the tmnsfer focility, shown in Column I. Any competitor with knowledge of the total 
transportation charges would be able to use that infonnation in conjunction with the 
published deUverod price lU the Electro-Coal Transfer Fncility to detem::~c the segmented 
transportation costs, i.e., tl1e sepnratc breakdown of transportation charges for river barge 
transport and for dcc:p wnter tmnsponation across the Gulf of Mexico from the tnmsfcr 
facility to Tan1pa. It is this segmented transportnlion cost data which is proprietary and 
confidential. The disclosure of the segmented transportation costs would have n direct 
impoct on Tnn~pn Electric's future fuel w1d transportntion contracts by infonning potential 
bidders of current prices paid for services provided. That harm, which would now to Tampa 
Electric and its Customers from such disclosure, was the subject of Prepared Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001-EI
D. A copy of Mt. Rowe's Direct Testimony from the September 29. I 986 hearing in that 
docket is attochod hereto as Exhibit "A" Wld by reference made a part hereof. 

In the Commission's Ortlcr No. 12645 issued in Docket No. 830001-EU on November 3. 
1983 (ln re: Investigation of Fuel Adjustment Clauses of Electric Utilities), the Commiss1on 
prescribed the current 423 Fonn filings. In so doing, the Commission obscr\'ed: 

Next, we must determine whether WlY portion of the monthly 
reports should be accorded confidential treatment. We agree that 
certain portions of .he monthly reports will contain propnetary 
confidentia) business infonnation. However, mnny portions of the 
monlhly reports will not. The proprietary infonnlllion for all types of 
fuel is t.ransponation. Any breakout of tmnsportation costs must be 
trcaJ.cd confidentially. In addition, F.O.B. mine prices for coal is 
proprietary in nature as is the price of fuel oil. Disclosure or scpanlte 
transponation or f.O.B. mine prices would luavc a dirct:t impact on a 
utility's future fuel and transportation conlrllCts by infonning potemial 
bidders of cum::nt prices paid for services. Disclosure of fuc:l 011 pnces 
would hnve Wl indirect effect upon bidding suppliers. Suppliers would 
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be reluctWJt 10 provide significWJt price concessions to nn individual 
utility if prices were disclosed because other purchnscrs would scck 
similnr concessions. 

The vigorous competition discussed in Mr. Rowe's earlier testimony, ns recognized by the 
Commission, justifies proprietary confidential treatment of the infonnation in Column G. 

(2) The disclosu.rc of this irfonnation "would impair the efforts ofTnrnp11 Elccuic to contrnct for 
goods or services on favorable terms.• Section 366.093(3)(d), Flu. Stat. Ni wns stated in (I). 
Columns G WJd H both need confidential protection bocllusc disclosure of either column will 
enable competitors to determine the sewnented tr.msportntion chargt:s. Accordingly, the 
snrne reasons discussed in (I) likmvise apply \vith regard to Column H. 

(3) Disclosure of this infonnation "would impnir the efforts of Tnrnpa Electric to conlr:let for 
goods and services on favo.rable terms." Section 366.093(3)(d), Fla. Stat. TI1is infonnation 
would infonn other potential suppliers as to tho price Tampa Electric is willing to pay for 
coal. This would give present nnd potential coni suppliers infonn:uion which could be 
hnnnfulto Tampa Electric's interests in negotiating coal supply ngrcem~-ots. This is much the 
snrne as paragraph (I) under Fonn 423- 1 (a) rcgnrding No. 2 oil suppliers. 

10 



J ustification for Confldentiallly of July, 1998 Report: 
Electr&-Coal Transfrr Facility- Big Bend Stadon (I ) 

fORM I.INECSl COLUMN RAT!ONAI.E 

423-2(a) I · 5 H (I) 

423-2(a) I • 5 J (2) 

423·2(a) I • 5 L (3) 

Rationale for ConfldeniJallty: 

(I) If the original invoice price is made public. one can subtract the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Trunsfcr Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river trunsponation cost 
"would impair the cffons of Tampa Electric to controct for goods or services on favorable 
terms." Section 366.093(3)(d), Fin. Stat. Additional justification appears in Exhibit "A· and 
in paragraph ( 1) of the rnLionaJe for confidentiality o!Column G of Form 423·2 (Electro-Coal 
Transfer Facility · Big Bend Station). 

(2) This information, like thai contained in Column li. would enable a competitor to "back into" 
the segmented trnnsponation cost using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be do:ne by subtrnctlng the base price per ton from the 
delivered price at Electro-Coal. thereby revealing the river barge rate. Such disclosure 
"would impair the effons of Tampa Electric to contrnct for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat Additional justification appears in Exhibit "A" and 
in paragraph (I) of the rationale for conlidcntiulity of Column G of Fomt423·2 (Electro-Coal 
Tnutsfer Facility • Big Bend Sllllion). 

(3) This information, if publicly disclosed. would enable 11 competitor to back into the segmented 
waterborne transportation costs using the already publicly disclosed delivered price of coni a1 

the Electro-Coni Transfer Facility. Such disclosure "would impair the cffons of Tampa 
Electric to contrnct for goods or services on favorable terms." Section 366.093(3 )(d), Fla. 
Stat. Additional justification oppcars i.n Exbibit "A" nnd in paragraph (I) of the rationale for 
confidentiality of Colwnn G of Fonn 423-2 (Electro-Coal Transfer Facility • Big Bend 
Station). 

I I 
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J ustification for Coofideotlallty of July, 1998 Report: 
Electro-Coal Transfer Fadllty · Big Bead Station (I) 

FORM l. INE(Sl COLUMN RADONAI.t: 

423-2(b) I • S G (I) 

423-2(b) I - S (2) 

423-2(b) I - S K (3) 

423-2(b) I · S L (3) 

423-2(b) I - S M (3) 

423-2(b) I - S N (3) 

423-2(b) I - S 0 (3) 

423-2(b) I • S p (3) 

IUtiooale for ConfidendaUty: 

( I ) Disclosure of the effective purchase price in Column G "would impnir the efforts or Twnpu 
Electric to contract for goods or services on favoruble terms." Section 366.093(3)(d}, Fin. 
Stat. Such disclosure would enable a competitor to "bac.k into" the segmented lt'IUlSpOrtation 
cost using the publicly disclosed delivered price for coal :u the Electro-Coal Trnnsfer Facility. 
This would be done by subtracting the effective purchase price per ton from the price per ton 
delivered at Electro-Coal, thereby revealing the river barge rate. Additional justification 
appcars i.n Exhibit u A" and i.n paragraph (I) of the rationale for confidentiality of Column G 
of Form 423·2 (Electro-Coal Transfer Facmty • Big Bend Station). Such disclosure would 
al.so adversely affect Tampa Electric's ability to negotiate future coal supply contracts 

(2) Disclosure of the rail rate per ton would lldverscly affect the abi lity of Tampa Electric 
affiliate. Gatliff Coal, to negotiate favrrablc rail rates. Disclosure of the rail rates paid would 
effectively climin:ue any negotiating leverage and could lead to higher rail rates. ntiJ would 
work to the ultim11tc detriment of Tamp11 Electric o.nd II.$ Customcn. Acwrdingty. disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable tenns." Section 366.093(3Xd), Fla. Stat. 

(3) These columns contai.ned information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fin. Stat. Each of tbe&e columns provides spcci lie information on segmented transponation 
costs which arc the primary objects of this request. Additional justification appears in E.xhibit 
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"A" and in pa111graph (I) of the rationalefor confidcntinlity for Column G on 423-2 (Electro
Coal Transfer Facility- Big Bend Station). 
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.luulncatlon ror Confld~at.lallty or July, 1998 Report: 
Electro-Coal Transrer FacUlty - Gannon Station (I) 

FORM 

423-2 

423-2 

UNE(Sl 

I - 5 

I - 5 

Rationale ror Confidentiality: 

COLUMN 

G 

RAT!ONA!.t: 

(I). (3) 

(2). (3) 

(I) This infonnalion is the same as reponed on the Clll'lier Fom1 423-2 with the exception that 
this form pertains to Gannon Suuion as opposed to Big Bc:nd Suuion. Disclosure of the 
effective purchnsc price: "would impair the efforts ofTnmpa Electric to conlr.ICt for goods or 
services on favorable terms." Section 366.093(3Xd). Fla. Stat., for the same reasons as llJ'C 

set forth under the rationale for protecting Column G in Form 423-2 (Electro-Coal Transfer 
Facility- Big Bc:nd Suuion). 

(2) The disclosure of this infomuuion "would impair the efforts of Tampa Clectric to contract for 
goods or services on favorable terms. • Section 366.093(3Xd), Fla. Stat .. for the same reasons 
asserted under (2) of the Rationale for Conlidc:ntiality for the Fom1 423-2 pertaining to Big 
Bend Station. Essentially. both Columns G & H both need conlidcnunl protCClion to prevent 
a competitor from "bilclung into" the segmented tr.lllsportalion charges 

(3) Disclosure of the effective purchase price of Gatliff coal "would impair the efforts of Tampa 
Electric to conlr.ICt for goods or services on favorable terms.• Section 366.093(3)(d). Fla. 
Stat. 
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JustJOeatloo for Con6deotlallty of July, 1998 Rtpor1: 
Eltctro-Coal Transfer fadlity - Gannon Statloo (I) 

FORM LlNECSl COI.UMN BATIONA!.E 

423·2(a) I - S H (I) 

423-2(3) I - S J (2) 

423-2(n) I - S L m 

Rationale for ConOdentWlty: 

(I) If the original invoice price is made pub he. one can subtract the: origi1111l mvo•ec: pnce from 
the publicly disclosed delivered price: at the: Elc:ctro-Coal Tl'llr~fcr fac•hty and thcrc:by 
determine the segmented river transpOrtation cost Disclosure of the nver transportation cost 
"would impair the efforts of Tampa Electric to contract for goods or SC'IVices on favorable 
tcm1s." Section 366.093(3)(d), Fla. Stat. Additionnl justilication appears 111 Exhibit • A" and 
10 pnrogrnph ( I) of the ratio1111le for conlidentiality of Column G of form .t23-2 (Electro-Coal 
Tronsfer Facility - Big Bend Station). 

(2) This infomlntion. likC' that eontalnod in Column H. would c:nnble a competitor to "back into" 
the segmented tmnsporwlon cost using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. Thi.s would be done by subtracting the base price per ton from the: 
delivered p.rice at Electro-Coal, thereby revealing the river barge rotc. Such disclosure 
"would impair the efforts of Tompn Electric to contract for goods or services on fnvorablc 
tcnns." Section 366.093(3)(d). Flo. Stat. AddiuonaJ justificouon appcars m Exh•bll • A" and 
10 paragraph (I) of the rotionalc: for confidenunlny of Column G of Form 423·2 (Eicctro-ConJ 
Transfer Facility· Big Bend Swion). 

(3) This infonnation. ifpubliely disclosed, would enable a competitor to bad, into the segmented 
waterborne transportation eosts using the nlrc:ady publicly disclosod dclivcretl pncc: of conJ nt 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tompn 
Eloctric to contract for goods or services on fuvoroblc: tcnns." Soction 366.01J3(3)(d). Fla. 
Stat. Additional justification appears in Exlhibit "A" and in pnragroph ( I ) of the rotlonnlc for 
confidentiality of Column G of Form 423·2 (Electro-Coal Transfer Facility · Big Bend 
Station). 
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JuuJikatJon for Coolldeotlalltyof July, l998 Repon: 
Electro-Coal Transfer FacUlty - Cannon Statio• (I) 

FORM LI NECSl COLUMN RATIONALE 

423-2(b) I • S G (I) 

423-2(b) I - S (2) 

423-2(b) I • S K (3) 

423-2(b) I • S L (3) 

423-2(b) I • S M (3) 

423-2(b) I • S N (3) 

423-2(b) I • S 0 (3) 

423-2(b) I · S p (3) 

Rationale for Confideotlallty: 

(I) Disclosure of the dfective purchase price in Column G "wo:.ald impair the dTons of Tampa 
Electric to contracl for goods or services on favorable terms." Section 366.093(3Xd). Fla. 
StaL Disclosure of lhe original in\·oice price per ton -...'Oukl enable :1 competitor to "back 
into" lhe segmented trlln$p0rtll.ion cost usi~ the publicly disclosed delivered pnec for coal at 
the Electro-Coal fl'llllSfer Facility Titis -...oukl be done by subtrocllnl! the on~;mul •mo•cc 
pncc per ton from the price per ton delivered a1 Electro-Coal, thereby rc\cahn& the mer 
barge rate. Additional justification o~ppcars in ~hibit "A" and 10 pam&rnph (I) ol the 
rationale for confidentiality of Column G ofFonn 423-2 (Electro-Coal Tmnsfcr Fac1hty - Btg 
Bend Station). 

(2) Disclosure of the rail rate per ton would udvcrscly affect the abili ty ofTrunpn Electnc nnd its 
affiliates to negotiate favorable rail rates with the various railroads scrvin& arCliS in the: 
vicinity of the river terminals used by Tampa Electric's affiliate, Gatliff Coal Company. This 
co:~l is shipped from different terminals wltich affords Gatliff some Jc, cml!c 111 nc!!OUllting 
wtth lhe railroOO.s. Di1closure of the rail rates paid would effecuvely clumnate thts IC\crngc 
and lead to higher rail rates. This would woric to the ultimate dc:1nmcnt of Tampa Ekctnc 
and its Customers. Accordingly, disclosun: of thts tnfonn11110n "-...ould tmpau lhe efforts of 
Tampa Electric to co111r.1o.1 for goods or scrvtccs on favorable: terms." Secuon 3()() 093()Xd). 

Fla. Stat. 
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(3) These columns conlllincd infonnntion the disclosure of which "would ampltr the ciTorts of 
Tampa Electric to contract for goods or scn1cc:s on fa\'or:lblc terms." Sccuon 366.093(3)(d). 
Fla.. Sllll. Each of these columns provides specific infonn:uion on scgmentcxl trnnsporwion 
costs which are the prinwy objcx:l5 of this request. Additional justificnuon appc:ars in Exhibit 
"A" nnd in paragraph (I) of the rntionnlc for confidentiality for Column Ci on 423-2 (Electro· 
C'oul Trurufcr Facility· Big Bend Stnllon). 
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J ustification for Confidentiality of July, 1998 Report: 
Elec tro-Coal Tnnsfcr Faclllly • Polk Sta tion ( I) 

FORM L!NElSl 

423-2 

423-2 

Rallona lc for Confidenllallty: 

COLUMN 

G 

RATIONALE 

(I) 

(2) 

(I) Disclosure of the effective purchliSC price "would impair the efTorts of Tampa Electric to 
contract for goods or services OQ favorable terms." Section 366.093(3 )(d). Fla. Stat. One can 
subtrnct the information in this column from the figure in Column I and obtain the segmented 
trnnspOruuion cost including trunslonding WJd ocean barging. 

(2) TI1e disclosure of this information ''would impair the efTorts ofTMlpa Electric to contnlct for 
goods or services on favomblc terms." Section 366.093(3Xd), Fla. Stat. Essentially, both 
Columns G & H both need confidential protection to prevent a compc~itor from determining 
the segmented lrMsportation charges. 
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JusiiOca tJoo for CoofldmliaJiry or July, 1998 Rtpnr1: 
ElecLro-Coal Tnosftr Fadllty ·Polk StaLioo (I ) 

FORM 

423·213) 

423·2(a) 

423·2(a) 

I.INECSl 

Rationale for ConOdt oliaUty: 

COLUMN 

H 

J 

L 

RATIONALE 

(I) 

(2) 

(3) 

(I) If the original invoice price is made pubhc. one can subtract Lhe O:"'gsnal snvosce pnce from 
lhe publicly disclosed F.O.B. plant price at lhe Elccuo-Coal Transfcr Fac1hty lUld lherd>y 
determine lhe segmented terminalling lUld ocean bnrge trnnsponation cost. Dssclosurc of the 
terminal ling 11/ld ocean bnrgc cosLS "would imp3ir Lhe effons of Tan1pa Elector to conLracl 
for goods or services on favorable terms." Section 366.093(J){d). Fla. Sun. Addsuonal 
justifiCIIIion appears in Exhibit • A • and in paragraph (I) of the nuionnlc for confidentiality of 
Column G of Form 423·2 (Big Bend Station). 

(2) ll1is infonnation. like chat contained in Column II. would enable a compelllor to "b.ack 11110" 

the segmented llallSpOnation cost using the publicly disclosed F.O.B. plnnt pnce. This would 
be done by subtrncting lhe base price per ton from lhc F.O.B. plant price at Big Bend Stnuon. 
thcrc:by n:vcnling Lhe terminalling lUld oecnn bnrge r.ue. Such disclosure "would impair the 
effons of Tampa Electric to contract for goods or services on f;l\ornhlc: tcrms • Sccuon 
366.093(3){d), Aa. StaL Additional JustifiCIIIion app<:MS in Exlubit "A" and m paragraph (I) 
oflhe rationale for confidentiality of Column G of Form 423·2\Big Bend Stauon) 

(3) TI1is infomuuion. if publicly disclosed. v.ould enable a competitor to bud. 1nto the: segmented 
tcrminalling 11/ld oc:can barge transponation c:osts using the: already publicly disclosed F.O.B. 
plant price at Big Bend Sta1ion. Such disclosure "would impair lhe cllons of Tampa Electric 
to contract for goods or services on favorable terms." Section 366.0?3(3)(d). Fla. Stat. 
Adduional justification appears in Exhibit "A" and in paragraph (I) of thc rationale lor 
confidentiality of Column 0 ofFonn423·2 (Big Bend Station). 
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Justification for Confidentiality of July, 1998 Report: 
F.lcct ro-Coal Transfer FacUlty- Polk Stadoo (I) 

FORM LINECSl COLUMN BATIONAl.E 

42J-2(b) G (I) 

423-2(b) (2) 

423-2(b) K (3) 

4:!3-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) p (3) 

Rationale for Confidentiality: 

(I) Disclosure of the eiTective purchase price in Column G "would impair the ciTons of Tampa 
Electric to contrJCt for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
SlliL Disclosure of the eiTective purchase price per ton would enable a compclitor to "back 
into" the segmented transporllllion cost using the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtracting the eiTective purchase price per ton from the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the t.erminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely aiTcctthe ability of Tamp~ Elccuie and its 
affiliates to negotiate favorable rail rates with the various rnilroad.s serving ll!eas in the 
vicinity ofTampa Elecuic's coal suppliers. Disclosure of the rail rntcs paid would c:ITcctivcly 
eliminate any leverage and lead to higher rail rates. This would woric to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information 
"would impair the eiTons of Tampa Electric to contract for goods or services on fnvornblc 
terms." Section 366.093(3)(d), Fla. Stat. 

(3) These columns e<. ... aincd information the disclosure of which "would impilir the ciTons of 
Tampa Cl~uic to c;ontnK:t for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. SUit. Each of these columns provides specific informution on segmented transporllllion 
costs which arc the primlii)' objects of this request. Additionul justification nJlp<:lii'S in Exhibit 
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"A" and in paragraph (I) of the mtionale for c.onfidenlialily for Column G on 423-2 (Bid 
Bend Sllllion). 
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JusdficatJoo for Coo1ldcotiaUty or July, 1998 Rtport : 
Big Bcod Stad.oa 

FORM LINEISl COLUMN 

423-2 I· 2 G 

423·2 I • 2 H 

Batlooalc for Coofideotlallty: 

RATIONA!.t: 

(I} 

(2) 

(I) Disclosure of the effective purchase price "would 1mpnir the cffons of Tampa Electric to 
cont1'11Ct for goods or services on fnvoruble terms." Section 366.093(3)(d), Fin. Stat. One cnn 
sublrliCI the information in this column from the figure in Column I nnd ob1ain the segmcnlcd 
trunspOnation cost including t.raNloading nnd ocenn barging. 

(2) The disclosure of this informalion "would impair the effons of Tampa Electnc to conl1'11Ct for 
goods or services on favoruble terms: Section 366.093(3)(d). Fin. Stat. Esscmially, both 
Columns G & H both need confidential protection to prevent a compc1i1or from detcm1ining 
the segmented tr.111$por1ation charges. 
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Justification for Confidudallty or July, IWS Report: 
Big Bend Station 

FORM I.INE<Sl COLUMN RAT!ONA!.E 

423-2(a) I • 2 H (I) 

423-2(a) I • 2 J (2) 

423-2(a) I • 2 L (3) 

Rationale for Confidrntlality: 

(I) If lhe original invoice price is made public, one can subtruct the origmal invoice price fro::1 
lhe publicly disclosed F.O.B. plant price at lhe Electro-.::oal Trunsfcr Facility and !hereby 
determine lhc segmented termi:nnlling and ocean barge trunsportlllion cost. Disclosure of lhc 
tenninalling and ocean barge costs "would! impair lhe efforts of Tampa Electric to contruct 
for goods or services on favorublc terms." Section 366.093(3Xd), Fla. Stat. Additional 
justification appears in Exhibit • A" and i.n parugruph (I) oflhc rutionale for confidentiality of 
Column G of form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, wou1d enable a competitor to "back into" 
lhe segmented transportation cost using the publicly disclosed F.O.B. plant price. ll1is would 
be done by subtracting the base price per ton from the F.O.B. plant price nt Big Bend Station, 
thereby revealing the terminalling and ocean barge rutc. Such disclosure "would impair lhe 
c!fons of Tampa Electric to contract for goods or services on favorublc tcm1s." Section 
366.093(3)(d), Fla. Stat Additional justification appears in Exnibit "A" and in pi!tagraph (I) 
of the rutionalc for confidentiality of Column G of Form 423·2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge trunsportlllion costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such disclosu.re "would impair the efforts of Tampa Electric 
to contract for goods or services on fnvorublc terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in parugruph (I) of the rationale for 
confidentiality of Column G of Form 42'1-2 (Big Bend Station). 
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JustJJJcatJon for ConfKientlality or July, 1998 Report: 
Big Bend Sullon 

FORM I.INECSI COLUMN RATIONALE 

423-2(b) I • 2 G ( I) 

423-2(b) I • 2 (2) 

423·2(b) I · 2 K {3) 

423-2(b) I · 2 L (3) 

423·2(b) I • 2 M (3) 

423-2(b) I • 2 N (3) 

423-2(b) I · 2 0 (3) 

423-2(b) I · 2 p (3) 

Rationale for ConfldenliaJJty: 

(I) Disclosure of the t'ffective purchase pnt't' tn Column G ""ould tmpatr the effortS of Tampa 
Electric to con1J11Ct for goods or services on favorable ternl$." Sectton 366.0?3(3)(d), Fla. 
Stat. Disclosure of the effective purchase pnt't' per ton would enable a comPt'(itor to "b;Jck 
into" the scgmented tmnsportation cost using the publicly disclosed F.O.B. plant price for 
coni. This would be done by subtrocting the effective: purchCISC price per ton from the F.O.B. 
plant prit't' per ton at Big Bend Station, thereby revealing the tCTTllinnliing and oct'llll barge 
rate. Additional justification appears in Exhibit • A • nnd in paragraph (I) of the rationale for 
confidentiality of Column G offonn 423-2 (Big Bend Station). 

(2) Disclosure of the mil rote per ton would ndvcrscly affect the abthty of Tampa Electnc nnd its 
affiliates to negotiate favorable rail rates whh the various railroads serving areas in the 
vicinity ofTwnpa Electric's coal suppliers. Disclosure of the rntl rates paid would cffecttvcly 
eliminate :&ny leverage and lead to itigher mtl rates. This \\Ould woO. to the uhmtatc 
detriment of Tampa Electric nnd its Customt'rs Accordingly, dtsclosure of this mformution 
"would impair the effortS of Tampa Elc:c:tnc to controct for goods or scrvtccs on favorable 
terms." Sc:c:tion 366.093(3)(d), Fla. Stat. 

(3) These columns con wined Information tl1c disclosure of which "" ould tmpair the efforts of 
Tampa Electric to contnu:.t for goods or services on favorable tcnns." Section 366.09J(3)(d). 
Fla. Stat. Each of thcso columns provides 5pecifie informlllion on segmented transportation 
costs which are the primary objects of this n:qucst. Additional justtfication appears HI hlubtt 
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"A" IU1d in paragraph (I) or the rauonalc for conlidcntiahty for Column G on -123-2 (Bid 
Bend Station). 
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J uslificadoo for CooOdtotiallry or J uly. 1998 Rt port: 
Gannon Stal.lon 

FORM l.INECSl COLUMN RAJI ONA!.E 

423-2 I • 3 G ( I ) 

423·2 I • 3 II (2) 

Rationale ror Conndtatiallry: 

( I) This infonnation is lhc same as reponed on the earlier Fonn 423-2 with I he cxccpcion thnt 
lhis fom1 pertains to Gannon Station as opposed 10 Big Bend S1o1ion. Disclosun: of lhc: 
effective purchase price •would impair the effons of Tampa Eleclric to conlrnct for ~oods or 
services on favorable tams." Section 366.093(3)(d). Fla. Stnt .. for the: same reasons as an: 
sci fonh under the rulionale for prolecting Colunm G in Fom1 423·2 (O•g Bend Scation). 

(2) The disclosun: of this infonnation "would imp:ir lhc: effons of Tampa Elc:c:tric to contr.lCt for 
goods or services on favorable terms." Seccion 366.093(3)(d), Fht. S1u1.. for lhc same reasons 
assened Wlder (2) of lhc Rationale for Confidentiality for lhe Fonn 423-2 pertaining 10 Big 
Bend SU•Iion. Easenlially, bolh Columns G & H both need confidcnciul prole<: lion to prevent 
a competitor from determining lhe sc:gmenled trunsponation charges 
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JustlOca tion for Confidentiality of J uly, 1998 Rtpon: 
Gannon Station 

fORM 

423-2(a) 

423·2(a) 

423·2(a) 

LINEISl 

I • 3 

I • 3 

I • 3 

Ratlonalt for Coofldenlia!Jty: 

COI.UMN 

H 

J 

L 

RATIONAl.!:: 

( 1 ) 

(2) 

(3) 

(I) If the original invoice price is made public. one can subtract the origm:!l in•o1cc pncc from 
the publicly disclosed F.O.B. price at Gannon S1a1ion and thercb} deu:nnine the segmented 
tCITilmalling and ocean barse trnnsportation c:o5t or rail r.ue. 01sclosurc of these 
transporuuion costs •would impair the ciTorts of Tampa Electric to contract for !;oods or 
services 011 favorable terms." Seetion 366.093(3)(d). Fla. Stat Addiuonal justification 
appears in Exhibit "A" and in poragrnph (I) of the mtionolc for confidcntmhty of Column G 
of Form 423-2 (Big Bend Station). 

(2) 'Jnis information, like that contained in Column H. would enable a competitor to "back into" 
the segmented transpOrtation cost using the publicly disclosed dchvered JlnCC at Gannon 
Station. This would be done by subtracting the bu.se price per ton from the 1·.0 U plant pncc 
at Gannon Station. thereby revealing the tcmtinalhng and ocean barge rate or mil mtc. Such 
disclosure "would impair the ciTorts of Tampa Electric to conlr11Ct for goods or sc:n·1ca on 
favorable terms: Section 366.093(3)(d). Fla. Stat. Addnional JUSIIficauon appears in 
Exhibit • A" and in paragraph (I) of the rationale for conlidcnti:ahty of Column G of l'orm 
423·2 (Big Bend Station). 

(3) This information, if publicly disclosed. would enable a competitor to back mto the segmented 
tcnnlnalling or ocean barge transportation costs or mil mtc: usmg the already pubhcly 
disclosed J'.O.B. plwll price of coal at Gannon Station. Such disclosure "w11uld 1mpair the 
oiTurts of Tampa Elcctnc to c,ontrnct for goods or SCTVICCS on favorable tcmts." Section 
366.093(3)(d). Fla. Stat. Additionaljustilicauon appears in Exhibit "A" wtd in parngrnph (I) 
of the rationale for confidentiality ofColu1M G of Fonn 423·2 (Gnnnon Station). 
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J ustification forConfideoUaiJty of July, 1998 Rrpon: 
Gannon Station 

t'ORI\1 1JlS.£(S) COLUMN 

423·2(b) I • 3 G 

423·2(b) I • 3 

423-2(b) I • 3 K 

.t23-2(b) I • 3 L 

423·2(b) I · 3 M 

.t23·2(b) I · 3 

423-2(b) I · 3 0 

423-2(b) I · 3 p 

Rationale for Confideodalhy: 

RATIONAl t: 

( I ) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

{3) 

(I) Disclosu~ of the effective purchase price in Column G "would impatr the c:ITons of Tampa 
Electric to contmct for i!oods or services on favorable tc:mu." Secuon l(ll> IJ93(3)(J). Fla. 
Stat. Disclosure of the: cfTc:ctivc purchase pncc per ton "'outd enable: a compdiiOr to "b:~c:k 
mto" the: segmented uansponalion cost using the publici) dtsclosed F.O B pl;mt price: for 
coal at G:111110n Station. This would be done by subtracting the: c:ITccll\ c purch.uc: pncc: per 
ton from the: price: per ton dclivc:rc:d at Gannon Station. thereby rcve<~hnj~thc tcnmnalhng and 
occ;m barge: rate: or rail rate. Additional justificlllion ap~ in E.xhibu • A" and m paragraph 
( I) of the: rat.ionale for confidentiali ty of Column G of Form 423-2 (Btg Bc:nd Station). 

(2) Disclosu~ of the rail rate: per ton would advc:n;ely a!Tect the abilit)' of Tampa ~lectnc 
affiliate:, GntlifTConl, to negotiate: favorable rail rutcs. Disclosure of the nulmtcs patd would 
c!Tectively eliminate nny negotiating le' mge and could lead to higher mi l rates. Thts would 
work to the ultimate detriment of Tampa Electric 3/ld itS Customers. Accordingly. dtsclosurc 
of this information "would impair the: c!Tons of Tampa Electnc to contraet for goods or 
scrviecs on favorable tc:mu." Sectton 366.093(3 )(d). Fla. Swt. 

(3) These: colwnns contained infomation the disclosure of wh1ch ""'ould tmp;m the etToru uf 
Tampa Electric: to contract for 11oods or scrviecs on favorable terms · Section 366.093(ll(d). 
Fla. Stat. Each of these columns provides specific: information on scgmcntod tr.uuponauon 
costs which arc the primary objects ofth1s rcquc:st. Addtllonal jusllficauon appc;li"S in (xhtbll 
"A" and m paragraph ( I) of the ratiollllle for ccnfidenual11y for Column G on .t23·2 CBtg 
Bc:nd Station). 
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JuJi tlflutJon for Confldrotlall ty of Jul). 1998 Rrport: 
Polk Station 

FORM UNElSl COLUMN RATIONAL E 

423-2 G (I ) 

423-2 H (2) 

Rationale for ConfidenliaUry: 

(I) This information is the same as reponed on the carhcr Fonn 423-2 wuh tile cxccpuon that 
th1s fonn pertains to Polk Station as opposed to Big Bend Station. D1sclosure of the eiTccti' e 
purchase price "would impair the eiTons of Tampa Electric to contract for goods or services 
on favoruble terms.• Section 366.093(3Xd), Fla. Still., for the same reas~•ns as an: set fonh 
under the rationale for protecting Column Gin Fonn 423-2 (Big Bend Stat on). 

(2) TI1e disclosure of this infonnation "would impair the eiTons of Tampa Electric tO contr.lCt for 
goods or services on favorable tenns." Section 366.1J93(3Xd), Fla. Stat .. for the same reasons 
asserted undcr (2) of the Ratlonnle for Confidentiality for the Fonn 423-. pertaining to Big 
Bend Station. Essentially, both Colwnns G & 1-1 both need conlidentinl P•••tcction to prcve"t 
u competi tor from detc::nnining the scgmclllcd transponation chur11es. 
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Justification for Confiden tiality of July, l 998 Report: 
Polk Station 

FORM LINE<Sl 

423-2(a) 

423-2(a) 

42J-2(a) 

Rationale for ConfidentlaUty: 

COLUMN 

H 

J 

L 

RATIONALE 

(I ) 

(2) 

(3) 

(I) If the originnl invoice price is rrulde public, one can subtract the originnl invoice price from 
the publicly disclosed F.O.B. price at Polk Station and thereby detennmc the segmented 
tenninnlling and ocean barge transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the eiTorts of Tampa Electric to cont.ract for goods or 
services on favorable terms." Section 366.093(3Xd), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph ( I) of the r.stionale for confidentinlity of Column G 
of Form 423-2 (Big Bend Stnt:ion). 

(2) This information, like thru contained in Column H, would enable a competitor to "back into" 
the segmented transporution cost using the publicly disclosed delivered price at Polk Stnlion. 
This would be done by subtracting the base price per ton from the F.O.B. plant price at Polk 
Station, thereby revc:aling the terminnlling and ocean barge rate or rail rate. Such disclosure 
"would impair the ciTorts of Tampa Electric to contrnct for goods or services on favorable 
terms." Section 366.093(3Xd), Flo. Sllll. Additional justification appears In Exhibit "A" and 
in paragraph ( I) of the mtionale for confidentiality of Colwnn G of Form 423-2 (Big Bend 
Station). 

(3) This information, if publicly disclosed, would enable n competitor to back inlo t11e segmented 
tcrminalling or ocean barge transportation costs or rail mte using the already publicly 
disclosed F.O.B. plant price of coal at Polk Station. Such disclo.sure "would impair the 
eiTorts of Tampa Electric to contract for goods or services on favorable terms." Secuon 
366.093(3)(d). Flo. Stnt. Additional justification appears in Exhibit "A" and in paragrnph (I) 
of the rationale for confidentiality of Colwnn G offom1 423-2 (Gannon Stauon). 
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JustJOca!Joo for Coolldeu!Jallry of J ul)', 1998 Report: 
Polk Sta!Joo 

FORM LINElS) COLUMN RATIONALE 

423·2(b) G (I ) 

423-2(b) (2) 

423·2(b) K (3) 

423-2(b) L (3) 

423·2(b) M (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423·2(b) I' (3) 

Rationale for Conndeutlallty: 

(I) Disclosure of the effective purchase: price in Column G "would tmpnir the dTorts of Tampa 
Electric to eont:tacl for goods or SC~VkC$ on f:wornblc terms." Secuon 366.093(3)(d), Fla. 
StaL Disclosure of the effective purchase price pc:r ton would c:nablc a competitor to "back 
into" the segmented transpOrtllhon cost using the publicly dtsclosed F.O B. plant price for 
coal at Pollc Station. This would be done by subtracting the effecuve purclusc price pc:r ton 
from the price per ton delivc:rtd at Polk Station. thereby revealing the tc:mtinalling and ocean 
b:ll'ge rate or rail rate. Additional JUSiilication appears in Exhibu "A" and in paragraph (I) of 
the rationale for confidentiality of Column G of Form 423·2 (Big Bend Statton). 

(2) Disclosure of the raJ! rate pc:r ton would adversely affect the nbihty of Tamp:t Electric 
affi liate, Gatliff Coal, to negotiate fnvomble rail mtcs. Disclosure of the rail rates paid "ould 
cffcetivdy eliminate any negotiating lcvcrngc and could lend to higher rat I nates. This would 
work to the ultimate detriment ofTnn1pn Electric and its Customers. Accordingly. disclosure 
of this information "would tmpair the efforts of T~~mpa Elce1rie to conlrllet for goods or 
services on favorable terms." Section 366.093(3Xd). Fla. Stat. 

(3) These columns coru.aincd information the dtsclosurc of which ""ould tmpJtr the efforts of 
T~~mpa Elcdric to contract for goods or SC~Vices on favorable terms " Section 366.093(3)(d), 
Fla. StaL Each of these columns provides specific information on segmented transportation 
costs which are the primary ObJects oftlus request Addiuonal justtficauon appc:W'& m Exhtbit 
"A" and in paragraph (I) of the rationale for confidrnuali ty for Column (j on J23-2 (Btg 
Ocnd Station). 
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rLO~:~A PU!LJC StRV : Ct CO~~:ss: ON 

ln the r.a:ter o! 

cor.!idcn~i~li~y o ! r uel Co~~ 
Rc c:ovcry Pa:a. 

OCT 8 ~ 

·· lor •'• ·,··" t ~ ·rlitt ~:n:n\;ti)l) . , J;.~.. •••• -· 0 

. . . 

~OCCt~ IJO, 660001-tl-P 

Ar7tftNOON StSSlOH 
VOLUY.!: 11 

Pages 113 th:ou~h 21e 

rPSC He e: ing Roo~ 
rlctc:her a~ilding 
101 tas: Caines s ::ec: 
7allehasscc, Tl o:ida ;2301 

nonce~. Sep:er.~e: 29, 1966 

Met pu:suan: to adjournment e: 1:00 

IIE:TOP.t: CSA!~Y~ JOHN R. Y~.KS, ~II, C~ei:~e~ 

COI'JUSSlON!:R GtMl.l) L . GUI~';;;:R 
COY.:.~ISSION!:~ ;;.;..'!'IE t;lCHO!.S 
COY.Y.ISS!ONtR ~IC~L r.:K. ~:!.SON 

CO~Y.ISSION!:~ JOEN T. E!::RND"N 

h?? !:.;JU.N CE S : 

(As hcre:o!ore ~otec.) 

t~c:uMtllT uc. 

1 o c.;~.o-CI .. 
Ill'~ · ~{ 

r.;..~o~ r.. c;..uss::;,.uA, CSR, ~?~ 
J;. :;:;: f 1<\I~C:' 

JO~ !:E~L~. CS~, ~p~ 

D!f!C!AL COY.~lSS!ON ~~?OR7tKS 

t:>ch!bit "A." 
FLO~!PA ?U~LIC SE~V!C!: COKK!SSTON 
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~1J"':FI- .,... •=:-F..: = C:>~J.J:Y 
SO?.¥.·~ ro~ TlLIHC </l, /26 

SUORE .'l'BE l"LLR.lDJ. POBLIC SZ:RVla COKI'..lSSIOH 

PREP~D nsTIMOh"Y 

OP' 

JOaN ll. ROWE, JR. 

. Will yo~ ple~se s~e~e your neme, aooress ~no occupe~ion. 

~y n~me is John R. Rowe, J:. My business a66ress is 702 

Nor:b Franklin Street, Te~e , Florice ~3602. ! em 

J..ssis:ent Vice President of Tercpe !:lec~:ic Compe.ny ., 

?leese c5escribe your eouce~ionel !:le.cl:;:ouno enc5 !:lusiness 

eY.perience. 

I was eouce.:ed in :he pu~lic schools o! 3~:m!nghe.~, 

Ale!:le.me; Evensville, Indie.ne; 

?ennsylve.nie.. 

Georgie Ins:i:u:e o! Technolo;y wi :b e ~e.cbelo: o! Science 

of Sou:h Flo:i~e. in Ke:ch, 1971 wi ~h e ~e.s~e: o~ 3csiness 

Aominis::e.:ion oeg:ee. 

licensed to p:e.c:ice !n Flo:ioe. e.no e. ~er~e: o! ~he 

kme:ice.n !ns:i:ute o! C?As, the Flo:ice. !r:sti tute o! C?hs, 

and l\atio:'le.l ;.ssocir.tio:'l o! ! 

ve.rio~.:s ce.pe.cities i n the ?e:sonnel, Cus:o~e: nccoc~~~n~; , 

T 
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Cre~it, ~enera1 Accounting end Budget Oepar:ments over the 

?aSt 23 years. I becr.me hssistent Controlle r in 197.(, 

controller in 1981, an~ I ~es e1ecte~ :o my present 

position as Assistant Vice Pres i dent in hp: il, 198(. My 

present responsibilities include coorcHnetion o! 

accounting and regulatory matters be!ore this Commission 

(FPSC) the Fe~er el !:nergy Regula tory Commission 

(F!:RC) . I have presented testimony be f ore this Commission 

in other proceedin9s . 

What is the purpose o! your testimony? 

~he pur?ose o! my testimony is to :es?Ond to vario~s e:ees 

of Commission end C0111?t.ny concern 

con!ide:~Ueli~ o ! certein !ue1 cos t in!or::e.tion SU??l!ec 

to the Co:mdssion. ! i:~tend to demonstrate "''by some o! 

· the date \:bicb is SU??lie~ in regcle.r monthly :e?orts 0:1 

!uel costs to t~is Commissio:1 shoul~ be excluoed !ro~ 

?Ublic ~isclosc:e es being '~p:o?::ie~~=~· con!i0e:1:.iz.l 

bu.siness in!orr.;etion• · es oe!ined !:ly Sec<;;ion 366 . os ; , 

23 Q . ·•• Ooes Tt.r.:?i :::lec~ic o::.ject to ?roviding :::,e Co::~.-.:ission 

detailing all ?u rc:,e ses of 

25 tre.nS?Ortetion end fuel handling services? 
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No. Tan:? a E:1ectr ic does not object to cont! nu! ng to 

furnish to the Commission the in f o rma tion it nee~• to 

re.view COJ!l?eny expenc:Htu:e s !o::: !uel, trenS?orte::ion anC: 

!uel ban~l in9 services. Bowever, as I ~ill desc ri~e 

later, . ~ 
1 .. is clearly in the best 

ratepeyers and the company ! o r this Commission to con:inue 

to treat certain of this inf orrnetion s u~rlli tte~ 

"Specifie~ Confidential. " 

~~~t portion of the report should be confiden tial? 

The cost of water tranS?o r tation o f coal which is ~illed 

to t h e regula ted colll?eny by an affiliated con:pany shocld 

be treated as . con!idential. 

1950's whicb not only provides the necessa:y services for 

T~a ~lectric but also enjoys adcitionel economies es !t 

provides Cott?eti t ive services :o outside customers . 

sys :e.-:~ !las saved o~:r elect: ic ccs t ome: s r.;a::y millions o: 

dollars i:1 t:enS?Ortati'o:'l cos t s · over the yea:s ana tbese 

t~e affiliated ccmpanies a:e a~le 

:::lectric' s e~!iliate~ companies a:e a~le to move coe.l by 

:iver ~aq;es Oklehor..e end 
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Illinois ~o e terminal on ~he ees: ~enk of t~e ~i~siss! ??i 

River south o ! New O::leens for ~he ?U::?ose o! o!!-!oao!ns, 

s~o::ing and ~rans!erring c:oal to oc:ean-9oing barges ! o: 

trans?o::~ to Tampa • These services a::e pe:forme~ ~y ~~CO 

Trans?o::t en~ 'l'::a~e com?tnies: Xid-South Towing Co:~:?t.ny, 

which han~les the coal by :: iver ~arge: ~lect:o Coal 

~::ens!e:: Corporation, which ope::etes t he sto::age end 

t:: ens!e:: !acili :y an~ Gulf Coast 'l'r ansi t CompVJy "'b icb 

provides ocean-going tugs end be::ges to :llove c oal across 

· ~e Gulf of . Mexico. 

Are Tempe ~lectric aff iliates !ace~ "With cor-petition? 

. colt?e ~!. ti ve . 

ccel enc o~e:: 

co1:.111oc:.:ies ! o r oU1e:: customers as "Well. The e!!il:e:es 

t:: anS?orteti on de~en~ c:eeted by ~hose ~t :kets. This 

=~=~~~ is ve:y co~e~i:!ve. 

solely ~n the one-way t:ens?o:~ation o! coal, ho"Weve:. 
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~id-Sou~b -:o~o~ing Com;>any has provided, anO continues t o 

provide, both upct:e~rc a nd '::e:1spor:~:!on 

se rv i ces !o: othe: !:lull\ commoc!ities, incluc!!ng s : a !:1 and 

phosphate products. ~lect:o-Coal Tra:1s!er Co:p~r a ~i o:1 i s 

involved in the direct ve ssel-to-vessel tran s !er of c; :ain 

and other bulk commodities in adc!ition to the t:ans!er o! 

coal and coke on diverse routes, including phospha~ _ s !:ore 

Florida to l;ew Orleans, end c;r a i:1 !:ore Sew O:l~e.ns to 

inter na tional ma rkets. 

.· 

As commerc ial enter p r ises, ~he e.!! ilie.tes !ace sic;:1.!.!ica:1t 

COJD?e titi on fo: ee.ch o! ~he othe: ::~nS?O !' tetion, t:~::s!e: 

and storage services t hat they pe:!orn.. 

!.nlanc ~o~a ter\o·ays include app:oxirr.e.tely 2,000 i nciviccal 

e~::ie: s . I:~ si:e t~ese ce.:riers :e.n;e !:0:11 C?~:ato:s o! 

sinc;le tow~cats to :~ose operating le. rc;e !leets o ! vessels 

a.n6 bar ges. Only a ve:y ~=all pe:ce~:age o! !.~lane 

! s s u:,j ect 

date. rates o r !inanc ial in!o:~at io:1. 

-··· o~he= 

iUver Co~any1 

t:anspo:tat.!.on o! cce.l e.:1c 

co:n:uoc i: i ~ s, 

a mons ot~e: s: 

~~erican Co~~erc .!.al 3 a: c;e • • --ne 
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o: evo Mechling Cor?o:etion; enO ':he Vr.lley Line Cor::;>eny. 

Y.iO-Sou~h Towi ne elso !ace s interrno~t.l corn?e ~itio:-~ !:om 

::.he railroads. 

:tlec-:ro-Coel Trans!e r Corpore::.ion com?et\!ll ..- i ::.h othe : s !c:: 

::he ?e:!or!ll&nce o! ~:t.ns !e r s :o:age . se rv~ces. 

!:lec:ro-Cot.l's princ!pt.l cOl;?e::.i::.o:c ..-i~h bot h s~o:es!6e 

::ens!e: t.nO c;round s::.o:eq e 

In::.e:ne ::.iont.l Y. t.: !.ne ':'erl:li ne.l ; 3urnsi6e 'rer::i n t.ls, : :-~c.; 

end New Orleans Bulk Tercint.l . A ?Or : ion o ! the t:t.:"ls!e: 

~id-s::.:e~ in the Mississi??i Rive : . 

these i s Cooper-Smith Com?t.ny. 

3eke: In6cs:: i es, I:-~ c. 

'r\ocld • .. h•. ...~sc:_,os•· -.• o ."' cos,. i -•o--·· •o - ey-os• - · 
... "" - - •• - ..... ~ ... ... • • #\ :' - .. :') ~ 

~es. 



.. ' .. 

l 

2 

3 

.( 

5 

6 

7 

B 

9 

10 

l l 

' 1 2 
:-

1.3 

l< 

15 

16 

17 

18 

19 

20 

21 

22 

23 

H 

~ 
./ 25 
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s e rvice ove: e ~iv e ~ ~is :ence ve: ies li::le !:o~ one 

commodi:y : o a no:he : . On a pe: - : on uni: ~as!s, 1: cos: s e 

! or exa mpl e , as to :r ens;:oo: : e : on o ! coa l . Ra:es ~o: 

bul k cor.:moei:y : : e.ns;:oo:: a :ion se : v!ce elso : e nd :o sho..

li ::le v e.ria: ion ~rom o:~e co:nmo~i:y :o :he ne l::. 

In such hic;hly COft?e:i:!ve env ~ : onme:1:, l. 

care ~ully sa~egua: de~. :o 

cos t s o:- profi t ::e:gin e:e in a posi:ion :o :~;:::.::e e 

cos: s and p:i c es ~=o~ each o:he :. -:~!s !ec: ec cou~:s ! c: 
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8 

:he scerci:y o! pu~lishe4 in!o:~e:ion conce:ning 

in4us:ry. 

'Ten:;a. !:lec:ric's CO:t:?eti:o::s en4 cus:ome:s e:e 11\le:e :he: 

:he e!!ilia:es' costs inclucHn; a :e:crn on equi:~·. h 

COQ?eny's eos: :ep:ese::~s -:he l!.mi : o! !~s vclnt:~~ili :y 

in the sense tha: it cenno: lo:'lg sur\· ive !n c!.:ct:::s:ences 

~here cos:s excee~ revenues . 

below : hat ?erceive~ margin voul~ have a 6e~es:e:!.ng 

e!!ec: U?On :be a!!ilie:es' business, e n4 uou ld :r.e l\ e 

r etention o! r.u~rke: shares .!.I:?ossib1e. 

be g.!.ven access :o very "'e1ceble :!. ::!or:.a:io:-1 '-'::ic;, '-'; ·, 

en~1e :bose 

cos:. o! 

cenno: be real!:ec5 ~le:::!.:: we:e 

Xoreover, s.!.nce !!xec! ccs:s 



r ---. . . ""'::' 

l end o~hers on e per :on !;)es!s, the beckhaul end :rens!e: 

2 of ~rein end other bulk commodities r~duc~s the amoun: o! 

3 !!xed cos~s t.lloc:e:ed :he 

' t.!!ilietes 1 !:leckheul a:~d other outside cus:o::.e: 

5 is lost or diminished, or i ! t:ans!e: activity is los : due 

6 to t .he disclosure o! i -:.s co::::-~d:ive positio:~, -:.h e cos: o! 

7 eot.l ::enspor te :ion -:.o l'llln?t. !:lee-:r ic •·ould !.nc:eese 

8 ;..c:ions \:h ich hur: 

9 COIIl?etitive position ~."ill, there!o:e, ! ncreese the cos: o! 

10 eleetrici ty Su??1ied to Tt.lll?t. !:lee:: ic 1 s cus:ome: s . This 

11 Co~ission ~ere!o:e should ca:e!ully evoid the c:sclosu:e 

12 of the a!!ilietes 1 costs e:~d ?rices. 
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~:ens;>o:tetion costs) does not i ncrease con:;atition a mon; 

sup;>liers o ! coal bu t . - &erves to 6ec:-e a se 

o6vanta9e o ! the purchase: in nego tiating lowe: p: i ces. 

I! potentiel vendors o f c oal knew !roru pu!:llic cisclosu:-e 

the prices being pa i d or ;:id !n the pest , I ~eli e ve thei: 

ten6ency in bidding o: reporting coel prices ten6 to 

center ar ound known prices. In this way, t he ven~o:s know 

they cen o!!e: a p: i ce lowe: then t he p : ice the t hes !:leen 

peid en6 e,;actly ho"' much lowe: t he i : p:ice '-'ill be. ! ! 

~e p:esent an6 pest prices pai6 we:e no t pc!:llicl: 

eveila!:lle, the ven6o:s "'oc:d he ve to !:lid es low es t hey 

coul6 !.:'1 hcpes thtt t hey '-'Ocl:3 !:lid the best ?rice to ._. !:'1 

~em how low to quote. 

'!'tJ:l?e !:lect:ic has no obj ec t io:'l to contim:i:'l; i ts !~:11 

Co~~issio:'l on e soeci! i e6 co~!i6enti al b as is . . . 

c!esi:es to c o:'l ':. i:'lu e to she:: e a l l :elH•tnt t:u~spo:tz.tiO:'I 

b as is . 

Eow 6oes Co:-..miss ion' s !uel cos : 



r ·. . . .. ... 

. -t 

l 

2 

3 

' A. 

5 

6 

7 

8 

9 

10 

l.l 

12 o . 
J.3 

H 

15 

16 J. •• 

17 

18 

19 

20 

21 

22 

23 

2( 

25 

:::s 

ll 

:eguirements effect the confidentiality of the propdete:y 

:::ansportation cost i:'l!o:mation? 

The Commil;sion must be very cere!ul in its regl!i:ements 

! or public .cHsclosure of v arious segments of fuel cost 

in p:otec~ :.he 

transportation cost i nforrna ::ion. :e;ui :e.me:1~ t o 

publicly r eport any one se;me:'lt of costs cocld ena:le 

colll?etitors and tren.sportetion customers to calculate the 

infor:etion sought to be protected. 

?lease ! ll\lStrete how confi6entitl info:rne.tiO:'l COI!lC oe 

chengec? 

"l'bis was felly cisc:.:ssed :_:'l Pocket No . E30001-?0 . 0:'1 

:eguest !o: :econsi6era:ion of O:oe: ~o . 126~5, ente:ed i :'l 

tbe se.::.e oocket (Generic :'uels· !ssues). ::'al;:?e :::lec:: i c 

sou;bt re:::onsioe:ation o! ::.~a: ?Ortion of 0:6e : No. 126 .( 5 

?e r :a;.n ing to wh i c h c ost i:'l ! o : mati on s hould be consi6e:ed 

c!sclosc:e of ::.0.3 · ::li:'le mou:!-1 end ::.0.3 ?lan: ? :!ce !o: 

coel , :. :: conj~.:nc:ion •;i:h evaile.ble 6elive::ed ?::.ce s a-: 

te:mine.l facilities, would :es ~.:l t i:'l :be disclosc:e of 
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eonfiC!e nti~l business in!o:n.etion . ':"he 

Co~ission asreeC! ~nC! determined :h~: the F . O.B . mine 

con! iC!e n:iel " !)esis. '!'he same ci:cumst~ncec eT.ist :o:!ey 

~ne the neec5 ! or con ! i6enti~l ~:eetme~t is j~s : cs 

critical now as it wes i n 1983. 

Eow woulC! you rec:ocmenO :he Commission e?p::oac:h its du-:y 

o! im?l~menting Section 366.093, Flo:ic~ S tatutes? 

t~e tes t sboulC! be: 

~is::los~:e o! ~he <:ues:ior. 

ac!ve:sely e!!e::: :."'e e!!:.1~~:ec5 c:o::::;eny enc, 

. T~e ·~le c:t: ic: end i ts C~stom~:s? I:: s o , 

·~' .. '-• · e''' v- ... -· ... ""• - .. , 

in!o:met.ion s~o~lc be t: eate~ es S?ec:i!ied con!ioen:ial 

info: metion whic:b is disclosure. 

Section 366.093, Florida Statutes, does no: t.??t~: : o 

' o: othe: c:or:t:ec::~e). cete, :be test is o::ly wbe:he: it 

the e!!or:s o! :he ?~~l!c: 

i::!o:~a:ion is c!!sclose6 and :be c ! s closll: e o:-:ly a!cs :n:t 
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2:6 

!3 

in!or~e:io:-~ ou;h: :o be protec te~, ~vtn :. :s 

o!sr:losu:e woulc5 no: cut:entee thtt the competi to: •:ill 

tal:e ~usin~s• ~\.•ey !:om t he '!'tm?a ::lectr ! c t.!! il! ete. J..:-:y 

more stringent o: absolute e stenee:d !or con!i6entielit)' 

would demand more tht.n is requi:ed unde r the ~tt.: u te. 

Stated dif!e:en:ly, i ! the s:atute !s a~m!dste:ed !.n such 

a ~ay es to prohi:;,i: only t!"le cHsclosc:e o! e S?ec!!!.c 

cost, :;,u: not a my:iad o' :ela:ed i n !o:rn etio:-~ :;,!.ts o: 

•hints• which ent.~le t. :esoc:ce!ul cort?eti:o: to ?in?O!.:l t 

o r come very close to the spec i ! ic cos:, 

protection a!!o:ded by the s •atute \.'!.ll in6c:ed ~e hollo..- . 

:::n sho::, we ecvo:ate !ull.:• ci sclosing :o ::.he Co=ission 

~be i~!o:~e~io~ ! ~ neeCs u • 1 ' i •v ov t - s' c '· • --- .. _ ... __ .. ... 

~unc::ion bu:: ~e:acse o! :.b~ e x: :e::.e sens!-: i vi:y c! :.!1~ 

to pu~1ic1y ec:ess!:;,1e so~:ces. 

Co=ission 1o:!ll CO:l t!.:lU'! ::o ec:;!:-~!ste: the Sttt~te !:1 1! 

~enne: which ma~!mi : es suc h ?:ote c : ion. 

~es, ' · does. 



' J 

'l. 
r. 
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lco~I\':'Y or 2 :.tOI\) 

3 ~t, CJJIOL C. C),USStJ.\:1., CSR, 1\PR, JJ.J; t rJ.UROT ~nd JOY 

( KtLLY , CSR, RPR, O! ~ ici a l Comnis~!on R~porters, 

s PO Y.!P.teY C!RTlr~ th~t tht he~ring in the r.t ~ter o ! 

6 t he con! identiala : y o! rutl Cost Recovery Data, Docket 1:o. 

7 860001 - t l -D, va s heard by the flor ida Public Se r vi c e C~~=isJ!cn 

8 co:=enc!ng at 9:~5 a.=. , r.onday, Sep:e~be: 2 9 , 1986 , in 

9 Tall ah~s see , rlorida. 

10 

12 s uch t im~ and place; thtt the st::ae hts be en :educed :o type-

13 v:!:ing u~6er our direct suptrv!s !on, t~d t hat th e !ore9oing 

16 ~nd stenotype note s o! said p:ocetd~no;s. 

17 

18 Ta llahassee, Leon County, rlor!t~. thi s 8t h day o! Oc t obe:, 

l9 1 !186. 

20 

21 

2 2 

23 

25 

26 

f J _ .. , . .. . .,.,. '2::.. -., ....._,.,v:. ·•-•;.. • , r.' .. . :~· · 

o:::ClJ·.!.. COilli!SS! l'r.!;::>:>Tt?.S 
aurtau o ! ?. t ?orti ng 

101 t~ s t Gain• s St: ~~: 

Tallah''''e• :lor id a 32301 
Telephone (90<1 <86-5980 

t LOR: Dh ?UaLlC StKVlC! COKMlS ~ lON 
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Rallonalt: 

Eye! Ojl Comract Data: 

I. Tampa Electric rcquc:siS lluu the eonfidc:nti3l infonnauon rdaung to fuel o1l co nlroiCI 

d:il!! not be declassified until !!I least two years llllcr 11 ~~ classified CQnfidc:nual. ldc;llly. Tampa 
Electric's interests would be best protected by lldopting 3 declnssllication date "'h1ch IS 31 least 6 
months beyond the lnst day of the conlmcl rc:riod under "'hich the goods idcnllfied on Fonn 423-
1 (a) were purchased. 

2. Tampa Electric's obitity to negotiate future contmcts for No. 2 and No. 6 oil wouH 
reasonably likely be impaired if pricing infonnation as described above were d1scloscd during the 
conlr.ICI period or prior to the nc~:otiotion of a new contract. 

3. Tampa Electric typ1colly renegotiates its No. 2 IU\d No. 6 fuel 011 conlrllCIS and fuel 
related sc:rvices contracts prior to the end of such co1\1111CIS. On occasion some eontr.ICts arc 
rc:negotuued after the end of the current contract pcnod In this s1tua11on. rcnc).:OUallons arc 
nonnally completed within six roonths Then: fore. Il lS necessary to mwntamthc conlidc:ntmlity of 
the mformauon idc:ntiliod as confidc:nual on fonn 'l l.l· t (ll) for six momtu allcr 1hc: c:nd of the 
individual contract period the information relates 10 



4. Tampa Electric's No. 2 conlr.lCt w..s renegotiated dfecll' c October I. I')')() and tiS 
No. 6 contract W1IS renegotiated effective September I, 1990. 

S. In many inslllllCC$ the dedasstficatton date proposed nbo,·e \\Ould be beyond two 
years from the date the information is classified. Therefore. and m order to stmphfy the 
dctemlination of a date of declassificauon date, Tampa Electric is willing to scule for n 
declassification date which is two years from the date the material in question is irultally classified. 
Titis will avoid having 10 refer 10 commct e~<pirntion dates which vasy from contmcl 10 contmcl. AI 
the same time. it will nfTord Tampa Electric some minimum pcnod of protecuon from having thts 
sensitive information disclosed publicly. 

Coal and Coal TD!!Jsportation Data 

6. Tampa Electric also scc:!..s protection of the coal and coni lmllSponauon contract 
mforrnation specified as confidential for a mmtmwn period of two years. 

7. The need for two or more years of confidcntmluy is \'ita! not only 10 Tampa Electric 
and Its ratepayers, but to the vendors of coal and coal transportation serv1ccs as \\CII. 

8. Bidders for the sale of coal will always seck to optimi1~ thetr profit rnn:gin~ Full 
knowledge of the prices paid by the utility for cool enables the bidder to mcrcosc the pnce btd nnd 
thereby optimize thl" bid from the viewpoint of the seller and 10 the detriment of the rntc:paycr. 
Tampa Electric flnnty believes lhllt the disclosure of infomtation on pnccs paid Within the last two 
years will increase the price Tampa.Electrie wtll be required to pay for coal and "ill be dclrimcnlll.l 
to ratepayers. 

9. Recent bids received by Tampa Electric contained a S4.17 per ton spread between 
the bids. The low bid undoubtedly would ha,·e been higher with full knowledge of pnces paid by 
Tantpa Electric. Bidders will always seck to opttmi7e their profits by submitting btds that nrc as 
high as the l'ltlllXet will bear. If mari<ct datn is disclosed which dtscourngcs suppliers from bidding 
eornpetitively, they will increase the1r b1ds to the level of past payn•cnts to other suppliers by the 
buyer. 

10. Titc disclosure ofrniltrnnsponation rates will result in demruuls by L11ll£[ sluppers 10 
lower any rates which are above the disclosed mtes ·111e effec1 of disclosure will be to 1ncrcasc the 
lower rate as the transportation provided will seck to protect the rntes charged on other routes. The 
delay of t.his diS~;Iosurc for two years will be of direct bcndil to nucpnycrs by dclnying any 
increases that might occur as a result of such disclosure. 

II. Gatliff Coal and TECO Transpon & Trade sell coal and bulk con.modit} 
trnnsportation sc:Mccs in the open non·regulated marl<ctplncc. The prices at \\luch thetr goods and 
servic-es arc sold arc not publicly disclosed anywhere by publicatton or voluntllt) dtSSCilliDalion 
because it would materially lessen 1hc1r competillve posture with customcn. ot.hcr lhM Tamp3 
Elec1nc. Outstdc customers who negotiate for coni or coal uunsponn11on SCT'\'lccs arc.- placed :11 a 
competitive advanmgc for these goods or services if they know the cost of the ~oods or SCT'\1Ces. 
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12. An analyst for an outside customer of Gatliff or TECO Transpon who reads the: 
wnuen trunscripts of public fuel hc:ruings or reads the written orders of the FPSC canl'liSily discover 
that until November I, 1988. Tampa Ele.::tnc p:lid cost for coal from Gatlin· and for coal 
transporllltion from TECO Transport Further, the publication of the stipulauon agrttment between 
the parties in 1988 indicated tha, the initial benchmark price was close to cost and subsequent 
testimony indicates the revised contract escalates from cost. 

13. As long as nn outside customer docs not know how such 1111 escalation clause 
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal 
transponation services will tell nn outside customer how much the escalation has been IUlJ make it 
easy for him to calculate cost. Because of seasonality of costs in both businesses. a full year's cost 
data is nccc:ssa.ry for an accurate cost measurement. 

14. A second year must pass before one full year cnn be compared Wlth a second year to 
measure the: escalation accurately. So a perceptive vendor seeks two years of dnuato make his cost 
cst1matc:s. The competitive indust.ries rc:coi!Jii.te that datn beyond two years IS not helpful to them. 
as enough factors may change in that time frame for costs to be much different from what was 
mcurrcd. Any dnte less than two full years old is extremely valuable to outs1de customers in 
contracting for services with Gatliff or TECO Transpon. The difference of small amounts per ton 
can mcnn millions of dollnrs' difference in cost. 

I 5. A loss of outside business by Gatliff or TECO Trnnspon will affect not only Gatlin· 
or TECO Transpon. but if large enough it could affect the credibility of the compamcs ll1e prices 
ncllotiated with Tampa Electric by thc:sc vendors took into c.onsideration their costs nnd revenues at 
the lime ofnegolintlon. including the menuc:s from out.sid~ eustomcrs. A 5111J1ilicantloss ofouts1dc 
business could cause Gatliff or TECO Transpon to fall. since under marlcct pncmg regulation 
Tampa Electric will not make up the difference: to them in COM. In tum, a f:lilurc of these \'cndors 
would leave Tampa Electric nnd its customers with only higher cost alternatives for Blue Gem coal 
nnd for coal transpon:uion to Tamp:~. a h1gher cost that would be pa1d by Tampa Electric's 
ratepayers. So the continued credibility of Gatliff nnd TECO Transpon 1s 1mponnnt to protect 
Tampa Electric's ratepayers from higher coSI alternatives. 
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