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RE : 

AGENDA : 

DIVISION OF ELECTRIC AND GAS (~~· BOHRMANN, TEW) JbJ 

DOCKET NO . 980755-EU - JOINT PE;;~ON FOR APPROVAL OF NEW 
TERRITORIAL AGREEMENT BETWEEN FLORIDA POWER & LIGHT 
COMPANY AND J ACKSONVILLE ELECTRIC AUTHORITY . 

10/06/98 - REGULAR AGENDA - TAR IFF FILING - INTERESTED 
PERSONS MAY PARTICIPATE 

CRITICAL DATES : 60-DAY SUSPENSION DATE : OCTOBER 12 , 1998 

SPECIAL INSTRUCTIONS : NONE 

FILE NAME AND LOCATION : S : \ P~C\LEG\WP\980755 .RCM 

PISCtlSSION OF ISSUES 

ISSUE 1 : Should the Commission suspend Florida Power and Light 
Company ' s St . John's Transitiona l Ri der- (SJT) tarif f? 

RECOMMENDAtiON : Yes. The St . John ' s Transitional Rider - (SJT) 
tariff should be suspended to allow addit ional time f o r sta ff to 
review a new Ratepayer Impact Measure (RIM) type of justiftca tion 
for a pproval of t he Florida Power and Light Company and 
Jac ksonville Electric Authority proposed territorial agreement . 

STAFf ANA,LYSIS: On June 15, 1998 , Florida Power and Light Company 
(FPL) and the Jacksonville Electric Autho r ity (JEA) filed a jo int 
petition for approval of a territorial agreement . On August 13 , 
1998, FPL filed a motion to amend the proposed territorial 
agreement to i nc lude the St . John ' s Transitional Rider - (SJT1 
tariff , tariff shee t No. 8 . 900 . ThL purpose o f the tariff 1s to 
ensure that JEA customers · transferred to FPL will pay the l ower o ( 
JEA' s applicable rates o r FPL's applicable rates for a pertod of 
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three years from the date that the last customer is t=ansferred to 
fPL . The filed tariff would be applicable to ra te schedules RS-1 , 
GS-1, and GSLD-1. On September 8, 1998, fPL fil ed a motion to 
revise this tariff t o include street lights and traffic light (SL-1 
and SL-2) schedules which were excluded from the original filing . 

Staff ' s recommendat ion regarding approval of the proposed 
ter.dtorial agreement was deferred from the September 22 , 1998 
agenda . Subsequent to the deferral, rPL provided a new Ratepayer 
Impact Measure (RIM) type of justification regarding whether o r not 
the territorial agreement is in the public interest . This new RIM 
test justification is attached. The RIM test normally applies to 
ut ility conservation programs. Applying the RIM test to a 
territorial boundary agreement is unique . Staff is unsure from 
what perspective the test should be used. Interrogatories have 
just been issued requesting that data be submitted in the format 
required by Rule 25- 17 . 008, r.A. C. and done so separately for 
customer transfers in Duval and St. Johns Counties. Because o f the 
uniqueness of applying the RIM test , staff recommends thal the 
tariffs be suspended to allow additional time for staff to review 
the new RIM test data when it is received related to the florida 
Power and Light Company and Jacksonville Electric Authority 
proposed territorial agreement . 

Although the issue of the agreement can not be readdressed due 
to the outstanding discovery on the new information presented by 
fPL, staff believes that it is prudent to suspend the SJT tariff to 
a void any question about its effectivenes s prior to a Commission 
vote on the territorial agreement itself. The 60-day clock for a 
decision on the SJT tariff expires on October 12 , 1998 . 

ISSQE 2 : Should this docket be closed? 

RECOHHENDATIQN: No. 

STAFF ANALYSIS: This docket should remain open until the 
Commission either approves or denies the territorial agreement and 
the proposed tariff. 
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Oot ket No. 9807~~-EU 
September 24, 1998 

Mr. JOMph 0. Jenkina 
Flor1de Public s.Mce Commilllon 
onctor, DMiion ol Elec:lrtc & GM 
2540 Shum..-d OU BM1 
TallehMMe, Flofida ~ 

Dear Joe: 

Attachment 

September 21 , 1998 

Having ~ Stafra .,.... ot the ec:onomk:a of the PfOPOMd t.nitotialewep beMeen FPL lnd JEA, I thought It wWd be IPPf'QPMte to tend you the 8bched 8Miylla done by FPL to look 8t the economic etr.dl OWl the longer tenn. The aMiyllt we twve performed locka 8t com and beflllftta 1aodlded wlh the tlllriloriiiiW8P ua,g 1 convendonal ratHnplld (RJM) teat The rMub ahow thlll the '* .w.ot on FPL cuetomerlle polltlw, I.e., rMn for FPL customera go down due to the net benefit provided by the ewap, even with the effeda of the tranaldonal ,.... ~Included. n..,..,.. .. dlrtYed from the growth and CAatomer charactettatlc:a In the .,..., which .. being trw.r.rred. 

The u.umptiona UMd for margine! 001ta end ben1fb In thll 8l\liylie .,.. the ume .. UMd for anaJysia of FPL'a ~ (DSM) ..... , ... alhough I would CtiUUon you egUiat equM!ng I t.-rltoiiiJ ewap wtth 08M. ~ the ume COlt --..nptjona lhoukf be UMd to perform the eNiyltl,lt would be lnappoprta to ueend the •lllogy by IUbjecting the terrttOIIal ~rMITIII1t to other D8M felts. U.. ot the RJM IMIIhodology dlmonatr'IWI, In my mind, that the deal Ia In the public lnWMI. by lhowlng beMftCii to the llrger body of cu.tomer~ . 

The ~ ahown In the IICtlctment have allo been~ to ...... of Mnelttvltlea to till our uaumptlone ,.lated to lold growth. The voUnl rA dille and ~ Ia too llfge to lltldl, but 1 would be happy to ptOYide the beckup lnfonnelion or diiQ .. the lpedflc:a 8t your convenience, lndudJng mMiiiQ wllh you in T..._.... Pllae fHI frM to C811 me at (JOS) 552-3&43 If you would lb to diiCUII thil anelysla, or you tuwe eny additional queetlona. 

enc:aur-
cc: W. F ...... 

W. M .. 
R. Valdez 

Sincerely. 
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