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CRITICAL DATES : NONE 

SPECIAL INSTIWCTIONS : NONE 

FILE NAME AND LOCATION : S: \PSC\LEG\WP\980006 . RCM 

Pursuant t o Section 367 . 081 (4) (f) , Florida Statutes , the 
Commission is authorized to ost.ablinh , not less than once each 
year, a leverage f ormul a t o calculate a reasonable range of returns 
on equi t.y fo r wa t er and wastewater utilities . By Proposed Agency 
Action (PAA) Order No . PSC- 98-0903-FOF-WS, issued July 6, 1998 , the 
Commission established the most recent authori7ed range of retu r ns 
on common equity . With minor modification , the Commission 
utilized the same leverage formula methodology established by Order 
No. PSC-95-0892- FOF-WS, issued August 10 , 1995 , in Doc ket No . 
950006-WS . 

On July 2J , 1998 , Flor ida Water Services Corporallon (FWSC) 
f iled a Petit.ion on PAA, protesting PAA Order No. p:;r-?8 - 0901-FOF'­
ws and reques t ing a f o rmal hea r ing on its petition. On !ioptt>mb1•r 
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9, 1998, FWSC filed a Notice of Voluntary Dismissal of its Petition 
on Proposed Agenc y Action. This recommendat ion addresses FWSC' s 
Notice of Voluntary Dismissal . 

Further, staff has discovered that pages eight , nine and ten 
of Attachment 1 of the PAA Order contain minor errors which should 
be corrected . Page eight inadvertently contained the incorrect 
number for the estimated monthly risk premium for natural gas 
utilities . This did not affect the Commission ' s decision, because 
the correct number was used in the Commission ' s calculation . The 
correct number was included on page five of Attachment 1 of the PAA 
Order. Pages nine and ten contained a typographi cal error . A 
dolla r sign was inadvertently placed in front of the numbers for 
common shares of outstanding stock i n the equity ratios of water 
and natural gas index companies . Although none of the errors 
affected the outcome of the PAA Order, st:aff is bringing these 
matters to the Commission' s attention so that the final Order in 
this doc ket will contain the corrected i nformation for Attachment 
l. 

DISCQSSIQH OF ISSpES 

ISSQI 1: Should t he Commission acknowledge the Notice of Voluntary 
Dismissal of Petition on Proposed Agency Action and make Order No . 
PSC-98-0903-FOF-WS final and effective October 6 , 1998? 

RECCttHE!.iPJ'.TIQN: Yes. The Commission should acknowledge the Notice 
of Volunt a ry Dismissal of Petition on Proposed Agency Action and 
make Order No. PSC-98-0903-FOF-WS final and effective October 6 , 
1998. The Order s!.ould include revised pages eight through t en of 
Attachment 1 of the PAA Order. (VACCARO, MCRAE, LESTER, DRAPER) 

STAF[ ANaLYSIS : As noted in the case background, by PAA Order No . 
PSC-98-0903-FOF-WS, issued July 6, 1998, the Commission established 
the most recent authorized range of returns on common equity for 
water and wastewater utilities under Commission jurisdiction. rwsc 
filed a timely protest to the PAA order on July 23 , 1998 . FWSC 
filed a Notice o f Voluntory Dismissal of it:s pr ot est on September 
9. 1998. Therefore, staff recorrunends that the Corrunission 
acknowledge FWSC' s Notice of Voluntary Dismissal of Petiti on on 
Proposed Agency Act ion and make Order No. PSC-98-0903-~0~-ws fjn~l 
and effective October 6, 1998 . 
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further , staff has discovered that pages eight, nir.e and ten 
of Attachment 1 of the PAA Order contain minor e r rors wh ich should 
be corrected. Page eight inadvertently contained the incorrect 
numbe r for the estimated monthly risk premium for natural gas 
utilities. This did not affect the Commission ' s decision , because 
the correct number was used in the Commi~,ion' s calculation . Pages 
nine and ten contained a typographical error . A dollar sign was 
inadvertently placed in front of the numbers for common shares of 
outstanding stock in the equity ratios of wate r and natural ga s 
index companies. Staff has provided revised pages e i ght through 
ten of Attachment 1, whic h are included as Attachment A of this 
recommendat ion . Staff recommends that t he Final Order i nclude the 
revised pages eight through ten of Attachment 1 o f t he PAA Order . 

f i nally, a s noted in the case background, the Commi ssion 
established the current methodology for the leverage formula by 
Order No. PSC-95-0992-FOf- WS . At the June 16, 1998 Agenda 
Conference , the Commission noted that thi.s me thodology cou ld be 
reviewed through a workshop process if staf( o r interested parties 
believed it necessary . Staff believes that the leve rage formula 
methodology should be reviewed , and will schedule a wor kshop for 
this purpose . 
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ISSUE 2: Should this docket be closed? 

BECOHM!HOATIQH: No. This docket should remain open. (VACCARO, 
MCRAE, LESTER, DRAPER) 

STAFf NNALXSIS: Order No . PSC-98-0903-WS o rdered that the docket 
remain open in the event that a subst< ;tially affected person f iled 
a protest within the protest period . A prote s t was fil ed and 
subsequently withdrawn . Since the protest wa s wi t hdrawn , t here are 
no remaining issues. However, this docket should remain open t o 
allow staff to monit:.or the movement in capi tal cos ts and t o 
readdress the reasonablenes s o f the lever age fo rmula . 
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