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BEFORE THE rt.ORIDA PUBLIC SERVICE COMMISsrO R I GIN;;. •. 

I n r e : Determination ot the 
cost of bas ic local 
telecommunications service, 
pursuant t o Section 364 .025, 
Florida Sta tutes. ______________ __J 

DOCKET NO. 990696-TP 

FILED: SEPTEMBER 24 , 1999 

STAFF' S HQT I~ TO COMPEL GIE fLORIQA . INCORPORATEQ 
TO R~SPQNP TO PISCOYERY B~OUESI 

The Staff of the Florida PubHc Service Commission hereby 
requests t:hat the ?rehearing Officer compel GTE Florida, 
Incorporated (GTEFL) to comply with Staff' s Int errogatory 39 o! 
Staff ' s Second Set of Interrogatories to GTEFL . In support o! its 
motion, the Commission staff states as follows: 

1. Int e r rogatory 39 of Staff's Second Sot of Interrogatories to 
GTEFL reads: 

Please complete the attached •schedule AN to show the 
indicated OCF result , S&P bond rating, market-to-book 
ratio, price-ea~eninga ratio, equity ratio, times­
interest-ea ~ened ratio, earned return on equity, BARRA 
beta , IBES five-yea r growth rate, Value Line dividend 
growth rate, Vi! l Ue Line b~ta, the Value Line safety 
ranking, and t he predominant indus t ry the company is 
engaged i n f or GTE Florida, Incorporated (GTE) , GTEFL' s 
parent compllny, and each of the firms in the index used 
in Wi~ness Vander Weide'~ analysis to oatim3to the 
required ret urn on equity tor GTEFL. for purposes of 
this schedule, use the IBES growth rates relied upon in 
Witness Vander Weide ' s testimony. The Valu~ Line data 
and S' P bond eating should come !rom the most recent 
source available for the particular !irm. Tho indlca.ed 
DCF result is the ROE calculated by the witnesses' OCF 
analysis. The reJ!Iaining rat los should be based upon 
information filed with the Securities and Exchanqe 
Commission (SEC) as of December 31 , 1997. The equity 
ratio should be calculated 45 d percentage or investor 
copital, i.e., cammon equity divided by the sum of common 
equity, preferred stock, long-leLm debt and short-term 
debt . 
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2. The Commission stafC served GTEFL with this discovery request 
on August 20, 1998. GTEFL served its objecclon to Interrogatory 39 
on September 8, 1998. 

~. GTEFL objects to Interrogatory 39 on the grounds t hat the 
request is not relevant to GTEFL'" filing in this proceeding. 
GTEFL states in its objec~ion that GTEFL witness Vander Weide did 
not rely on the requested information as a basis for his testimony 
and thLt this intormaticn is not relevant to witness Vander Weide's 
testimony or any other fili ng made by GTEFL in this proceeding. 

4 . GTEFL' s assertion that the comp:eted schedule requested by 
Staff's Interrogatory 39 is not relevant to Witness Vander Weide's 
testimony is incorrect . Witness Vander Weide is testifying in this 
proceeding on the coat of capital input to the coat proxy model for 
GTEFL. In his testimony, witness Vander Weide assumes that GTE 
Corporation and the companies in h1a index o! companies are 
comparable in risk. 0nly with the schedule completed ~s requested 
can the Commission adequately perform an objective anal'lsis o! his 
conclusion . 

S. Durinq hi3 deposition, witness Vander Weide discounted the OCF 
analysis of ATT/MCI's witness Hirshlcifor because he believed the 
range of betas !or his index of companies of . 55 to 1.11 was too 
wide to make the analysis reliable. II review of BellSoutli' s and 
Sprint ' s witness Billingsley's ocr analysis shows that the range of 
betas for witness Billingsley's index of companies is .Sl co 1.10. 
IHthout this schedule for GTE, sta!f uill not be able to determine 
the range of betas for witness Vander Weide's index. 

6. Tho generally accepted tlnancia 1 measures for each of the 
companies in hill index requested in this schedule are readily 
available to him or tho staff of GTEFL. 

7. The Commission staff has requested and received this 
information from the witnesses testi!yinq on behalf of BellSouth 
and ;. rT/11Cl in Docket tlo. 960833-TP, and Crom the witnesses 
testll yinq on behalf of BellSouth, Sprint, and ATT/MCI i n this 
procee Hng . 
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8. This information is entirely relevant to the determination o! 
the appropriate cost of capital in this proceeding. Funhermore , 
the information the staf! seeks is reasonably calculated to lead to 
the discovery ot admissible evidence . Rule 1.280(b), Florida Rules 
of Civil Procedure, Scope of Discovery, provides in pertinent part; 

(1) In Gen£ ·al. Parr ios may obtain discovery regarding 
any matter, not pr.vileged, that is relevant ~o the 
subject matter o! the pending ac~ion. lt ill not 
ground for objection thot the information sought will be 
inadmissible a :: tha trial it tha information :sought 
appears reasonably calculated to lead to ~he discovery of 
admissible evider.ce. . • 

WHEREfOR£, having shown cause, the sta!! o! the Flor1da Publ1c 
Service Commission respectfully requests that lhu Prehe~ring 

Of !leer issue on order requ J r 109 GT£ Florida, Incorporated to 
providn a re:sponse to tho'l Commission Stoff ' :s lntorrogat.ory 39 
<.:unldin"d the ConnJ s:sion:s Sta!C' :s Second Set o! Interrogatories to 
GT£ florida , Incorporated without lurther delay . 

RESPECTFULLY SUBMITTED, this J.1!!: day ol ')epk,J,,.. , !J51.. 

t\ ~ &-k '"Rtnv.-.lr cu~.~"~'4 
WILLIAM P. COX 
Staff Counsel 

rLORlDA PUBLIC SERVICE COMMISSION 
Gerald L. Gunter Bulldinq 
2S40 Shumard Ook Douluvard 
T~llahassee, FL 32399-0BSO 
(850) 413-6199 
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cErTifiCATC Of SERYICE 

I HEREBY CERTIFY that one t~ue and c~rrect copy of Staff' s 

Motion To COITq>el G'I'E rlorida , Incorporated To Respond To Disco very 

Request h3s been served VXA u.s. ~L and FACSIMILE , this 24th day 

of September, 1998, to, the following : 

M3. Harriet Eudy 
ALLTEL Florida, Inc. 
206 White Avenue 
Llve Oak, FL 32060-0550 

Ms. Rhonda Merritt 
Tracy Hatch, Esq. 
AT ' T Communications of tho 
Southern States , Inc . 
101 North Monroe Street 
Suite 700 
Tallahassee, FL 32301-1549 

John fons, Esq . 
J. Jetfry Wahlen, Esq . 
Ausley Law firm 
P.O. Box 391 
Tallahassee, fL 32302 

lis. Nancy H. Sims 
BellSouth Telecommunications, 
Inc . 
150 South Monroe Street 
Sui le 400 
Tallahass~e, fL 32301-1556 

Patrick Wiggins , Esq. 
Donna Canzano, Eoq. 
Wiggins Law Firm 
P.O. Drawer 1657 
Tallahaesee . FL 32302 

Laura Gallagher, Esq. 
florida Cable Telecommunications 
A'soc., Inc. 
310 H. Monroe Street 
Tall.ahas:see, FL l2301 

VI c ki Kaufman, £~q. 
Florida CompetlliVe Carriers 
AIIIIOC. 
McWhirter Law Firm 
111 S. Gadsden Street 
Tollahas~eo , PL 32301 

Ms. Kelly Goodnight 
frontier Communlcotlon~ 
lntl'rnational, Inc. 
180 S. Clinton Avenue 
Roch~:ster , NY 14646-0995 
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e . spire Communications , Inc. . 
131 National Business Pkwy 1100 
Annapol is Junction, MD 20701 

Mr. Brian Sulmonetti 
worldCom Technologies , Inc. 
1515 South Federal Highway 
Suite 400 
Soca Ra ton, PL 3 3432-74 ' ~ 

Richard Melson, ES'l· 
Hopping Law Firm 
P.O. Box 6526 
Tal l ahassee , FL 32314 

l~r. Steven Brown 
lntermedia Communications, Inc. 
3625 Queen Palm Drive 
Tampa, FL 33619-1309 

Kenneth Hoffman, Esq . 
TOG Sout h Florida 
Rutledge Law Firm 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Michael J . Henry, Esq. 
MCI Te l ecommunications Corp. 
780 Johnson Ferry Road, Suite 700 
Ptlanta, GA 30342 

Suzanne f. Summerlin, £sq. 
Supra Tel ecom ' Information 

Systems , Inc . 
Suite 201 
1311-B Paul Russell Rd 
Tallahassee, FL 32301 

GTC, Inc . 
c/o St. Joe Communications, Inc . 
P.O. Box 220 
Port St. Joe , FL 32456-0220 

floyd Self , £sq . 
Messer Law fl.rm 
P. O. Box 1876 
Tal l ah~ssee , FL 32301 

Ms. Lynne G. Brewer 
Northeast FL Telephone Co., Inc . 
P.O. Bo~ 485 
Macclenny, fL 32063-0485 

Jack Shreve, Esq . 
Ot!ice o! the Public Counsel 
Tho florida Legislature 
111 w. Madison Street t 812 
Tallaha~see , FL 32399-1400 

Michae l Gross, Esq. 
Office oC the Attorney General 
Department of Loqal Affairs 
The Capite! , PL-01 
Tallahassee, FL 32399-1050 

David Swaf!ord, £sq. 
Barbara Auge~. £sq. 
Peter Dunbar, f.sq. 
Pennington Law firm 
P.O. Box 10095 
Tallahassee, <~ 32301 

Ms . Carolyn Marek 
Time Warner Communications 
P.O. Box 21C706 
Nash~illo, TN 37221 
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Supra Telecommunicatior.s & 
Information Systems 
P .O. Box 14U22 
Miami, FL 3311 4-4 122 

Mr. G~ll Huttenhower 
Vista-United Telecommunications 
P.O . Box 10180 
Lake Buenu Vista, FL 32830-0180 

11\n~ G.k/i?rn"b.!·· b" \ldlL._ ?Cct 
WILLI/1M P. COX 
S til H Coun!lol 
f'LORlDA PUBLIC SERVICE COMMISSION 
Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Ta llahassee, FL 32399-0850 
(850) 413- 6199 
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