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Ms. Blanca S. Bayo, Director LAND DELIVERY 1 = M

Division of Records and Reporting AL I

Florida Public Service Commission G o

2540 Shumard Oak Boulevard -5

Betty Easley Conference Center, Room 110 v -

Tallahassee, Florida 32399-0850 : c
= O

Re:  Docket No. 980001-El
Dear Ms. Bayo:

Enclosed herewith for filing in the above-referenced docket on behall of Florida Public
Utilities Company ("FPUC") are the following documents

1 Original and fifieen copies of Petition for Approval of Florida Public Utilities
Company's Fuel Adjustment and Purchased Power Cost Recovery Factors,

2 Original and fifteen copies of Direct Testimony of George M Bachman, and [ ofq3- if

ACK 3. Original and fifteen copies of the Composite Exhibit GMB-2 for the Marignna and
AFA mﬂnch divisions.
APP !

= ———  Please acknowledge receipt of these documents by stamping the extra copy of this letter
CAF  ——xfied” and returning the same to me.
cany

CIR Thank you for your assistance with this filing

Sincerely,

,¢ Kenncth i & .
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——dinclosures 8 -
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ORIGINAL

BEFORE THE
FLORIDA PURLIC SERVICE COMMIBBION
DOCEET NO. 980001-EI
CONTINUING SURVEILLANCE AMD REVIEW OF
FUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES

Direct Testimony of
George M. Bachaan
On Bahalf of

Florida Public Utilities Company
Please state your nase and businsss address.
George M. Bachman, 401 Bouth Dixie Highway, West Palm Baach, FL
33401.
By whom are you employed?
1 am employed by Florida Public Utilities Company.
Have you previocusly testified in this Docket?
Yas.
What is the purpose of your testimony at this tise?
I will briefly describe the basis for the computations that were
made in the preparation of the various Schedules that we have
submitted in support of the January 19§59 - Decesmber 165§ fuel cost
racovery aAdjustments for our two elesctric divisions. In addition,
I will advise the Commission of the projected differences batween
the revenues collected under the leveliced fual adjustsent and tha
purchased power costs allowed in developing the levalized fusl
adjustment for the period April 1998 - Decesmber 1998 and to
astablish a "trus-uvp* amount to ba collected or refunded during
Januvary 1959 - Deceamber 1555.
Ware the schadules filed by your Company coapletad undar your
direction?
Yen.
Which of the Staff's set of schadules has your cospany cospleted

and filed?
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He have filed Schedulss E1, ElA, E1-B, E1B-1, E2, E7, and E10 for
Marianna and E1, E1A, E1-B, E1-Bl, E2, E7, E8, and E10 for
Fernandina Beach. They are included in Composite Prehsaring
Identification Number GHB-2.

These schedules support the calculation of the levelized fusl
adjustmant factor for January 1989 - December 1999. GSchedule E1-B
shows the Calculation of Purchased Power Costs and Calculation of
True-Up and Intarest Provision for the period April 1998 - Deceaber
1998 based on 5 Months Actual and 4 Months Estimated data.

In derivation of the projected cost factor for the January 1999 -
Decesbear 1999, period, did you follow the same procedures that were
used in the prior period filings?

Yas, with the esxception of time period. The pericd covered has
bean changed to twelve months and a calendar year.

Why has the GSLD rate class for Fernandina Beach been excluded from
these computations?

Demand and other purchased power costs are assigned to the GSLD
rate class directly based on their actual CP KW and their actual
¥WH consumption. That procedure for the GSLD class has been in use
for ssveral years and has not bean changed harein. Costs to ba
recovered from all other classes is determined after deducting froa
total purchased power costs those costs directly assigned to GSLD.
How will tha demand cost recovery factors for the othar rate
classes be used?

The demand cost recovery factors for sach of the RS, GS, GSD and
OL-SL rate classes will become one slement of the total cost
recovery factor for those classes. All other costs of purchased
power will be recoversd by the use of the levelized factor that is

the same for all those rate classes. Thus tha total factor for each
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class will be the sum of the respsctive demand cost factor and the
levelized factor for all other costs.

Please address the calculation of ths total true-up amount to be
collected or refunded during thes January 1999 - Decambar 1999.

We have determined that at the end of December 1998 based on five
months actual and four months estimated, we will have over-
recovered $60,107 in purchased power costs in our Marianna
division. Based on sstimated salea for the period January 198§ -
December 1999, it will be necessary to subtract .02177¢ per KWH to
rafund this over-recovery.

In Fernandina Beach we will have over-recoversed $126,712 in
purchased power costs. This amount will be refunded at .04708¢ per
KWH during the January 1999 - Decesmbar 1999 pericd (excludas GSLD
customers), Page 3 and 13 of Composite Prehsaring Identification
Humbar GHMB-2 providea a detail of the calculation of the trua-up
asounts.

Looking back upon the October 1997 - March 1998 period, what ware
the actual End of Period - True-Up amounts for Marianna and
Farnandina Beach, and their significance, if any?

The Marianna Division sxparienced an over-recovery of $256,324 and
Fernandina Beach Division over-recovered 53%0,750. The amcunts
both repressant fluctuations of less than 10% from the total fuel
charges for the period and are not considered significant variancers
from projections.

What are the final remalning true-up amounts for the periocd October
1597 - March 1998 for both divisions?

In Marianna the final reasining true-up amcount WAE an OVer-recovery
of §125,045. The final remaining trus-up asount for Fernandina

Beach was an over-recovery of $121,303.
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What are the sstimated true-up amocunts for the pericd of April 1998
= Dacember 15987

In Marianna, there is an estimated over-recovery of 64,938,
Fernandina Basach has an esstimated undar-recovery of §5,408.

What will the total fuel adjustment factor, excluding dasmand cost
recovery, be for both divisions for the pericd

January 1999 - December 1999.

In Marianna the total fusl adjustment factor as shown on Line 33,
Schedule El1, is 2.293¢ per KWH. In Fernandina Baach the total fuel
adjustment factor for "other classes®, as shown on Line 43,
Schedule E1, amcunts to 2.042¢ per KNH.

Please advise what a residential customar using 1,000 KWH will pay
for the period January 1999 - Decesber 1999 including bass ratas,
conservation cost recovery factors, and fuel adjustment factor and
aftar application of a line loss multiplier.

In Marianna a residential customar using 1,000 KWH will pay $63.16,
an decrease of .65¢ from the previous paricd. In Fermandina Basach
a customer will pay $57.65, an increase of $1.60 from ths previous
period.

Doas this conclude your testimony?

Yas.
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FLORIOA PUBLIC UTILITIES COMPANY BOMEAE E1
FUELL AND PURCHASE D POWLR PAGH 30F 3
COST RECOVERY CLAUSE CALCULATION
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FLORIDA PUBLIC UTILITIES COMPANY Schedule E1-A

CALCULATION OF TRUE-UP SURCHARGE

APPLICABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD

APRIL 1698 - DECEMBER 1898

BASED ON FIVE MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OPERATIONS

Over-racovery ol purchased power costs for the period

April 1988 - December 1098, (See Schedule E1-B, Calculation
of Estimated Purchased Power Costs and Calculation of True-
Up and Interest Provision for the Nine Month Period ended

December 1998.)(Estimated)

Estimated kilowatt hour sales for the months of January 1899 -
December 1899 as per estimate filed with the Commission.
(Excludes GSLD customers)

Cants per kilowatl hour necessary to refund over-recoverad

purchased power costs over the period January 1899 - December 1886,

4 126,712

269,150,837

0.04708

Exhitut No.

Docket No_ 980001-E1

Flonda Public Utkties Company
(GMB-2)

Page 13 of 20
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ESTAMATED FOR HE PEAD. SAMIARY 1999 OCCEMOER 1999
(L] L] 4]

—— T R -

] Fusl Coat of System Mel Gensrstion (£3) ]

1 Nodes Fus Dapossi Costs (EX)

3 Cosl Car invastmant

a A ity 10 F sl Cont

#  TOTAL COST OF GENERATED POWER (LINE 1 THRU 4] ] [] (155"
6 Fusl Caat of Puchased Pows (Esclusive of S8 Ter nIAT 1 65000
7 mpln—uummmﬂl

0 Enegy Costof Ofher Econ Purch (Mon-Deokae) (E9)

¥ Eneqgy Coul of Sched £ Economy Purch [EB)

L] Damang & Translormaton Cosl of Purch Power (E2] 4800 547 AT 1 LA
108 Demand Costs of Purchased Power 4300 183 *
1 Trerslorraton Energy & Customer Costs of Purchased Powss 280,360 *

1" Enagy Payments 0 Qualifing Facktes (E8a)
12 TOTAL COST OF PURCHASED POWER [LINE 8 THRU 11) T = miam T AR
13 TOTAL AVALABLE KWH [LINE § + LINE 12) 10,806 300 P F 1 aniess
“ Frowi Cout of Econarmy Sasse (C8)

16 Gain on Economy Bakes [E0)

16 Fusl Cost of Uni Power Sales (503 Paripts) (£8)

17 Fusl Cost of Ofar Pows Sales

18 TOTAL FUEL COST AND GAINS OF POWER BALES [] - ] T
1 Mt e Ieage

20 TOTAL FUEL & NET POWER TRANSACTIONS 17 1% T 7.1 [ N— 1] %

[LINE B 120 18+ 19)

1 st Unblad Saies ()" ) 190005 1)
a2 Cormpany Usa D040 ¢ 0 0 0oae
73 TEDLowses w2t 16,085 0.3084
24 SYSTEM MWH BALES TV Ee LT T Bkaes
» Lesa Totsd Demand Cott Recowery 430087 =
3 Junsdcional MWH Bales s388.037 -1 R 23103
Ma  Juradicsonsl Loss Mupler 1.00000 1 20000
n Jurpdctonal Wi Dok Adpssied o 6,208,137 i R TE 131

Lire L iviien

M G
F TRUE LP = [ R i RTE Ronrn
30 TOTAL ASUSDRCTIONAL FUEL COST 6320000 are, 1 2.79087
E 1 Flarvmrnsn Taa Fackr 1 poCay
b+ F o F ot Adpanied bor Tans marnr
n FLEL FAC ROUSNDED TO MEAREST 001 CEMTRAWH mwm

" P o rboratcons Purposes Oréy
= Corcubuton Bined 60 Saudcions KvH fass
=  Calculstion on Scheduls 1 Page 2
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FUEL FACTOR ADJSUSTED FOR BOHEDULE £
LINE LOSS MULTIPLIEA PAGE 2 OF 3
ESTRATED FOR THE PORIOD JANUARY 1999 . DECEMBER 1999
MARIANMA DIVISION
in @ m (L] ) L] m m ")
(UL ieig B ] areg s ¥ Mot Col [8) (TWTatsl Cal (7)
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e (i3] na [t L e e nn
12013 * ) (IDLRL (v = 1) Tot Col 13°[(1T) (LRI L] (14] * 1.00083 (18] = (1)
Deawrarad Comt
Fas 1213 13 D Abocation Damanat Darard Cout Hacorewy L L

Sohedule OM1FCP  OfEnery Frarientage Digtary Recovery Al Tases  Crargey  Adpwiewed
41 RS WL dams Bew $1aoer ooira oo1Ted [1-=r. 0] B pazTy
42 Gs LE Y o8 [ 55, 200,447 (T 0bp -] oot 00T o042
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ELORIDA PUBLIC UTILITIES COMPANY SCHEDULE E1-A
CALCULATION OF TRUE-UP SURCHARGE
APPLICABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD
APRIL 1998 - DECEMBER 1898

BASED ON FIVE MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OPERATIONS

Marianna Division

Over-recovery of purchased power costs for the pariod

April 1988 - Declember 1898, (See Schedule E1-B, Calculation
of Estimated Purchased Power Costs and Calculation of True-
Up and interest Provision for the Nine Month Period ended

December 1968)(Estimated) $ 60,107

Estimated kilowatt hour sales for the months of January 1990 -
Doecomber 1999 as peor oslimals filed with the Commission 276.141,000

Cents per kilowatt hour necessary to refund over-recovered
purchased power cosis over the period January 1989 - December 1689 0.02177

Exhibil Na.

Dockel No. 980001-El

Florida Public Utilities Company
(GMB-2)
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE EF
L FANRA DXV
PURCHASED POWER
LSTRATED FOR THE PERIDO GF  JANUARY 1999 - DECEMBER 1909 .
(] @ (2] L] (o] m ™ m m
s = —— = = = -—y r N ——————  *
| ™veE | TOTAL v | o o | rovaLsron
B PURCHASID FROM | L A FoAGTIER | ron o [ A W | R
SO€DUME | MmO UTLITES | NTERSUSTELE e FUEL TOTAL 719 (A
! i cost cosT
= i =t i ' = 1 1 -
P S T : .
SAMARTY 1S GRLF POWLR COMPANY BE 244708y | M ara s 2 £80000 1808719 w0 |
FERRLARTY " GULF POWER COMPANT ] BE | LI A0 | Fi s L ] T 0%0001 1881411 a3 |
WARCH 19 GULF POWER COMPANT RE ' nInrm e 2 o0y 15marT i |
| pr veon . GLLF POWER COWPANT RE 19,714,883 8P4 550 2 Dt LrreR T
| AY 1099 | GARF POWER COMPANY RE M 4,422 T3 7 G000 15T 80,871 |
JUNE Vi | GRAF POWER COMPANY RE 8,452 309 2 0000 L3I0 sapare |
| any e, | GULF POWER COMPANY RE 30,442 009 20, 182.0089 2 e Y oA |
| AUGUST 1w | GAULF POWER COMPANT L Bervprind | oy T e N |
| SEFTEMSER Ve GRAF POWER COMPANY RE R | 20544 800 2 L 15T 42 304
| OCTOBER v GULF POWER COMPANY RE F-3e T | ey 2 55000 180800 e |
HOVEMBER 1999 GULF POWER COMPANT RE 11,002,044 BRI 04 2 o000 e 431,181
DECEMBLR 1990 | GULF POWER COMPANY RE M nenaa 2080002 16T mml
1
! -
TOTAL - AU IRLarees 2650000 ETT L s rer |
DxenT MO
DOCHET MO
FLORIDA PUBLIC UTILITIES COMPANY
G-Iy
PAGE 0 OF 20
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDWLEE10
MARIANNA DIVISION

RESIDENTIAL BILL COMPARISON
FOR MONTHLY USAGE OF 1000 KW

ESTMMATED FOR THE PERIOD" OF. JANUARY 1906 - DECEMBER 1998

[ IANUARY I'"nm [ WAACH AP [ MAY JUNE ALY
. 1994 | ) e) ] 109 1 ]
|BASE AATE REVENUES * § T 28 281 n8 xan ma 08
[FUEL RECOVERY FACTOR CENTSWWH | aor7) aor? aor? aom 4077 4077 e
[GROUP LOSS MULTIPLIER hi 100000 | 1 00000 1 00000 1 DOODO 1.00000 1 00000 1.00000
FUEL RECOVERYREVEMUES _ § | _ 77| aan R amn arr 4077 4077
GROSSRECEPTSTAX | Lk 158 154 158 158 158 1.58
(TOTAL REVENUES *= H | 8318 Qe 118 8118 £118 8118 118
| ALUGUST PE R0
L 1959 ]
[BASE RATEREVENUES = § 2081 2081 2081 2081 281 [ A
[FUEL REC 401t ADTT 4077 4077 [Tlii
%ﬂbﬁﬂfﬂﬂ 1.00000 1 00000 1 00000 1 1.00000
&m i ng ng n_:.-i a0 4877
w CEIPTS TAX 1 1 1 1.58 1.5
TOTAL REVENUES — (51 GAL) (%1} ) R = g

* MONTHLY AND CUMULATIVE S0 MONTH ESTIMATED DATA

**BASE RATE REVENUES:
CUSTOMER CHARGE

CENTSACWH
CONSERVATION FACTOR

*=+ EXCLUDES FRANCHISE TAXES

83
1212
oM

PRI ¢

EXHIBIT NO,
DOCKET NO. 880001-E]
FLORIDA PUBLIC UTILITIES COMPANY

{GMB-T)
PAGEQOF 20

092458 CPROJFPMARTHE 10 WHd CP
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