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October 5, 1998 . hu

BY HAND DELIVERY

Ms. Blanca . Bayoc, Director
Division of Recorde and Reporting
Florids Public Service Commission
2540 Saumard Oak Boulevard
Tallahassee, Florlda 3239%-0850

Re: Docket No. 9B0696-TP
Dear Me. Bayo:

Encleosed for filing in the above-referenced docket are the
criginal and fifteen |(15) copies of the Revised (10/5/98)
Composite Exhibit of Lynne G. Brewer consisting of two documents.
Sersice has been made to the parties 1n accordance with the
attached certificate of service.

Please acknowledge receipt and filing of the above by
pramping the duplicate copy of this letter and returning the samo
toc this writer.

Thank you fcr your asgsistance in this matter,
Sincerely.

. (Dol —""

J\ [Jeffry Wahlen

e ——
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John P. Fons

Ausley & McMullen

P. O. Box 391
Tallahassee, FL. 32302
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Telecommunications Service
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REVENUE REQUIREMENTANCOME TAX SUMMARY 51
NET TELEPHONE PLANT. M&S ANO RTB -TO"™¥ 52
OTHER TELECOMMUNICATIONS PLANT 53
CENTRAL OFFICE SWITCHING SEPARATIONS 541
CENTRAL OFFICE TRANSMISSION SEPARATIONS S-42
INFORMATION ORIGINATIONTERMINATION SEPARATIONS S5
CABLE AND WIRE FACILITIES SEPARATIONS 55
OTHER TELEPONE PLANT/DEFERRED CHARGES SEPARATIONS sa
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OTHER DEFERRED CREDITS 5-72
SUMMARY OF OPERATING EXPENSE AND TAX 58
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NORTHEAST FLORIDA TELEPHONE COMPANY
DOCKET NUMBER 980696
Determination of the Cost of Basie Local Telecommunications Service
Fully Distributed Allocation of 1997 Embedded Costs

Cost Study Assumptions
Revised as of 10298

SNortheas! Florida Telephone Company has performed a fully dustributed allocation of 1997 embedded costs using
the following assumptions:

. COE Category 1.1 Joint Use investment was split between Switching { Traffic Sensitive ) and Subscriber Line
Cards (Non-Traffic Se=itive) based on COECPR Records. The entire investment in Subscriber Line Cards was
assigned to the Lesal jurisdiction, while Switching investment was multiplied by the !ocal SLU (subscriber line
usage) factor tu determine the amount 1o be apportioned 1o the “Local” jurisdiction. These two “Local” amounts
were added together and then divided by the Total Investment in COE Category 1.1 from the Interstate cost
study, This calculation yielded a Local Dial Office Factor {DOF), which was used in this study to allocate the
appropriate partion of COE Category 3.1 to the “Local”™ jurisdiction. The amounts for Intrastate Intral.ata,
Intrastate Interlata and Interstate were allocated from the remaming Category 1.1 Switching investment by
developing DOF factors that represented the same allocation relationship as that in the Interstate cost study. The
calculations used to develop these new [XOF factors are indicated below

Total Category 3.1 Investment from “%7 Interstate C/5 53,401,495
Total Cat. 3.1 Lecal Subscriber. Line Card Inv. (CPR Rec's) £1.461,044
Total Cat. 3.1 Local Switching Inv. {Sce (A) Belaw) L2 4]4

Total Cat. 3.1 Local Investment $31.054.458

Total Cat. 3.1 Switching Inv. = $3.401 495 - $1.461,044 = §1,940.45

Total Cat. 3.1 Local Switching Inv. = $1,940,451 x 0.836617 Local SLU factor (A}
Remaining Cat. 3.1 Inv, = $3,401 495 - $3,084 458 =~ $317,037

Local DOF = $3,084,458/53,401,49% = 0906795

Intrastate/Iniralata DOF = (51,940,451 x 0 021690 Intralata SLUY$3,401,49% = 0012173
Intrastate/TnterLata DOF = (51 940451 x 0.046773 Interlata SLUYSI 4001 495 = 0026683
Imterstate DOF = ($1,940,451 x 0.094920 Interstate SLUYSI 401,495 = D 054149
Intrastate/Intral.ata Cat. 3.1 Switching Investment = 53,401,495 x 0012373 « $42.087
Intrastate/InterLata Cat 3.1 Switching Investment = $3.401,495 x 0026683 ~ $90,762

Interatate Cat, 3.1 Switching lavestment = 53,401 495 x 0054149 = S1R4 1 R4

2 The “Local™ Cash Working Capital Factor was changed 1o 04110 in the cost study

3. Exachange Private Line (FL) loops used 10 allocate COE Caregory 4.1 and CWF Category | Private Line
investment were moved to the Interstate PL jurisdiction in the cost study.




| R Secl¥ |

. Al investmen !, depreciation reserve, deferred taves, depreciation expense, coin collection expense and

information, origination and termination expense associated with Paystatlons was removed from the cont study

The Subscriber Plant Factor (SPF), which is used to allocate joint investment in COE Category 4.13 and CWF
Category |, was changed to allocate | 007 of this investment to the Local jursdiction m the cost study

A simple average of 97-1 USF loops (year-end 1996 loops) and 98- 1 USF loops (vear-end 1997 loops ) was used
to calculate the number of Access Lines for the calculation of Northeast's Local Revenue Requirement1.ine,

. An amount of $451,785 was removed from Account 6560, Deprecistion Expense, for additional depreciation

associated with the write-ofT of the Macclenay [YC0 switch and its associsted remotes (Blackwell, Conner,
Mudiake and Sanderson). Also, depreciation expense for the new Macclenny FWSI switch was caloulated
as if it had been in-service for the entire year of 1997

R |




CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that a true copy of the foregoing has been furnished by

U. S. Mail or hand delivery (*) this §* day October, 1998, to the following:

William P. Cox *

Division of Legal Services
Florida Public Service Comm.
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

tdward Paschall
AARP

1923 Atapha Nene
Tallahassee, FL. 32301

Tracy Hatch

AT&T

101 N. Monroe St., Suite 700
Tallahassee, FI. 32301

Robert Beatty/Nancy White
c/o Nancy H. Sims

BellSouth Telecommunications
150 S. Monroe St., Suite 400
Tallahassee, FL. 32301

Everett Boyd

Ervin Law Firm

P.O. Drawer 1170
Tallahassee, FL. 32302

David B. Erwin
127 Riversink Road
Crawfordville, FLL. 32327

Laura Gallagher

FCTA

310 N. Monroe Street
Tallahassee, FL. 32301

Benjamin Ochshorn
Florida Legal Services, Inc.
2121 Delta Blvd.
Tallahassee, FL. 32303

Angela Green

FPTA

125 S. Gadsden St., #200
Tallahassee, FL. 32301

Susan Langston

FTIA

P.O. Box 1776
Tallahassee, FI. 32302

elly Goodnight

Frontier Communications
180 S. Clinton Avenue
Rochester, NY 14646

Mark Ellmer
P, 0. Box 220
Port 51. Joe, FIL 32456

Kimberly Caswell

GTE Flonda

P. O. Box 100, FLTCO0007
lampa, FL. 33601

Patricia Greene

Holland Law Firm

315 8. Calhoun St., Suite 600
Tallahassee, FI. 32301
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Richard Melson
Hopping Law Firm

P. O. Box 6526
Tallahassee, FL. 32314

Charlie Murphy/Booter Imhof

House Committee on Utilities
and Communications

428 House Office Building

Ta'lahassee, FL  32399-1300

David Dani¢l

House Democratic Office
316, The Capitol

402 S. Monroe St
Tullahassee, FI. 323991300

Steven Brown

Intermedia Communications
3625 Queen Palm Drive
Tampa, FL 33619

iRobert N. Post, Jr.
P. O, Box 277
Indiantown, FL. 34956

Thomas K. Bond

MCI Telecommunications Corp.

780 Johnson Ferry Road
Suite 700
Atlanta, GA 30342

L8]

Joseph McGlothlin
Vicki Gordon Kaufman
McWhirter Law Firm
117 S. Gadsden Street
Tallahassee, FL. 32301

Norman H. Horton

Messer Law Firm

215 8. Monroe St., Suite 701
Tallahassee, FI. 32301

James C. Falvey

e.spire Communications, Inc.
133 National Business Parkway
Suite 200

Annapolis Junction, MD 20701

Jack Shreve/Charles Beck
Office of Public Counsel

c/o The Florida Legislature
111 W. Madison St., #812
Tallahassee, FL.  32399- 1400

Michael Gross

Assistant Attomey General
Office of Attomey General
PL-01 The Capitol
Tallahassee, FL.  32399-1050

Peter M. Dunbar
Barbara D. Auger
Pennington Law Firm
P. O, Box 10095
Tallahassee, FL. 32302




Carolyn Marek

Time Wamner Communications
P. O. Box 210706

Nashville, TN 37221

John Guthrie/Susan Masterton
Senate Committee on Reg. Ind.
418 Senate Office Building
Tallahassee, FI. 32399

Julic S. Myers

Snith, Bryan & Myers
311 E. Park Avenue
Tallahassee, FL 32301

Richard L. Spears
Community Assoc. Institute
9132 Ridge Pine Trail
Orlando, FL. 32819

Thomas M. McCabe
P. O, Box 189
Quincy, FL. 32353

Michael Twomey
8903 Crawfordville Road
Tallahassee, FL. 32310

Patnck Wiggins/Donna Canzano
Wiggins Law Firm

P. O. Drawer 1657

Tallahassee, FL. 32302

Floyd R. Self

Messer Law Firm

215 S. Monroe SL., Suite 701
Tallahassee, FL. 32301

Brian Sulmonetti

WorldCom Technologies

1515 S. Federal Hwy.
Suite 400

Boca Raton, FL. 33432

Kenneth A, Hoflman
John R. Ellis

Rutledge Law Firm

P. 0. Box 551
Tallahassee, FI. 32301

Paul Kouroupas/Michael McRae
Teleport Communications Group
2 Lafayette Centre, Suite 400
1133 Twenty-First St., N.W,
Washington, DC 20036

Suzanne . Summerlin
1311-B Paul Russell Road
Suite 201

Tallahassee, FL. 32301

Charles Rehwinkel
Sprint-Florida, Inc.
P.O. Box 2214
Tallahassee, FL. 32316

Lvnn B. Hall

Vista-United Telecommunications
P. 0. Box 10180

Lake Buena Vista, FI. 32830

Harriet Eudy
ALLTEL Flonda, Inc.
P. O. Box 550

Live Oak, I'l. 32060
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