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FLORIDA POWER CORPORATION
DOCKET No. 980002-EG

DIRECT TESTIMONY OF
MICHAEL F. JACOB

State your name and business address.

My name is Michael F. Jacob. My business address is Florida Power
Corporation, 17757 U.8. Highway 19 North, Suite 660, Clearwater, Florida,
33764,

By whom are you employed and in what capacity?
| am employed by Florida Power Corporation (FPC) as Manager of

Regulatory Evaluation and Planning.

Have your duties and responsibliities remained the same since you
last testified in this proceeding.

Yes.

What is the purpos. of your testimony?

The purpose of my testimony is to describe the components and costs of the
Company’s Demand-Side Management Plan as approved by the Florida Public
Service Commission. | will detail the projected costs for implementing each
program in that plan, explain how these costs are presented in the attached
exhibit, and show the resulting conservation adjustment factors (in $/1,000
kWh).
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Do you have any Exhibits to your testimony?

Yes, Exhibit No. ___ (MFJ-1) is entitied, “Summary of Cost Recovery

Clause Calculations for the Period January 1599 through December 1999."

For what programs does FPC seek recovery?
FPC is seeking to recover those costs allowed pursuant to Rule 25-17.015 of

the Florida Administrative Code, as adopted by the Florida Public Service

Commission, for each of the following programs as well as for Conservation

Program Administration (those common administration expenses not
specifically linked to an individual program).

Home Energy Check

Home Energy Improvement

Residential New Construction

Energy Management (Includes Residential and Commercial Energy
Management and Load Management Switches.)
Business Energy Check

Better Business

Commercial/lndu'strial New Construction
Innovation Incentive

Standby Generation

Interruptible Service

Curtailable Service

Technology Development

Gas Demonstration




+ Qualifying Facility

| Q. Will you please explain Exhibit No. 17

| A Yes. Exhibit 1 consists of Schedules C-1 through C-5. Schedule C-1 provides
| a summary of cost recovery clause calculations and information by retail rate
schedule. Schedule C-2 provides the monthly and total conservation program
cost estimates during the projection period of January 1999 through December
1999 ior each conservation program as well as for common administration
expenses. Additionally, Schedule C-2 presents the program costs by specific
category (i.e. payroll, materials, incentives, etc) and includes a schedule of
estimated capital investments, depreciation and return for the projection period

Schedule C-3 contains a detailed breakdown of conservation program costs by
specific category and by month for the actual/estimated period of April through
August 1998 (actual) and September 1508 through December 1998
(estimated). In addition, Scheduie C-3 presents a schedule of estimated capital
investment, depreciation and return, an energy conservation adjustment
calculation of true-up, and a calculation of interest provision for the
actual/estimated period of April 1998 through December 1998 Schedule C-4
projects Energy Conservation Cost Recovery (ECCR) revenues during the
January 1999 through December 1999 projection period. Schedule C-5
presents a brief description of each program, as well as a summary of progress
and projected expenditures for each program for which FPC seeks cost
recovery as part of the Energy Conservation Cost Recovery Clause.
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| Q. Would you please summarize the major results from you: Exhibit?
A Schedule C-2, Page 1 of 6, Line 22, shows total net program costs of

$78,210,482 for the January 1999 through December 1999 projection period

Based on the results contained in Schedule C-1, Page 1 of 4, Lines 18 - 20, the
following table presents the projected conservation cost recovery charge in
dollars per 1,000 kilowatt-hours by retail rate class for the time period January
1999 through December 1999.

| General Service 100% Load Factor $1.59 N/A
General Service Demand $1.87 $1.85
Curtailable $162 $160
Interruptible $154 $152
Lighting $0.78 N/A

Q. Does this conclude your direct testimony?
A Yes

$1.83
$1.59
$1.51
N/A




SCHEDULE C-1
JANUARY 1999 THROUGH DECEMBER 1999
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FPSC DOCKET NO. 980002-EG

FLORIDA POWER CORPORATIOL. FLORIDA POWER CORPORATION
WITNESS: M. F. JACOB
ESTIMATED CONSERVATION PROGRAM COSTS EXHIBIT NO: _
FOR THE PERIOD JANUARY 1999 THROUGH DECEMBER 1999 MFJ -1
SCHEDULEC -2
PAGE10F 6
October 5,1998
LINE PROGRAM TITLE 12 MONTH
NO. Demand (D) or Energy (E) TOTAL
1 BETTER BUSINESS (908.15) (E) $ 21,343
2 GAS DEMONSTRATION (908.17) (E) 20,933
3 RESIDENTIAL NEW CONSTRUCT (908.22) (E) 1.203,073
4 HOME ENERGY IMPROVEMENT (908.23) (E) 3965270
5 CANEW CONSTRUCTION (908.24) (E) 183,268
6 HOME ENERGY CHECK (908.25) (E) 2438707
7 BUSINESS ENERGY CHECK (908.28) (E) 391,682
8 CONSERVATION PROGRAM ADMIN (908.35) (E) 2,528,912
9 CONSERVATION PROGRAM ADMIN (908.35) (D) 245,868
10 QUALIFYING FACILITY (908.42) (E) 258,535
11 INNOVATION INCENTIVE (908.60) (E) 195,180
12 TECHNOLOGY DEVELOPMENT (908.65) (E) 211,512
13 STANDBY GENERATION (508 69) (D) 606,493
14 INTERRUPTIBLE SERVICE (908.70 & .71) (D) 21,033,197
15 CURTAILABLE SERVICE (908.72 & .73) (D) 720,000
16 RES ENERGY MANGMNT-ADMIN (908.75 & .77) (D) 427 255
17 RES ENERGY MANGMNT-EQUIP SVC (908.76) (D) 36,575,300
18 LOAD MANAGEMENT SWITCHES (908.80) (D) 3,185,598
19 COM ENERGY MANGMNT-ADMIN (908.85 & .8T) (D) 5273
20 COM ENERGY MANGMNT-EQUIP SVC (908.886) (D) 745,083
21
22 NET PROGRAM COSTS $ 78210482
23
24 SUMMARY OF DEMAND & ENERGY Prior Period
25 12 Months True - up Toial Costs
26 Total SchC-3 p9 with True - up
27
28 ENERGY 511662415 $ (636,903) $ 11,025510
29
30 DEMAND 66 548,067 (3,634 ,755) 62913312
N
32 REVENUE DECOUPLING - TRUE UP

33
34 TOTAL 578210482 3 (4.271,660) $ 73938822
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4 WOME ENERGY IMPROVEMENT (908 23] (E)

4 CA NEWY CONSTRUCTION (W08 24) (E)

§ HOME ENERGY O-ECK (508 4] [E)

7 BUSSESS ENERGY OHECK 08 2¥) [E)

& CONSERVATION PROGRAM ADMN (308 35] (€]
# CONSERYATION PROGRAN AWM [F08 32) (DY
10 QUALIFYING FACLITY (808 2] {E}
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15 CURTALASLE SERYICE (04 T2 4 7Y @D
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SO€DWEC-2
PACE 30F &
Oetetes 4 1568
DEPRECIATION PROGRLM
AMOATIZATICN PAYEOLL & MATERLALS & OUTSDE REVEMUES
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SCHEDULE C-3
APRIL THROUGH AUGUST 1998 ACTUAL
SEPTEMBER THROUGH DECEMBER 1998 ESTIMATED




FLORIDA POWER CORPORATION

CONSERVATION PROGRAM COSTS
AUGUST, 1998 ACTUAL

APRIL

fhrough
SEPTEMBER twough DECEMSER, 1908 ESTMATTD

FPSC DOCRET MO S80002-EG
FLORIDA POVYER CORPORE N
WITKESS M F JACOS
EXHIBT MO _

MFJ -1

SCHEDULEC-)
PAGE1OF §

OCTOBER 5, 1998

DEPRECIATION OPERATING AMD MAUNTEMANCE COSTS PROGRAM
UNE AMCATIZATION PATROLL & OUTSIDE  MATERIALS & REVENUES
HO PROGRAM TITLE & RETURN BENEFITS VEHICLES SERVICES SUPPLIES  ADVERTISING _INCENTIVES OTHER CREDITS; TOTAL
1 BETTER BUSINESS
2 ACTUAL 5 $ 27 851 316N L $- $- $ 185551 $1129 $- s 0@
3 O FSTIMATED - [ Rrid 2898 1.8 i - 55 950 1 s 75241
4
$ C TOTAL W0 5T8 d 84T 1 &3 418 245 50 170 - WS IEY
L}
7 GAS DEMONSTRATION
8 A ACTUAL + - M s . . - & =
# B ESTMATED - 18.081 2,181 10328 1288 7 4 1] 1470 2
"0
11 C TOTAL ~- 18,081 2181 10.328 1288 7 4% 5] 3474 _man
12
13 RESIDENTIAL NEW CONSTRUCTION
14 A ACTUAL = 8331 D20 mn 138,582 45,800 81T 3570
15 B ESTMATED B4 906 .39 24190 138 B2 508 753,813 17 480 4TS 502
"
17 C TOTAL 180,486 14727 47 430 30 219,081 298,613 30,6 - TS
"
18 HOME ENERGY IMPROVEMENT
20 A ACTUAL . 138.774 s 19,183 L] 53 900 11584773 4 D42 S0y 1,382 447
21 B ESTMATED - 108 208 6371 1747 ] - 781 850 3 T80 - 916,864
n
n cTOTAL : 2057 11508 %50 .7 290 191808 0800 53 2299311
M
25 COMA | IND KEW CONSTRUCTION
28 A ACTUAL - 1% . - - - 675 - . 5]
27 B ESTIMATED . 103,219 9508 51,844 Te8 3855 3,000 127 - n2Ms
F ]
W C TOTAL . 100577 9,508 51,644 788 31855 3675 127 -
k]
31 HOME ENERGY CHECK
37 A ACTUAL 240 547 012 40 68 [ ] 20.621 1289 604 - 210 - 03T
I B ESTIMATED 1,870 344 673 31848 169,037 317 97,029 4188 48731 " To0.082
M
¥ C TOTAL 4,290 §31 685 7252 255 645 23,748 236 633 4186 141 362 . 1,670,381




FLORIDA POWER CORPORATION

CONSERVATION PROGRAM COSTS
APRIL Bvough AUGUST. 1968 ACTUAL
SEPTEMBER through DECEMBER. 1998 ESTIMATED

FPSC DOCKET NO 580002-EG
FLORIDA POWER CORPORATI
WITHNESS M F JACOS
EXHIBIT MO _

-1

SCHEDULEC-)

PAGE 20F 8

OCTOBER 5, 1998

DEPRECIATION OPERATING AND MANTENANCE COSTS PROGRAM
LINE AMOARTIZATION ~ PAYROLL & OUTSIDE  WATERIALS & REVENUES
NO PROGRAM TITLE & RETURN BENEFITS VEHICLES SERVICES SUPPIES  ADVERTISING INCENTIVES OTHER (CREDITS) TOTAL
1 BUSINESS ENERGY CHECK.
7 A ACTUAL o.m 4382 400 288 - . 7.482 - 50,908
3 B ESTIMATED 131,158 13 804 33 498 2852 3384 12,508 102 847 - 299 427
]
5 C TOTAL 174 527 18,106 N7 1117 3384 12 508 105, 0 - 350,738
[
T QUALIFYING FACILITY
B A ACTUAL 1 456 134072 m 4415 478 i 18,328 - 158 504
G B ESTIMATED 1158 80,770 ATTS 20,65 Fi) 4,850 71,378 * 147 818
10
1 CTOTAL 7654 mee 3978 31 071 £ 4850 .708 308,601
12
13 INNOVATION INCENTIVE
14 A ACTUAL 70 . . . 48,000 : . 48,070
15 B ESTIMATED 8425 9 065 7624 . 26,453 430 F 58415
18
17 C TOTAL 8 455 5065 7824 T4 458 480 . 104 488
18
18 TECHNOLOGY DEVELOPMENT
20 A ACTUAL 6,004 82 . 8184 - 4 80 -] - 17300
21 B ESTIMATED 8812 8 10,80 213 - 5,554 3 - o178
n
I3 C.TOTAL . 12 816 W00 10843 84 £0 496 3,283 . 96 18
4 .
25 STANDBY GENERATION
26 A ACTUAL . 8,141 148 4,088 £0 - 167,480 1580 . 170,548
27 B ESTIMATED - 3300 ™ 8,05 5 467 - 1,562 402 - - 187008
28 C.TOTAL 444 857 1211 5897 - 2,029 82 1,680 - 2050878
x
31 INTERRUPT LOAD MAMAGEMENT
32 A ACTUAL 7.260 & 4,853 13,901 - B.792.959 200 - 3.810,508
33 B ESTIMATED g 2,50 450 . 10,000 - 5,183 682 - - 5,196,080
M
3% C TOTAL - 9,791 1,083 4853 23,001 - 13,976,641 200 - 14018268




FPSC DOCKET NO. '0002-EG

FLORIDA POWER CORPORATION FLORIDA POWER CORPORATI
WITNESS M F JACOS
CONSERVATION PROGRAM COSTS EXHIBIT NO, _
APRIL AUGUST, 1998 ACTUAL MFJ-1
SEPTEMBER through DECEMBER. 1998 ESTIMAVED SCHEDULEC -3 -
PAGE 3OF B
OCTOBER 5, 1998
DEPRECIATION OPERATING AND MAINTERANCE COSTS PROGRAM
LINE AMCRTIZATION ~ PAYROLL & OUTSIDE  MATERIALS & REVENUES
L] PROGRAM TITLE A RETURM BEMEFITS VEMICLES SERVICES JUPPLIES ADVERTISING INCENTIVES OTHER fCREDITS) TOTAL
1 CURTAIL LOAD MANAGEMENT
2 A ACTUAL g . . . . WS . s
3 B ESTIMATED 171, 548 2681 104801 _ 11,451 . 3 481 684 61,358 3814103
4
5 C TOTAL 171,548 1,851 104,801 11,451 . 3747 379 61,558 4,099 81
[
7 RESIDENTIAL LOAD MANAGEMENT
8 A ACVUAL 2,185,360 966 306 74,8680 1,126,821 3 B2 9150 11820700 &3 87 . 18,738,508
@ B ESTIMATED 1,812 040 71,511 3 503 678 380 12 404 - N L0 s N8 . 11 818 408
10
11 C TOTAL 3 501 400 1 787 817 106 383 1805 301 AT 7485 89159 L0TT8 (ALK . 30 650 914
12
13 COMMME RCIAL LOAD MANAGEMENT
14 A ACTUAL . 5010 - 287 : 304,53 - n2ms
15 B ESTIMATED : 252 . 18500 . 70,857 - - nan
18
17 C TOTAL . 753% - 211,471 = msan . - 404 €38
18
18 CONSERVATION PROGRAM ADMIN
20 A ACTUAL 284778 nrssa 3358 172,144 5535 5975 262 455 - 1,001,800
1 B ESTIMATED 132,345 251,671 3,518 19,283 1,278 . 2513 . 861,723
n
3 C.TOTAL W20 569 270 6,877 191,47 0810 5875 515 585 . 1,080,023
4
a L
% .
n -
28 TOTAL ALL PROGRAMS S I (M i1 M X 1< O AL B K, e 1 W L AL
n

58,112,637
0

e
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LN - R

FPSC DOCKET MO @80007-EG
FLORCA POWES CORPOSRATION
WITNESS M F .ACDS

et MO 1
W
SOHEDEC - 3 .
PAGE S OF &
21 O3
FLORIDA POWER CORPORATION
SOHEDULE OF CAPMTAL BNWESTMENT DEPRECIATION L RETURN
AR Frough AUGLUST 1568 ACTUAL
SEPTEMESER srouge DECEVRES 1908 ESTIMATED
BEGHEMNG ACTuAL ESTIMATE
BALA WCE AP MAY 8 T AL o (] E=E] oL e N [hC a TOTAL
LOAD MANACEMENT
LOAD CONTROL RECEIWVERS. SWITCHES
& HARDWYARE - INVESTMENTS e 15 508 134388 Feo b ™ a0 o0 e B el 00 T XA 1 rEam
RETEMENTS HE ] T a0 el 1S bes 108 #5148 T A4 08 17 508 800 XS 8 107 8
ANMORTIZATION BASE 18 500 418 1590 17 15308 150 14 80 10 14 150 6 13 570 S0 1) Al S 13 648 115 13 #81 878
AMORTIZATION EXPENSE 75 008 a8 40T P i W pa 11 pa i T T30 814 27 s 724 S 11892172
CUMULATIVE INVEST WG I 14641 296 "4 988 001 14057 e 14 041 604 12 556 08 12 e 11.&7 g7 noses 1140 A
LESS ACC AMORT V957 a9 505 b B S0 o2 T 908 430 TI8ATT T8 35 T D4l 813 aermr (L~ %] A80 1 8.8 e
KET MVESTMENT 12am FAT1208 400277 905 508 [ h T ] LT b Br) 850 55 LE s g2 o8 e [ & ] £ 7E W0
AVERASE MVESTMENT rATS LS -N) v T o S0y 8574 45 28 850 4 i 408 683 T amee L%y R
RETUAN ON AVG. INVEST 50 190 &% I = A8 AT R AT & AT e & 57 N 430 488
RETURN REQUIREMENTS o a7y o8 a2 & e [ o] 51 [ Fir L al] o s 5 Sad 0 |
PROGRAM TOTAL 34k 479 pa s ] Em illE M 558 b RAZ] 208 B EE 80 B3 3 e a0

DEPRECIATION EXPENSE 1S CALCULATED USING A MONTHLY RATE OF 0186667
R J0'% ANMUALLY  RETURN OM AVERAGE INVESTMENT IS CALOULATED USNG
A MONTHLY RATE OF OOGETS (B 37% ANNUALL Y-MIDPOINT AUTHORITED BY THE
FPSC 4 DOCHET NO. 100G0-ET) RETURN REQUIREMENTS ARE CALOULATED

USING A COMBINED STATUTORY TAX RATE OF 38 5T5%




FPsc DOCHET MO BB0OCT £G
FLORDA POMYER CORPORA TION
WITNESS W F JACDS

G o~ s

Ex-amT M0 Y

eyt

BCEDUEC-)

PACETOF

B0 ol
FLORDA POWER CORPORA TION
ACTUA, CONSERNA TN PROGRAM COSTS By MONTH
APRL traugh AUGUST e ACTULAL
SEFTEMBER trough DECEMBER 1968 ESTWATED
ACTUAL ESTIMATE -
EAOGRAM TITLE AP G MAY AN 8 AL W8 MG - SEP ool WO CRC . 10TAL

BETTER BUSINESS 3 s R b =] W e 1] ST AR -] =1 ] AN o4 el b %]
GAS DEWONSTRATION ] 9 Q o o 50081 4 e LO0% "o 2a
RESIDENTIAL NEW CONSTRUCTION &2 o 812 8T e o 302 1 1833 55248 513 by .
HOME EMERGY INPRUVEMENT PR G Jes Miom 248 608 = 0 170 Mo Xt b0 X2 w0 1298 31
COMM / IND NEW CONSTRUCTION 0 e 13 4 Q 206 023 2 aad FA L) 218 21168
HOME EMERGY OHEDK 8l ath Frig -] 0120 48 S0l 147 308 43 508 ME T A2 F.o- R 1 87E M
BUSMNESS ENERGY CHECK 10 wam 581 50 11174 T S84 8 418 2 O =0T
QUL FYING FACILITY 7L L= 2 N0t 3.7 I7 s 13 Ol 508 om a7 (e 308 801
INNOVATION INCENTIVE 4807 o o o 0 7 648 nm 2 %] 104 4N
TECHNOLOGY DEVELOPMENT & 507 20 48 S a1 5 4TS (RAL] bR ] b ]
STANDEY GEMERATION 5 25084 £ -1 - 3080 54 pRAL K= 54840 Tl ] e pE-- 1,
INTERRUPT LOAD MANAGEMENT 1,708 190 17740038 1. 754 846 1750 240 1781 208 + 50 807 1 T B 154 002 14,004 200
CURTAL LOAD MANAGEMENT kBl L -l 57.682 54 39 Tree 1408 478 &0 L ¥ -] =213 A4 006 818
FESIDENTIAL LOAD MAMAGEMENT 3 Oatd 8O 1 P0G B 4 Y (0 A 556 6 407 osn W 1708 558 ASITe iFm X e
COMMMERCIAL LOAD MANAGE WMERNT A 548 51 -y 51 5% T3 e 485 moaae Sos po 12 ] &0 £
COMSERNA TION PROGRAM ADW M 113370 T 01116 ) pard | nrs FALE -] ] b -1 18] 4 BE3 03
TOTAL ALL PROGRAMS Q&F iﬁﬂ' RTAR00 _Tﬁﬁ‘ A T0A 41 s T8 T e Tomrm | WLE
LESS @BASE RATE RECOVERY o o 0 0 ] o 1) ] 0 ]
NET RECOVERABLE (CT-1PAGE 77 =ﬂ£| EEE Ilﬂ.m 7304 133 !E!-Il 4 T lmE :-us l“ﬂ ﬂ'l'l‘i'ﬂl'

* GROSS EXPENDITURES OMLY AUDKT PROGRAM REVENUES ARE ACCOUNTED FOR IN CALCULATION OF TRUE-UP SOHEDWLE CT-) PAGE 20F 3
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e

BEGHPGMG THLE AP AMOUNT
CT-IPAGE 2 LIVE B34 ')

ENCNG TRUE-LUP AMOUNT
BEFORE INTEREST

TOTAL BEGINNING & ENDONG
TRUE-LP

AYERAGE TRUE LP AMOUNT
(0% OF LME )

MTEREST RATE FIRST DAY
REPOATING BUSINESS MONTH
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FPSC DOCKET NO. 880002-EG
FLORIDA POWER CORPORATION
MICHAEL F, JACOR

EXHIBIT NO.
SCHEDULE C-4
PAGE 1 OF 1

CALCULATION OF ENERGY CONSERVATION COST RECOVERY (ECCR) REVENUES
FOR THE PERIOD: JANUARY 1888 THROUGH DECEMBER 1880

MONTH

18988
JANUARY
FEBRUARY
MARCH
APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

TOTAL

JURISDICTIONAL
MWH SALES

2,631,622
2,442,239
2,383,854
2,382,760
2,632.860
3,003,988
3,206,016
3,280,383
3,328,499
2,873,382
2,486,240
2,478,881

33,018,388

BASE
REVENUES

CLAUSE REVENUE
NET OF REVENUE
TAXES

8,408,784
8,130,683
6,887,070
#6814 .814
48,222, 688
87,667,201
8B, 188,830
#8,430,123
$8.497 848
$7.408,866
18,086,128
96,150,638

uzinu.am

(MFJ-4)
10/1/98 10:44
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Home Energy Check

Program Description: The Home Energy Check program is a comprehensive residential
energy evaluation (audit) program. The program provides Florida Power Corporation’s
(FPC) residential customers with an analysis of energy consumption and recommendations on
energy efficiency improvements. It acts as a motivational tool to identify, evaluate, and
inform consumers on cost effective encrgy saving measures. It serves as the foundation of the
residential Home Energy Improvement program and is a program requirement for
participation, There are four versions of this audit: the free walk-thru, the paid walk-thru
($15 charge), the energy rating (BERS) and the mail-in audit

Program Projections for January, 1999 through December, 1999: It is estimated that
30,000 customers will participate in this program during the projection period

Program Fiscal Expenditures for January, 1999 {hrough December, 1999: Lapenses for
this program are projected to be $2,433 446,

Program Progress Summary: The Home Energy Check Program will continue to inform
and motivate consumers to implement cost effective energy efficiency improvements
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Residential New Construction

Program Description: This program is designed to encourage builders to construct more
energy efficient homes by choosing from a menu of energy saving measures such as duc:
sealing, duct layout, attic insulation, high efficiency heat pump, heat recovery water heating or
dedicated heat pump. This is also an educational program which strives to teach builders,
Realtors, HVAC dealers, and homebuyers the impontance of energy cfficiency. Incentives are
awarded to the builder based on the level of efficiency they choose

Program Projections for January, 1999 through December, 1999: 1t is estimated that
5,800 homes representing 145 builders will participate in this program during the projection
period.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be §1,203,073

Program Progress Summary: This program is tied 1o the building industry. Economic
forces will dictate the number of homes built during this period  Participation has increased
each year since its inception. Recent enhancements to the program are expected to continue
this upward trend.
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Home Energy Improvement

Program Description: This umbrells efficiency program provides existing residential
customers incentives for energy efficient heating, air conditioning, water heating, ceiling
insulation upgrade and duct leakage repair

Program Projections for January, 1999 through December, 1999: It is estimated that
18,000 completions will be performed in this program during the projected period

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $4,187,619.

Program Progress Summary: Ceiling insulation cotupletions are stabilizing Recent
program enhancements including high efficiency licat pumps, heat recovery, water heating or
dedicated heat pump, should increase participation during this penod
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OCTOBER 5, 1998

Program Description and Progress

Program Title:  Energy Management (Residential & Commercial)

Program Description: The Load Management Program incorporates direct radio control of
selected customer equipment to reduce system demand during peak capacity periods and/or
emergency conditions by temporarily interrupting selected customer appliances for specified
periods of time. Customers have a choice of options and receive a credit on their monthly electnic
bills depending on the options selected and their monthly kWh usage.

Program Projections for January, 1999 through December, 1999: During this period we
anticipate installing 4,600 new participants to the program

Program Fiscal Expenditures for January, 1999 through December, 1999: Program
expenditures during this period are projected to be $39,630 048

Program Progress Summary: As of August |, 1998 there are 502,479 customers participating in
the Load Management program.
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Business Energy Check

Program Description: The Business Energy Check is an audit for non-residential customers,
and has two parts. The free audit provides a no-cost energy audit for non-residential facilities
The paid audit provides a more thorough energy analysis for non-residential facilities  For
cach, a qualified energy auditor determines which energy-reducing actions apply to a
customer’s facility and operation. The cos: of implementing recommended measures and the
resulting savings are estimated in writing based on industry averages. The auditor also
explains other Florida Power programs and incentives available to encourage implementation
of the conservation recommendations.

Program Projections for January, 1999 through December, 1999: It is estimated that 500
customers will participate in this program during the projection period.

Program Fiscal Expenditures for January, 1999 thiough December, 1999: Expenses for
this program are projected to be $391,682.

Program Progress Summary: The program is required for participation in most of the
company's other DSM incentive programs.
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Commercial/Industrial New Construction

Program Description: This umbrella efficiency program provides incentives for the design
and construction of energy efficient commercial and industrial facilities. Incentives are
provided for energy efficient heating, air conditioning, motors, water heating, window film,
insulation and leak free ducts,

Program Projections for January, 1999 through December, 1999: It is estimated that
eight customers will participate in the program during the projection period

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $183,268.

Program Progress Summary: There has been one new C/I INew Coustriction program
completion in year to date 1998,
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Better Business

Program Description: This umbrella efficiency program provides incentives to existing
commercial and industrial customers for heating, air conditioning, motors, water heating, roof
insulation upgrade, duct leakage and repair, and window film

Program Projections for January, 1999 through December, 1999: It is estimated that 100
customers will participate during the projection period.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $221,343.

Program Progress Summary: The energy efficient lighting puition of this program was
discontinued in mid-1998.
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OCTOBER §, 1998

Program Description and Progress

Program Title: Innovation Incentive

Program Description: Significant conservation efforts that are not supported by other
Florida Power programs can be encouraged through Innovation Incentive. Major equipment
replacement or other actions that substantially reduce FPC peak demand requirements are
evaluated to determine their impact on Florida Power's system  If cost effective, these actions
may qualify for an economic incentive in order to shorten the "payback” time of the project

Program Projections for January, 1999 through December, 1999: It is estimated that §
customers will participate in the program during the projection period

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $199,180.

Program Progress Summary: Many of the measures previously completed as a result of this
program were high efficiency equipment replacements that are now covered under the
company's Better Business program.
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Standby Generation
Program Description: Florida Power Corporation provides an incentive for customers to
voluntarily operate their on-site generation during times of system peak

Program Projections for January, 1999 through December, 1999: It is estimated that two
new customer will participate in the program during the projection period

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $606,493.

Program Progress Summary: To date the program has 29 panticipants
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Interruptible Service Program

Program Description: The Interruptible program is a rate tariff which allows Flonda Power
to switch off electrical service to customers during times of capacity shortages The signal to
operate the automatic switch on the customer's service is activated by the Energy Control
Center. In return for this, the customers receive a monthly rebate on their kW demand
charge

Program Projections for January, 1999 through December, 1999: No new participants
are expected during the projection period.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $21,033,197.

Program Progress Summary: To date the program has 132 participants | iic original
program filed as the IS-1 taniff was closed on Apri! 16, 1996 and all existing participants were
grandfathered into that tariff. New parucipants are placed on the newer 1S-2 tanff’
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Curtailable Service Program

Program Description: The Curtailable Service is a dispatchable DSM program in which
customers contract to curtail or shut down a portion of their load during times of capacity
shortages. The curtailment is done voluntarily by the customer when notified by FPC. In
return for this cooperation, the customer receives a monthly rebate for the curtailable portion
of their load.

Program Projections for January, 1999 through December, 1999: No new participants
are expected during the projection period.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $720,000.

Program Progress Summary: To date the program h=s S participants. The original
program filed as the CS-1 tariff was closed on April 16, 1996 and all existing participants
were grandfathered into that tariff New participants will be placed on the newer CS-2 tanff
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Technology Development

Program Description: Florida Power Corporation will undertake certain development and
demonstration projects which have promise to become cost-effective conservation and energy
efficiency programs. Currently, the Low Income Weatherization Pilot, Dual Source Heat
Pump Project and the Full Condensing Heat Pump (with Water Heater) Project demonstration
are in process.

Program Projections for January, 1999 through December, 1999 The Low Income
Weatherization Pilot is expected to continue throughout this period, with about 50 new
participants. Data collection for the Dual Source Heat Pump and Full Condensing Heat Pump
projects is expected to be completed by the end of 1998, with data =nalysis and evaluation
continuing into 1999,

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $211,512,

Program Progress Summary: FPC's Low Income Weatherization Pilot has been very
successful at providing energy efficiency measures to the low income market. Data collection
has been in progress for the Dual Source Heat Pump and Full Condensing Heat Pump
Projects.
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OCTORER 5, 1998

Program Description and Progress

Program Title: Gas Demonstration

Program Description: The Gas Demonstration projects are designed to conduct
Commission required natural gas research and demonstration projects in the functional areas
of heating, cooling, dehumidification and water heating

Program Projections for January, 1999 through December, 1999: Data collection for the
Residential Gas Demonstration Project (Triathlon Gas Heat Pump) will end in 1998 Data
collection for the Commercial Gas Dehumidification Demonstration Project will continue
through most of the projection period.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $20,933.

Program Progress Summary: A gas powaed York Triathlon has been installed and
remotely monitored since August 1996 for the residential demonstration project. Now that
this project has reached the end of the planned two year monitoring period, FPC will begin
data analysis and an evaluation of the technology. FPC has monitored a Gas Regenerated
Desiccant Wheel at a commercial site since August 1997 to research gas dehumidification
Monitoring of this project will continue through August 1999 to support the planned iwo-year
study period.
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OCTOBER 5, 1998

Program Description and Progress

Program Title: Qualifying Facility

Program Description: Power is purchased power from qualifying cogeneration and small
power production facilities.

Program Projections for January, 1999 through December, 1999: Contracts for new
facilities will continue to be negotiated when and if opportune. Renegotiation and litigation
efforts of existing contracts will continue.

Program Fiscal Expenditures for January, 1999 through December, 1999: Expenses for
this program are projected to be $499 599

Program Progress Summary: The total MW of qualifying facility capacity available at the
end of 1997 was 1,050 MW. This includes Tiger Bay wiuch is still being recovered through
this clause.
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