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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

SEPTEMBER 25, 1998 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTF.RfA~n:o PARTIF.S 

We have applied the procedures described laler in this repon to nudit the Energy 
Con!lervation COSt Recovery (ECCR) schedules for the six month period ended March 31, 1998 
for Peoples Gas System and PGS West Florida Region. These schedules Yo"Cre prepared by the uuluy 
in suppon of Docket No. 980002-EG. There is no confidential infonnation associated with th1s 
audit. 

This is an internal account.ing repon prepared after pcrfonning a hmued scope uudu 
Accordingly. this report should not be relied upon for any purpose except io tLSSIStthe Comm1ss•on 
~ffin the performance of their duties. Subsllllltial additional work would have to be pcrfonned to 
sat isfy genc.rnlly acxcpted auditing Slandards and produce audiled financial swtcmcnts for pubhc 
usc. 

In our opinion, the schedules referred to above present fwrly, in all matcnnl respects. the 
utility's books and records, maintained in confom1ity w1th the acxo•mtmg pl""cticcs pr~nbed bv 
the Florida Public Servioe Commission. 
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SUMMARY OF SIGNIF ICANT FINDINGS: 

The Company did not use the approved prior )Ut O\'ef n:covcf)' in compuung the begmmng true-up 
bnlllllCeS. 

SUMMARY OF S IGNrFICANT PROCEDURES: 

Our audit was pcTformed by examining on a test basis, certain trnnsncllons and account 
balances which we believe are sufficient to bale our opinion. Our examtnauon did not entail a 
complete review of all financial transactions of the company. Our more important oudll procedures 
are summarized below. The fnUowing definitions apply when used in this reptm: 

Compiled -The extu'bit amounts~ reconciled With the gencmlled!,oer.lllld uccounu were 
scanned for error or inconsistency. 

Verify - The item was ICS1ed for accuracy, ond substnntiating documc:nt.ttion \\'11.~ examined 

REVENUES: Compiled Energy Consetvation Cost RccoYcty (ECCR) revenue and agreed 
to the filing. Recomputed revenues using approved FPSC nue factors and company provtdc:d 
KWH sales. Chose o judgmental sample of customer btlls and recalculoted ECCR charges 
using FPSC approved rates. 

EXPENSES: Compiled ECCR elq)C11.SCS and agrl"'...d to the filing. Scheduled expcrucs by 
program and by categories of expei\Sf" J ud~emcntally t.estc:d advert" '"!! charges and 
incentive payments for the ResiJcntial Home Butldcrs and the R~idential F.lcctric 
Replacement programs to venfy that they were properly rccovcroble throu~ the ECCR 

TRUE--UP: Recomputed ECCR true-up and mtcrest calculouon USin!' FPSC approved 
amounts and interest roles 
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r 
DISCLOSURES 

DiKJosure No. I 

Subject: Beginning Tru~up Balances 

Statement of Fac:t: 

.Order No. PSC98-040J.FOF·EG CS1ablishcd an end of pcnod final true-up amounts for lhc pc:riod 
October I, 1996 through September 30, 1997 of$1.344,804 for Peoples Gas System, Inc (PGS) and 
$202,036 for PGS-West Florida (WFNG) These would be the beginning balances for the Energy 
Conservation Cost Recovery (ECCR) filing for the period Octobct I. 1997 through March J I. 1998 

The Company reflected ono-hi;lf of the amounts established as the begmnm11truc-up hnlonce~ m the 
filings. PGS statT stated that since the filing was for only six months they u.~ one· half of the true· 
up amount. 

Recommend1tion: 

The auditor notified the Company of the ;OCOtn:JCt filing and n staLed that a revised True-up schedule 
would be filed reflecting the full amount oflhc prior years over rec;ovcry. 

Auditor recomputed the tnJC.up using the FPSC approved prior year over recovery amount 

-3-



Audit DiJclosure No. 2 

Subject: Incentive Payments 

Statement of Fact: 

In pi'CVious Enctgy Conscrvalion COli\ Recovery (ECCR) fili~ \he Commission approved poymcnt 
allowances to customers of Peoples Gas System (PGS) and PGS-\llcst Florida Region (WFNG) for 
the use of gas appliances in the conservation progranu. 

The following items were noted during the ECCR audit for the six months ending March 31. 1998· 

I) Not all General Setvice Agreements were filled out comrletcly Several did not 
contain authorized signatures.. 

2) Not all poyments were for the approved amounts. Payments to builders of mulu-fwnily 
dwellings were one-half of the approved amounts 

J ) Two payments were charged to inccntJives which "-ere for advenismg 

Recommendation: 

The above discrepancies, in total, would not change the ECCR rate factors Therefore. no 
adjustment to the filing is needed. 
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COCIIIllhsioncn: 
JIIUA l . JoiiNSO!ol, OlAIJu,wj 

J. TEMY 1>£.\s()N 

SUSAN F.CWUc 
JOEGAACIA 
E. !.£ON JACOBS. Jll. 

STAT£ OF FLORIDA 

6.' , . ~ • 
• ' t • . ,, .. 
~~ ...... \'! · .. . 

•' . 

~~: ·-~ .. ....... 

01\_,. Ollu"olm ot a.- 11>(1 

BLANCA S. SA·.~ 
Dnu:CTOII 
(I~Ol 41 3-6no 

t)ublit 6et'biu ~mmis~ion 

Fn~ncis J. Sivardl 
Tampa Electric Company 
dlbla Peoples G-.as System 
Post Office Box 2S62 
Tampa. Florida 33601·2S62 

October 12. 1998 

Rc: Dnc:kct No. 980002 • EO ·Tampa Eleclric Company dlbla Peoples Gas System 
Conservation Audit Report • Six·moni.M Ended Man:h 31, 1998 
Aydjt Coouoltt98-162·2·1 and 1198-162·2-2 

Dear Mr. Sivard: 

The enclosed audit report is forwurded for your review. Any company response filed ...,;th 
!his office within ten (10) wort days of !he above case will be forwurded for considc:rution by the 

stoff anaJyst in !he preparation of a recommendation for !his case. 

Thank you for your coopenuion. 

BSB/abf 
Enclosure 

Sincere!v, 

~~.t,_7' ~ 
Kay Flynn, Chief 
Bureau of Records 

cc: Division of Audit and Financial Analysis 
James D. Beasley, Esquire 
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