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October 8, 1998 

TO: 

FROM: 

DIVISION OF REC01lOS AND REPORTINC ('\ . j 

DIVISION Of' AUOITINC AND f'INANCIAL ANALYSIS (VANDIVEit) \)V 

RE: DOCKET !NO. 980002-F.G •• CHESAPEAXE IITILITIES CORPORATlON 
AUDIT REPORt • CONSERVATION • SlX-HONtll PERIOD ENDED KARCH l l. 1998 
AUDIT CONTROL NO. 98-162-3-1 

The above - ref.erenced audi t: report 1a forwarded . Audit excoptiora document 
deviation.s ft•OII che Un.ifona System of Account a, CoMiaai on rule or order. 
Scaff Accounting Bulletin end generally accepted accounting prlnclplea . Audit 
dlscloaurea shov inforaation that: may influence the dec!alon process . 

The audit vas prepared using a micro computer and baa been recorded on one 
diskette . The dhket:ce aey be reviavad ua l ng l!K compatible equipment and 
LO'IUS 1·2-3 s·ofcvara. There ere no confidential working p11pora naaoclat11d 
with this aud.lc. 

Please forvard a complete copy of this audit: report to : 

Chesapeake Utilit: i ea Corporation 
Thomas A. Coeffroy 
P. 0. Box 960 
Yincor Haven, FL 33882-0960 

DNV/sp 
Actachment 
cc: Chai naa.n Joh.naon 

Commissioner Clark 
Co~iaaionor Doeaon 
Commfaaioner Carcie 
CoMiaaioner Jacoba 
Huy An.dron llllno, Deputy Exoouttvo PJ.notor(To<::hnt!:d 
Legal Services 
Division of Auditing and Financial Analyfla (Oevlln/Cauaa~auxj 

P'ile Folder) 
Division of Electric and Caa (Lowery/Brovn) 
Orlando Dlatrlct Office (Porbea) 

Researc:b and Regulatory Review (Hervey) 
Office ~f Public Counsel 
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DrYISION OF AUDITING AND FlNANCIAL ANALYSIS 
AUDITOR'S REPORT 

SEPTEMBER I I, 1998 

TO: FLORIDA PUBLIC SERVICE COMMlSSI" N AND OTHER INTERF~TED PARTIES 

We have applied the proccd~ described Inter in lhis repon to audit the accompanying 
Energy Conservlllion Cost Recovery (ECCR) schedules for the six·monlh period ended Morch 31, 
1998, for Chcs:lpeake Utilities Corporotion. These schedules "om: prepared by the company ns pan 
of its petit.ion for n ECCR True-up in Docket No. 980002-EG. There is no eonlider.:ial informntion 
ossocintcd with this audit, and then: are no audit staff minority opinions. 

This is an intemol ac:c:ounting repon prepaml afier performing a limited ~ope audit. 
Accordingly, this report should not be relied upon for My purpose exceptio o.ssistlhc Commission 
staiTin the pcrfolltlllllCe of their duties. Subsulntial additionnl work would hnvc to be performed to 
sntisfy generally acc:ep~cd auditing standards and produce .luditcd liiiMcial suucmcnts for public usc. 

In our opinion, lhc schedules referred to above present fairly, in all material respcct.s, the 
company's books and records. maintained in conformity with the accounting practices prescribed 
hy the Florida Public Service Commiuion. 
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r 
SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was perfonned by examining, or. ntest basis, ccttain trliJUOCtions and account 
balnnces which we believe an: sufficient to base our opinion. Our examinlltion did not entail a 
complete review of :Ill the fmancial tran.sactions of the company. Our more importllnt audit 
procedures an: summarized below. The followin,g definitions apply when used in this report : 

Schedules Cf2 through Cf3 • Recomputed the company's Schedules CT- 1 through CY ·6 for the 
period October 1997 through March 1998. 

Conni'YalJon Rrvtlluet • Compiled ECCR revenues for the six • month period endc..l Mnrch 31. 
1998. Scheduled thenns sold nnd recalculated conservation revenues. Tmccd Commission­
approved factors to the billing register. 

Progn~m Com- Reviewed conservation ClCpensc$ for each prognun. Trxcd conservat.ion cxpcnscs 
to the general ledger. Judgementally sampled expenses to ensure they wrn: properly classified nnd 

eligible for conservation cost recovery. 

Cost Recovery • Reco.lcuhued company exhibit for net uue-up. Verified tluu the correct interest 
rates were applied to under or over recovered wnounts for the six months ended March 31. 1998. 
Verified cost recovery Commission Order Numbers PSC-97..0291-FOF-EG o.nd I'SC-984'03-FOF­

EG. 
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SCHEDULE Cf-3 
COMPANY CHESAPf.A)(£ IJl1 UTI I..· 

".AGI: 2 Uf 3 

l."URPORATIUN 

OIE:RGY CONSE:RVATION ADJUSTMENT CALCUlATiCJN Of TRUE:.. UP AND INTEREST 

OCTOBE:R 1997 THROUGH MARCH P 98 

CONSERVATION ocr NOV DEC IAN F1.:S MAR 

~UI:S 1997 1997 1997 1998 I'J98 1998 TOTAL 

I. RCS AUDIT fEES 0 0 0 0 0 0 0 

2. OTHER PROGRAM REVS 0 0 0 0 0 0 0 

3. CONSERV. ADJ REVS 0 4.0021 08.093) (21.689) (26,3471 ~.662) 123.4211 029.214J 

4. TOTAL REVENUES (14_002) (18,0931 121,689) 126.347) 125.6621 l23.42ll 1129.214) 

S. PRIOR PERIOD TRUE. UP 
NOT APPUCABl..E 

TO THIS PERIOD 4 246 4246 4.246 . -.!._246 - - 4,246 4,~4§_ 25 473 "" 

6. OONSERVATION REVS 
APPUCABLETC THE 
PERIOD 19,757) (13,848) (17,443) (22, 101) 121,417) (19, 176) __ (103,741) 

7. CONSERVATION EXPS 
!FROM cr .J. PAGE II 19.6n 12.520 40,708 8,368 19.ne ~.m 137,n 3 

8. TRU&UPTHIS PERIOD 9,916 11.328) 23,265 (13.7331 ( 1,689) 17.601 34.031 

9. lt-rrER. PROV. THIS PERIOD 

!FROM Cf-3. PAGE 3) 248 251 289 290 231 250 .. ~ 

10. TRUE:.. UP & INTER. PROV. 
BEGINNING Of MONTH S0,9SO 56.868 5 1.~6 70.854 SJ, 165 47,461 S0,9SO 

I I. PRIOR TRUE:..UP 
OOll.ECTID/IREfUNDEDl (4,246) (4,2461 (4,246) (4 2461 14.246) (4,246) (25,473) 

·12.TOTAL NET TRUE-UP 
CSUM UNI:S 8+9+ 10+ Ill 56,868 51,546 70.854 53. 165 47,461 61.066 61 ,066 

• 



SCHEDULE CT-3 
PAG£30f3 

II'ITEREST PROVlSION 

I. BEXiiNNING 11'\UCUP 

2. ENDING TRUE:. UP BEFORE 
II'ITEREST 

3. TOTAL BEXiiNNING & 
ENDING TRUE:. UP 

4. AvrnAG£TRUCUP 
(UN£ 3 TIMES SO%l 

5. INTD\.RATE - ISTDAY 
Of REPORTING MONTH 

6. INTD\.RATE-ISTDAY 
Of SUBSEQUOO' MONTH 

7. TOTAL <SUM UNES 5 & 6) 

8. AVG lNJ'EJU:ST RATE 
<UNE 7 TIMES SO%l 

9. MONTHLY AVG 
INTEREST RATE 

IO.INTEREST PROVlSION 
(UN£ 4 TIMES UN£ 9) 

ocr NOV 
1997 1997 

50.~ 56.868 

56,620 51295 

107,570 108,163 

--~2!5 ____ 5LtlaL 

5.530% 5.530% 

5.530% 5.6()()% 

11.060% 11.130% 

5.530% 5.5M'J(, 

0.461" 0.464" 

248 251 

COMPANY CHESAJ>EA)(I: lmUTIES 
CORPORATION 

CALCULATION Of11'1UE-UP AND IN"EREST PROVISION 
OCTOSE:R 1997THROUGH MARCH ~ 998 

DOC IAN fEB MAR 
1997 1998 1998 1998 TOTAL 

51.5-46 70.854 53.16!> 47.461 

70.565 52.875 47.2:.> 60.8J6 

122.110 123.728 '00.39!> 109,2n 

61 ,055 61.861 $<), 197 $4.139 

5.~ 5.750% 5 SoJO% 5~ 

5.750% 5~500% 5.530% 5.550% 

11.350% II.Z$0% I 1.030% 11.080% 

5.675% 5.625" 5.515" 5.$40% 

0~473% 0.469% 0.4~ 0.462% 

289 290 231 250 1.558 
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Commbsloncn: 
JUUA L. JoiiNSOtl. Cr~AWMN 
J. TEM v Dl!.uON 
SUSNI F Q.AAIC 
JO£ OMCIA 
E. LEON JAOOOJ. Jrt. 

Thomu A. Oeoffroy 
Chesapeake Ulllillet Corporar.lon 
Post Office Box 960 
Winter Haven, Florida 33882-0960 

STATE OF FLoRIDA 

•• • ..... . I . #: 

- ' ......... ,~ '! ... .. . 
~ .. ~ 

' -#: .~..... • •• 

October 12, 1998 

.,.,,..,.. 00 llUOo.ol.t "'-""" 
BLJ\NCA S. 8AY0 
0111..1:croa 
(150) 413-6710 

Re: Docket No. 980002- EO- Chesapeake Utilities Corponuion 

Audit Report • CoructVation • Six-month Period Ended March J I. 1998 
Audh Conuolll98-!62·.:·:.r.._ ____________ _ 

Dear Mr. Oeoffroy: 

The enclosed audit report is forwarded for your review. Any complllly response lllc:d with 

this office within ten (10) work days of the above ease will be forwarded for considcnnron by the 

staff IIJUilystln the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/obf 
EncloJUtC 

Sincerely. 

IU.,~ 
Kay Flynn, C'!iief 
Bureau of Records 

c:c: Divlalon of Audit and Financial Analysi.s 
Wnyno Schiefelbein, !!$quire 

CAPITAl. C IIICLC omc& CIHrO • 1s.cl Sti\JMAIUI OAK 800U:VAIIP • T ALI.AI Io\MU, f'L J:U99-0150 

"""-~a,...~'""'"' .. 
,.. ... ...-.c ·-~ •-'"-AI-~ .. 
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