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October 9, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reportlng 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399·0870 

D1ar Ms. Bayo: 

Enclosed for official filing In Docket No. 980001·EI are an original and ten copies of 
the following: 

1. 

2. 

Petition of Gulf Power Company for Approval of GPIF Adjustment for 
October 1997through March 1998: Estimated Fuel Cost True-up 
Amounts for Aprll1998 through September 1998 and lor October 1998 
through December 1998; Projected Fuel Cost Recovery Amounts lor 
January 1999 through December 1999; Estimated Purchased Power 
Capacity Cost True-up Amounts for October 1997 through September 
1998 and for October 1998 through December t 998: Projected 
Purchased Power Capacity Cost Recovery Amount lor January 1999 
through December 1999; GPIF Targets and Ranges for October 1998 
through December 1998 and for January 1999 through December 1999: 
Estimated As-available Avoided Energy Costs and Fuel Cost Recovery 
Factors to be applied beginni ng with the period January 1999 through 
December 1999: Capacity Cost Recovery Factors to be applied 
beginning with the period January 1999 through December 1999. 

CMU 3. 

Prepared direct testimony and exhibit of M. F. Oaks. /13 ~C,-q 8 

Prepared direct testimony and exhibit of G. D. Fontaine J 13 =tD ~ 'tg 

Prepared direct testimony and exhibit of M. w. Howell. /I 3 '=! ( - '1 S 

Prepared direct testimony and exhibit of S. D. Cranmer. //3?-Z. - '1<6 
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Also enclosed Is a 3.5 Inch double sided, double density diskette containing the 
Petition In WordPerfect for Windows 6.1 format as prepared on a NT computer. 

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 
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cc: Beggs and Lane 
Jeffrey A. Stone, Esquire 
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GULF POWER COMPANY 
Before the Florida Public service Commission 

Direct Testimony of 
G. D. Fontaine 

Docket No. 980001-EI 
Date of Filing October 12, 1998 

Q. Please state your name. address and occupation. 

A. My name is Geor·ge D. Fontaine. my business address is 

One Energy Place, Pe.."lsacola, Florida 32520-0335. and '">' 
position is Performance Test Specialist for Gulf Power 

Company. 

Q. Please describe your educational and business 

background . 

A. I received my Bachelor of Mechanical Engineering Degree 

from Auburn Universi t y in 1980. Following graduation. 

I joined Gulf Power Company as an Associate Engineer at 

the Scholz Electric Generating Plant, and as I 

previously stated, my current position is Performance 

Test Specialist . I am also a registored Professional 

Engineer in the State of Florida. 

Q. Have you previously testified in this Docket? 

A. Yes. I have presented testimony regarding the 

Generating Performance Incentive Factor (GPIFl 

periodically for the past several years. 
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Q. What is the purpose of your testimony in this 

proceed::.ng? 

A. The purpose of my testimony today is to present GPIF 

'targets for Gulf Power Company for the period of January 1, 

1999 through December 31, 1999. 

Q. Have you prepared an exhibit that contains information 

to which you will refer in your testimony? 

A. Yes, I have prepared an exhibit consisting of three 

schedules. 

Q. Was this exhibit prepared by you or under your 

direction and supervision? 

A. Yes, it was. 

Counsel: We ask that Mr . Fontaine's exhibit be 

marked for identificati on as exhibit (GDF-31. 

Q. Whic~ units does Gulf propose to include under the GP!F 

for the subject period? 

A. We propose that Crist Units 6 and 7, Smith Units 1 and 

2. and Daniel Units 1 and 2 continue to be the 

Company's GPIF units. 

Doek~t No. 980001-EI Page 2 Wl tneLB : G. D. Fontaine 
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Q. What are the taroet heat rates Gulf proposes to use in 

the OPIF for these units for the performance period 

January l, 1999 through December 31, 1999? 

A. I would like to refer you to Page 32 of Schedule 1 of 

my e~libit where these targets are listed. A change in 

fuel at Pla.nt Daniel is planned i n 1999. The i mpact of 

this change on the Plant Daniel hea~ rate targets for 

this period cannot be projected at the time o f this 

filing since the details of the change have not been 

determined. 

Q. How were these proposed target heat rates determined? 

A. In every case they were determined according to the 

GPIF implementation manual procedures for Gulf . 

Page 2 of Schedule 1 shows the target average net 

operating heat rate equations for the proposed GPIF 

units, and pages 4 through 29 of Schedule 1 contain the 

weekly historical data used for the statistical 

development of these equations. 

Pages 30 and 31 of Schedule 1 present the calculations 

which provide the unit target hea t rates from the 

target equations. 

Docke~ No. 980001-EI Page J Wi~neee : c. o . Fontaine 
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Q. were the maximum and m1nimum attainable heat rates for 

each proposed GPIF unit, indicated on page 32 o f 

Schedule l , calculated according t o the appropriate 

GPIF implementation manual procedures ? 

A. Yes . 

o. What are the proposed target , maximum and minimum. 

equivalent availabilities for Gul f 's units? 

A. The target equivalent availabil ities and their ranges 

are listed on page 4 o f Schedule 2. 

o. How are these target equivalent availabilities 

determined? 

A. The target equivalent a~ailabilities were determined 

according to the standard GPIF impl ementat1on manual 

procedures f or Gulf, and are presented on page 2 o f 

Schedule 2. 

Q. How were t he maximum and minimum attainable equivalent 

availabilities determined for each unit? 

A. The maximum and mini mum a ttainable equiva l ent 

availabilities, which are presented along with their 

res pective target availabilities on page 4 o! Schedule 

2, were determined per GPIF manual procedures for Gul f . 

Doekot No. 980001-EI Pa~e 4 Wltnoae: C. D. fontaine 
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Q. Mr. Fontaine, has Gulf co.npleted the GP!F minimum 

filing requirements data package? 

A. Yes, we have completed the required data. Schedule 3 

of my exhibit contains this information. 

Q. Mr. Fontaine, would you pl ease summarize your 

testimony? 

A. Yes. Gulf asks that the Commission a ccept: 

1. Crist Units 6 and 7, Smith units 1 and 2 and Danlel 

Units 1 and 2, for inclusion under the GPIF for the 

period of January l , 1999 through December 31. 1999. 

2. The target, maximum attainable, and minimum 

attainable average net operating heat rates. as 

proposed by the Company and as shown on page 32 of 

Schedule 1 and also page 5 of Schedule 3 of my 

exhibit. 

3. The target, maximum attainable. and minimum 

attainable equivalent availabilities , as proposed 

by the Company and as shown on Page 4 of Schedule 

2 and also page 5 of Schedule 3 of my exhibit. 

4 . The weekly average net operating heat ra te least 

squares regression equations. shown on page 2 of 

Docket No. 980001-El Pjit,IC 5 Witness: c. D. rontjlinc 
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Schedule 1 and also pages 18 through 29 of 

Schedule 3 of my exhibit. for use in adjusting the 

six- month actual unit heat rates to target 

conditions. 

o. Hr. Fontaine, does this conclude your testimony? 

A. Yes, Sir . 

Docke t No . 90000l·Er Page 6 Wl~eas : c. D. Fontaine 
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I Ctl l t '7 

S.lth I 

I S.lth I 

I talth 2 

I 
Sal th l 

o.ni a l 

I o.nlol I 

I Daniel 2 

I 
I 
I 
I 
I 

OrioLna l blol"'•t tto ' J)4t <1 

OUl t Power c-c:::.oanv 

Period ott ~anuary lttt • ~r lttt 

f'la.nned Out~· 
O.t•• 

0)106/tt - 0)1"'" 

011)0 / t9 - Ol121t•t 

OUO"tt 04/ 11/tt 

Ot/H/99 10/0l/tt 

0$/IS/tt OS!IOtU 

II/U/ t9 lllllltt 

0)/11/tt - OCI2Htt 

Otl 111tt - Oflll l tf 

ouo"" - OC1ll1tt 

•••v• JO ot l : 
SCtwcill l " l 

R•••on tor ~t•v• 

Annu•l o~•r•l boil er 
.. lnt.n.anc• and tnapeoct ton 

Annua l oeneral boil e r 
.. tntenance and lniJMC tion 

O• n••• l tvrbln• " bol I•• 
... tntenanee and tn•pection 

s. ... l .. an.nual o•n•r•l boll fJ r 
... t n\.ftnat\Ce 6.nd tna~ca lon 

s .. l•AMUI1 uenfl r•l bcdle1 
I'Mlntena.nc~ and lna Pf'('t 1~ 

S...l·ann~l Qe:tWra\ bOalar 
.. lnt.nat\C• and ln• o.ct •on 

Preclpltato r ~••h . .. lnt a n .. nC'• 
and ln•~t ton 

5 .. 1•a.nnuat o.neral boiJat .. ,.,,~. Mid an•P-K"t a on 

c.n.r•l bo11•r .. lnt~• 

and ln1P4'Ct ion 

n 1 ... 1 Ol"tcbu lJ att• 

'"·~.-d 
U tart lv• J anuary 1, 1ttt 
Doc~at Nu t tiOOOt n1 
Ordlt No 
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Pl•nc. 

• 
Unit 

C'rht 6 

Oult Pow•• C~anv 

Pl or let.. PubJ lc Serv,c• Co..ha ton 
Doc\et f.lo . 910001•1!1 

OUl t Pow•r co.p.anv 
Wltn••• : 0 D. r onte lne 
t.ahlbtt Ho . _ tcmr ·ll 

Sct\ltd-u 1• l 
l'ege )J ot ll 

Per iod o £1 Janua ry 19t9 ~ O.Ceaber l ttt 

ft 11 iepor~~t to vnderat and that eetl.-t~ date• t cr 
plonned out•a•• ~nd their bat Chftr t eeh~ul~• •r• trequ•ntlv 
ch_anoed tn tiaino -.n.d vor k I COSM du• to • v•t.P condiuona . 
!lndlnql of lnapeetlon• . •~bcontractor r~l r ... nt a . .. t e r11 l 
avoll~lllty end oo on . 

PI•••• note tb.t in additlon tO the out aa•• •ched~l~ f oe the 
t•rv•t ~rlod ot JN~o.ery ntt • O.C...-I:Jer 1ft9. trw out•o•• 
ahown below are curr-entl y pl~ed 6nd cou ld bo reach.S~o~l4d 
tor th• t arget period. 

Ol/IIIJOOO OHH/2000 Oen•r• l turbine 4 boil e r 
utnt"'anc• and ln•p.ct1on . 

fil-eS OC«o~r :2 . Uti 
SoJ•po~~nded 

Ufeotl vtt t 
Dock• t Uo . 
Ord•• u o 

Jan ... ary 1. lttfl 
U OOOI•ll 
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AFPIDAVIT 

STATE OF FLORIDA Docke t No. 980001-EI 

COUNTY OF E~CAMBIA 

Before me the undersigned aut hority, personally appeared 

George D. Fontaine , who being first duly sworn, deposes. and 

says that he is the Per formance Test Specialist for Gulf Power 

Company, a Maine Corpor ation, and that the foregoing is true 

and correct to the best of his knowledge. information. and 

belief. ~~ is personally known to me. 

ntaine 
Test Specialist 

Sworn to and subscribed before me this /~day of 

_.(} ............ tiJw~o:::>oc:-.-· 1998. 

G~t~Q~ 
Notary Public. State of Florida at Large 
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