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October 21. 1998 

Ms. Blanca S. Bayo. Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399·0870 

Dear Ms. Bayo: 

RE: Docket No. 980001-EI 

GULF A 
POWER 

SOU U U IN COMPANY 

Enclosed are an original and ten copies of the Preliminary Statement ol Gull 
Power Company regarding Issues and Positions. 

Also enclosed is a 3.5 Inch double sided, high density diskette containing the 
Petition In WordPerfect for Windows 6.1 format as prepared on a Windows NT 
based computer. 

Sincerely. 

'ACK .-+--A-l . A D /'. 
r.;:A~J6Vn .V(~ 
I· .. ,., 
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.Susan D. Cranmer 
- - -:As• tant Secretary and Assistant Treasurer 
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' - cc: Beggs and Lane 
3 _ Jeffrey A. Stone. Esquire 
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o~. :G!r 1ftL. 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power ) 
Cost Recovery Clauses and ) 
Generating Pcrfonnance Incentive ) 
Factor ) 

Docket No. 980001-EI 
Filed: October 22. 1998 

PREUMINARY STATEMENT OF GULF POWER COMPANY 
REGARPING ISSUES AND POSITIONS 

Gulf Power Company. ("Gulf Power•, "Gul f". or "the "Company"), by and througlo it~ 

undersigned attorneys, hereby files this preliminary statement of issues and positions. saying: 

ISSUE I : 

ISSUE 2: 

GUl.F: 

ISSUE 3: 

G.IJ.Lf: 

Gcpr rlc; Fuel AdJustment lu ucs 

What are the estimated fuel adjustment true-up amounts for the JX'Iiods April. 
1998 through September, I 998 and October. 1998 through Decem her 1998? 

April, 1998 tluough September. 1998 - under rc:oovcry ofS3,743,61 I is currently 
estimated for the period. However, an estimotl'<l over-rc:oovcry of$ 1,097,022 is 
already being refunded in the period October 1998 through December 19911 a:. 
appmved in Order No. PSC-98-1223-FOF-EI. The di!Tcrcncc between these two 
amounts. $4,840,633, should be collected in the: pL'Iiod January 1999 through 
Dccemoer 1999. 

October, 1998 through December 1998 .. over-recovery $456,058 
(Oaks, Howell, Cranmer) 

What urc the total fuel udjustmcnt true-up amount.~ to be cnllcctcd dunn~ct the 
period January, 1999 tluough December, 1999? 

Under rc:oovery $4,384,575. (Cranmer) 

Whnt nrc the appropriate levelized fuel cost recovery ioctors for the period 
January, 1999 through December, 1999? 

1.662¢/KWH. (Oaks, Howell. Cranmer) 
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JSSUE4: 

ISSUE 5: 

ml.Lf: 

What should be the effective date of the new fuel adjustm~:nt charge. uil backout 
charge and capa1:ity cost recovery charge lor billing pul'p\Hcs'! 

The new fue.l factors should be effective beginning with the ~'jX.-cilicd hilling <:ycle 
and thereafter for tJ1e period January, 1999, through December. 1999. Billing 
cycles mny stan before January I. 1999, and the last cycle mny be read aft~-r 
December 31, 1999. so thnt cnch customer is billed for twelve montl1s regardk-ss 
of when the adjustment factor became cflcctivc. 

What are the appropriate fuel recovery loss multipl iers ICl be ll.'l'ti i~ ralculuting 
the fuel cost recovery factors charged to cnch rate class'/ 

See table below: (Cranmer) 

LJnr Loss 
Group Rate Schedulrs Multipliers 

A RS, GS, 1.01228 
GSD, SBS, 
OS II!. OSIV 

B LP, LPT, SBS 0.98106 

c PX, PXT, RTP, 0.96230 
SBS CSA 

D OS I, OSII 1.01228 
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ISSUE 6: What are the appropriate Fuel Cost Recovery Fnt"tnr.. t<u each rntc group ttdjw.t~:d 
for line losses? 

Glll.f: Sec table below: (Cranmer) 

Fuel Cost Fa.-!ors ¢/K\VII 

SlJiiidUd Time of Use 

Group Rate Schedules• On-Ptak orr-Peak 

A RS, GS. GSD, 1.682 2. 177 1..16!! 
SBS, OS Ill , 

osrv 

B LP,LPT,SBS 1.63 1 2.110 1.423 

c PX. PXT. RTP, 1.599 2.070 I.J95 
SBS 

D osr, osn 1.647 N/A N/A 

•TI1e recovery factor applicable to custometS taking st.-rvicc under Rotc Schedule 
SBS is determined as follows: customen with tl Contrncl Demand in the range 
of I 00 to 499 K W will use the recovery factor applicable to Rate Schedule GSD: 
customers with o Con Inlet Demand in the range of 500 to 7,499 K W \\111 u.;c the 
recovery factor applicable to Rate Schedule LP; and customers with n Cuntract 
Demand over 7,499 KW will use the recovery factor applicable to Rotc Sch~'tlul e 
PX. 

ISSUE 7: What is the appropriate revenue tax factor to be applied in calculating each 
company's levelized fuel factor for the projection period ot Jtlnunry. 1999 
through Dcccrnbcr 1999'/ 

GlJLF: 1.0 I 597. (Cranmcr) 

Company-Sp«!Oc: fuel Adlustmcot luurs 

NONE RAISED BY GULF POWER COMPANY 
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ISSUE 13: 

GllL.E: 

IS S UE 14: 

Generic Gtoeracln(l Pcrformaoc:r lpc:cp!I )'C Fac]or lu ucs 

What is the appropriate GPIF reward or penalty for pt'ff()nnancc achtc\ cd 
during the period October, 1997 through March. 19<)8'! 

$62,632 reward. (Fontaine) 

Wh~tt should the GPIF targets/ranges be for the periods Octotx"'". 1998 throu:;h 
December, 1998 and January. 199<) thmu!!h D:-c::r.1hcr. I 999? 

Sec table below: (Fontaine) 

October 1998 through Dcccmbct 1998 

Unit EAF POF EUOF Ileal Race 

Crist6 85.9 9.8 4.3 111.737 

Crist 7 76.8 9.8 13.4 10.156 

Smith I 98. 1 0 1.9 I 0.207 

Smith 2 87.1 9.8 3. 1 10.246 

Daniel I 17.3 80.4 2.2 I 0.1\55 

Danic12 83.1 9.8 7.2 111 300 

EAF • Equivah:nt Avnilab•li ty Factor 
POF • Planned utagc: Factor 
EUOF • Equivalent Unplanned Outage Factor 
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Janunl)• 1999 through December 1999 

ISS UE 20: 

{illJ.f: 

Un it EAF POF E UOF lltal Ralt' 

Crist 6 88.4 6.3 5.3 10,624 

Crist 7 82.5 6.3 11.2 10.232 

Smith I 75.9 22.2 1.9 111,190 

Smith 2 88.8 6.8 4.4 10.263 

Daniel I 81.0 10.7 8.3 10,4)) 

Daniel 2 74.7 19 7 5.6 111.264 

EAF - Equivalent Avatlabthty Foetor 
POF • Planned Outa~ Foetor 
EUOF • Equtvalent Unplanned OutDge Foetor 

Company.SI)ttiOc: GPIF luua 

NONE RAISED BY GULF POWER COMPANY 

Gtncdc Capad h CoJ! RrcorrO' !uurs 

What is the: c:slim11ted purchasc:d JlO"c:r c~pacll) o:o~t r~'I:OH"I) true-up amuunt 
for the: period Octobc:r, 1997 through Scptc:mbc:r, I CJ<)K nnd for Oo:tobc:r IIJ9K 
through Decc:rnbc:ri9CJ8'! 

October, 1997 through Scptc:mbc:r. JC)98- undL'f·rectwcry nf'S2.467,41Y j, 

currently estimated for the period. l lowc:vL'I',Illt L'SltmutC(j uvcr·rL'I:u\cry ot 
S2.389, 778 is already bc:ing rc:!fundod in the period 0c11l~'l' II)<) !I thwugh 
Dc:cc:mbc:r 1998 as approved in Ordc:r No. PSC-98·1223-FOI··I'I. Titc 
ditTc:rence between thc:sc: two runounts, S77 .641. should he cullc.:IL'tltn the 
period January 1999 through Dcccrnbc:r 1999. 

Octobc:r 1998 through Dc:cc:mbc:r 1998 - undc:r · rc~cO\ c:ry of S I , B 7. 5 26 
(Howell, Cronmc:r) 
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JSSUE 21 : 

ISS LIE 22: 

G ULF: 

What is the total eapati ty cost recov~-ry true-up amount 1t1 he ~.:Clllcctl"d during 
the period Jo.nuary, 199') through December. 1999'! 

Under recovery S I ,315,16 7. (Cmnmer) 

What is the appropriate projected m.'l purchased power capucny ~-o~'t umount to 
be included in the recovery fae1or for the period January. 1999 thn>ugh 
December, 1999? 

S9,884,028. (Howell, Cranmer) 
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JSSUt: B : 

G.U.L£: 

What nrc the approprioie cupucity cost rccov~-ry factors for the jX'Tiud Jnnunry, 
1999 through December, 1999? 

Sec table below: (Cranmer) 

CAPACITY COST 
RECOVERY 

RATE FACTORS 
;JKWli 

CLASS 

RS. RST .122 

GS.GST .121 

GSD.GSDT .098 

LP. LPT .0!11 

PX, PXT, RTP .070 

OSI OSII .030 

OS Ill .074 

OS IV .197 

SBS .070 
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Company-Spcdfic Capac:lty Cos! Rrtovea Issues 

NONE RAISED BY GULF POWER COMPANY 

./7-
Rcspcctfully submiucd this 21.._ day or October. 1998. 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 7455 
Beggs & Lane 
P. 0 . Box 12950 
(700 Blount Building) 
Pensacola, FL 32576-2950 
(850) 432-245 1 
At1om eys for Gulf Powtr Company 
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. . 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost ) 
Recovery Clause with Generating ) 

Docket No. 980001-EI Performance Incentive Factor ) _______________________ ) 
<&r@cate of Service 

I HEREBY CJRl:J!.oFY the! a true copy of the foregoing was furnished by hand delivery or 
the U. S. Me II this ay of October 1998 on the following: 

Leslie J. Paugh, Esquire 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399·0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St., Suite 812 
Tallahassee FL 32399·1400 

James McGee. Esquire 
Aorida Power Corporation 
P. 0 . Box 14042 
St. Petersburg FL 33733·4042 

Matthew M. Childs, Esquire 
Steel. Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301·1804 

Suzanna Brownless, Esquire 
Miller & Brownless. P.A. 
1311·8 Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter, Reeves, McGlothlin. 

Davidson. Riel & Bekas. P.A. 
117 S. Gadsden Street 
fallahassee FL 32301 

Lee L W lilis. Esquire 
James D. Beasley, Esqwe 
Ausley & McMullen 
P. 0 Box 391 
TallahaSStiu FL J2:;o? 

John W. McWhirter. Jr .• Esq. 
McWhirter. Reeves. McGlothlin. 

Davidson. Riel & Bekas. P.A. 
P. 0 . Box 3350 
Tampa FL 33601·3350 

Kenneth A. Hoffman. Esq. 
Rutledge. Ecenia , Underwood. 

Purnell & Hoffman. P.A. 
P. 0 . Box 551 
Tallahassee FL 32302·0551 

fi2. ,~r -
JEFFREY A. STONE 
Aorida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
BEGGS& LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432·2451 
Attorneys for Gulf Power Company 
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