
November 3 , 1998 

Ms. Blanca S. Bayo, Direct.or 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 980001-EI 

GULF A 
POWER 

A SOUTHI8H COMPANY 

Enclosed are an original and ten copies of the Prehearlng Statement of Gull 
Power Company. 

Also enclosed Is a 3.5 Inch double sided, high density diskette containing the 
Statement in WordPerfect for Windows 6.1 format as prepared on a Windows NT 
based computer. 

Sincerely, 

AC t< """"164..1-=' 
Susan D. Cranmer 

AFA - --Assistant Secretary and Assistant Treasurer 
APP 
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~fd'rc: Beggs and Lane 
Jeffrey A. Stone, Esquire 
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BEFORE THE FLORJDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purehased Power Cost ) 
Recovery Clauses and Genernting 
Pcrfonnance Incentive Factor 

) 
) 
) _____________________ ) 

Docket No. 98000 1-EI 
Date Filed: Nov. 4, 1998 

PREHEABJNG STATEMENT Of GULF POWER COMPANY 

Gulf Power Compnn) , ("Gulf Power", "Gulr', or "the Company"). by and through its 

undersigned attorneys, and pursuant to Rule 25-22.038(3), Florida Administrative Code, files this 

prchearing statement, saying: 

A. APPEARANCES: 

JEFFREY A. STONE, Esquire, and RUSSELL A. BADDERS. 
Esquire, of Beggs & Lune, 700 Blount Building, 3 West Gnrden 
Street. P.O. Box 12950, Pensacola. FL 32576-2950 
On behn!fofGylf Power Company. 
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B. WITNESSES; All witnesses known otlhis time. who may be called by Gull' Power 

Compnny, along with the subject matte, nnd issue nwnbers which will be covered by the witness' 

testimony, are as follows: 

Witness 

<Pircc!) 

I. M. F. Oaks 
(Gulf) 

2. S. D. Crnnmer 
(Gulf) 

3. G. D. Fontaine 
(Gulf) 

4. M. W. Howell 
(Gulf) 

~- ~2ili!HITS: 

!il!bibil tl!!mbcr 

(MF0-1 ) 

(SDC-2) 

(GDF-1) 

(GDf-2) 

(GDF-3) 

(MWH-1) 

Subject Maner 

Fuel Adjustment, true-up 
nnd projections 

Fuel Adjw.1ment, true-up 
nnd projections 

GPIF, rcwnrd/pcnolty and illrgets w1d 
ranges 

Purchased Power- energy w1d capacity 
purchases nnd sales. projections 

2,4 

2. 3, 4, 5, 6. 7. 8. 
16. 18, 19.20 

II B. 12A. 12B 

2. 4. 16, 19 

WiiDW Dmdpljon 

Oaks 

Cruruner 

Fontaine 

Fontaine 

Fonllline 

llowell 

Projected vs. actuu.l fuel cost of gcnerntcd power 
March '89 ·December '98 

Schedules E-1 through E-12 
Jru1U91'Y 1999 - December 1999 

Gulf Power Compnny GJ>JF Results 
October 1997 - March 1998 

Gulf Power Company GPJF Targets nnd Rnngcs 
Oct.ober 1998 - December 1998 

Gulf.Power Compnny GPIF Tnrgcts nnd Rnnges 
JnnWU')' 199<) - December 1999 

Gulf Power Company Projected l'urchnscd Powo:r 
Contract Tmruuctions 

JwlWU')' 1999- December 1999 
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p, SJATEMENT OF BASIC POSITION: 

Gulf Powtr Company's Statement or Oasjc Poal!lon; 

It is the basic position ofOulfPower Company that the proposed fuel factors pn:sentthe 
best estimate of Oulrs fuel e.xpcnse for the period January 1999 through IA"CCmbcr 1999 
including the true-up eoleu!otions, OPIF o.nd other adjustments allowed by the Commission. 

E. STATEMENT OF ISSUES AND POSmONS: 

ISSUE 2: 

!l..U.l.f: 

ISSUE 3: 

GULF: 

ISSUE 4: 

GULF: 

Generic fuel Mlu!tmept luup 

What nrc the estimated fuel ndjustmcntlnlc-up amounts for the period April. 1998 
through December, 1998? 

For the period April 1998 through September 1998, on undc:r-n:covcry of 
$3,743,6 11 is currently estimated. However, us approved by the Commis.sion in 
Order No. PSC-98-1223-FOF-EI. o.n estimated ovcr-rec()vcry ofSI ,u97.022 is 
already being refunded in the period October 1998through December 1998. The 
difference betw<.-cn these two amounts, $4.840,633, should be collected in the 
period January 1999 through Dccc:mber 1999. 

For the period October 1998 through December 1998. an ovcr·n.-covcry <•f 
$4S6,0SS is currently estimated. (Oaks, I lowell, Cranmer) 

What nrc the toull fuel ndjustmenc true-up urnounts to be Cflllcctedlrcfundcd from 
Jnnuary, 1999 to December, 1999'? 

Under recove.ry $4,384,S7S. (Cranmer) 

What nrc tltc appropriate lcvelized fuel cost n--eovcry factors for the period 
J1111uary, 1999 IO December, 19997 

I .662¢/KWH. (Oaks, Howell , Cranmer) 
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ISSUE 5: 

~: 

ISSUE 6: 

GUl,F: 

Whot should be the effective 01llC of the new fuel adjustment charge nm.l cnpncit) 
cosL recovery charge for billing purposes? 

The factors should be effective beginning wi th the specified billing cycle Wid 
thereafter for the period Jnnuary. 1999 through December, 1999. Uilling cycles 
mny stan before Jnnllllry I, 1999 and the lost cycle may he: read a Ocr [x:cembcr 
31, 1999 so that each customer is billed for twelve mon1hs regardless of when the 
adjusLmcnt fiiCior bccnmc effective. (Crnnmcr) 

Whnt are the appropriate fuel recovery line loss multipliers to be: u.st.'ll in 
calculating the rucl cost recovery factors charged to each mtc cluss/dclivcry 
voltngc level class? 

See table below: (Crnnmcr) 

Group Rate Schrdules llnr Lou 
Mult lplirrs 

A RS, OS, 1.01 228 
oso, sns. 
OSIII, OSIV 

B LP, LPT, SBS 0.98106 

c PX, PXT, Rll'. 0.96230 
SBS 

0 OS I, OS II 1.01 228 



ISSUE 7: What an: the appropriate Fuel Cost Recovery Factors for cnch rnte cln.~s/dclivcry 

voltage level class adjusted for line 'osscs'l 

GULF: See table below: (Cronmer) 

Fuel Co•t Fadon tiKWii 

Standard Time of Use 

G roup Rate Scbcdules" On-Peak OfT-Pea:. 

1\ RS, OS, OSD. 1.682 2.177 1.468 
SBS, OSJJI, 

OS IV 

B LP, LPT, SBS 1.631 2. 110 1.423 

c PX, PXT, RTP, 1.599 2.070 1.395 
SBS 

0 OSJ,OSU 1.647 Nil\ Ni l\ 

"The recovery factor applicable to customers taking service under Rate Schedule 
SBS is determined os follows: customers with a Contract Demand in the range 
of 100 to 499 KW will use the rceove.ry factor applicable to Rate Schedule OSD: 
customers with a Contract Demand in the range of 500 to 7,499 KW will usc: the 
recovery factor applicable to Rate Schedule LP: and customers with a Contract 
Demand over 7,499 K W will use the recovery foetor applicable to Rate Schedule: 
PX. 

ISSUE 8: What is the appropriate n:venuc tax fac~r to be applied in calculating each 
company's levelized fuel factor for the proj~'Ction period o f Jnnuory. 1999 to 
Deeembcr, 1999? 

Gulf: 1.01597. (Cronmcr) 
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Company-Spuific Fuel Adiu-!l f!i.·en! bsun 

Gulf Power Company 

NONE RAISED AS TO GULF POWER COMPANY 

Generic Generating Ptrfonmmce Jncr ntjn f actor b !\!tll 

ISSUE J I 8: What is the appropriate GPIF reward or pelllllty for performance achic,•cd by 
Florida Power Corporation, Tampa Electric Company. and Gulf Power Company 
during the period October, 1997 ·through March. 1998'! 

~: $62,632 reward. (fontaine) 

.ISSUE !2A: What should the GPI:F targets/ranges be for the period October. 1998 through 
December, 1998? 

GULF: See table below: (Fontaine) 

Unit EAF POF EUOF Heat lUte 

Crist 6 85.9 9.8 4.3 10.737 

Crist 7 76.8 9.8 13.4 10,1 56 

Smith I 98.1 0 1.9 10.207 

Smith 2 87.1 9.8 3.1 10.246 

Daniel I 17.3 80.4 2.3 10.655 

Daniel2 83.1 9.8 7.1 I 0.300 

EAF • Equivalent Avoilnbility Facaor 
POF "' Plannc:d Outage Foetor 
EUOF • Equivalent UnpllllUlcd Outage Factor 
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ISSUE 128: Whnt should the GPIF llltgets/rangcs be for the period January. 1999 through 
December, 1999? 

GULF: See table below: (Fontaine) 

Unit EAF POF EUOF Heat Ratr 

Crist 6 88.4 6.3 5.3 10.624 

Crist 7 82.5 6.3 11.2 10 .. 232 

Smith I 75.Y 22.2 1.9 10. 190 

Smith 2 88.8 6.8 4.4 10,263 

Daniel I 81.0 10.7 8.3 10.455 

Daniel 2 74.7 19.7 5.6 10.264 

EAF c Equivalent Availnbility Factor 
POF • Planned Outage Factor 
EUOF • Equivalent Unplanned Ouwgc Factor 

Company-Spesific GPJF IMues 

NONE RAISED AS TO GULF POWER COMPANY 

Generic <.:apadtv Cou Resovery f u tor Issues 

ISSUE 16: What is lhc estimated purchased power cnpnci ty cost recovery tme-up amount for 
Florida Power & Light Company .and Gulf Power Comp?ny for the period 
October, 1997, through December, 1998? 

~: For the period October 1997 through September 1998, an under-recovery of 
$2,467,41 9 is curn:ntly estimated. llowever. as approved by the Commission in 
Order No. PSC-98- 1223-FOF-El. an estimated over-recovery o f$2.389.778 is 
already being refunded in lhc period October I 9<)8 through December 1998. The 
difference between lhc:sc two umounlS. $77,64 1, should be eollcctet.l in the period 
January 1999through December 1999. 

For the period October 1998 through Dcccmbcrl998. nn undcr-n:covc:l)' of 
$1,237,526 is currently estimated. 
(Howell, Cranmer) 
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ISSUE !8: What is the tollll capacity cost rc<:ovcry lruc-up amount to be colkc tcdlrcJundcd 
during the period January, 1999 through December. 199n 

!'illbf: Uoderrc<:Overy$1,315,167. (Cmnmcr) 

ISSUE .19: What is the appropriate projected net purchased power capacity cost antount to be 
included in the recovery factor fo.r the period January. 1999throusfl 01.-ccmber. 
1999? 

GULF: $9,884,028. (Howell, Cranmer) 

ISSUE 20: What are the appropriate capacity cost rccovc.ry factors for the period January. 
1999 through December, 1999? 

GULF: See !able below: (Cranmer) 

C APACITY COST 
RATE RECO VERY 

C LASS FACTORS 
t /KWH 

RS.RST .122 

GS,OST .121 

GSD.GSDT .098 

LP,LPT .OS I 

PX. PXT, RTP, SBS .070 

OSJ, OSU .030 

OS II! .074 

OS IV .197 

Comoany..Sp«!O( Caoac!ty Cost Rrcoveo 111-,un 

NONE RAISED AS TO GULF POWER COMPANY 

F. STIPULATED ISSUES 
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GULf: Yet to be detennincd. Gulf is willing to stipulato: that th~ testimony of all 
witnesses whom no one wishes I() cross examine be inscncd into the n.-.:urd IL' 

though read, cross examination be waived. und the witness's oltendancc utthc 
hearing be excused. 

Ci , PEN PING MOUONS: 

GULF; NONE. 

H. OTiiER MAillRS: 

GULF; To the best knowledge of counsel. Gulf has complied. or is able to comply, with 
all requirements set fonh in the orders on procedure and/or the Commission ru!cs 
governing this preheating stnlcmcnl. If other issues arc ro.iscd for dctcnnination al 
the hearings set for November 23-25, 1998, Gulf respectfully requests an 
opponunity to submit additional s'llltcments of position and. if n~e.~sury. file 
addit.ionnl testimony. 

Dated this Jrd day of November. 199R. 
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Respectfully submiucd. 

~ 
JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSJo:U , A. RADDF'RS 
Floridu 13ar No. 007455 
Beggs& Lan~ 
P. 0. Box 12950 
(700 Blount Building) 
Pensacola, FL 32576-2950 
(850) 432-2451 
Atlomeys for Gulf Power Company 



BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Recovery Clause with Generating 
Performance Incentive Factor Docket No. 980001-El 

Certificate of Sery!ce 

I HEREBY ~~FY that a true copy of the foregoing was furnished by hand delivery or 
the U. S. Mail this day of November 1998 on the following: 

Leslie J. Paugh, Esquire 
FL Public Service Commission 
2540 Shumaro Oak Boulevard 
Tallahassee FL 32399-0883 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St., Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe. Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownless. Esquire 
Miller & Brownless. P.A. 
1311·B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rlet & Bakas, P.A. 
11 7 S. Gadsden Street 
Tallahassee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Ausley & McMullen 
P. 0 . Box391 
Tallahassee FL 32302 

John W. McWhirter. Jr .. Esq. 
McWhirter. Reeves. McGlothlin, 
Davidson, Riel & Bakas, P.A. 

P. 0 . Box 3350 
Tampa FL 33601·3350 

Kenneth A. Hoffman, Esq. 
Rutledge, Ecenia, Underwood. 

Purnell & Hoffman, P.A. 
P. 0 . Box 551 
Tallahassee FL 32302.0551 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Aorlda Bar No. 0007455 
BEGGS& LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432·245 1 
AHomeys lor Gull Power Company 
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