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Ms. Blanca S. Bayo, Director 
Division ofR~'Cords and Reponing 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallah:ISSCC, Florida 32399-0850 

November 4, 1998 

HAND DELIVERED 

Rc: Fuel nnd Purchased Power Cost RccO\'try Clause 
with Generating Pcrfommncc lnccnti\'c Factor: 
FPSC Docket No. 980001 -EI 

Dear Ms. Bayo: 

··- ... - '.. .... ~ 
' • . ...... j 

• I h 1 _. :} 

I • 

I • -. 

Enclosed for liling in the above docket arc the ongmal and ten ( 10) coptcs of the Prch.:anng 
Statement of Tampa Electric Company. 

Also cncloM:d is n diskette containing the: above l'rchc.mng Statcna:nt nnguta lly typed in 
Micrusoll Word CJ7 fomull which hu.~ been suvcu in Rich ·r ext fonnat for usc wtth WunJPcrl-.:ct. 

I' lease acknowledge receipt and liling of the above by stampmg the dupltcrttc copy of this 
letter and returning same to this writer . 

~you for your assistance in connection with this matter. 

Smcotcly, 

6-tf~ ............ ~.-

-· 

JDIJ!pp 
3 lincle6urcs 

cc Al l J>urtics of Record (w/enc.) 
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BEFORE THE fLORIDA I'UBLIC SERVICE COMMISSION 

In re: Fuel and Purehnsed 
Power Cost Recovery Clause 
And Gcncmling Performance 
Incentive Factor. 

) 
) 
) 
) 

DO-CKET NO. <J8000 1-EI 
FILED: Novcmbcr4. 1998 

__________ ) 

TAMPA ELECTRIC COMPANY'S 
PREtiEARJNG STATEMENT 

A. APPEARANCES; 

LEE L. Wl LLIS 
JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
On behalfofTampn Elecrrjc Company 

B. WITNESSES; 

Wjrncss 

rDinxt) 

I . Karen 0. Zwoluk 
(TECO) 

2. G. A. Kcsclowsky 
(TECO) 

3. Rod Burkhardt 
(TECOJ 

Subjcc! Mnucr 

Fuel Adjustment True-up 
tUld Projections; 

Cupuclty Cost Rccuvcry 
True-up and Projections; 
Broker Snles/Opcn Access 

GPIF RcwnrdfPcnuhy 
wid Targc!$1Rw1gcs 

Affiliated Coal Transportation 
CoS1s 

2.3.4.5.6,7.8. 
IOF 

17.18. 1<).20 

IIB,l2A,I21l,l·l 

l OA.l 013.t OD. l IJE. 
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C. EXHIBITS; 

Exhibit Witness DcscnpJion 

Zwolak Fuel CoS1 Recovery April 1998 
(KOZ-2) ·December 1998 (filed 1015198) 

Zwolak Fuel AdjuStmem Projection 
(KOZ·2) January, 1999 - O~"tcmlx;r 199') 

Zwolak Cnpacity Cost Recovery Projccuon, 
(KOZ-3) Janunry 1999 - Dt:ccmbcr I<)<)<) 

Kcsc:lowsky Generating Perfonnancc Incentive Factor 
(GAK· l) Results, October 1997 - March 1998 

Kcsc:lowsky Generating Perfonnance Incentive Factor 
(GAK-2) October 1998 - December 1998 

Kc:selowsky Generating Pcrfonnancc ln<:cntivc Factor 
(GAK-2) Results. January 1999 Dcc~'fnbcr 19'11J 

Kc:selowsky Generating Pcrfomtance ln<:cntivc Factor 
(GAK-3) Estimated, January 1999 - December 1999 

Burkhardt Transponation Benchmark Calculnuon 
(RB·l) Coni Bcochmarlc Calculation 

D. STATEMENT Of BASIC POSITION 

Tampa E!rctrit Compap)''s Stgtr mcn) of Basic Po,l!lon; 

The Commission should approve Turnpn Electric's calculution of its fuel adjiiStrrtc:nt, 

capacity cost recovery and GPfF true-up calculations, including the propoR"tl fuel udjustmcnt factor 

of 2.255 cents per KWH before appl ication of fncto!ll which adjust for vnriutions tn line losst.os: the 

proposed capacity coS1 recovery factor of 0.156 cents per K"NH before: npplying the 12CP rutd 

1113111 application methodology; and a GPifpcnnlty ofS 188.281 
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E. STATEMENT OF ISSUES AND POSITIONS 

ISSUE 1: 

ISSUE 2: 

TECO: 

ISSUE 3: 

IECO: 

ISSUE 4: 

TECO: 

ISSUE 5: 

TECO: 

ISSUE 6: 

IECO: 

GENERIC fUEl. AtlJUSTMt:NT ISSUES 

Wl1at is the appropriate final fuel adjustment true-up amount for !Florida Power & 
Light Company for the period October, 1997, through March, 1998'! 

No position. 

What arc the estimated fuel adjustment 1ruc-up 1rn1ounts for lhc 1>criod April, 
1998, through December, 1998? 

$5,207,699 ovcrrecovcry. (Witness: Zwolak) 

What arc the total fuel adjustment true-up amounts to be collcclcdlrcfundcd from 
January, 1999, to December, 1999? 

SS,261, 11 3 overrccovcry. (Witness: Zwolak) 

What arc the appropriate levelized fuel cost recovery factors for 1hc pcrioo 
January, '999, to December, 1999? 

2.255 cents per KWH before the normal application of factors thai 
adjust for variations in line losses. (Witness: Zwolak) 

What should be the ciTectivc date of the fuel adjustment charge 1u1d capaci ty cost 
recovery charge for billing purposes? 

The factors should be eiTectivc beginning with the specified fuel cycle nod 
thcreaflcr for the period January 1999 through December 1999. Billing cycles 
m;ay sta.rt before January I, 1999 and the last cycle may he read aflc:r December 1, 
1999, so that each customer's bill for twelve months regardless of when lhe 
adjustn1ent factors began eiTcctive. (Witzcss: Zwolak) 

What arc the appropriate fuel recovery line loss multipliers to be used in 
calculating the fuel cost recovery factors charged to each rotc class/delivery 
voltage level class? 

Group A 
Group AI• 
Group B 
Groupe 
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Multiplier 

1.0071 
NA 
1.0016 
0.968 1 
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ISSUE 7: 

TECO: 

ISSUE 8; 

TECO: 

• Group A I is based on Group A. 15% of On·Peak and 85% of OfT-Peak. 
(Zwolnk) 

What are the appropriate fuel cost recovery factors for each rate class/delivery 
voltage level class adjuste<l for lin.e losses? 

Group A 
Group AI 
Group S 
Groupe 

(Zwolnk) 

Standard 
2.271 
2.042 
2.259 
2.183 

On-Peak 
3.323 
NA 
3.294 
3.184 

OfT·Pcnk 
1.818 
NA 
1.808 
1.744 

What is the appropriate revenue tax factor to be applied in calculating cnch 
compm1y's levelizcd fuel fnctor for the projection period of Jm1uary. 1999. to 
December, 1999? 

1.00083 ccntsfKWH. (Zwolnk) 

COMPANY-SPECIFIC F UEL ADJUSTMENT ISSUES 

Florida Power Co!J)Oratjoo 

ISSUE 9A: Has Florida Power Corporation eonlim1cd the validity of the methodology used to 
determine the equity component of Electric Fuels Corporation's capital stmcture 
for calendar year 1997? 

TECO: No. position. 

ISSUE 98: Has Florida Power Corporation properly calculated the nllJ'ket price true-up for 
conl 1>urchases from Powell Mowltain? 

TECO: No posi tion. 

ISSUE ?C: Has Florida Power Corporation properly calculated the 1997 price for waterborne 
transponation services provided by Electric Fuels Corporation? 

TECO: No position. 

ISSUE 90: Should the Commission approve Florida Power Corporation's request to recover 
the cost of convening Debary Unil 8 to bum natural gas? 
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TECO: No position. 

Tampa Electric Company 

ISSUE lOA: \Vhat is the appropriate 1997 benchmark price for coal Tampa Electric Company 
purchased from its affiliate, Gatliff Coal Company? 

TECO: S43.20ffon. (Witness: Burkhardt) 

ISSUE I OB: Has Tan1pa Electric Company adequately justified any costs associated with the: 
purchase of coal from Gatliff Coal Company that exceed the 1997 bcnclunark 
price? 

TECO: Yes. Tampa Electric's actual costs arc at or below the benchmark. (Witnc:ss: 
Burkhardt) 

ISSUE IOC: Should the Commission disallow recovery of any BTU premium adjusunent for 
years 1993 through 1997, inclusive, which Tampa Electric Company paid to 
Gatli ff Coal Company that exceeds the benchmark for coal purchases established 
in Docket No. 930001-El and approved by Order No. PSC-?J-0443-FOF-Et. 
issued March 23, 1993? 

TECO: No disallowance should be made. This is a new issue that was rai sed for the: fi rst 
tir,nc in Stall's October 29, 1998 final list of issues. Tampa Elec tri c is preparing 
testimony addressing this new issli~. 

ISSUE I OD: \'/bat is the appropriate 1997 waterbome coal transponution benchmark price for 
tmnsponation services provided by affiliates o f Tampa Electric Company'? 

TECO: S28.1 Off on. (Witness: Burkhardt) 

ISSUE JOE: H:as Tampa Elect.ric Company adeq uately justified any costs associated with 
transportation services provided by affiliates of Tampa Elc:ctric Company that 
e)llcced the 1997 waterborne transponation benchmark price'! 

TECO: Yes. Tampa Electric's actual costs arc at or below the benchmark. (Wi tness: 
Burkhardt) 

ISSUE !Of: How should Tampa Electric conclude the refund credit factor as agreed to an the 
Stipulation approved in Order No. PSC-96-1300-S-EI. in Docket No. 960409-El. 
issued October 24. 1996? 

TECO: St.aning with the first billing cycle in January 199<) customer hills v. ill no longer 
reflect Lhe Temporary Base Rate Reduction. In keeping with the approved 
stipulation penaining LO the Temporary Base Rotc Reduction. Tampa Electric 
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should true-up the amount actually refunded at the next available true-up fi ling in 
1999. Recovery of any dirTercntial amount should llc collt'Ctcd or refunded in the 
January through December 2000 period. (Witness: Zwolak) 

GENERIC G ENERATING PERFORMANCE JNCENTIVt: FACTOR ISSUt:S 

ISSUE II A: What is the appropriate GPIF reward or penalty for pcrfonnancc achieved by 
Florida Power & Light Company during the period October. I 996. through 
September, 1997? 

TECO; No position. 

ISSUE II 8 : What is the appropriate GPIF reward or penally for pcrlonnnncc achieved by 
Florida Power Corpor.ttion, Tampa Electric Company. and Gulf Power Company 
during the perio<l October, 1997, Lhrough March. 1998'? 

TECO: A penalty in the amount of$188,281. (Witness: Kcsclowsky) 

ISSUE 12A; What should the GPIF targctslmngcs be for the period October. 1998 through 
December, 1998? 

TECO: The appropriate targets and ranges arc shown in Auachmcnt "A" to the pre filed 
testimony of Mr. George A. Kesclowsky designated (PROJECTION). also 
attached hereto as Allaclunent "A". (Witness: Kcselowsky) 

ISSUE 128: What should the GPIF targetslmnges be for the period January. 1999 through 
December, 1999? 

TECO: The appropriate targets and ranges are shown m Attachment "A" to prcfilcd 
testimony of Mr. George A. Kesclowsky designated (1999 PROJECTION). also 
attached hereto as Attaclunent "B". (Witness: Kcsclowsky.) 

COMPANY-SI'ECIFIC GENERATING PE RFORMANCE INCENT IVI': FACTOR 
ISSUES 

Florida Power & I.i ght Comoony 

ISSUE 13: 

TECO: 

What heat rate results for the Turltey Point Units 3 and 4 should be incorporated 
into the results for the period October 1996 through September 19977 

No position. 
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Tampn Electric Compjl!Jy 

ISSUE 14: Should the heat rute for Tampa F.lcctric Compwty's Big Bend Unit 3 be adjusted 
for the power used by the scrubber at Big Bend Unll 4? 

TECO: Big Bend Unit 3 heat rates should no longer be adjusted for scrubber power. The 
GPIF methodology for heat rnte targeting requires the usc of three years historical 
data. Since this history did not exist for scrubbing opcrntion. the Big Bend Unit 3 
heat rate, wilh PSC llpproval, hM b«ll \lllju$!ed for (iPIF purposes to assure 
compliance with the progrum ~uiremcrus. We have now accumulated the 
necessary three year history and .. therefore. the Big Bend Unit 3 hear rate data 
baso is representative of operation with the scrubber. 

GENERIC CAPACITY COST RECOVERY !FACTOR ISSUES 

ISSUE 15: Whut is the appropriate final capacity cost recovery true-up amount for Florida 
Power & Light Company for the period October, 1996 through September. 1997? 

IECO: No position. 

ISSUE 16: What is the estimated capacity cost recovery true-up amount for Flonda Power & 
Light Company and Gulf Power Company for the period October. 1997. through 
December, 1998'! 

IECO: No. position. 

ISSUE 17: What is W. estimated capacity cost recovery true-up amount for Florida Power 
Corporation and Tampa Electric Company for the period April. I 998 through 
December, 1998? 

TECO: $803.517 underrecovery. (Witness: Zwolak) 

ISSUE 18: What is the total capacity cost rc.covcry true-up amount to be collectcdlrefundcd 
during the period January, 1999. through Dccentbcr, 1999'? 

TECO: S 1,150.664 underrecovery. (Witness: Zwolak) 

ISSUE I 1J: Whnl is the npproprtute projected net purchii.S(!d power capacity cost reco\'cry 
amount to be included in the recovery factor for the period January, 1999 through 
Decem bcr. I 999? 

TECO: S24,87l.732. (Witness: Zwoluk) 

ISSUE 20: What :uc the projected capacity cost recovery factors for the pcnod January. I'>'>? 
through December, 1999? 
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TECO: The appropriate factor i• 0.156 cents per K \VII before applymg the 12 CJ> and 
1/13 allocntion mc:thodoiOllY· uml producinll the capaci ty recovery factors by r:llc 
sd1cdulc. (Witness: Zwolak) 

! U UC$ ra ised by tJodda Power & 1.1gb! Company 

What is the appropriate: final capacity cost recovery true-up amount for the period April. I 997 
through March. 1998? 

TECO: No position. 

What is the estimoted/nctual capacity true-up amount for the period April. 1998 th rough 
December, 1998, which is based upon five months actual costs nml four nmnth" revised 
estimates? 

TECO: No position. 

STIPULAIED ISSUES 

Tt:CO ; None at this time. 

!l., MOTIONS 

I ECO; None at this time. 

lL OTHER MATTERS 

T ECO ; None at this time. 
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DATED !his _i_ ~yofNovember, 1998. 

Respcctful'y submlllcd, 

L~lpe-~~------
J~~ASLIW 
Ausley & McMullen 
Tallnhnsscc. Florida 32302 
(850) 22-l-9115 

ATTORNEYS FOR TAI\•IPA ELECTRIC COMPANY 
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CERTIFICATE OF SERVICE 

I HERESY CERTIFY that a lnlc copy of Tampa Electric Company's Prchearing Statement 

has been furnished by U. S. Mail or hand delivery (• ) on this ~ay of November, I 998 to the 

following: 

Ms. Lcslil' J. Puush• 
StarT Counsel 
Dh•ision of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. FL 32399..{)863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporal ion 
Post Office Box I 4042 
St. Pc!crsburg. FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
Me Whiner, Reeves, McGlothlin. 
Davidson. Ricf & Bakas 

11 7 S. Gadsden Street 
Tallahassee. FL 3·230 I 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
Ill West Madison Street 
Tallahassee, FL 3 2399-1400 

Mr. Kenneth A. Uo!Tman 
Rutledge, Eccnia, Underwood, 
Purnell & HolTman 

Post Office Box 551 
Tallahassee, FL 32302-0551 

Mr. John W. Me Whiner 
Me Whiner, Reeves. McGlothlin. 
Davidson & Bnkas 

Post Office Box 3350 
Tampa. FL 3360 I 

Mr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
21 5 South Mon~ Street 
Tllllahnsscc. FL 32301 

Ms. Suzanne Brown less 
SuL.allnc Brownless P.A. 
1311·8 Paul Russell Road 11201 
Tnl!ahllSSCC. FL 3230 I 

Mr. Je!Trcy A. Stone 
Beggs & Lane 
Post Office Bol( 12950 
Pensacola. Fl. 325 76 

~-:> -<>RNEY 
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