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State of Flori • 
~blit 6trbitt ~ommission 

·M-E-M-0-R-A-N-D-U-M-

DATE1 

TO: 
November 4, 1998 
Louis Yambor, Division of Communications . I\U1.1 • ·h 
David J. Draper, Division of Auditing and Financial Ani\Jysls lQ ,!' · 
Oockrc No. 981267·11. US Payphone. Inc. d/b/a USP Communications. I} 'al 
Analysis for CertifiCaiC Applation for Intrastate lnten:xchange Telccommun tlons 
Service 

FROM: 

RE: 

Section 364.337 (3), Florida Statutes. requii'C$ the following: 

The commission shall grant a cenilicate or authority to provide Intrastate inten:xdunge 
telecommunk:ations service upon a showina that the applica.nr lw sufficient technical. 
financial. and manageriAl capability to provide suclt service in the geographic an:a 
propoeed to be served. 

Also Section 364.01 (3) and (4) states that: 

(3) The l.qislalure finds that the competitive provision of telecommunications service. 
includfn& local excbanJe telecommunications service. is in the publk: inten:st 

(4)(d) The Coovnissm sball exerc&se its exclusive jurisdk:lion in order to: (d) P11.1mote 
c:ompcdtion by encounaina new entrmt.s into telecommunications markets ... 

Reaarding lhc sbowrog or fillaociaJ capability. the: Firwx:c 5taff tw analytcd the unaudited 
financial swemcnts of US Paypbone, Inc. d/b/a USP Communk:auons (USP) for the period 
ending Dccc:mber 31. 1991. An audit could change one's opinlon of the company's financial 
condition. As the altacbed schedule ahows, USP h4S adequate liquidity, suffir ient oommon 
equity, but reported a ncptivc net income for the period. --

• ln tlUJ matter, USP is ukina for a cenifltlte to provide !XC servsce. Staff notes the limited 
QI!Ure of tbe ~ppl.icalioo and tba1 no ai$IOOICT provided funds appear to be 111 risk. For purposes 
Qf J.-a!ltizl& I ~ICate based on lhc f~\DCiaJ information (JIOVided, the financial capability 
appears adeqUil.c. The applicanl aucsu 10 Ita financial capability to provide and mainuln the 
jiropolc:d tdCOOIID'""" erioas service by notina that ltle USP has a re\olvm¥ line of credit with 

-rwo Utah Banks with approximately SI7S,OOO In available credit. Sued on this showing. the 
.applicanl~ppean to mee1 tbe fiOI.DCial capability standard or Section 364.337. Flonda Statutes. 
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DOCKET NO. 98126. • 
US PAYPHONE, INC. dlb/a USP COMMUNICATIONS 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12/31/97 

CURRENT ASSETS $440,172 

CURRENT LIABILITIES 266.165 

CURRENT RA T10 1.65 

CASH 0 

COMMON EQUITY 369,139 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 369,139 

COMMON EQUITY RATIO 100% 

NET INCOME (35,195) 

RETURN ON EQUITY NMF 

NMF • No MeaningfUl F'~gura 
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