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Will Cox 
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AnOAHC'Y$ AND COU H5CLORS 
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Wrl~r·e Di~ect Dlal "o . 

(9041 425-2313 

October ll, 1998 

Dlvioion of Lcqal Services 
Plorida Public Se~vlco Commission 
2540 Shuma~d Oak Boulova~d 
Tallahassee, P~ 32)99-0850 

Re: Docket llo. 980696-TP 
Updated Exhibits for John Hirahloifer 

Dear t.;}ll: 
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Enclosed are the tollowinq documents that the starr 
requested in connection with the s t ipulation or Dr. lllrshlel.for •s 
testimony: 

l. Updated Attachments JII-J, JH-Ja, Jll-3b, and JH-Jc to 
Dr. Hirshlei Cer•s direct testimony. 

2 . A statement that Attachment JU-4 to Dr. Uirshlelfer' !l 
direct testimony cannot be updat ed at a reasonable cost. 

By copy o( this letter, copi es of these document~ are bclnq 
furnished to parties on the attached service list . 

RDH/mee 
Enclosures 

Very truly yourG, 

~0.1 
Richord o. Molson 

~c : Blanca Bay6 (Cor docket Cilo) 
Parties oC Record 
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UpcSatoo Anac.hm~l JH.J 

Summary of Cost of Debt 
for BeiiSouth, GTE and Sprint 

as of 8131/98 

BLS BELLSOUTH 642% 

GTE GTE 646% 

FON SPRINT 603% 

Octaols are p<e~nltd In AltiChments JH·3• througtl JH-lc 

oocw·· .,. • " ·~ UAI( 
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Updated Attact~menl JH·3a 

BELLSOUTH Bond Yields 

S&P DEBT RA. TING Debt Outstandlr:2 Yield to Maturity as 
u of 8131/98 11 Par (mil $) of 8131198 

Bel/South Capital Fur:a lna (Issued undor support agrogmcnt w!Bei/South/ 
Deb 6 045 2026 AAA 300 
Deb 7 125 2097 AAA 500 

B el/South Telecommunications 

Deb 5 7/85 2009 
Deb 7s 2025 
Deb 6 3/85 2028 
Deb 8 1/4s 2032 
Deb 7 7 18s 2032 
Deb 7 112s 2033 
Deb 6 314s 2033 
Deb 7 5185 2035 
Deb 5 85s 2045 
Deb 75 2095 
Nts 6 112s 2000 
Nts 6 1/45 2003 
NIS 6 3185 2004 
Nts 7s 2005 
NIS 6 1/2s 2005 

AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
AAA 
MA 
AAA 

350 
300 
500 
250 
300 
300 
400 
300 
300 
500 
275 
4~ 

200 
150 
300 

Sourhern Bell To/. & Tel (Now Bel/South Telecommunica tions/ 
Deb 4 314s 2000 AAA 100 
Deb 4 3J!Is 2001 AAA 75 
Deb 4 318s 2003 AAA 70 
Deb 6s 2004 AAA 100 

Weighted Average: 

586% 
6 1::~o 

564% 
6 !)40,. 

685% 
752% 
7 39% 
7.09% 
6 81% 
716% 
590% 
653% 
566% 
551% 
601% 
600% 
595% 

569% 
612% 
604% 
597% 

6 42% 



GTE Bond Ylolds 

S&P DEBT RATING Debt Ouaundlng Ylelcllo Maturity 
u of 1131/U II Par (mil S) u oi 8/3119S --

GTE Cellfor"la 
Deb 'A'S 5J8s ~1101 M 300 5 &:v. 
Oeb'B' 5 314s 2004 AA· 250 581, 
Deb ·c· 8 07s 2024 AA· 250 7 28% 
Deb ·o· 7 s 2008 AA· 100 507% 
Oeb 'E' 6 70s 2009 AA- 300 615% 
Oeb 'F' 6 314s 2027 AA· 200 651% 
GTE Corp. 
Deb 9 3185 2000 A 500 565% 
Deb 9 lOs 2003 A 500 575% 
Deb 6 36s 2006 A 450 6 05'11. 
ceo 6.46s 2008 A 250 G 18% 
Deb 7 .51s 2009 A 500 613% 
Deb 6 84s 2018 A 600 67&% 
Deb It' 114s 2020 A 400 892% 
Deb6 3/45 2021 A 300 661 '11. 
Deb 7 83s 2023 A 500 7 20% 
Deb7 90s 2027 A 500 7 26% 
Deb 6 94s 2028 A 800 t 81'11. 
M·T Nls 'A' 6 39S 2000 A 100 5 79'111 
M-T Nls 'A' 6 56s 2002 A 105 5 88% 
M· T I .t s 'A' 6 60s 2005 ! 75 6 14'11. 
GTE Florida 
Oeb 'A' 5 3ts 2002 A+ 200 5 81% 
Deo ·a· 7 ' " 2023 A• 200 6 &6% 
Deb 'C' 7 1/4$ 2025 A• 100 694% 
Dell '0' 6 114. 2005 A• 100 5 99'11. 
ceo 1:' & 8b> 2028 A• 300 652% 
Gonoral Tot Florida (Now GTE Flo!J.d•l 
1 sl 86 8 3/85 2027 NR 75 0 7 98% 
GTE Hawaiian Tel 
1st BB 6 3/4s 2005 A 125 602% 
Deb 'A' 7s 2006 A 150 6 21% 
Deb 1 3/8$ 2006 A 150 6 2 1% 

GTE North Inc. 

1 Sl 8 1/25 2031 AA· 250 7 71% 
Deb 'A' 6s 2004 M· 250 s 81 '111 
Deb ·e· 5 1/2s '99 M· 200 s 77'4 
Del:> ·c· 1 518s 20Z6 M· 200 705% 
Deb'O' 6 90s 2008 AA- 250 6 19% 
Deb 'E' 6 40s 2005 AA· 150 5 90'4 
Det>'F' 6 318s 201 0 AA- 200 G , • ..,. 
Oeo 'G' 6 73s 2028 AI>· 200 6 56% 
Genoral Tel, f!!.lchlg•n (Now GTji North! 



1518 1/'2S 2006 

GTE Bond Yields 

S& P DEBT RATING 
u ol 1131/tll 

AA· 
Genor•t Tot, Midwest £Now GTE Nolfhl 
Uti 8 1181 2007 NR 
GTE Northwen 
I sl FF 6 118s '99 AA· 
Deb A 7 318s 2001 ~.. 

Deb B 7 7181 2026 A• 
Deb ·c· 6 30s 20 tO A• 
Gonor•J Tot, Horthwut (!!ow GTE Hotfh-1 
lSI BB 8 3/4s 2016 NR 
GTE South Inc. 
Deb 7 t/4s 2002 M· 
Deb ·c· 6s 2008 AA· 
Deb ·o· 7 112s 2026 ).).. 

Deb 'E' 6 118S 2007 AA-

Goner•t Tot. South (!f.ow GTE SoUfh tne. j 
1st U 7 518s 2002 NR 
GTE Southwu t 
tstS t12s 2031 AA· 
Deb 'A' 5 82s '99 AA· 
Deb ·e· 6 54s 2005 AA· 
Deb ·c· 6s 2000 AA· 
Deb 6 23s 2007 AA· 

O.bt 0 UI$Und lng 
at Par (mil S) 

2~0 

200 

125 
200 
17~ 

17~ 

7~ 

·~ 125 
2~ 
225 

21 0 

1000 
250.0 
2~0 

1~0 
1~0 

Welght~d Average 

Ylold to Maturity 
u or 11131198 

805% 

7 69% 

583% 
563% 
7 19% 
61()% 

8 38% 

580% 
6 12% 
G99% 
614% 

7 28% 

6 58'1. 
5 71% 
6 00% 
5 94% 
604% 

646% 



Sprint Bond Yields 

S&P DEBT RA TlNG Debt Outstanding Yield to Maturity 
u oi 81J1/a8 at Par (mil $) u of 8131198 

Sprint Cnrp 

Oob 9 114s 2022 A· 200 650% 
Nls 8 118s 2002 A· 150 558% 

Unl!od Tolecommun.c•lloas (!iow S.prlnr !;:oml 
Nls 9 3/4s 2000 A· 250 565% 
Nls 9 1/2s 2003 A· 200 :. 62'10 

flnired Tel Co (Florida! 
1st DO 7 114s 2004 A 50 5837. 
1st EE 6 114s 2003 A 70 5 67% 
lSI FF 6 718s 2013 A 60 8 27% 
1 sl GG 7 1/Bs 2023 A 75 644% 

flnlted Tel Co (Qhlo! 
1s1 BB 6 518s 2002 A• 60 634% 
lSI DO 5 7/Ss 2000 A• 30 564% 
1 s1 EE 6 112s 2005 A• 35 5 86'Yo 
flnlr<!d Tel Co (Pennaj 
1st Y 7 318s 2002 NR 55 5 73% 

Cenre• Capital (Gtd bJ!: S.e!lal C.2r111 
Deb 9s 2019 A· 150 6 53% 

CDrOII!JD Tel & Tel. 
Deb 5 :l'4s 2000 A• 50 5 54% 
Deb 6 1/Bs 2003 A• 50 586% 
Deb 7 114s 2004 A• 50 5 74% 
Deb 6 3/4s 2013 A• 50 622% 
Deb 9s 2016 A• 50 855<,(, 

Weighted Aver• go: 6 03 o/o 

SWrco SllMM<I t Pool"• Solid Gu«H. SopiomW !996 



Hirshleifer Cost of Equity Exhibit (JH-4) 

i\TI and MCI have not asked cost of capital expert John ll irshkilcr to 

update l-In shlcifer Exhibit JH-4 regarding the cost of equity to August 11, 

1998 because this analysis would require the purchase t•f additional data from 

at least three different data sources ?nd would cost several thuu~and dollars 

lluwewr. interest rates have declined signilicantly since Dt•t'ctnher :1 I, 1997. 

the date at which Mr. Hirshleifcr' s cost of equity w;ts t .tlt:ulatcd. For 

example, 30-year treasury bond yields were 5.9J% at 12/:l l/97 and such 

yields fell to 5.30% at 8/3 1/98 (at 10/9/98 the 30-year trcasttf)' lxmd yield 

was 5 .12%). Given that the costs of equity arc generally ext>cctcd to move in 

concert with movements in interest rates, Mr. llir; hlet li:r would anticipate 

that the costs of equity from 12131197 to 8/31/98 would be :1ppmxunatcly 60 

basis poims lower for the telephone holding companu:s. 



CERTIFICATE OF SERVICE 

1 tlt.Retl¥ Ct:RTlf'Y tnat a copy o r tho foregoing wos furnished 
to the fo l low ing partie s by u . s . mail or hand delivery( • ) this 14th 
day of October 1998 . 

Iilli Cox 
Division of lega l services 
Florida Public sorvice Commission 
2540 Shumard Oak Boulevard 
1'a llahasseo, FL 32399 

Charles J . Bec k 
Deputy Publ ic Counsel 
Office of Publ i c Counsel 
C/o The Florida Legis l ature 
111 liest Madison Str eet 
80011 812 
Tallahassee, Fl 32399 

Tracy Hatch, Esquire 
AT &T 
101 N. Monroe Street, Suite 700 
Tallahassee, Fl 32301 

Joseph A. McGlothl in 
Vicki Gordon Kaugman 
Mc Whirter, Reeves, McGlothlin 

Davidson, Rief & Bakns, P.A . 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Floyd R. SelC, Esq. 
Hesser Caparello & Self , P.A. 
21~ $. KOnLOU $~ . Ste 701 
Tallahassee , FL 32301 

Hr. Brian Sulmonetti 
liorldCom, Inc. 
1515 s. Federal Hgy, Suite 400 
Boc~ Baton, Florida 33•32 

Robert G. Beatty 
!laney B. lih l t e 
cto Nancy 11. sims 
ISO s . Monroe St. , Suite 400 
Tallahassee , PL 32301 

Hichacl A. Gross 
Office of Tho Attorney General 
PL-01 The Capi tol 
Tallahassee, FL 32399-1050 

Kimber 1 y cas'"'e ll 
GTE Flor ida Incorporated 
P. O. Box 110, FLTC0007 
Tampa, FL 33601-0110 

Patrick Kni ght Wi qglno 
Donna L. Canzano 
Wiggins ' Villacorta, P.A. 
2145 Dolta Boulevard 
Suite 200 
P.O. Drawer 1657 
Ta11ahaccco, FL 32302 

Stove Brown 
!ntermedia Communications Inc ,. 
3625 Queen Palm Drlvu 
Tampa, FL 33619-1 309 

David 8. Erwin 
127 Riversink Road 
Crawfordville , FL 3~327 

Tom McCabe 
P . O. Box 189 
ouincy, Florida 323S3-0189 

Hark £llmer 
P. O. Box 720 
so~ tJ(th Street 
Port St. Joe , Florida 324 56 

Robert H. Post, J r. 
P.o. Box 227 
Indiant own, Florida 349~6 

Ke 11 y Coodn lght 
Frontier CoQ!llunications 
180 South Clinton Avenue 
Rochester, uv 1~646 

Lynn B. Hal I 
Vlsta-Uniced Telecommunications 
P.O. Box 10180 
Lake Buena Vista, I'L 32830 



J . Jeffry Wahlen 
AUS l ey & MCMUllen 
P. O. Box J9l 
Ta llahas:;ee , 1'1. 32302 

l.ynne C . 8t·ewer 
Northeast ~l~1ida Telephone Co . 
P . O. Box 4 85 
Macclenny , ~1. l206J-0485 

Ha r riet Eudy 
ALI.TEI. ~ lor ida, I nc . 
P. O. Box 550 
l.!ve Oak , ~1. 32060 

!.aura 1. . Ca l lagher 
Vice Presid e nt - Regu latory Affa i r s 
flnriria C~ble Tel. ~ceo. 
110 H. Monr oe Str eet 
Tallahassee , ~1. 32301 

Paul Kouroupas 
Michael McRae , Esq . 
Teleport Com . Cr oup, Inc . 
2 Lafayet te Cent re 
11 33 Twency-~irst Street , N. W. 
Su i t e 400 
Wa s htngton, De 20036 

suzanne ~ - Summer l i n, Enq. 
13 11- B Paul Russe l l Rd ., ste.201 
Tallahassee, fl. 32301 

Chnrles -l . Rehwi nkel 
Sprjnt-Florlda , Incorporated 
P.O. Box 22 H 
MS: ~I.TI.H00107 
Tallahassee , fl. 323 16 

f'loraan ll. Horton , J r. 
Messer , Caparello & Self , Esq . 
215 S. Monroe Street 
Suite 701 
Tallahassee , Fl. 32~0 1-1 876 

James C. ~alvey, Esq . 
e.spire(TM) Communicat ions, Inc . 
lJJ National Business Par kway 
Suite 200 
Annapolis Junction, HD 20701 

Peter H. Du nbar, Esq. 
B~rbara D. Auger, Esq . 
Penn i ng t on , Moore , Wi lkinson , 

Bell 6 Du nbar, P. A. 
P. O. Box 10095 
Tallaha•see, F l. 32302 

Car olyn Harek 
Vice Pre s ident oC Regul atory Afta irs 
P. O. Box 210706 
Time wa rne r Commun icat ions 
Nashvi lle, TN 3722 1 

Charles Mur phy 
Sooter: Imhof 
Ut ilit ies and Communications 
Committee 
428 House Office Bui l ding 
402 S . Mo nroe Street 
Tal la hassee , ~1. 32399 - 13CO 

Brian P . ~arley 
Col l ier , Shannon, Rill ' Scott. PI.LC 
3050 K. Street NW 
wash ington, o .c . 20007 

John ~ons 
Auuley ' McMu llen 
P. O. Box J91 
227 s . Calhoun Street 
Tallahassee, ~L 32302 

'}L--VD r-
Attorney 
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