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November 13. 1998 

HAND PE!.!VERED 

Ms. Blanca S. Bayo, Director 
Division of Records and Reponing 
Floridu Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. Florida 32399-0850 

Rc: Fuel and Purchased Power Cost Recovery Clause 
and Generating Perfonnance Incentive Factor 
FPSC Pocket No. 98QQOJ -EI 

D.:ar Ms. Bayo: 
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Enclosed for filing in the above docket arc the original and ten ( 1 0) copies of Trunpa 
Electric Company's Request for Specified Confidential Treatment of ponions of Fonns -123· 1 (n). 

423-2, 423-2(a) and 423-2(b) for the month ofScptemb.:r 1998. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of tlus 
letter and returning same to this writer. 

Titnnk you for your assistance in cOIIII~'Ction with this mnncr . 

(t Sincerely. 

- ;,-o,·· 9,t:~~ _I .. l 1\ J I 'f- k!::.LO n. " 
James D. Beasley 

J.Dll/pp 
_En£losur~-s 

ce: All Panics of Record (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 
Cost Recovery Clause and ) 
Gcncmting Pcrfonnwtcc Incentive ) 

DOCKET NO. 980001-EI 
FILED: November 13. 1998 

Factor. ) 

TAMPA ELECfRIC COMPANY'S 
REQUEST FOR SPECIFIED CONFIDENTIAl. TRJ::ATMENT 

Pursuant .to §366.093, Fla. Stat., Tampa Electric Compwty ("Twnpn Electric" or "the 

company") submits the following Request for Specified Confidc.ntial Treatment of1he company's 

Fonns 423-1 (a), 423-2. 423-2(a) and 423-2(b) for the month of September 1998: 

I. Attached hereto as Exhibit "A" is n detailed justification for the requested 

confidential treatment of the highlighted ponions of Tantpa Electric's 423 Fonns for the month of 

September 19<)8. 

2. Tampa Electric requests that the infonnntion for which Tan1p.a Electric seeks 

confidential classification not be declassified until the dates specified in Exhibit "B" to this rt.oqucst. 

The time periods requested n.1: necessary to allow Tampa Electric's affiliated companies to negotiate 

future contracts without their competitors (and other Customers) having access to infomtution 

which would adversely affect the ability of these aOiliates to negotiate future contracts. The period 

of time rcque~ted will ultimately protect Tampa Electric and its Customers. 

3. The material for which classification is sought is intended to be ond is treated by 

Tuanpu lllcctric aud its affilintcs as pri,•utc: nnd h~U not h•·cn disclosed. 

WIIEREFORE, Tampa Electric submits the foregoing as its request for conlidcntaal 

treatment of the information identified as Exhibit" A". 
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DA TEO this ..Jl day of November, 1998. 

Ropectfully submilled, 

L~MLL~~--~---J~. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallnhassee, Florida 32302 
(850) 224-911 5 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 

2 



CERTIFICATE OF SERVICE 

I HEREBY CERTifY that a true copy of the foregoing Request for Spcca lied Confidential 
Trcntmc:nt, filed on be~fofTampa Electric Company, hns been fumishcd by hand delivery(• ) or 
U. S. Mail on this 1-J_ ?day of November, 1998 to the: following individuals: 

Ms. LeslieJ. Paugh• 
Staff Counsel 
Division or Legal Services 
Florida Public Sen-iee Comm'n. 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kautina.n 
McWhirter, Reeves, McGlothlin, 

Davidson. Rier & Bnkas 
11 7 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public CowiSel 
Room812 
Ill West Madiscn Street 
Tallahassee, FL 32399·1400 

Mr. Kenneth A. Hoffinan 
Mr. William B. Willingham 
Rutlsdge, Ecenia. Underwood, 
Pumcll & Hoffman 

Post Office Box 551 
Tallahassee. FL 32302-0551 
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Mr. Matthew M. Childs 
Steel Hector & Davis • Su11e 60 I 
215 South Monroe Street 
Tallahnsscc. FL 32301 

Mr. John W. McWhirter 
McWhirter. Reeves, McGlothlin, 

Davidson, Ricf & Bnkns 
Post Office Box 3350 
Tampa. FL 33601 

Ms. Sw.nnnc Brownless 
Sw.anne Brownless P.A. 
1311-B Paul Russell Road #201 
Tallahassee, FL 3230 I 

Mr. Jeffrey A. Stone 
Beggs & Lane 
Post Office Box 12950 
r•ensacoln, FL 32576 



TAMPA ELECTRIC COI\JPt\NY 

Ju3tlnt"adon for Confidmtlallty of September, 19911 Report: 
Tampa Elect ric Company 

FORM UNt:CSl COLUMN 

423-l(a) I - 25 H 
(Page I ofJ) 

423- 1 (u) I - 25 
(Page I of3) 

423-l(n) I · 25 J 
(Page I of:l) 

423-l(a) I - 25 K 
(Page I of 3) 

42J-I(u) I - 25 L 
(Page I ofJ) 

423- 1 (a) I -25 M 
(Page I of 3) 

423- l(a) I - 25 N 
(Page I of3) 

423-1 (a) I - 25 0 
(Page I of3) 

Rationale: for Confidentllllll): 

OO<'krt No .. 98000 1-F.l 
No~•tmher 1998 

RATION A I.E 

( I ) 

(2) 

(2) 

(2) 

(2) 

(2).(3) 

(2). (4) 

( I) Til is iJ1formatioo is contractual informa1ion which, if made public, "would 1mpair the cllons 
of Tampu Elccuic to contruct for goods or services on frwornble tl"'lllS." S<-'Ction 
366.093(3)(cl), Fin. StnL l11c information shows the pnce which Tampa Elcx:tric hus paid for 
No. 2 fuel oi l per bnm:l for specific shipments from specific suppliers. 11115 infomllllion 
would allow suppliers to compare an individual supplier's price with the market "for !hal dau: 
of delivery" and thereby determine the contract pricing formula be1wcen Tampa c k"Ctnc und 
that supplier. 

Exhibn "A 



"Disclosure of the invoice price would allow suppliers to dctcmune tl1c contrJCt pr cc 
fonnula of their competitors. The knowledge of each otl1cr's pncc.~ w. ult.l ):;1\'C suppJi, rs 
information with which to actually control the pricing in No. 2 oil by < •lhcr all quoting a 
p:micular price or adhering to o price offered by n major supplier. llus could reduce ur 
climinute any opportunity for a major buyer, like Tampa Electric, to usc its market presence 
to gain price concessions from any individu..l supplier. ll1c end result is rc.JSOnably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric r~tcs. 

(2) The controct data found in Columns I through 0 arc algcbmic functions of t'olumn H. Thus. 
the publication of these columns together, or indepcndcmly, coult.l allow u ~upplicr to dcri•·p 
the invoice price of No.2 oil paid by Tampa Electric. 

(3) For fuel that docs not meet eontroct n:quircmcnts. Tampa Clectric may reject he shipment, or 
accept the shipment and apply a quality adjustment. ·n,is is, in effect, a prici•'ll tcnn which is 
as important as the price itself and is therefore confidential for the reasons stated in parngraph 
(I) relative to price concessions. 

(4) This column is as important asH from a confidentiality Slandpoint because of the rel:ui,•cly 
few times tl1at there n.re quality or discount adjustments. That is, Column N will cqunl 
Column H most of the time. Consequently. it needs to be protected for the wnc rca.~)ll n.~ set 
forth in paragraph (I). 

2 _j 
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J ustification for Confidentiality of September, 1998 Repon: 
Tampa Eletlrlc Company 

FORM l.I NECSl COLUM N Ri\T!ONc\l.E 

423-l(a) 26. 47 H (I ) 

(Page 2 ofJ) 

423- l(a) 26 .47 (2) 
(Pagc2 of3) 

423· 1 (a) 26. -17 J (2) 
(Page 2 of3) 

423- 1 (a) 26. 47 K (2) 
(Page 2 of3) 

423· 1 (a) 26. 47 L (2) 
(Page 2 of3) 

423· 1 (a) 26. 47 M (2),(3) 
(Page 2 of3) 

423· 1 (a) 26 · 47 N (2).(4) 
(Page 2 of3) 

423·1 (a) 26. 47 0 (2) 
(Page 2 of3) 

Rationale for Conlidcntiallty: 

(I) This infom1ation is contractual information which. if made public, "would rmpa• r the efTons 
of Tampa Electric to contrnct for goods or services on fnvor.~blc tenns." Section 
366.093(J)(d), Flu. Stat. TI1e infom1ation shows the price which Tampa EI~'Clric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This infonnution 
would allow suppliers to compare Bn individual supplier's pncc with the mnr;'kct "for that date 
of delivery" nnd thereby determine the contract pricing fommla between Tunpa Electric und 
that supplier. 

Disclosure of the invoice price would allow supphcrs 10 dctcnmnc the comrac:t pncc fom111la 
of their competitors. 1l1e knowledge of ench other's prices would give supphcrs infonnation 
with which 10 actually control the pricing in No. 2 oil by either all quoting o pan1culnr price 
or udhcring to n pric.e offered by a major supplier. 1ltis could reduce or climmalc nny 
opponunity for a major buyer, like Tampa Electric, to usc its market presence to guin pncc: 
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concessions from WJY individual supplier. The end result is reasonably likely to be increased 
No. 2 fuel oil prices and, therefore, increased electric rates. 

(2) l11c contract data found in Columns I through 0 nrc algebraic functions ofColunu1 ll. Thus, 
the publication of these columns toge1her, or independently. could allow u supplier to derive 
the invoice price of No. 2 oil paid by Tru11pn Electric. 

(3} For fuel that docs not moct contract requirements, Tampa Electric may rej~~tthe shipment. or 
accept the: shipment Wld apply a quality ndjustmc •• t. This is. in effect. a pricinlltcnn which IS 

as 1mporta:ntas the price itself Wld is therefore confidential for the reasons stnlcd m pam graph 
(I) relative to price concessions. 

(4) ll1is column is as importlllll asH from u confidentiality standpCli11t bo causc oflh•· relatively 
few times that there are quality or discount adjustrncms. lr~11 •S. Column N will equal 
Column H most of the time. Consequently. it needs to be protc:ctu.l for the same reason as set 
forth in paragrnph (I). 

4 



Justlflc111fon for Confldenlfallty of September, 19981leport : 
Tampa Electric Company 

FORM I.INECSl COLUMN RATIONALE 

423- 1 (a) 48.58 II (I) 
(Page 3 of3) 

423-l(a) 48.58 (2) 
(Page 3 of3) 

423-1 (a) 48.58 J (2) 
(Pagc3of3) 

423-l(n) 48 .58 K (2) 
(Page 3 of3) 

423-1 (a) 48.58 L (2) 
(Page 3 of3) 

423-1 (a) 48.58 M (2).(3) 
(Page 3 of3) 

423- l(u) 48 .58 N (2). (4) 
(Page 3 of3) 

423·1 (a) 48. 58 0 (2) 
(Pugc 3 of3) 

Rationale for Confldentlallty: 

(I ) This infomtation is conlr3Ctual infomtation. which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. Titis infommtion 
would allow suppliers to complli'C an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing fommln between Tnmpn Eloctric and 
that supplier. 

Disclosure of the invoice price would allow suppliers to detcnnine the contmct pncc fonnula 
of their compet itors. The knowledge of each other's prices would give suppliers infonnntion 
with which to actually control the pricing in No. 2 oil by either all quoting a particular price 
or adhering to a price offered by a major suppl ier. Titis could reduce or eliminate any 
opponunity for a major buyer, like Tampa Electric. to usc its market presence to gain price 
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concessions from any individual supplier. The end rcsuh is reasonably likcl,y to be mcrcascd 
No. 2 fuel oi l prices and, therefore. increased eloctric rates. 

(2) rhe contract data found in C.Jiunms l lhrough 0 are algebraic functions of Colunm II. Thus, 
the publication of these columns together, or independently. could allow n supplier to derive 
the invoice price of No.2 oil paid by Tampa Electric. 

(3) For fuel that docs not meet contract requirements. Tampa Electric may rcjccl the shipment, or 
accept the shipment and apply a quality adjustment. TI1is is, in effect, n pricing 1cm1 which is 
as imponant as the price itself and is thcnefon: confidential for the reasons stated in paragraph 
(I) relative to price concessions. 

(4) This column is as imponant as H from a confidentiality stw1dpoint because of the relatively 
few times thnt there are quality or discown adjustments. Titat is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
fonh in paragraph (I). 

6 



Justllitation for Conlldentlallty of September 1,998 Rcpon : 
El.eclro-Coal Transfer FacUity- Big Bend Station (I) 

FORM 

423·2 

!.INE!Sl 

I - 4 

COI.UMN Ht\TJONA!.E 

G (1).(3) 

423-2 I - 4 II 

Rationale for CoolldeotlaJity: 

(I) Disclosure of the eiToctive purchase price "would impair the ciTorts of Tampa Electric to 
contract for goods or services on favor:able tCJlns.• Section 366.093{3)(d). Fla. Stat. 
Additionally, prohibiting the purchase price would enable one to nsccnam the total 
tr:ansponation chnrges by subtracting the dTcctive purchase price from the delivered price at 
the tr:ansfer facility, shown in Column L Any competitor with knowledge of the total 
tr:ansportation chnrges would be able to usc th3! infom1ntion in conjunction with the 
published delivered price a1 the Electro-Coal Trnnsfer Facility to determine the segmented 
tr:ansponation costs, i.e., the separate breakdown of trnnsportation churges for river barge 
transport and for deep water transportation across the Gulf of Mexico from tile trnnsfcr 
facility to Tampa. It is this segmented transportation cost data which is proprietary :md 
confidential. The disclosure of the begmented trnnsportation c~sts would have a direct 
impact on Tampa Electric's future fuel and transportation contrncts by infom1ing potentinl 
bidders of t\UT'Cilt prices pnid for services provided. 'illnt hunn, which would Oow to T:unpu 
Electric and its Customers from such disclosure. was the subject of J'rcparcd Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf ofTampn Electric in Docket No. 860001-El· 
D. A copy of Mr. Rowe's Direct Testimony from the September 29. 1986 hearing in that 
docket is attached hereto as Exhibit "A" and by reference made n pnrt hereof. 

In the Commission's Order No. 1264S issued in Docket No. 830001-EU on Noven1bcr 3, 
1983 (ln re: Investigation of Fuel Adjustment Clauses of Electric Utilities). the Commission 
prescribed the cum:nt 423 Form filings. In :so doing. the Commission observed: 

Next. we must dctCillline whether any ponion of the monthly 
reports should be acwrded confidential treatment We 11grcc that 
certain portions of the monthly reports will conlllin proprietary 
confidential business infonnation. However, many porfions of the 
monthly reports will not. The proprietary infommtion for oil types of 
fuel is trunsponation. Any breakout of trnnsportation costs must be 
treated conlidentially. In addition, F.OB. mine prices for coni is 
proprietary in nature as is the price of fuel oil. Dasclosure of scpamtc 
tr:ansponation or F.O.B. mine prices would hnve u darect impnct on n 
utility's future fuel wld tro.nsportntion contracts by infonning potential 
bidders of cum:nt prices paid for services. Disclosure of fuel oi l prices 
would have an indi!llet ciTect upon bidding suppliers. Suppliers would 
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be rcluctwll to provide significant price concessions to an individual 
utility if prices were disclosed bocnuse otiJc:r purchasers would seck 
similar concessions. 

ll1c vigorous competition discussed in Mr. Rowe's curlier testimony. as recognized by the 
Commission, justifies proprietary confidential treatment of the infomJntion in Columr1 G. 

(2) The disclosure of this inform.ation "would impair the cfTorts of Tampa Electric to contract for 
goods or services on favorable tcmJs." Section 366.093(3)(d), Fla. SUit. As was stated in (I). 
Columns G lllld H both need confidential protoction bocause disclosure of either column will 
cnnble competitors to dct.ermine the segmented trw\Sportation chllfKcs. Accordingly, the 
same reasons discussed in { 1) likewise apply with rc11ard to Column II. 

(3) Disclosure of tlus infonnation "would impair the cfTorts of Twnpa Elcctnc to contract for 
goods and services on favorable terms." Section 366.093(3)(d). Fla. Stat llus mfomJataon 
v.ould inform other potential suppliers as to t11e price Tampa Electric is willing to pay for 
coal. This would give present and potcntial coal suppliers information which could be 
harmful to Tarnpn Eloctric's intcreS1S in nc:gotinting coal supply agreements. This is much tl1c 
swne as paragraph (l) under Form 423· 1 {a) regarding No. 2 oil SUPfllicrs. 

8 



Juslificadoo for CoolldeotWJty of September, 1998 Rrpor1: 
Electro-Coal Tr:a osfrr FacUlty- BJg Brnd SUI lion (I) 

FORM l.INE<Sl COLUMN RATIONAI.E 

423-2(a) I -4 II Ill 

423-2(a) I - 4 J (2) 

423-2{a) I - 4 L (3) 

Rlllionale for ConfideoliaUty: 

(I) If the original invoice price is mnde public, one can subtroct the orillinnl invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
deten11ine the segmented river trnnsponation cost Disclosure of the river trnnsportntion cost 
"would impair the efforts of Tampa Electric to contmct for goods o; scrvtccs on favorable 
terms." Section 366.093(3)(d), Flu. Stat. Additional j LStification appears in Exhibit "A" -ld 
in parngrnph (I) of the rationale for confidentiality of Column G of Fom1 423-2 (Eirctro-Coal 
Transfer Facili ty- Big Bend Station). 

(2) This information. lil.e that contained in Column II, would enable a compct11or to "back mt.;" 
the segmented lnUlSpOnation cost usinll the publicly disclosed delivered price N the Electro
Coal T11111sfcr Facility. This would be done: by subtracting the base price per ton from the 
delivered price 111 Electro-Coal, thereby revealing the "''cr barlle rate Such d1sclosuu: 
"would impair the efforts of Tampa Electric to contmct for !!oods or services on f:l\'Oruble 
terms." Section 366.093(3)(d), Fla. Sun. Additional justification appears in Exhibit "A" and 
in parngraph (I) of the rationale for confidentiality of Column G of Form 423·2 (Electro-Coal 
TrwlSfcr Facility- Big Bend Stntion). 

(3) TI1is infonnation, if publicly disclosed, would erutble a competitor to back 11110 the sqpucntcd 
waterborne tmnsportation costs using the already publicly disclosed delivered price of coni at 
the Electro-Coal T11111Sfer facility. Such disclosure "would 1mpair the efforts of T an1pa 
Electric to conlraCt for goods or services on favornblc !em IS." Section 366.093(3 )(d). Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (I) or the rationale for 
confidenti(llity of Column G of Fom1 423-2 (Electro-Coni Trw1sfcr Facility - Big Bend 
Station). 

<) 
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Justlficatlon for Confidentlallly of September, 1998 Report: 
Electro-Coal Tnu1sfer FaciiJty- Big B~d Statlon ( I) 

FORM LINE<Sl CO!.lJI\JN RATIONALE 

423-2(b) I · 4 G ( I ) 

423-2(b) 1- 4 (2) 

423-2(b) I · 4 K (3) 

423-2(b) I • 4 L (3) 

423-2(b) I • 4 M (3) 

423-2(b) I • 4 N (3) 

423-2(b) I • 4 0 (J) 

423-2(b) I • 4 p (3) 

Rationale for Confidentlallly: 

( I ) Disclosure of the effective purchDSe price in Colurmr G •would impair the efforts of Tampa 
Electric to contract for goods or services on favorable tcnns." Section 366.093(3)(d). Fla. 
Stat. Such disclosure would enable a competitor to "back intO" the scb'Jllentcd transportation 
cost using tho publicly disclosed delivered price for coni at the Electro-Coal TnUlsfcr Facility. 
This would be done by subtracting tho effective purchase price per ton from the price per ton 
delivered at Electro-Coal, thereby revealing the river barge rate. Additional JUStification 
appears in Exhibit • A" and in pam graph (I) of the rationale for confidentiality of Column G 
of Fomr 423-2 (Electro-Coal Transfer Foci lity · Big Bend Station). Such disclosure would 
also adversely affect Tampa Electric's ability to negotiate future coni supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Twnpa Ekctnc 
affi liate. Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate nny negotiating leverage and could lead to higher rail rates. This would 
work to the uhimruc detriment ofT:unpa Electric nnd its Customers. Accordingly. disclosure 
of this infomration "would impair the efforts of Twnpa Electric to cuntmct fur good.s ur 
services on favorable tcnns." Section J66.093(3)(d). Flu. Stat. 

(3) Tirese columns contained information the disclosure of which "would impnir the efforts of 
Tampa Electric lo contnrct for goods or services on favorable tcmiS." Section J66.093(J)(d). 
Fla. Stat. Each of these columns provides specific infomration on scgrncmcd tmnsponuuon 
costs which arc the primlll}' objects of this request. Additional JUStification appears in Ex.hibn 

10 



"A" and in paragrnph (I) of the rutionalc for conliden1iali1y for Column G on 423-2 (Ekmo· 
Coal Transfer Fucili1y • Big Bend S1a1ion). 
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J ustiOcatlon for Confidentiality of September, 1998 Repon: 
Electro-Coal Tr:ansrr r Facility- Gannon Station (I) 

FORM L!NECSl COL.tlMN KAT !ONAI.t: 

423-2 I - 6 G (1), (3} 

423-2 I - 6 H (2). (3} 

Rotlonale for ConfidentJJIUty: 

( i) This information is the same as reported on the curlier Fom1 423-2 with the cxct'jltion that 
this fonn pcrtains to Gannon Stntion as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terrru;." Section 366.093(3}(11), Fla. Stat., for the same reasons as arc 
set forti! under t11e rationale for protecting Column G in Fomt -123-2 (Ek'Ctro-Coal Transfer 
Fa.cility- Big Bend Station). 

(2} The disclo.sure of this information "would impair the efforts ofTumpa Elccuric to contract for 
goods or services on fnvorable t.erms." Section 366.093(3)(d). Fla. Stat.. for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Fonn 423-2 pertaining to llig 
Bend Station. Essentially. both Columns G & li both need confidential protection to prevent 
a competitor from "bucking into" the segmented transportatio.>n charges. 

(3) Disclosure of the effective purchase price of Gatliff coal "would tmpair the cflorts of Tampa 
Electric to contract for goods or services on favomhlc tcmts." Section 3<>6.093(3)(d). Fla. 
Stat. 

12 
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J ustification for Confidentiality or Scplcmber,1998 Report: 
Electro-Coal Tr.ansfrr Facility- Gannon Station (I) 

FORM U NEISl COLUMN RAT!ONAI.E 

423-2(a) l - 6 H ( I ) 

42:!-2(a) I . " J (2) 

423-2(a) l • 6 L {3) 

Rationale for Confidentiality: 

(I) If the original invoice price is mnde public, one can subtract the original invoice price from 
the public ly disclosed delivered price nt the Electro-Coal Transfer Facility anu thereby 
detem1ine the segmented river tmnsponation cost. Disclosure of the river tr.nnsponation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3Xd), Fla.. Suu. Additional justification appears in Exhibit "A" and 
in paragraph ( I ) of the rational.e for confidentiality of Column G ofFomJ423-2 (Electro-Coal 
Transfer Facility- Big Bend Station). 

(2) This information, like that contained in Column H, would enable a competitor to "b:1ck into" 
the segmented t.ransportation cost using the publicly disclosed deliven:d price at the Electro
Coal Transfer Facility. This wou.ld be done by subtracting the base price p<:r ton from the 
delivered rrice at Elcctro-ConJ, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts ofT ..mpa Electric to contract for goods or scrvi ccs on favorable 
t.enns." Section 366.093(3Xd), nn. Stat. Additionnl justification appear.; in Exh1bit "A" and 
in paragraph (I) of the rationnle for confidentiality of Column G ofFoml-123-2 (Electro-Coal 
Transfer Facility- Big Bend Station). 

(3} TI1is inf~n11ation, if publicly disclosed, would enable n competitor to back into t!·,c segmented 
waterborne transportation costs using the already publicly disclosed delivered price of coni at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable tcnns." Section 366.093(3Xd). Fla. 
Stat. Additional justification appears in Exhibit "A" nnd in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coni Transfer Faci lity - Big Bend 
Station). 
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Justification for Confidentialil)' of Septembu, 1998 Report: 
Electro-Coal Transfer FacUlty- Ga.nnon Station (I) 

FORM !.INEISl COL liMN RATIONALE 

423-2(b) I - 6 G ( I ) 

423-2(b) I - 6 (2) 

423-2(b) I - 6 K (3) 

423-2(b) I - 6 L (3) 

423-2(b) I -6 M (3) 

423-2(b) I -6 N (3) 

423-2(b) I - 6 0 (3) 

423-2(b) I - 6 p (3) 

Rationale for Confidentlalll)': 

(I) Di:sclosun: of the effective purch(ISC r>rice in Column G "would impair tllc cffons of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3}(d). Fla. 
Stat Disclosure of the original invoice price per ton would enable a compc1110r to "bad: 
into" the segmented transportation cost using the publicly disclosed dclivcrcd price for coal at 
the Electro-Coal Transfer Facility. This would be done by subtracting the original invoice 
price per ton from the price per ton dclivcrcd at Electro-Coal, thereby rcvcnlin!l the river 
barge nne. Additional justification appears in Exhibit "A" and in paragmph (I ) of the 
rationale for confidentiality of Column G of Form 423-2 (Electro-Coni Transfer JZnci lity - llig 
Bend Su.tion). 

(2) Disclosure of the 1'3JI rate per ton would adversely affect the ability of Tampa Electric and tlS 

affiliates to negotiate favorable rail rates with the vtlrious railroads serving areas in the 
vicimty of the river termillllls used by Tarnpa Electnc's affiliate. Gatliff Coal Company. Thts 
coal is shipped from different tcrmillllls which affords Gatliff 50mc leverage in negotiating 
with the rai lroads. Disclosure of the rail rates paid would effectively eliminate this leverage 
wtd lead to higher mil rates. Tius would work to the uhimutc detriment of T1m1pa Electric 
amd its Customers. Accordingly, disclosure of this infommtion "would irnpnir the efforts of 
Tumpn Electric to contract for goods or services on favonahlc tenus." Section JCx>.(I'J3(3Xd). 
Flu. Stnl. 
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(3) These columns contained information lhc disclosure of which "would impair the efforts of 
Tampa Elccuic to controct for goods or services on favorable tcm1s." Section 366.093(3)(d), 
Flu. Stat El1ch o f these colwnns provides specific lnfom1ntion on segmented tnu1~-port:11ion 
costs which are the primary objects of this request. Additional justification IJ!lj)Clm in Exhibit 
"A" Wld in paragraph (I) of the rationale for confidcnl i~lity for Column G on .1 23-2 (Electro· 
Coul Tmrusfer Fucilily · Big Bend Stution). 
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J ustification for Coofidettdallty of Septrmbn, 1998 Report: 
Elect.ro-Coal Trilnsftr Facility - Polk Station ( I ) 

FORM !.INf.!Sl COL UMN 

423-2 G 

423-2 H 

Rationale for CoofidtndaUty: 

RATIONALE 

( I ) 

(2) 

( I) Disclosure of the effective purchase price "would impair the efforts of Trunpa Electric to 
contract for goods or services on fnvoruble tc:m1s." Section 366.093(3)(d). Fla. Sttll. One: can 
subtract the infom1ation in this column from the: figure rn Column I and obtain the segmented 
transportation cost including tmrlSioading and ocean barging. 

(2) The disclosure of this infonnation "would impair the efforts ofTan1pa Electric to contract for 
goods or services on favorable tcnns." Section 366.093(3)(d), Fla. Stat. Essentiwly, both 
Columns G & H both need confidential protection to prevent n competitor from dctcm1ining 
the segmented transportation charges. 
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Justllkatloo for Coofideotiallty of September, 1998 Report: 
F.leci.ro-Coal Transfer Facility - Polk StatJon (I) 

FORM 

423-2(a) 

423-2(a) 

423-2(a) 

!.I NElS) 

Rationale for ConfideotWJty: 

COLUMN 

H 

J 

L 

RATIONALE 

( I ) 

(2) 

(I) If the original invoice price is rnnde public. one can subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coni Transfer l~nci lity :md thereby 
detennine the segmented tenninalling and ocean barge tr.lllsportation cost. Disclosure of the 
terminal ling and ocean barge costs "would impair the efforts of Twnpa Ekctric to contract 
for goods or sc:rviccs on favorable terms." Section 366.093(3)(d). Flu. Stat. Addition:ll 
justification appcan; in Exhibit" A" and in paragraph (I) of the rationale for confidentiality of 
Column G ofFonn 423-2 (Big Bend Station). 

(2) This infomtation. like that contained in Column H, would cnnblc a competitor to "back iuto" 
the segmented transportation cost using the publ icly disclosed F.O.B. plant price. This would 
be done by subtrncting the base price per ton from the F.O.B. plant price nt Big Bt'11<1 Station. 
thereby revealing the temtinalling and ocean barge rate. Such disclosure "would irnpnir the 
efforts of Tampa Electric to contract for goods or services on favorable temtS." Section 
366.093(3)(d), Fla. Stat. Additional justification nppenrs in Exhibit "A" wtd in paragraph (I) 
of the rationale for confidentiality of Column G of Fom1 423-2 (Big Bend Station). 

(3) This infonnation, if publicly disclosed, would enable a competitor to back into the segrncntcd 
tcrminalling and ocean barge transportation costs using the already publicly disclosed F.O.B. 
plant pdcc at Big Bend Stntion. Such disclosure "would impair the efforts ofTwnpa Electric 
to contract for goods or services on favordble tenns." Section 366.093(3)(d), Fla. Stnt. 
Additional justification appears in Exhibit "A" and in pan~grnph (I) of the rationale for 
confidentiality of Column G ofFomt 423-2 (Big Bend Station). 

17 



J ustJficatJon for Confldendality of September, I 998 Report: 
Electro-Coal Transfer FacUlty- Polk Station (I ) 

FORM 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b} 

423-2(b) 

423-2(b) 

423-2(b} 

423-2(b) 

LINE<Sl 

Rationale for Confidentiality: 

COLUMN 

G 

K 

L 

M 

N 

0 

p 

RATIONALE 

(I) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

( I) Disclosure of !he effective purchase price i:n Column G "would impair the effons of Tampa 
Electric to contr.~et for goods or scrvic~ on favorable terms." Section 366.093(3)(11). Fla. 
Stat. Disclosure of !he effective purchase: price per ton would enable a competitor to "back 
into" !he segmented transportation cost using !he publicly disclosed F.O.B. plant price for 
coni. Tit is would be done by subtracting the effective pun;!-.usc price per ton from the F.O.B. 
plant price per ton at Big Bend Stntion, thercby revealing the terminalhng Md ocean barge 
rate. Additional justification appears in Exhibit "A • Md in paragraph (I) of the rationale for 
confidentiality ofColum., G of Form 423-2 (Big Bend Stntion). 

(2) Disclosure ot !he rail rate per ton would adversely affect the ability of Tampa Electric and iis 
affiliates to negotiat.c favorable rail rates with the various railroads serving orcas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of !he rai l rates paid would effectively 
eliminate any leverage and lend to higheT rail rates. This would work to the ultimate 
delnment of Tampa Electric o.nd its Customers. Accordingly. disclosure; of !his information 
"would impair the effons of Tampa Electric to contract for goods or SCI'\'tccs on favoroblc 
terms." Section J66.093(3)(d), Fla. Stat. 

(3) These c.olunms contained information !he disclosure of which "would impair the cffons of 
Tampn Electric to contract for goods or services on favor:tblc terms." Section 366.093(3 )(d), 
Fla. Stnt. Each of these columns provides 5pe('ific infonnation on segmented transponntion 
costs which are !he primary objects of !his request. Additional justification appears in Exhibit 
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"I\" and in pamgrnph (I) of the mtionale for confidentiality for Column G on 423-2 (Bid 
Bend St:uion). 
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Jusrlfica r.lon for Confidentiality ofSeplember, J998 Report: 
Big Bend Sration 

FORM U NE<Sl COLUMN 

423-2 1 - 2 G 

423-2 1 - 2 H 

Rarlonalc for Confidentiality: 

RATIONALE 

(I) 

(2) 

(I) Disclosure of the eiTocrive purchase price "would impair the cffons of Tampa Electric to 
conlroct for goods or services on fnvornble ~emlS." Secrion 366.093(3){d). Fla. Stat. One can 
sublroct the information in rhis column from the figure in Column I and obtain rhc segmented 
transpOrtation cost including lronSionding and ocean barging. 

(2) TI1c disclosure of this information "would impair the efforts of Tampa Elcctnc to contr.JCt for 
goods or services on favornb.c tenns." Section 366.093(3)(d), Fla. Stat. Essentially. hoth 
Colunms G & H both need confidential protection to prevent a compctiror from dctcm1ining 
the segmented trnnsponation charges. 
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Justification for Confidenti.tllty ofStptembrr, 1998 Rrport: 
Big Bend Stotlon 

FORM UNE!Sl COLUMN RATIONALE 

423-2(a) I · 2 H ( I) 

423·2(u) I · 2 J {2) 

423-2(a) I • 2 L (3) 

Rationale for Confidentiality: 

( I ) 

(2) 

(3) 

If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
dctcmtine the segmented tcrminaUing and ocean barge transportation cost. Disclosure: of lltc 
tcrminalling and ocean barge costs "would impair llte efforts of Tampa Electric to contro1ct 
for goods or services on favorable tenns." Section 366.093(3)(d). Fla. Stat. Addiuonnl 
justificntion appears in Exhibit "A" and in paragraph (I) ofthc rationale for confidentiality of 
Column G ofFonn 423-2 (Big Bend Station). 

This infom1ation. like that contnined in Colunm H, would enable a competitor to "back imo" 
the segmented transportation c<>st using the: publicly disclosed F.O.I3 . plalll price:. This would 
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station. 
thereby rc1•caling the tcnninalling and ocean barge r.tte Such disclosure "would impair lltc 
cffons of Tan1pa Electric ~ contrnct for goods or scrvtccs on favorable tcnns." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (I) 
of the rationale for confidentiruity ofC<>Iumn G ofFonn 423-2 (Big Bend Station). 

TI1is infom1ation. if publicly disclosed, would enable a competitor to back mlo the scgmc:ntod 
tenninalling and ocean b3l'ge transponation costs using the already publtcly disclosod F.O.B. 
plant price at Big Bend Station. Such disclosure "would impair the efforts ofTnmpa Electric 
10 contract for goods or services on favorable tcmts." Section 366.093(3){d). Fla. Stat. 
Additional justi fication appears in Exhibit "A" and 111 purnwnph ( l) of lhc r.tttonalc for 
confidentiality of Column G ofFonn 423·2 (Big Bend Stution). 

21 



Justifit'llioo for CooOdcotlallty of Stpltmbtr. 1998 Rtport : 
Bl~: Btod Stldoo 

fORM l.INE!Sl COL UMN 

423-2(b) 1 • 2 G 

423·2(b) 1 • 2 

423-2(b) 1 • 2 K 

~23-2(b) 1 • 2 L 

~23-2(b) 1 • 2 

~23·2(b) 1 • 2 

~23-2(b) 1 • 2 0 

~23-2(b) 1 • 2 p 

Rutlona.lr for Confidrodlllty: 

RAT!ONA!.t: 

(I} 

(2) 

(3) 

(3) 

(1) 

(1) 

(3) 

( .') 

( 1) Disclosure of the effective purchase pncc m Colw1m G "would nnp:ur the efforts of Tampa 
Electric to controct for goods or SCf\'icc:s on favorable tenns" Secuon 'b6 ()')3(3}(d). Fla. 
Stat. Disclosure of the effecti\·c: purchase pncc per ton would enable u cornp<.'111or to "bad. 
into" the: segmented trnnsportllllon cost usmg the pubhcly drsclosod I· 0 ll . plant price for 
coal This \\ould be done: by subtrncung the c:ffecti'c purchase: pnce per ton from the F.O.B. 
plant price per ton at Big Bend Station, thereby re'"caling the trnnrnalhng and occ.1n barge 
rate. Additional justification oppe= m Exhrbrt "A" and in pll111g.rnph (I) of the r.uronale for 
confidentiality or Column G of Fom1 423·2 (Uig Bend Station). 

(2) Disclosure of the rail rntc per ton would udvcrscly affect the abihty of Tampa Eloctric and its 
affiliates to negotiate favorable mil rules with the vanous rnilroutls SCf\'lllll areas 111 the 
viciru ty of Tampa Electric's coni suppliers. Drsclosurc of the mi l nncs pnrd would cffl-c ll vcly 
eliminate any leverage and lead to hrghcr rnrl rates. Titis would \\Ork ''' the ultimate 
detriment of Tampa Electric nnd its Customers. Accordinllly. dtsclosurc ofthts mfomlnllon 
"wo,Jid impair the efforts of T:unpa Electric to controcl for goods or SCf\ rccs on fa\"orablc 
tcnns." Section 366.093(3)(d), Fla Stat 

(:"!) ll1csc columns contained mfonnauon the 1.hsdosure of wh1cl1 ""'ould rmp;ur lhc efforts of 
Tampa Electric to contrnct for goods or SCI"\'ICC:S on fa\'ornblc: tc:mu" S\.'Ction 366 093(3)(d). 
Fla. Stat Each of these columns pro\1dcs speer tic rnfonnatron on sc~mcrucd lrWl~JliU1alron 
costs"' hich arc the primary obJects ofth1s rCCJUCSI . Addrllonal JUSUiicallon appc.trs rn Exlubrl 
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"A" and im1 paragraph (I) of the rationale for confidentiality for Column G on -1 23-2 (B1d 
Bcncl Station). 
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Justlficutloo for CooOdeotiallty of September, 1998 Report: 
Gun non StAtion 

FORM U NE<Sl COLUMN RATION \I.E 

423-2 I • 3 G (I) 

423-2 I • 3 II 

RAtionale for CooOdeotlallty: 

( l ) TI1is information is the same: us reported on the curlier Fonn 423-2 with the exception that 
this form pcrtnins to Gannon Station as opposed to Big Bend Sution. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on fnvornble terms." Section 366.093(3)(d), Flo. Stat. , for the snmc reasons as nrc 
set forth under the rntionale for protecting Column Gin Form 423-2 (Dig Bend Swtion). 

(2) The disclosure of this information "would impair the: efforts o f Tampa Electric to contract for 
goods or services on favornble tem1s." Section 366.093(3)(d). Fla. Stat.. for the same rea.~ons 
asserted w:1der (2) of the Rationale for Confidentiality for the Form 423-2 pert:tining 10 Big 
Bend Slation. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from determining the segmented tmnsportation charges. 
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J ustification for Confidentiality of September, ~ 998 Report: 
Gannon Sta tion 

FORM L INECSl COLUMN RATIONALE 

423-2(a) I • 3 H (I) 

423-2(a) I • 3 J (2) 

423-2{a) I - 3 L (3) 

Rationale for Confidentiality: 

( I) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price nt Gannon Station and thereby dctamine the segmented 
taminnlling and ocean barge tronsportation cost or mil rotc. Disclosure of thcsc: 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terns." Section 366.093(3)(d), Flu. Stat Additional j ust ification 
appears in Exhibit "A" Md in pnragr.~ph (I) of the rationale for confidentiality of Column G 
ofFom1 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H. would enable u competitor to "back into" 
the segmented Lnli1Sp0rtation cost using the publicly disclosed Jclivcred price at Gannon 
Station. This would be done by subtrncting the base price per ton from the F.O.B. plant price 
nt GMnon Swion, thereby revealing the taminnlling and ocean barge rate or mil rat.e. Such 
disclosure "would inlpair the efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat Additional justification appears in 
Exhibit "A" and in paragraph ( I) of the rationale for confidcntinli ty of Column G of Fonn 
423-2 (Big Bend Stotion). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
taminnlling or ocean barge transportation costs or mil mte using the already p;::,ticly 
disclosed F.O.B. piMt price of coal at Gannon Stillion. Such disclosure "would impair the 
efforts of Tampa Electric to contrnct for goods or services on favorable terms." Section 
366.09J(3)(d), Fla. Stat. Additionnljustilication appears in Exhibit "A" Md in paragraph {I) 
of the rationale for confidentiality of Column G o l Fonn 423-2 (Gannon Station). 
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Justification for Coofldeotfallty of Srptcmber, 1998 Report: 
Gannon Station 

FORM !.INE!Sl COLUMN 

423-2(b) I - 3 G 

423-2(b) I - 3 

423-2(b) I - 3 K 

423-2(b) I - 3 L 

423-2(b) I - 3 M 

423-2(b) I -3 N 

423-2(b) I - 3 0 

423-2(b) I - 3 p 

Rationale for Coofldentfallty: 

RATION A I.E 

( I ) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosu.re of the effective purchase price in Column G "would impair the effons of Tampa 
Electric to contmct for goods or services on favorable terms." Section 366.093(3){d). Fla. 
Stat. Disclosure of the effective purchase price per tun would enable 3 COillllCtitor to "back 
into" the segmented lrllllSpOrtaLion cost using the publicly disclosed F.O.B. plant price for 
coa.l at Gannon Station. This would be done by subtructing the effective purchc.::c price per 
ton from the price per ton delivered at Gannon Station, thereby revealing the tcnninalling and 
ocean b!U'gc rate or rail rote. Additional justification appears in E~hibit "A" .and in par::~grnph 
(I) oftl1e r:ationale for confidentiality of Column G of Form 423-2 (Big Bend Sunion). 

(2) Disclosure of the rail rote per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favornblc rail l"dtes. Disclosure of tlu: mil rates paid would 
effectively eliminate any negotiating lcvernge and cou.ld lead to higher mil mtes. TI1is "outd 
work to the ultimate detriment of Tampa Electric and its Customers. Accord ingly, disclosure 
of this infom1n1ion "would impair tlle efforts of Trunpa Electric to contmcl for goods or 
scrvkcs on favorable tenns" Section 366.093(3)(d), Fla. Stat. 

(3) These columns contained information the disclo~llrc of which "would imp'lir the cfl'ons of 
Tampa Electric to contmct for goods or services on favorable tcmu." Section :i66.093(3}(d), 
Fla. Stat. Each of these columns provides specific information on segmented transponation 
costs which arc the primlll)' objects oftltis request. Additional justification appears in Exhibit 
"A" and in parograph (I) of the rationale for confidentiality for Column G on 423-2 (Big 
BcnJ Station). 
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Justification for Confidentiality of September, 1998 Report: 
Polk Station 

FORM LINECSl COLUMN RATIONALE 

423-2 G ( I ) 

423-2 II (2) 

Rationale for Confidentiality: 

(I) This infom1ntion is the S3lllc u.s reponed on the earlier Fonn 423-2 "1th the cxccpuon that 
this form pertains to Polk Station as opposed to BiN Bend Stntion. Disclosure of the effccti\·e 
purchase price "would impair the effons of Twnpn Electric to contmcl for goods or services 
on liJVornble terms." Section 366.093(3Xd). Fla. Sun .. for the snmc rcasor1.~ as nrc set fonh 
under 1hc rntionale for protecting Column Gin Fom1 423-2 (Big Bend Station). 

(2) The disclosure of this information "would impair the effo~ ofTOllllpa Electric to contrnct for 
goods or services on fnvoruble term5." Section 366.0CJ3(3)(d). Fla. Stat., for the swne reasons 
assencd under (2) of the Ra1ionnlc for Confidentiality for the Form 423-2 pcr1uinrng to Big 
Bend Station. &serltially, both Columns G & H both need eonfidcntiru protection to prevent 
a competitor from determining the segmented trnnsponntion charges. 
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Justiflcadon for Confldendallty of September. 1998 Report : 
Polk Stadon 

FORM 

423-2(a) 

423-2(a) 

423-2(a} 

LINECSl 

Rationale for Confldendallty: 

COl.Ul\JN 

H 

J 

L 

BATIONA!.E 

(I) 

(2) 

(3) 

(I) If the original invoice price is mGdc public. one can sublfliCt the original in\'oice price from 
the public,ly disclosed F .Q.B. price at Polk Station and thereby dcterrrune the segmented 
lcrminalling and ocean barge 111lnSportation cost or rail r:1te Disclosure of these 
transportation COSIS "would impair the efToriS of Twnpn Electnc to contmct for goods or 
services on favorable terms." Section 366.093(3Xd), Fin. Stat. Additional justili~ion 
appears in Exhibit "A" and in paragraph (I) of the rationnlc: for confidcntiaEity of Column G 
offonn 423-2 (Big Bend Station). 

(2) This information. like that eontnint'<l in Column II, would enable u competitor to "back into" 
the scgmemtcd transponation cost using the publicly di sc losed delivered price nt Polk Station. 
This would be done by subtracting the base: price per ton from the F.O.B. plant price ::t l'olk 
Station. thereby rc:vculing the tenninnllin11 und oce~1 barge rate or ra1l mt..:. Such disclosure 
"would impair the efToriS of Tampa Electric to contract for t::OO<!s or services on fa\'orable 
terms." Section 366.093(3Xd), Fla. Stat. Additional justification nppcnrs in Exhibit" A" and 
in paragraph (I} of the rationale for confidentiality of Column G of Fonn 423-2 (Big Bend 
Station). 

(3) TI1is infom1alion. if publlcly disclosed. "ould enable a cmnpetitor to back into the segmented 
tcrminalling or ocean blll'ge transportation costs or mil rate using the already publicly 
disclosed F.O.B. plwll price of coal at Polk Station. Such d1sclosurc "would imp:ur the 
efTons of TWltpa Electric to contract for goods or scr\'ice:. on fuvomblc tcm1s." St-ction 
366.093(3)(d), Fla. Stnt. Additional justification nppears in Extubll "A" and in para~::raph ( I) 
of the rationale for confidentiality of Column G ofFonn423-2 (Gnnnon Station). 
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Justification for Coofldeotlallty of September, 1998 Rt port: 
Polk Stlltloo 

FORM I.! NElS) COLUMN RAT IONALE 

423-2(b) G (I} 

(2) 423-2(b) 

423-2(b) 

423-2(b) 

K 

L 

(3) 

(3) 

(3) 423-2(b) M 

423-l(b} N (3) 

(3) 

(3) 

423-2(b) 

423-2(b) 

0 

p 

Rntlonalr for ConfldrntJallty: 

{I} 

(2) 

(3) 

Disclosure of the effective purchase price in Column G "would tmpair the effons of Tampa 
electric to cont:ract for goods or services on favorable terms." Section 366.093(3 ){d). Fin.. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transponation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. This would be done by subtracting the effective purchase price per ton 
from the price per ton delivered at Polk Station, thereby rcvcaling the tcmtinalling and ocean 
barge rate or mil rate. Additionnl justification appears in Exhibit "A" and in paragraph (I) of 
the rntionnle for confideminlity ofColwmt G of Fomt 423-2 (Big Bend Station}. 

Discl.osurc of tlte rail rate per ton would adversely uffect the ability of T1m1pa Electric 
affiliate, Gatliff Coal. to negotiate favorable mil rntes. Disclosure of the nul r~tcs putd would 
cOi:ctively climinlllc any negotiating leverage and couh.llcad to htgllcr rai l rnt<"i. l11is would 
work to the ultimate detriment ofTnmpn Electric and its Customers. Accordingly. disclosure 
of this information •would impair the efforts of Twnpu Electric to contruct for yoods or 
services on favornble terms." Section 366.093(3)(d). Fla. Stat. 

11tesc columns cont.nincd infom1nlion the disclosure of which "would tmpair the effons of 
Tampa Electric to cont:ract for goods or services on favorable terms." Section 366.09J(3)(d). 
Fla. Stat. Each of these columns provides specific information on scl!mentc.ltnanbponntiun 
costs which are the primnry objects of this rcx1utfit. AdcluimmiJusttficnt•on uppc:u'li m Exhibit 
"A" and in paragraph (I) of the: mtionalc for conlidcntialuy for Column G on 423·2 (Big 
Bend Station). 
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Of 

JOBN R. ROW!! I JR • 

. Wil1 you ple~se s~~te your name, address ~nd occupa~ion. 

~y na:ne is John R. Rowe, Jr. My business address is 702 

North Franklin Street, T~m?e, Florida 23602. I em 

.l>.ssistant Vice Presiden~ of T~rc?~ :::lect:ic Com?any . . 

?leese describe your educetion~l !:>ecY.c;round end !:>usin~ss 

:::vansville, :i:nci~ne; 

I \>as !;t~du~ted in J~:ne, 1962 !::o111 the 

Georgia !ns~itu~e o! Technolo;y ~i~h a 3e~helo:: o! Scien~e 

oeg::ee in !ncit:st:: iel ~an~gement, ~nd !::om -;:he Or:ive::si:v 

of Sou til ;"lo::ica i;, 1-:a::ch, :l9il wi :h a l~es::e:: o! 31.lsi ;,ess 

Acminist::a tion oec;ree . 

license~ to ?::ac t ice :n !lo:ice an~ a mer-!:oe :: o! the 

jo!.:-:eC 

various C~?ecities i;, -;:he ?e:sonnel, Custo::~e: Aco::oun~i;,g, 
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Credit , ~nerel hccounting end Budget Deper~ents over :he 

past. 23 years. I became hssistAnt Controller in 197(, 

Controller in 1981, and I ~As elected to my presen: 

position as hssistant Vice Pres ident in hpril, 198 < . My 

present reS?onsibilities include coordination o! 

accounting and regula tory matters before this Commission 

(FPSC) and the Federal Ene r gy Regula tory Commission 

(:-!:RC) . I have presented testimony be!ore this Commission 

in other proceedings. 

Whet is the purpose o! your testimony? 

The ?Ut ?OSe of my testimony is to :es?ond :o ve:iocs e : ees 

o! Com:!ssion e.nd COlli? any co:~ce:n :!le 

to the Colw:ission. 

the data '-'hicb !s s~:pplied in res~:la: :uont"hly re?o::s o:~ 

!uel costs to t~is Comm_ ssio:~ should be excluded !:om 

?Ublic disclosure as being 

business in!orrnation• AS oefi:~ed by Section 366 . 093, 

i"lo=ida S t;~:.utes . 

23 0 . · · Does '!'eJ::?e. ::lectric o~ject t o ?rov~ding :!le Co::::issio:~ 

detdl!ng all of 

25 tre.ns?ortation and fuel b e.ndling services? 
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No. ~a=?a Electric does not obje ct to continu r ng to 

fu rnish to the Co~~ission the in!o:metion i t needs to 

re.view COIII?I!ny expenditures ! o r !uel, trl!nS?Ortation l!nd 

f uel handling services . However, as I wi ll desc:i~e 

later, it is clearly in the best interests of the 

ratepayers a nd the COIII?any for this Commission to continue 

to treat certain o f t his information su~mitte~ 

•specified Conf idential. • 

~~~t portion of the report should be confident iel? 

The cost of water tranS?or t a t ion of coal which is ~illed 

to the regula ted COI!l?l!ny by an af!ili I! ted cor.:pany should 

be t reated /!S . confidential. Tal::?a ~lectr ic !o:med I! ~l!ter 

~=~nspor ~a~ion sys:em ~o= t.be t:~nsport o! co~l in -:he 

1950's wh ich not only provides the necesse:-y se r v ices !o: 

T~a ~lectric ~ut also enjoys adcitionel economies as it 

provides COJt?eti t i ve services to outside customers . This 

sys ter.~ has saved our e1ectric customers r.e.ny rcillior.s o! 

savin!:S ere lilo:ely to continue in the future so long as 

tbe ~o tr.ain:t.in :.hei: 

:::lect:ic' s a!! ilia ted co:::p anies are a::le to move coel ' by 

river berges !rom sources in ~entucty, Oklaho:na and 
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Illinoi s ~o ~ terminal o n the eas~ ~~n~ o ~ t~e ~issis s ! ppi 

River south o! ~ew O:le~ns for :he purpose o ! o f!-load i n;, 

stor i ng ancS transferring co~l :o ocean-going b~:9es !o: 

transport to Ta~e. These service~ a:e per f ormed ~y ~£CO 

Transport end Trade companies: Mid-South Towing Compl:ny, 

which handles the coal by river ~~:ge: ~ lect: o Coa l 

Trans!er Corporation, 

trans!er !acili:y and Cul! Co~s~ Trans i~ Comp~ny which 

provides ocean-going t u;s and barges ~o 111ove coal ~c:oss 

.· :he Gul! o ! Mexico. 

hte Tampa ~l~ctric ~!tilia:es ! a cecS wi th competition? 

Yes, tbe m~:ket ! o r bulk commoci:y tr~nspo:ta:io:'l is v~=.: 

. COJ::?e::i ::!.ve. 1.sic5e !ro:u :.."'le cou ~=~::spo:~a: ion s~:v:.::es 

ef~ilia:es cu::en~ly cc~l o~!le= 

commodi t i es ! or o : her cus:ome: s ~s well.. 

~:'ltici?ate that adcition~l. r-a:kets ! o : coal will soon 

d e velop in ?lorida !or both inc5us~: ial ~nd e lec:: ic pow~: 

gene:a~ion ?U:poses, ~nd hope t o c~ptu :e ~ ?O: ~ion o! : he 

'!h!s 

~olely in the one -wey ::er.spo:t~tion o! co~l, howeve:. 



. . '": 

-;, 

' ! 

5 

1 Y.id-Sou~ ':'owing Coll:j)any has provided, a nd con ti nues to 

2 provide, both u ps:::eerc and downs::eeTD 

3 services !or other !>ulk commocHties, incl ud ing sra.!.n end 

phosphate products. Electro-Coal Trans !er Co:p~::e t ion is 

5 involved in ~he direct vessel-to- vessel t rans!er o! s rein 

6 and other bulk · commodi':.ie~> in adcH:ion 1:0 the trans!er o ! 

7 coal end coke on diverse r outes, includ ing phospha tes !ro~ 

8 Florida to New Orleans, end c; re i n !r o~t New O:leens :o 

9 interna tional merkets. 

10 .· 

ll As commerciel en::erpr ises, the a!filia tes !ace s isni! i ceno; 

12 COm?etition for each o! ':.he other transporta tion , ::ens!e: 

13 and str - age services that they per!onu. Ope :a~o:s on ~b e 

l' i nland water\."eys .!.nclu6e epp:o:drr.etely 2,000 inc:!iv~d~:e.l 

15 ce.:riers. !::t si:e these carriers :: angc !ro:n ope:a::o:s o ! 

16 single t o \."!>oats to :bose ope:e o; ing le:ge !leeo;s o ! vessel s 

17 

18 

end be.::ges. Only e. very s~e.ll pe:ceno;age o f ~nlend 

i s subjec t to :egcle:ion . 

19 carriers e.re not :ec;:~:i:ec:! o;o pcblish revenues, ope :z.-;:.:19 

20 cete :ao;e~ o: !inanciel in!o:ce : ion. 

21 

23 - - o~er buli: commo6!~ies, ~!C-Sc.J:.!"l Co::;>t.:1y' s 

ercong oo;he:s: 

25 
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oravo Mechling Cor?o::ation; ano ':'h e V~lley :.~ne Co:::;n:w. 

Y.id-Sou:h Towing ~lso !aces in:ermoc~l cor::?e :i~ion !:: o111 

:he railroads . 

!:lec:ro-Co~l Transfer Corpo::a:ion com?e':.\!ll -.·it.h ot.he::s !o: 

:.he performance o! :.rens!er s:orage -services. 

!:lec:ro-Co~l' s pr inci?al cor::?e :i :or s ,_. i :h bo:h sho::eside 

::z.ns!e: and sround s:o::~ge 

!n-=ernat.ionel ~e::ine Ter111inal; 3u:nsi6e Te:::ninals, !nc.; 

and New Orleans Bulk Ter111inal. A po::ion o~ : he :::a:"ls!e: 

market. is also served by COIIl?anies ,_.hose O?e re:io r:s a::e 

r::i6-s::eam in :he t-li ss iss i?? i Rive:. 

t.hese is CoO?er-SIIIitb Co~any. 

t:anJil?ort.a:i o :"l service. 

are: Pixie Carriers, Inc.; s: . ?hilli?S '!'o-.·ing Co:::;;a :~y; 

·,;ot:1d :h~ cisclos~: :: e o! cos : 

~es. :'he cos: of re:"loe::i:"lg ~~: lk cor..rnoci:y -:::c:"'S?o::a:ion 
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1 service over a given dis~ance varies little !rom one 

2 commodity ~o ano~her. On a per- t on uni: !:lasi s, i: cos~s a 

3 

< fo r exaJll?le, as to ~rans?o:~ a ~on o ! co.el . 

5 bul~' commoC:i-;y t:a.n s:>o:tl:.tion se:vice al::o te:-~d to sho"' 

6 lit t l e var iation !:om one co:nmodity t o t he ne>:t . 

7 

8 l n such COit?eti : ive environment, c;!ve:'l 

9 colll?any's ma:l:et sha:e is con s ~ant1y at risk and must !:1 ~ 

10 ca: e!clly safegua:de~. 

11 ~!see::~, e ith c : direct ly o: indirectly, a ;ive;~ c:>r.:>any ' s 

' 12 
~ 

costs or profi t margin a:e in a posi~ion :o ca?t:::e a 

13 po::ion o! that COJ:?any's ma:Y.et s!'la:~ by e.n:ici?.ttf.ng i::s 

H !uture !:lies and selectively cnce:cu::inc; 

15 Sir.:i.la:1y, such l::"lo...-leo;;e p~:=.!.ts :~e c~::~e.::y' s c::s:o:->'!:s, 

16 

17 t o bar gain !o: more !avo:a!:l1e : e:ms !:o:n :he cor:?.t:'ly a:-:d 

18 

19 

20 

21 cou:se, a:~ i:s cos:s .t:"ld ?:ices. No: sur?risf.ng1y, given 

22 

23 

2( 
) 
/. 25 costs and prices !ro:n each o:!'ler . 
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1 the sc~rcity of pu~lished inforr..e:.ion c oncerning 

2 fin~nci~l ~orkings o! the unregulated segment o! t~e 

3 industry. 

.( 

s T~lll?l!. Electric's competitors end customers a::: e ~--a::e t~nt 

6 '!'ampe :<:lectric's water transportation e:r.pense rep:esen:s 

7 the affil iates' costs including a ::etu::n o n ec;".Jity. ;.. 

8 com?any's cost rep:ese::.ts the limit o! its v~:lne r~~ili ty 

9 in the sense that it c~nnot . long survive in circurns':~nces 

10 ~<here costs exceed revenues. Scst~ i ned ~under?:-icin; • 

11 below t.ha t ?erceived margin would h~ve ~ devasta t ing 

' · 
12 e~fec~ U?On the affiliates' business, l!:nd would ml.ke 

13 retention of rnl.::Y.et sheres :.J!:?ossi:Ole. Co~petitor~ wocld 

H be g i ve:1 ec:cess to very velcable in ! orrr.a ': io:1 ~.· ::: i ch ~.·:.11 

15 't~ose 

16 

17 

18 o. 
19 cos~ o ! ~lec~=ic's 

20 tre;:sporta ':ion tD:pense? 

21 

22 A. volumes ell ow eCO:'lO:T.i e S o! 

23 CC!n:lOt be reeli:ed :.he 
• 

2.( l".oreove r, since !iT. eo costs 

25 ere ellocl.teci between services provided to "!'~':'::?~ !:le::t: ic 
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1:nd others on a per :.on !>~:sis , the backhaul and :.:-~:ns!e: 

of g:a i n end other bulk conunodities reduces t~e ~:moun :. of 

!ixed cos:s 1:lloce:.ed :.o ~1:mpa ~lec:.:ic. l! :he 

ef!iliates' backhaul 1:nd othe: outside custom'!r ac:.ivi-;y 

i s lost or diminished, o : if t:~:ns!er activity is los:. due 

:.o ::he disclosure of i:.s corn:-eti:.ive position, the cos: of 

coel trans?or tl! tion to TI!J9a ~lee:: ic '"'Ould !nc:e~:se 

i.ctions ~o·llich hur: ~he 

com?etitive ?OSition ~o·ill, the r efo:e, increese the cost of 

electricity SU??lied to Te~a ~lect:ic's c~stome:s. This 

Commission therefore should ca:efully evoid the c!sclos~.::'! 

of the ~:ffi1iates' costs and p:ices. 

re?orting regui:e~e~ts? 

'!'be co:u?e~y believes :.he~ :he Co:r.::.i. s s i o:-: ' s C ··- · --~- .... -··-

=egu!:emen:s !o: ?ub1ic cisclosu:e run an unnecessary :isr. 

'!'!lis cisclosc:'! cen ~:lso effec t ;::ices 

. 
-:o :educe costs to ':'1!:::?1! ::::lec::ic . ?u::.he:, i ~e!.!e\·~ 
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:rens?o: tet ion costs) does not incre10se co~e:~:ion e mong 

suppliers o ! coel !>ut rathe r it serves : o decreese :h~ 

advant109e o ! :he pu::chese: i:~ negoti10:ing lowe: p:iee!:. 

A:! poten:ial vendors of coal knew !rom public disclosu:e 

:he pdcel: !:>e!n; pd~ o: !=lid i n the pest, 1 !:>elieve -;.he::: 

tendency in bidding o: repo::ing coel prices tend to 

center around known prices. ln thi:; '""t.)', the ve:16o:s l:now 

t hey ca.n o!!e:: a price lowe: then the p: ice the: hes been 

pr.id end exactly how much lowe: thei r price .. ·ill !>e. I! 

the present end pes: prices pel.d '-'t.:e not pc!:>licly 

evr.ile!:>le, t':le ve:.dors wocld heve :o bid es low es they 

could :.n hopes :hat :hey wocl::l bid t he best price to '""in 

the con::e::t si:.ce t hey heve no pc!:>li.sheo gcice to tell 

them bow low :o ~uote. 

":'er.:pe :::lee:: ie hes no objectl.c:"l to conti.m::.n9 i. ts !ell 

Co~~iss~on on e soeci!!ed co~!ice~ti.el basis . . . 

cesi.:es :o c-ontinue to shr.:e r.ll :eleven: t:r.r.spo:te:ion 

!:>es.!.s . 

6oes Co=iss !o:"l 's !uel CC.St 

__j 
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!l 

:egui:ements e!!ec:t the confiden:ielity o ! the pr op:i~:e:y 

transportation cost i ~formation? 

Th e Commission must be very cere!ul in i : .. requ~:ements 

!o: public cHsclosu:e o! verious se9111ents of fuel cost 

information in o rder p rotect ::he pr opr i e te. : y 

t:ensportetion cost in!o: me-:!.on. :e::zui:elllen::. :o 

publicly report eny one ses~ent o! costs cou ld ene:le 

COJII?e t i tors a nd trensportet ion customers to c e lcu l e te the 

information sought to be p r otected . 

?leese illustrate how confidential in!o:rr.etion coulc :,e 

chan;ec? 

Th is wes :!cl.ly c i sccssed ~n Doc~e t No. EJOOOl-?0 . On 

Apr il 2<, l98<, t h e Col!l.-::issio:'l considered ':'.e.r:.pa !:lect:~c ' s 

request !or reconsideratio~ of 0:6e: No. 126(5, e:'lte:ed in 

t~e se::~e do::~e t ( Gene : ic ?uels· !ssues). ':'.e.:::pe !:lect: ic 

sou;bt :e::onsic3e:etion o :! t.'le : port ion of O: de: No . 126(5 

c! sclosu:e o :! end ::. 0. 3 pl.e.nt 

coal, i n conju:1ction ,_..:_::.~ eve~la~le deliv~:ed p: i::~s et 

terminal :!ecili t ies, v oul d :esclt in the disclosure o! 
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con!identhl !)usiness in! o =r..t. :ion. 

Co~~i ssion a~reed end oe:e : ~ined :he: the F.O.B. ~i~e 

mou~~ end plant prices shoul d be reported on c " spec!!ie~ 

con! iden:ial • ~asi s. The same circumstances exist :o~c~ 

the need !or confiden:itl ::eo;me~: i s jus: es 

critical now as it ~as i n 1983 . 

Eow would you recollllllend the Commission epp·:oech i :s du:y 

o~ im?lemen~ing Section 366.093, tlori6a S~e~u~es? 

In the case 

:~e test sho~:ld b e: is the : e e. :ee.sone!::lle prc~a~ili:~ 

:hat ~is:losure o! : he i ~~or~e tion !~ ~ue :ion ~~11 

! ! so , 

in!o:metio~ s~ould ~e t : ee:ed es speci~ i ed ccn!iden: iel 

in!o:::e. : ion is cisclosu: e . 

Sectio~ 366 . 053, ?lo:ice. s:~:u:es , does no t eppee.: :o 

would "' -i -':)•l - " _ .......... -... : he e!!o::!i o! 

i::!o::t.z.:io~ is ciaclosecl a:'ld t!'le cisclosu:oe or.ly r.!cs b:.:: 
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i n~orrr.r.:i o:1 ouo;ht t o be p:ot ec te<!, even :houo;h ! :s 

c isc1osu:e ~ould no : cur.:r.n:ee thr.t the co:::? eti t o: •:ill 

tr.Y.e business awl!y !rom t h e Tt. m?ll !lect:~c r.!! 1li r.te. J..ny 

i b , .... d ~ . ... ' 'i 
more .s:r ngent o r ll so- ute r. s.an ... .e: . o r con-1uent1t.- :y 

would d e mand mo:e : hen is requi r ed unde: th e s :r.tu:e, 

S:.e :ed ciffe:en:ly, i f :he s:.e:u te ~ .s l!Om!nis:e:ed in s uch 

a ~ay r.s t o prohibit only o;;he disclosu:e o f a S?e c:. ! ic 

cos:, but not a my riad of related in!o:rr.r.:ion bi :s o : 

or come very clos e t o the specific cos:, t he:"l t !'le 

p rotect ion a!!oroed by t !'le !:ta:u:e '-' ill inceec be ;,o!.lo· • .-. 

!n sho:::, v e advo:l. ~e tully Cisclosing :o ~h~ Commi ssion 

!tJnc -:ion be-: ~ecause o: :h~ ex::erne se ::s i~iv i-:v o! ::.e 

to ?Ublicly accessible sour ces . 

Com:r.ission '-'ill con: inue to .ec:o.i!'lis:er : !'le s:a:::J t e i:"l .e. 

~es , it ooes . 

(!~d o~ ?:e~iled D!:ec: ies:imc~y) 
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co:m-:"' o r :.cor> 1 

~t, ChROL C. CJ.USSU.t:r., CSR, R?R, .JJ.J;t f.I.URO':' ~nd JOY 

Kt:.LY, CSR, RPR, O~~ icial Co=mi ss! on R~portcrs, 

DO HtRtBY CtRTlrY that the h~ering in ~he r-e~ :er o ! 

:he con ! ide n:ieli:y o! ruel Cos : Recove:y o a:a, Docke: J;o. 

860001-tl -D, was heard by th e florida Pu~lic Se•vice c~~~i~ s ion 

7allahassee, rlorida. 

~r FURTP.~R Ct~TiTY tha! ve vere autho:!:ed t o e nd ~!d 

report in shorthand and . by sten o~y?e th e proceecing s h eld a: 

such :ime and place; that the same has b een :couc e d :o t y?t-

and stenot~?e notes o! said ?roceecings. 

: N KITKESS WEE~Eor, we have he reun:o se: o~r hancs a: 

T~ll~h~ssee, Leon Co~n:y , Flo : !tt, :his S:h eay o! Oc:o~~ ~, 

1986. 

f __ .. ''O' f ,,... rss?/-", 
._;;:,v: ··----. - ;. ~-,··· 

orr l CH.!. com•::; s 1 ol'7.!?o;:;-rt;o:.s 
9ureeu o! ~~?orting 

101 East Gein~s S::ee: 
Tallahassee, :lo:ica 32301 

Telephone (90<) <eS-5980 

rLORlOA ?USL:C SEEVICE COKMISSlON 
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Dale of Declnssincadon: 

FORI\! !.!NElS) COLUMN .IM.IE 

423-l(u) I · 25 H- 0 I 1/ 13/2000 
(Page I of3) 

423·1 (a) 26-47 H-0 11113121 !()() 
(Pasc 2 of3) 

423-l{a) 48 . 58 JJ . 0 11/1312(1.10 
(Page 3 of3) 

423-2 I - 6 G · II 11113120 10 

423·2(a) I • 6 IIJ.L I 111312()( J 

423-2(b) I • 6 G.I.K.L. 1111312000 
M.N.O,P 

Ralionale: 

E11~l Qil C2Dinls;l 1:21!1o; 

I. Tampa Electric rcqucscs lhnt the confidential infonnntion Jclallng co fucl'lll contr.1ct 
data not be declassified unci! ac least two ycnrs uficr it is classified conlidcntinl. Ideally, Tampa 
Elcccric's intc:resiS would be best prolectcd by adopting a declassificaiJon dntc which IS at least 6 
months beyond the last day of the contract period under which the goods identified on Fom1 423· 
I (a) were: purchased. 

2. Tampa Electric's ubility to ncgo1ia1c fu1urc con1rac1s for No. 2 and No. 6 oil would 
reasonably likely be impaired if pncing infonnation as dcscnbed above '' ere disclosed during lhc 
contr.lct period or prior 10 the nego1ia1ion of a new comracl. 

3. Tampa Electric lypically rcnegolin.tes JIS No. l and No. 6 ft cl 011 con1racts and fuel 
rcla1cd services contructs prior 10 the c:nd of such eontructs. On occa.~ion some contructs arc 
renegotiated nfier the end of the current contract period. In this situ:nion, renegotiations urc 
nonnally completed wichin six months. Therefore:. il is necessary to mainta1n the confidemialily of 
the infonnation identified as confidemial on Fonn 423-1 (a) for six months uficr the end of lhc 
individual contract period the infonnation rc:la1es to. 

4. Tampa Electric's No. 2 eontrncl was rcnego1ia1ed cffec1ivc < .ccobcr I. 1990 and i1s 
No. 6 coni mel was renegotiated cffccti ve SCflttmber I. 1990. 

Exhibit "U" 
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S. In many instances the declassification date propos<--d above 11oulc.i be beyond t\\0 
years from the dnte lhe infonnation is clnssified. Therefore, and in order to simplify the 
detenninntion of a date of declassification date. Tampa Electric is willing to sctlle for a 
declassification dale which is two years from lhe date the material in question is initially classified. 
This will avoid having to refer 10 contract expiration dates which vwy from contract to contract. At 
the same time, it will alford Tampa Electric some minimum period of protection from ha1ing this 
sensi tive infonnation disclosed publicly. 

Coni and Coal lCll!JS!!QOA!ion Data 

6. Tampa Electric also seeks protection of lhe coal and coal trnnsp<>rtntion contrJct 
infonnation specified ns confidential for a minimum period of two years. 

7. The need for two or more years of confidentiality is vital not only hD Tantpa Eloctnc 
and itS ratepayers:, but to the vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coni will always s~-ck to op1111111.e thc1r profit mur!(i ll. l·ull 
knowledge of the prices paid by the utility for coni enables the bidc.icr to increase I he pncc bid anc.i 
thereby optimi7.e the bid from the viewpoint of the seller and to the detriment of the rntcpayer. 
Tampa Electric finnly believes that tlte disclosure of infomtation on prices paid withm the lnst two 
years will increuse the price Tampa Electric will be required 10 pay for coal and will be detrimental 
to rntepnycrs. 

9. Recent bids received by Twnpa Electric contained a 54.17 per ton spread between 
the bids. The low bid undoubtedly would have been higher with full knowledge of prices pmd by 
Tampa Electric. Bidders will always sock 10 optimize their profits by subminin~ bids that arc as 
high as the market will bear. If market data is disclosed which discournges suppliers from bidding 
competitively. lhey will increase lheir bids to lhe level of past payments to other suppliers by the 
buyer. 

I 0. The disclosure of rail transportation rates" ill result in demands hy !!.ll.ua: shippers 10 
lower ruty rates which arc above lhe disclosed rates. The e!Tcct of disclosure will be to incrca.~ the 
lower rate as lhe lransportation provided will seck to protect lhc rules charged on other routes. The 
delay of this disclosure for two years will be of direct benefit to ratcpayen. by delt~ying any 
mcrcnscs that might occur as a result of such disclosure. 

II. Gntli!T Coa.l and TECO Transport & Trude sell coal and bulk commodity 
transportation services in lho open non-regulated rnarkc:tplocc. The prices at which thc1r goods rutd 
scrvicel> arc sold arc not publicly disclosed :tn)'\\hcrc by publ icntior or •·olunta.-y d1~scmination 
bccuusc it would mlllerially lessen lheir competitive posture wit11 customers other than Tan1pa 
Electric. Outside customers who negotiate for coal or coal transponauon scn~ccs nrc plnced at a 
competitive ndvantage for tltcse goods or services if lhcy know the cost of the goods or services. 
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12. An :snalyst for an oulSidc customer of G:uhfT or TECO Tmnspo11 who reads the 
wriucn trnnscripts of public fuel hearings or reads the wrinen orders of the FPSC can easily discover 
that until November I, 1988, Tampa Electric paid cost for coal from Gatl ifT wul for eCla t 
tr.· .:;portation from TECO Transport. Further, the publication of the stipulation agreement bdwecn 
the parties in I 988 indicated that the initial benchmark price was close to cost and sub5C11uent 
testimony indicates the rcvisod contrnct escalates from cost. 

I J. A.JJ long as an outside customer does not know how such an csc:llation clause 
ch:sngcs price, the cost cnnnot be calculated. However. publictzing the price of coal or coal 
tr:snsportation services will tell :sn outside customer trw much the cscnlntion has k't'll and make 11 

easy for him to calculate cost. Because of seasonality of costs in both businesses. a full year's cost 
data is necessary for an accurate cost measurement. 

14. A second year must pass before one full year c:sn be compar-ed \\1th a second year to 
rnc:\Surc the escalation accurntcly. So a perceptive vendor seeks two years of data to make his cost 
estimates. TI1e competitive industries recognize that data beyond two years is not helpful to thent, 
as enough factors may change in that time fmme for cost.~ to he much difTcrcnt from what was 
incurred. Any date less th:sn two full years old is extremely vuluablc to outside customers in 
contracting for services with GatlifT or TECO Tr:snspon. TI1c difference of Smull amounts per ton 
can mcw1 millions of dollars' difTcrcnce in cost. 

15. A loss of outside business by GntlifT or TECO Tmnsport will ufTect not only GatlifT 
or TECO Tr:snsport, but if large enough it could afTect the credibility of the companies. The prices 
negotiated with Twnpu Electric by these vendors took into considcm1ion their costs and revenues nt 
the time of negotiation, including the revenues from outside customers. A significnntloss of outside 
business could c.~use Gatliff or TECO Tr:snsport to fnil, since under market pricing rc~:ulation 
Tumpu Electric will not mnke up the difference to them in cost. In tum, n fa.tlurc of these vendors 
would leave Tumpu El~'Ctric und its customers with only higher cost ultcmntivcs for Blue Gem coni 
and for coal transportation to Tampa. a higher cost that would be puid by Twnpa Electric's 
flllcpuycrs. So the continued credibility of GatlifT :snd TECO Transpon is imponant to protect 
Tampa Electric's mtcpnycrs from higher cost altcmntivcs. 

3 


	12-29 No. - 224
	12-29 No. - 225
	12-29 No. - 226
	12-29 No. - 227
	12-29 No. - 228
	12-29 No. - 229
	12-29 No. - 230
	12-29 No. - 231
	12-29 No. - 232
	12-29 No. - 233
	12-29 No. - 234
	12-29 No. - 235
	12-29 No. - 236
	12-29 No. - 237
	12-29 No. - 238
	12-29 No. - 239
	12-29 No. - 240
	12-29 No. - 241
	12-29 No. - 242
	12-29 No. - 243
	12-29 No. - 244
	12-29 No. - 245
	12-29 No. - 246
	12-29 No. - 247
	12-29 No. - 248
	12-29 No. - 249
	12-29 No. - 250
	12-29 No. - 251
	12-29 No. - 252
	12-29 No. - 253
	12-29 No. - 254
	12-29 No. - 255
	12-29 No. - 256
	12-29 No. - 257
	12-29 No. - 258
	12-29 No. - 259
	12-29 No. - 260
	12-29 No. - 261
	12-29 No. - 262
	12-29 No. - 263
	12-29 No. - 264
	12-29 No. - 265
	12-29 No. - 266
	12-29 No. - 267
	12-29 No. - 268
	12-29 No. - 269
	12-29 No. - 270
	12-29 No. - 271
	12-29 No. - 272
	12-29 No. - 273
	12-29 No. - 274



