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BY OVERNIGHT DELIVERY <D 

f""I <» .. 
Blanca Bayo q&I!P:3 , I ? '-' 
Dircc:tor < 

~ 

Division of R.ecords and ReportiJli • 
::':' -.I 

Aorlda Public Service Commission c , -. 
2540 Shumard Oalc Boulevard 
Tallalwste, FL 32399-0SSO 0 

&:" 

Re: Request for Approval to Transfer Control of American 
JmemadogaJ IekPbone. Inc. to !merovu: Jclccommunlcatlons. Inc. 

Dear Ms. Bayo: 

lniCtollte Te.lecommunkations. l.nc. ("loteroutc") and American lnu:matlonal Telephorn:, 
Joe. (" AJT"), by their counsel. hereby respectfully request the Aorida Public Service 
Commission's ("Commission's") approval, pursuant to Section 364 of the Aorida Statutes, to 
effecruate a transfer of oontrol of a certificated lnterellchange anler, A IT, to lnteroute. In 
part.icular, under the proposed transaCtion, Jnteroote intend$ to lle(juire all oolSliDdiog shares of 
AIT from AIT sbarebolden. Both lnteroute and AIT (collectively. "Applicants") respeclfully 
request expedited tmllment of this Application. 

As fully described lleRio. approval of the transfer viii permit lntcroute and AIT to 
realize significut economic and marlccting efriciencies which will enhance lheir ability to 
continue providing hlgb qualil)', low oost teleoommunications services and to compete more 
effectively in !he long distance markelplace. Accordingly. grant of this Application will bene lit 
the public Interest. 

QESCRJmON OF THE APPLICANTS 

lnteroute is a privately-held Delaware oorponuion whose principal offiCe is located 1.1 230 
Park Avenue, Suite 1000, New York. New York. 10169. lnteroute Is currently In tbe process 
of entering the intercxdlange telecommunications services markc:1, including the provision of 
both resldentlal and business services. Furtber, by Order No. PSC-98-1362-FOF-TP. the 
Commission recemJy lfl.llled an appUc:ation filed by lnteroute for approval to transfer or control 
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of 1 c:cniJic:&ICd COIDpltly, ATl Telecom, Inc. lnJUOute is also autborlz.ed to provide intersl3te 
and international teJCCOIIIIIIIIIIka services as a non..<fominanl .;oouoon carrier pursuam to 
authority of tbe Federal Communic:ations Commission ("FCC"). 

AIT Is 1 prillllely-beld Delaware corporation wbosc principal office ls located at 287 
Bowman AvCIIIIC, Purcbasc, New York I05n. By Order No. PSC-96-0308-FOF-Tl , dated 
August 2, 1996, AJT was tut.boriz:cd to operate as a rescUer of inlerLATA and intraLATA 
inlcrcxc.bange services wilhln tbe Swe of Aorida. Information concerning AIT's financ:ial. 
technic.al and llllllqcrial abilities Is available 10 !he Commission lhrougb Lbe proceeding noted 
tbovl!, and Is illcorporated bcrein by rcfetence. AIT also provides intenwe and imemational 
telecommunications services as a non-dominant common carrier punuant 10 authority of !he 
FCC. 

DESCRlPIION Of THE TRANSACIION 

On Scpccmber 10, 1998, lntcroute, H. Bruce Bronson, Jr. and AJT eruered into a Letter 
Agreement ("Leucr") wbcteby lnteroutc agreed 10 acquire AJT by purclwlng all oulSlaodiog 
shares of AlT from AJT sbarcboldcrs. The Leucr provided for an immediate sale of 26" of 
lhc sl1lUO of AIT (Ill of !he slwu owocd by Mr. Bromon and c:c:nain olhcr sharcholdcn of 
All) LO lotcroute OD Scpc.cmbet 10, 1998.1 SUbscquen!.ly, sharebolden owning approximat~:/ 
46" of lhe COII1JilOII IWdc and all of !he preferred stock will transfer !heir slwc:s of AIT 10 

lntcroutc according 10 a share purchase agreement expcclCd to be executed In !he near fl;turc. 
Such sharebolclen will rccelve a c:asb paymcm in return for !heir interest in AlT. 

A deflllltivc closing dale bas not been set at this time, and !he tra.nsaetion c:annot be 
consummated until separate approval Is oblaincd from !he FCC and !he U.S . District Coun for 

1 As put of this uan.uaioo, H. Bruce Bronson, Jr. , an officer md ooc of lhe two directors 
of AIT, delivered a reslgnarioA which was accepted on September 25, 1998. To lhe elttcntlhat 
either Mr. Bronson't resignation, effective September 25. 1998, or !he Ale of shares on 
Sept.ember 10, 1998, COIIIIIMCS a tranSfer of conuol. AIT seeks Commission approval nunc pro 
Ulll!;. 
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!be Soulhem Obtria of New York ("Coun·) .1 Subjec~ 10 tbcac approvals, !he Appllcanl5' 
desire to close tbe paoposcd transaction as soon u possible, and respea.full} request Commission 
approval as 1000 as pniCticlble. Eualtially. the proposed acquisition or AIT by InteroUIC will 
result in a liiDSfer of collllOI of AJT to Interoute. 

Upon conswnmation of the acquisition deKribed herein, the Appliwlll eltped that for 
the fo~ble future bod! IJUeroute and AIT will continue operating tbeir rcspective 
telecommunlatioos buslnesaes UDder tbeir current names. and they wil.l continue 10 provide high 
quality, affordable teJccommnnlcalioos services to the public. As sucb. lhls acquisition will not 

in any way dimlpt service or cause inconvenience or confusion to the CUSlOIDCl'S of AlT. 
Indeed, the II'UISIIaioo will be virtually seamless to retail customets in renns or the services they 
a;'Telltly receive, but u may make lddltiooal produru and services l!Vailable Ill bolb lnteroute's 
and AIT's customen lhroupout the country. 

PUBUC INIEREST CONSIDERATIONS 

Consummation of lbc proposed trans~clion will serve the public interest in promoting 
competition by providing lnleroute and AJT with the opportunity 10 Slrcogtbeo their competitive 
positions by comblnina tbcit Clnalw;lal resources as well as complcmc:nllr)' aervk:es, facilities Mel 
expertise. The II'IJISioCtion aiJO create~ access. by AlT. to tbe larger capilli! base of Its 
prospective new parent company, lnte:route. A IT's operations will more readily increase in size 
and profitability, due lO culw:lccd ecoliOIIlies or scale. Combining tbe A.pplicants' opcrati.ons 
gives both l.ntetoUte and AIT a more diversified revenue base. siptificanl syner&ics in marketing, 
nerwork performance and opentions. Tbe proposed acquisition soould allow lbe combined 
company to offer a broider amy or ocw product., 3nd sel'\< ices to homes and busiDC$5CS 
throughout the United StaLeS, and 10 grow as a competitor in both loc:a! lind long distaoce 
markets. Acco.rdin&IY, the proposed acquisition will benefit tbe public interest by enlarging the 
ability of the Applicants to offer a full range or competitively priced services, tbercby further 
invigorating competition in Florida. 

1 PursuanLto a rulin& of lhc Coun. AIT is prohibited from selling or disposing of its wets 
or stock witboul prior Court approval . ~Order of Hon. Sonin Sotomayor. lndc:x No. 98 Civ. 
6123 (Oct. 9, 1998). This mallet srans from a complllint filed on Auaust 2.8. 1998 by 
WorldCom, lliC. and WorldCom Nerwork Services. Joe. (collcctive:ly. · worldCom·) for 
amouniJ allegedly due 10 WorldCom pursuant 10 a coouact to furnisb telccommunlcatlons 
services. AIT filed an llllftr to lhc complaint on October 6, 1998 and ISief1Cd various 
counterclaims. Thus. lhc Applic:antJ will noc consummate tbe instant traruaetlon until requisite 
Coun approval is obtalDccl. 
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CONCLUSION 

For !he reasons stated In this Application, lnteroute and AJT respcc~fully submit that the 
publk interest, eoovenieocc: and oecuslty would be furthered by grant of thu Appliwion. 

Pleue acknowledae rec:dpc of this fllina by file-swnpina and reruminalhe atnt copy 
of this letter in tbe self-addressed, stlll\ped envelope provided for this purpose. AU 
eommunlcadoDJ regudina this !lUna should be directed to the undersigned. 

Ell1.abeth Holowill!lki, 
Counsel for lnteroute TeleeommunicatioM. 
Inc. and American lntematlonal 
Telephone, Inc. 
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