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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Proposed amendment of DOCKET No. 980561-WS
25-30.420, F.A.C.,

Establishment of Price Index,

Adjustment of Rates; Requirement

of Bond; Filings after

Adjustment; Notice to Customers;

and 25‘3ﬂ-425, FtHOCIj Pass

Through Rate Adjustment

SIAFF RERLX
Staff provides the following reply to Citizens' Comments filed
by the Office of Public Counsel regarding Rule 25-30.420(1) (a),
F.A.C., on price index establishment and rate adjustments. The

Commission proposed the following changes to Rule 25-30.420(1){a),

F.A.C.:
25-30.420(1) (a) The index shall be applied to all operation and
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that the index will apply to. Rather, the change to “operation and
maintenance expenses” is to clarify that the term “operating costs”
does pot include depreciation, amortization, taxes other than
income, and income taxes. This will codify the decision the
Commission has made each year in its annual order establishing the
index. Because the Commission only applies the index to “operation
and maintenance expenses” (as defined by the NARUC uniform system
of accounts) with the exception of amortization of rate case
expense, costs subject to pass-through adjustments pursuant to
section 367.081(4) (b), F.S5., and adjustments or disallowances made
in a utility’s most recent rate proceeding, Staff believes the
existing rule should be clarified to articulate that. Revision of
the rule language will also eliminate the necessity of including
the issue of what costs the index should apply to in Staff’s annual
index establishment recommendation. Staff disagrees with Public
Counsel’s comment that this change expands the Commission’s

authority beyond the statute.
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ROBERT CASEY o,

Division of Water and Wastewater
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0B50




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of the foregoing has been
furnished by U.S. Mail rhis 30th day of November, 1998, to the
following:

Brian P. Armstrong, Esquire

Matthew J. Feil, Esquire

Florida Water Services Corporation, Inc.
1000 Color Place

Apopka, FL 32703

Stephen C. Burgess, Esquire
Office of Public Counsel

111 West Madison Street, Room B12
Tallahassee, FL 32399-1400

Kenneth A. Hoffman, Esquire

John R. Ellis, Esquire
Rutledge, Ecenia, Underwood, Purnell, & Hoffman, P.A.

P. O. Box 551
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STIANA T. MOORE -

Tallahassee, FL 32302
Florida Public Service Commission
Division of Appeals
2540 Shumard Oak Beoculevard
Tallahassee, FL 32399-0850
(B50) 413-6098
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