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• • OR\G\NAL 
BEFORE THE FLORIDA PUBLIC S£RVICE COMMISSION 

In re : Proposed amendment of 
25-30.420, F.A.C., 
Establishment of Price Index, 
Adjustment of Rates; Requirement 
o! Bond; Filings after 
Adj ustment; Notice to Customers; 
and 25-30.425, F. A.C . , Pass 
Through Rate Adjustment 

SJAR J\IPLI 

OOCK£T No. 980561-WS 

Staff provides the following reply to Citizens' Comments filed 

by the Office of Public Counse 1 regarding Rule 25-30 . 4 20 ( 1) (a) , 

F.A.C . , on price index establishment and rate adj ustments. The 

Commission proposed the fo!lowing changes to Rule 25-30.420(1) (a), 

F.A.C . : 

25-30 . • 20(1 ) ( a) The index shall be applied to all operation and 

maintenance expenses, except :or amortization of rate caoe expense. 

costs subject to pass-throygh adiystmgnts pyrsuant to section 

367 . 081(4! !bl. f.S, and adiystments or d \ sallowonces made in a 

utility's moat recent rote oroceeding. In deter1111iniftg me;er 

eabe!Jeri:ee ef e perae.ing eeabe ~e #hieh bhe iftdeu 'lll1ill appl)·, ~he 

---E:-he- Jperaeiefl& ef v aeer M .d weeteatal!er tt•ilieiea; whet!he~ tho eeet 

s: 

eat!esery ie appliea:ble "o all tttilieioe re!!lardleea ef ei:ee and 

geegraphie leaat!eft , arul ·,.,.ftethel' ettffieie"' ela1a ie a voilfthle 

The purpose of the proposed change is not t o e~paod the costs 

OOCUHf HT 'll l"'qr R · DATE 

t 33 9 B ' NOV ll:l 
I·SC • ~ r cnRO'IPt PORTIHO 



• • 
that the index will apply to. Rather, the change to "operation and 

Jllllintenance expenaesH is to clarify that the term "operatin9 costs" 

does ll.Q.t i nclude depreciation, amortization, taxes other than 

incom.e, and income taxes. This will codify the decision the 

Commission has made each year in its annual order establishing the 

index. Because the CommisDion only applies the index to "operation 

and maintenance expenses" (as defined by the NARUC uniform system 

of accounts) with the exception of amortization of rate case 

expense, costs subject to pass-through adjustments pursuant to 

section 367.081 (4) (b) , f.S., and adjustmenls o r disallowances made 

in a utility's most recent rate proceeding, Staff believes the 

existing rule should be c larified to articulate that. Revision of 

the rule language will also eliminate the necessity of including 

the issue of what costs the index should apply to i n Staff ' s annual 

index establishment recommendation . Staff disagrees with Public 

Counsel's comment that this change expands the Commission ' s 

authority beyond the statute. 

ROSERT CASEY 2:$' 
Division o! Waler and Wastewaler 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, fL 32399-0850 
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CERTl PlCAT:B OP SERVI CE 

I H:ERRBY CERTIFY that. a true copy of thr. foregoing has been 
furnished by U.S. Mail o:his 30th day of Noveulber, 1998, to the 
following: 

Brian P. Armstrong, Esquire 
Matthew J . Feil , Esquire 
Florida Water Services Corporat ion , Inc . 
1000 Color Place 
Apopka, FL 32703 

Stephen C. Burgess, Esquire 
Office of Public Counsel 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Kenneth A. Hof fman, Esquire 
John R. Ellie , Esqui r e 
Rutledge, Ecenia , Underwood, Purnell, & Hoffman, P.A. 
P. 0. Box SSl 
Tallahassee, FL 32302 

~~~~~~~~~~~~(_ STIANA MOORE 
Flor ida Public Service Commlssion 
Division of Appeals 
2540 Shumard Oak Boulevard 
Tallahassee , FL 32399- 0850 
(8 50) 41 3-6098 
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