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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 970657-WS 
c e r t i f i c a t e s  t o  o p e r a t e  a water 

C h a r l o t t e  and  DeSoto C o u n t i e s  by 

I n  re: A p p l i c a t i o n  f o r  

and wastewate.r  u t i l i t y  i n  

L a k e  Suzy U t i l i t i e s ,  Inc:. 

DOCKET NO. 980261-WS 
I S SUED : 

1 
I n  re:  A p p l i c a t i o n  f o r  amendment 
of  Ce r t i f i ca t e s  Nos. 570-W and 
496-S t o  add t e r r i t o r y  i n  
C h a r l o t t e  County by F l o r i d a  
Water S e r v i c e s  C o r p o r a t i o n .  

COMMISSION STAFF’S PREHEARING STATEMENT 

P u r s u a n t  t o  Order  110. FSC-98-1115-PCO-WS, i s s u e d  August 20, 
1998, t h e  Comrnission S t a f f  ( S t a f f )  f i l e s  i t s  p r e h e a r i n g  s t a t e m e n t  
as f o l l o w s :  

A.  

B .  

W i t  n e  s s e :% 

S t a f f  does  n o t  i n t e n d  t o  c a l l  any  w i t n e s s e s .  

E x h i b i t s  

S t a f f  do’es n o t  i n t e n d  t o  s p o n s o r  any  e x h i b i t s ,  b u t  r e s e r v e s  
t h e  r i g h t  t o  use  e x h i b i t s  f o r  t h e  p u r p o s e  of c r o s s -  
examina t ion .  

Basic P o s i t i o n  

The i n f o r m a t i o n  g a t h e r e d  t h r o u g h  d i s c o v e r y  and  p r e f i l e d  
test . imony i n d i c a t e s ,  a t  t h i s  po in t . ,  t h a t  L a k e  Suzy U t i l i t i e s ,  
I n c . .  ( L a k e  Suzy) h a s  t h e  f i n a n c i a l  and  t e c h n i c a l  a b i l i t y  t o  
s e r v e  t h e  r e q u e s t e d  t e r r i t o r y .  The i n f o r m a t i o n  f u r t h e r  
i n d i c a t e s ,  t h a t  a l t h o u g h  F l o r i d a  Water S e r v i c e s  C o r p o r a t i o n  
(FWSC) a p p e a r s  t o  have t h e  f i n a n c : i a l  a b i l i t y  t o  s e r v e ,  it i s  
u n c l e a r  whether  FWSC w i l l  have  t h e  c a p a c i t y  t o  s e r v e  t h e  
r e q u e s t e d  a r e a .  T h e  f i n a l  d e t e r m i n a t i o n  o f  whether  i t  i s  i n  
t h e  p u b l i c  i n t e r e s t  t o  g r a n t  e i t h e r  L a k e  Suzy’s  o r  FWSC’s 
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a p p l i c a t i o n  canno t  be rnade u n t i l .  t h e  e v i d e n c e  p r e s e n t e d  a t  
h e a r i n g  i s  a n a l y z e d .  

D .  I s s u e s  of F a c t ,  Law and P o l i c v  

The f o l l o w i n g  are  i s s u e s  i d e n t i f i e d  by S t a f f  and i t s  p o s i t i o n s  
on t .hese i s s u e s .  S t a f f ' s  p o s i t i o n s  are p r e l i m i n a r y ,  are based 
upon ma te r i a l s  fi:Led by t h e  p a r t i e s  o r  o b t a i n e d  t h r o u g h  
disc;over:y and  a re  i n t e n d e d  t o  i n f o r m  t h e  p a r t i e s  o f  S t a f f ' s  
p re l . iminary  p o s i t i o n s .  S t a f f ' s  f i n a l  p o s i t i o n s  w i l l  be based  
upon a n  a n a l y s i s  of t h e  e v i d e n c e  p r e s e n t e d  a t  t h e  h e a r i n g .  

ISSUE 1: A r e  L a k e  Suzy"s  water and w a . s t e w a t e r  f a c i l i t i e s  and l and  
f u n c t i o n a l l y  r e l a t ed  t o  each  o t h e r  such  t h a t  t h e y  c o n s t i t u t e  a 
s i n g l e  sys t em whose s e r v i c e  t r a n s v e r s e s  c o u n t y  b o u n d a r i e s ?  

POSITION: Y e s ,  L a k e  Suzy's wastewater f a c i l i t i e s  a re  f u n c t i o n a l l y  
r e l a t e d  t o  i t s  water f a c i l i t i e s ,  b o t h  o p e r a t i o n a l l y  and 
a d m i n i s t r a t i v e l y .  These f a c i l i t i e s  w i l l  c o n s t i t u t e  a s i n g l e  sys tem 
whose s e r v i c e  t r a n s v e r s e s  coun ty  b o u n d a r i e s  i f  t h e  Commission 
g r a n t s  L a k e  Suzy' s a p p l i c a t i o n .  

ISSUE 2: Is t h e r e  a need  f o r  s e r v i c e  i n  t h e  areas L a k e  Suzy and 
FWSC see:k t o  add  t o  t h e i r  c e r t i f i c a t e s  and  when w i l l  s e r v i c e  be 
r e q u i r e d  ? 

POSITION:: Y e s ,  t h e r e  i s  a need f o r  service,  and  i t  a p p e a r s  t h a t  
t h e  need f o r  s e r v i c e  i s  immediate .  

ISSUE 3: Doe:; L a k e  Suzy/FWSC have t h e  f i n a n c i a l  a b i l i t y  t o  s e r v e  
t h e  r e q u e s t e d  t e r r i t o r y ?  

POSITION: Y e s ,  i t  a p p e a r s  t h a t  b o t h  L a k e  Suzy and  FWSC have t h e  
f i n a n c i a l  abi :Li ty  t o  s e r v e  t h e  r eques t . ed  t e r r i t o r y .  

ISSUE 4: Doe:; L a k e  Suzy/FWS,C have  t h e  p l a n t  c a p a c i t y / t e c h n i c a l  
a b i l i t y  t o  serve t h e  r e q u e s t e d  t e r r i t o r y ?  

POSITION: Y e s ,  L a k e  Suzy h a s  b o t h  t h e  c a p a c i t y  and  t e c h n i c a l  
a b i l i t y  t o  s e r v e  t h e  r eques t ed  t e r r i t o r y .  I t  appea r s  t h a t  FWSC h a s  
t h e  t e c h n i c a l  a b i l i t y  t o  s e r v e  t h e  a r e a ,  b u t  it i s  u n c l e a r  a t  t h i s  
t i m e  i f  FWSC h a s  t h e  c a p a c i t y  t o  serve t h e  area p u r s u a n t  t o  i t s  
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bu lk  s e r v i c e  agreement w i t h  C h a r l o t t e  County due t o  a f i n a n c i a l ,  a s  
w e l l  as a c o n t r a c t  i n t e r p r e t a t i o n ,  d i s p u t e  w i t h  C h a r l o t t e  County.  
Fur thermore ,  no  o t h e r  c o n t r a c t u a l  a r r angemen t s  f o r  c a p a c i t y  v i a  
o t h e r  b u l k  s e r v i c e  ag reemen t s  have  been  p r o v i d e d  by FWSC a t  t h i s  
t i m e  . 
ISSUE 5: Does water and  was tewa te r  service e x i s t  f rom o t h e r  
s o u r c e s  w i t h i n  g e o g r a p h i c a l  p r o x i m i t y  t o  t h e  areas L a k e  Suzy/FWSC 
s e e k  t o  add t o  t h e i r  PSC: c e r t i f i c a t e s ?  

POSITION: Y e s ,  L a k e  Suzy, EWSC, and C h a r l o t t e  County U t i l i t i e s  a re  
a l l  s e r v i c e  p r o v i d e r s  l o c a t e d  w i t h i n  g e o g r a p h i c a l  p r o x i m i t y  t o  t h e  
r e q u e s t e d  t e r r i t o r y .  

ISSUE 6: Would t h e  g r a n t i n g  t o  L a k e  Suzy/FWSC o f  t h e  t e r r i t o r y  
which t h e y  seek t o  add,  r e s u l t  i n  a n  e x t e n s i o n  of  a sys t em which 
would be  i n  c o m p e t i t i o n  w i t h  or a d u p l i c a t i o n  o f  any o t h e r  sys t em 
o r  a p o r t i o n  o f  a sys t em?  

POSITION: No c o m p e t i t i o n  o r  d u p l i c a t i o n  w i l l  e x i s t  r e g a r d l e s s  of  
which u t i l i t y  s e r v e s  t h e  t e r r i t o r y  because  none of  t h e  u t i l i t i e s  
have any p h y s i c a l  f a c i l i t i e s  i n  p l a c e  i n  t h e  d i s p u t e d  a r e a .  
Because L a k e  Suzy improper1; j  began s e r v i n g  one cus tomer  i n  t h e  
r eques t ed  a r e a  wi thou t  a n t e c e d e n t  Commi.ssion a p p r o v a l ,  i t  would be 
improper  t o  c o n s i d e r  t h e s e  f a c i l i t i e s  i n  making t h e  
compet i t i .on /dupl ica t ion  a n a l y s i s .  

ISSUE 7: What: a re  t h e  a p p l i c a b l e  monthly service r a t e s ,  AFPI 
c h a r g e s  and s e r v i c e  a v a i l a b i l i t y  c h a r g e s  t h a t  w i l l  a p p l y  t o  
cus tomers  i f  served by  FWSC, Lake Suzy, o r  C h a r l o t t e  County 
U t i  1 it i e  51 ? 

POSITION: The a p p l i c a b l t e  r a t e s  and c h a r g e s  f o r  e a c h  u t i l i t y  a r e  
set f ortl-i below. 
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Lake Suzy 'Water Service Availability Charpes 
518"' x 314" Meter 

I Description 

I System Capacity Charge 

Main Extension Clharge 
- 
- 

Water - Service Installation Charge 
per connection 

I Plant Capacity Chixge 

Allowance for Furtds Prudently 
Invested Transmission/Distributio:n 
May, 1998 

I Total 

- 
Water 

~~ 

Discontinued 

$ 150.00 - 

NIA 

NIA 
- 

NIA 

$ 150.00 

(1) Lake Suzy's tariff allows the utility to require the developer to pay all costs of main 
extensions and upgrading of the utility's distribution system. 

Lake Suzy Wafer Monthlv Service Rates 
518'" x 314" Meter 

I Base Facility Charge 

Gallonage Charge per 1,000 
gallons: 

Typical Bills: - 

I 5,000 gallons 

I IO,OOO gallons 

$ 9.76 

$ 4.88 

- 
$ 9.76 

$ 3'4.16 

$ 58.56 
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-- FWSC Mlonthlv Service Rates 
5/8'" x 3/4" Meter 

Description. I water I Wastewater 

Base Facility Charge I $113.75 I $19.34 

Gallonage Charge!; per 1,000 
gallons: I $ 3.92 

~~ 1 $ 4.99 

Typical Bills: I $33.35 I $44.29 

0 gallons I $1.3.75 I $19.34 

5,000 gallons I $33.35 I $44.29 

10,000 gallons I $52.95 I $49.28 (6,000 GALLON CAP) 
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COMMISSION STAFF'  S PREHE:ARING STATEMENT 
DOCKET N O S .  9'70657-WS & 980261-WS 

Description Water 

Meter Installation Charge 

Transmission Capacity 

Distribution 

$ 326.00 

Charlotte County Service Availability ChargIes 
5/8" x 3/4" Meter r- (For Rates Effective November 1, 1998) 

Wastewater 

NIA 

$ 857.00 

NIA 

Collection 

Guaranteed Revenues Capped on May, 

Guaranteed Revenues on May, 1998 

1996 $ 632.69 

Plant Capacity Charge 

$ 480.00 

NIA 

$ 528.00 

I $ 887.00 

Water 

$1.5.21 

$ 2.91 

-- 

-- 

-- 

~~ 

I$1,233.00 

Wastewater 

$22.81 

$ 2.91 

$5 7.3 2 -- 

Total 

$57.52 (10,000 GALLON CAP) 

I $2,370.69 I $3,098.00 

*Customers paying in full rather than utilizing time payment options receive a 10% cash 
discount on the wastewater connection fee charges. 

Charlotte Couiztv Monthly Service Rates 
5/8'" x 3/4" Metler 

Description 

Base Facility Charge 

Customer Charge 

Gallonage Charge per 1,000 
gallons: 

Typical Bills: 

0 gallons 

5,000 gallons 

10,000 gallons 

$ 3.92 I $ 3.18 

$41.62 

-- 
$I 8.12 

$3 7.72 
-- 
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ISSUE 8: Is it i n  t h e  p u b l i c  i n t e r e s t  f o r  t h e  Commission t o  g r a n t  
Lake Suzy’ s/FlIJSC’s a p p l i - c a t i o n ?  

POSITION: The d e t e r m i n a t i o n  of t h i s  i s s u e  i s  dependen t  upon t h e  
r e s o l u t i o n  of t h e  o t h e r  i s s u e s ,  and as  such ,  s t a f f  h a s  no  p o s i t i o n  
pending  f u r t h e r  development  o f  t h e  r e c o r d .  

ISSUE 9: I f  t h e  Commission a:?proves L a k e  Suzy’s  a p p l i c a t i o n ,  what 
i s  t h e  appropr i a t e  d a t e  f r o m  which r e g u l a t o r y  a s s e s s m e n t  fees are  
due?  

POSITION: R e g u l a t o r y  a s ses s inen t  fees would be d u e  f r o m  Lake Suzy 
from t h e  d a t e  t h e  u t i l i t y  began p r o v i d i n g  service i n  C h a r l o t t e  
County.  

E .  S t i u u l a t e d  I s s u e s  

There  a r e  no i s s u e s  t h a t  have been  s t i p u l a t e d  a t  t h i s  t i m e .  

F. Penclina Matters 

There  a r e  no m a t t e r s  pend ing  a t  t h i s  t i m e .  

G .  Reaui rements  T h a t  Cannot B e  C o m ~ l - i e d  With 

There a re  no r equ i r emen t s  o f  Order No. PSC-98-1115-PCO-WS t h a t  
c a n n o t  be complied w i t h  a t  t h i s  t i m e .  

o b b i e  I,. Rey e n i o r  A t t o r n e y  

FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Bou leva rd  
T a l l a h a s s e e ,  F l o r i d a  32399-0850 
(850)  41.3-6199 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n  re: A p p l i c a t i o n  f o r  
c e r t i f i c a t e s  to o p e r a t e  a water  
and was tewa te r  u t i l i t y  i.n 
C h a r l o t t e  and  DeSoto C o u n t i e s  by  
Lake Suzy U t i l i t i e s ,  Inc:. 

I n  re:  A p p l i c a t i o n  f o r  amendment 
of Ce r t i f i ca t e s  Nos. 570-W and 
496-S t o  add  t e r r i t o r y  i n  
C h a r l o t t e  County by  F l o r i d a  
Water S e r v i c e s  C o r p o r a t i o n .  -- 

DOCKET NO. 970657-WS 

DOCKET NO. 980261-WS 
I S SUE D : 

-- CElRTIFICATE OF SERVICE 

I HEREBY CERTIFY t h a t  a t r u e  and  c o r r e c t  copy of t h e  

Commission S t a f f ’ s  P r e h e a r i n g  Statement.  h a s  been  f u r n i s h e d  by  U.S. 

Mail, t h i s  1st day  of December, 1998, t o  t h e  f o l l o w i n g :  

Char 1 o t t E: County , 
c / o  John Marks, 111, E s q u i r e  
215 S .  Monroe S t .  #130 
T a l l a h a s s e e ,  I?L 32301 

Haus Development, I n c .  
c / o  M s .  C h a r l o t t e  Sopko, P r e s .  
P.O. Box 3024 
P o r t  C h a r l o t t e ,  FL 339491 

L a k e  Suzy U t i l i t i e s ,  I n c .  
c / o  Marty Friedman, E s q u i r e  
Rose, Sundstrom & B e n t l e y  
25418 B l a i r s t o n e  P i n e s  D r .  
T a l l a h a s s e e ,  FL 32301 

F l o r i d a  Water S e r v i c e s  Corp. 
c / o  Matthew J. F e i l ,  E s q u i r e  
P . 0 .  Box 609520 
Or lando,  FL 32860-9520 



COMMISSION STAFF’S  PREHElARING STATEMENT 
DOCKET NOS. 9’70657-WS & 980261-WS 

FLORIDA PUBLIC SERVICE COMMISSION 
2540 S h u m a r d  O a k  B o u l e v a r d  
T a l l a h a s s e e ,  F l o r i d a  32399-0850 
(850) 41.3-6199 
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