


DOCKET NO. 980658.1 .

DATE: DECEMBER 3, 1998

RISCUSSION OF ISSUES

ISSUE 1: Should the Commission propose an amendment to Rule 25-
6.097, F.A.C.7

RECOMMENDATION: Yes, the Commission should propose an amendment to
Rule 25-6.097, to eliminate the requirement that a guarantor for a4
non-residential customer also be a customer of the electric
company.

STAFF AMALYSIS: Rule 25-¢.,097, Florida Adminisirative Code,
currently requires any party designated as a guarantor for payment
of bills to be a customer of the utility,. 1nis provision was
originally designed to insure that the utility had reasonable
recourse to collect unpaid bills. Florida Power & Light Company
{FPL) proposed a modification to the existing rule to allow, for
example, Florida businesses that are part of a national chain to
use the parent company as a guarantor of bills, even if the parent
company is not located in Florida.

Branches of large national businesses utilize the parent
company for many services. While the lo7jic underlying the current
rule language is reasonable for residential or small commercial
customers, the credit-worthiness of a nationally recognized parent
organization of a Florida-based business may be sufficient
protection for payment of utility bkilla. Language is also added to
the rule to require each utility to develop minimum financial
criteria that a p-oposed guarantor must meet, Staff recommends
that the rule be amended to allew for the use of such guarantors.

Because there should be no significant additional ccsts or
negative impacts on utilities, small businesses, small cities, or
small counties, a Statement of Estimated Regulatory Costs {(SERC)
was not prepared.

ISSUE 2: If no requests for hearing or comments are filed, should
the rule ae proposed be filed for adoption with the Secretary of
State and the docket be closed?

RECOMMENDATION: Yes.

STAFF _ANALYSIS: Unlesa comments or regquests for hearing are filed,
the rule as proposed may be filed with the Secretary of State
without further Commiesion action. The docket may then be closed.
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25-6.097 Customer Deposits.

(1) Deposit required; establishment of credit. Each
company‘s tariff shall contain their specific criteria for
determining the amount of 1nitial deposit. Each utility may
require an applicant for service to satisfactorily establish
credit, but such establishment of credit shall not relieve the
customer from complying with the utilaties’ rules for prompt
payment of bills. Credit will be deemed Bo established if:

(a) The applicant for service furnishes a satisefactory
guarantor to gsecure payment of bills for the service requested,
For resjidential customers, a satisfactory guarantor shall, at the

minimum, be a customer of the utility with a satisfactory payment

record. For pon-reasidential customers. a satisfactory guarantor

gugtomer vupon request by the customer. A guarantor’s liabilicy

shall be terminated when a residential custcmer whose payment of

billas is secured by the guarantor meets the requirements of
subgection {2) of this rule. Guarantors providing security for
payment of residential customera’ bills shall only be liable for
bille contracted at the service address contained in the contract
eof guaranty.

{t) The applicant pays a cash deposit.
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{c} The applicant for service furnishes an irrevocable
letter of credit from a bank or a surety bond.

(2} - (7)Y No Change.
Specific Authority: 366.05{1), 350.127(2}, F.S5.
Law Implemented: 366.03, 366.041(1}, 366.05(1), 366.06(1), F.S.
History: New 7/29/69%, Amended S5/%/76, 7/8/79, 6/10/80, 10/17/83,

1/31/84, formerly 25-6.97, Amended 10/13/88, 4/25/94, .
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MEMORANDUM Co
October 22, 1998 98 €2723 iy 33
TO: DIVISION OF APPEALS (MOORE)
FROM; DIVISION OF RESEARCH AND REGULATORY REVIEW (HEWITyp# ‘ ,Q A

SUBJECT: STATEMENT OF ESTIMATED REGULATORY COSTS FOR DOCKET NO.
980658-EI, PROPOSED REVISIONS TO RULE 25-6.097, F.A.C., CUSTOMER
DEPOSITS

Currently, Rule 25-6.097, F.A.C., Customer Deposits, contains the customer deposit
requirements for investor owned electric utilities (IOUs) which include conditions for a deposit,
records kept, and interest paid on deposits. Under the current rule, an applicant for service may
fumnish a satisfactory guarantor, in lieu of a cash deposit, to secure payment of bills. Such guarantor
shall, at the minimurmn, be a customer of the utility with a satisfactory payment record.

The proposed rule amendment would allow non-residential customers have a guarantor that
is not a customer of the utility, if the guarantor meets minimum financial criteria of the utility, A
utility may currently require an applicant to satisfactonly establish credit, and the utility could do
the same for the financial status of a guarantor with little additional cost.

The Administrative Procedures Act encourages an agency to prepare a Statement of
Estimated Regulatory Costs (SERC). However, since there should be no significant additional costs
or negative impacts on utilities, small businesses, smatl cities, or small countics, a SERC will not
be prepared for the proposed rule change.

Please keep my name on the CASR.

CBH:tf/e-cusdpe
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Ocicber 5, 1998

Christiana T. Mpore, Esquire
Division of

Florids Public Service Commission
2540 Shumard Oak Boulevard
Tallahasaes, Florlda 32399-0850

Re: Docket No. 980658-El; Amendment of Rule 25-6.097, F.A.C.,
Cusromer Deporsiss; Request far Rule Deovelopment Workshop.
Dear Ma, Moore:

Az we recently discusecd, Florida Power's cancerns regarding the proposed
rulc amendment have now been resclved. Accordingly, Flarids Power hereby
withdraws its requost for & rule development workzhop.

Thank ypu for your assistance in this matter.

] James A. McQGeo

JAM/kma

GENERAL OFFICE
3201 Thiny-faurth Buset South « Past OMics Boaxt 14042 ¢ BU Priarsburg. Morids 33733-4043 * [727) B68-5184 + Fax: {7271 B84-4831
A Forige Prograss Company





