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DECEMBER 1 , 1998 

RE: DOCKET NO . 980700-GU - 1997 depreciation study by Atlantic Utilities , 
a florida Division of Southern Union Company d/b/a South Florida Na tural 
Gas . 

Issue 1: Should the current depreciation rates f or South fl o r ida Natural 
Gas Company be changed? 
Recommendation: Yes. A review of the company's current capital recove ry 
position i ndicntes the need t o revise the current deprec iation rates . 

APPROVED 
Issue 2: What should be the date of implementation f o r new rates? 
Recommendation: Staff recommends approval of the company ' s proposed July 
1, 1998 date of implementation for the new depreciation rates. 

APPROVED 
C<»>aSSIONERS ASSIGNED : J'U.ll C~••ion 
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DISSENTING 
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Johnson participated in the conference via teleconference. sheciiUiMd Wftn> 
a"MMM'I the majority vote and will sign the vote sheet upon return to Takaasee. 
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' VOTE SH EET 
DECEMBER 1, 1998 
DOCKET NO. 980700-GU - 1997 depreciation study by Atlantic Util ities , a 
Florida Division of Southern Union Company d/b/a South Florida Na tu ra l Gas. 

(Continued from previous page) 

Issue 3: Should any corrective reserve measures be made? 
Recommendat ion: Yes . Staff recommends the corrective measures shown on 
Attachment A, page 8 of its November 19, 1998 memorandum . 

APPROVED 
Issue 4 : What are the appropriate depreciation rates for SFNG? 
Recommendation: The staff recommended remaining l i ves, net salvages , 
reserves, and resultant depreciation rates a re shown on Attachment B, page 
9 of staff 's memorandum . These recommendations result in an i ncrease in 
annual depreciation expense of about $13,800, based on the July 1, 1998 
investments and reserves shown on Attachment C, page 10 . 

APPROVED 
I ssue 5 : Should t he current amortization of investment tax c redit s (ITCs) 
and the flowbac k of excess deferred i ncome taxes be revised to reflect the 
approved depreciation rates? 
Recommendation : Yes. The current amortization of investment tax c redits 
(ITC) and the flowback of excess deferred income taxes (EDIT) should be 
revised to matc h the actual recovery periods for the related property . The 
utility s hould file deta i led calculations of the revised ITC amort i zation 
and flowbac k of EDIT at the same time it files its s urveillance report 
coveri ng the period ending June 30, 1999. 

APPROVED 
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Issue 6: Should this docket be closed? 
Recommendation: This docket should be closed if no person whose interests 
are substantially affected by the proposed agency action file s a protest 
within the 21-day protest period . 

APPROVED 
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