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VIA FEDERAL EXPRESS

Blanca S. Bayo, Director
Division of Records & Reporting
Florida Public Service Commission

5540 Shumard Ok Bowievrd TEIBTG- G

Tallahassee, Florida 32399-0850

Re:  Petition for approval of modifications to Gas Transportation and Supply
Agreement and associated tariflf modifications by Peoples Gas System

Dear Ms. Bayo:

Laclosed for filing on behalf of Peoples Gas System, please find the original and 15
copies of Peoples' petition for an order approving modifications to its Gas Transportation and
Supply Agreement, and other associated tariff modifications.

I also enclrse a diskette containing the petition in Wordperfect 5.1 format.

Please acknowledge your receipt and the date of filing of the enclosures on the duplicate
copy of this letter and return the sume to the undersigned in the enclosed preaddressed envelope.

Thank you for your usual assistance.
Sincerely,
/ ; {
{E p‘é,: / Wn\g—,
ANSLEY WATSON, JR.

AWjr/a
Enclosures




Blanca S. Bayo
December 16, 1998
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cc:  Cheryl Bulecza-Banks
J. Brent Caldwell
Angela Llewellyn




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition of Peoples Gas

)
System for approval of modifications ) DOCKETNO. Sg 1§19
to its Gas Transportation and Stpply )
Agreement and conditions for ) Submitted for Filing:
transportation of customer-owned gas ) 12-17-98

)

PETITION FOR APPROVAL OF
MODIFICATIONS TO GAS TRANSPORTATION AND SUPPLY AGREEMENT

AND ASSOCIATED TARIFF MO DIFICATIONS
Peoples Gas System ("Peoples” or "Company”), by its undersigned attorneys, files its
petition for approval of modifications to its existing Gas Transportation and Supply Agreement
and portions of its Natural Gas Tariff, Volume No. 1, pursuant to the Commission's tariff
approval procedures. The proposed, revised Gas Transportation and Supply Agreement is
submitted as Exhibit A to this Petition. The other revised tarifT sheets for which Peoples secks
the Commission’s approval are attached as Exhibit B. [ xhibits C and D reflect the proposed
changes to the Gas Transportation and Supply Agreement (and deletion of the Operational
Balancing Agreement) and to the other tarifl sheets, respectively, in legislative style. Peoples
requests that the revised Gas Transportation and Supply Agreement and the associated tariff
modifications become effective April 1, 1999,
In support of its petition, the Company states as follows:
1. The name and address of the petitioner are:
Peoples Gas System
702 N. Franklin Street - 7* Floor
Tampa, Florida 33602
2. The persons to whom notices, orders and pleadings in this docket should be

addressed nre:
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created and approved at that time in response to industry restructuring following Florida Gas
Transmission Company's ("FGT's") implementation of FERC Order 636. FERC Order 636
resulted in local distribution companies, including Peoples, being required to fully undertake the
role of obtaining and transporting natural gas supply, functions previously performed by the
interstate pipelines (including FGT). In addition, large industrial customers were provided the
opportunity to acquire 100% of their own natural gas supply and arrange their own transportation
across the interstate pipeline. The GTSA has been revieed to update the terms and conditions for
transporting gas on the Peoples system based on requests by transport customers and experience
gained by Peoples during the past five years. The proposed modifications create a more
functional GTSA that reflects current conditions in the natural gas industry.
REVISED TRANSPORTATION AGREEMENT

GTSA Rewritten for Clarity

5 An abbreviated GTSA has been requested by many of Peoples' transport customers
who have indicated that the existing Peoples agreements were too long and too cumbersome
compared to similar agreements encountered in Florida and other states. The revised GTSA
shown in Exhibit A combines into a single new seven-page agreement the previous 30-plus pages
of the existing GTSA and OBA. Many terms and conditions have been eliminated, or moved into
the general applicability provisions of Peoples’ tariff, because they were redundant between or
among the GTSA, the OBA, Peoples’ tariff or the Florida Administrative Code, thus permitting
use of a substantially abbreviated agreement while still providing transporters the assurance of
tariffed terms and conditions. The nomination form previously attched to the GTSA has been

moved into the tarifl and is shown on Revised Shect No. 8.115 (sce page 24 of Exhibit A). A




legislative version of the new GTSA is attached as Exhibit C.

Exhibit B contains new tarifl sheets 7.101-3 through 7.101-7. These sheets contain the
terms and conditions which have been moved from the GTSA and OBA to paragraph F,
"Conditions for Transportation of Customer-Owned Gas” under the “"General Applicability
Provisions" of Section 7 of the Original Volume No. | Tarifl. Exhibit D shows, in legislative
format, the changes made to the "Conditions for Transportation of Customer-Owned Gas" in
Peoples’ tarifT.

Modified Compensation for Imbalances

6. On a daily basis, a transportation customer nominates, and Peoples schedules, a
quantity of natural gas to be transported on the FGT system for delivery into Peoples’ distribution
system for ultimate delivery to the customer's facility. Each day the wansportation customer
actual'y consumes, or burns, a quantity of gas which may or may not be equal 1o the quantity
scheduled for that day. At the end of each month, Peoples sums the daily scheduled quantities
for that month and sums the actual daily burns for that month. The monthly actual burn quantity
is subtracted from the monthly scheduled quantity to arrive at the Monthly Imbalance Amount.
If the Monthly Imbalance Amount is positive, the transporiation customer is said to have
underburned, which means the customer delivered more gas into Peoples’ distribution system than
the customer took out through buming. Conversely, a transportation customer with a negative
Monthly Imbalance Amount has overbumed. The process of compensating either the
tra: sportation customer for a positive Monthly Imbalance Amount, or the Company (more
accurately, the Company's cost recovery through its Purchased Gas Adjustment Clause) for a

negative Monthly Imbalance Amount, is called cashout.




Under the tariffs of the interstate pipelines which deliver transportation customers’ gas into
Peoples’ system, Peoples is the "delivery point operator” at each point on its system where gas
is received, whether the gas is for the account of a transportation customer or for Peoples’ system
supply. As the operator of these points, Peoples is responsible to the interstate pipeline for
maintaining a balance between the quantities of gas delivered into, and the quantities of gas taken
out of, its distribution system. When a transportation customer is out of balance (/.e., delivers
or consumes more or less gas than it nominated), Peoples must adjust its own nominations for
gas used for its firm and interruptible sales customers in order 1o keep its entire system in
balance. These adjustments have an impact on the cost of gas and pipeline capucity Peoples'
recovers through its Purchased Gas Adjustmeut Clause.

The existing cashout provides a method by which ecither Peoples (in the casc of & positive
Monthly Imbalance Amount) pays the transportation customer for the excess gas the customer
delivered into the Peoples distribution system during the month, or the customer (in the case of
a negative Monthly Imbalance Amount) pays Peoples for the excess gas the customer consumed
during the month. Peoples’ proposed cashout modifications change the basis for the above
compensation in @ manner that will asvist in preventing transportation customers’ imbalances from
increasing the costs Peoples recovers through its Purchased Gas Adjustment Clause.

. in Positive Imbal Casl

7. The cashout process for a positive Monthly Imbalance Amount is being modified
in two ways. The first modification eliminates Peoples' refund to trensportation customers of
reservation charges for nominated, but unused, interstate pipeline capacity. When a customer

clects to take transportation service, it becomes responsible for managing its interstute pipeline
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capacity needs and the costs associated with pipeline ransporiation. Refunding reservation
charges reassigns a portion of those costs back to the Company's Purchased Gas Adjustment
Charge. Peoples believes no other gas utility in the state of Florida refunds reservatior charges
when cashing out a positive monthly imbalance.

The second change is a revision of the gas price used in compensating a transportation
customer for the excess gas delivered 10 Peoples The current cashout price for a positive
imbalance is based on the average of weekly prices during the month for spot gas delivered into
FGT at Mustang Island (Tivoli), Texas (FGT Zone 1), as reported in Natural Gas Week, Since
the cashout procedure was originally established, the relative prices for gas delivered into the
various FGT zoncs have changed. The price in FGT Zone | is no longer necessarily the lowest
price, as il once was. In addition, using a monthly index can provide a financial incentive 10 a
transportation customer to put excess gas into the Peoples system when the cashout price exceeds
the price at which the customer can acquire gas. Peoples' Purchased Gas Adjustment Clause
absorbs this financial impact. Consistent underburns require Peoples to reduce its purchases of
gas for system supply in order to stay in balance with the interstate pipelines. Such underbums
reduce the quantity of lower-priced, bascload gas that Peoples can secure for its system supply
sales customers (who pay the Company's Purchased Gas Adjustment Charge). Moreover, Peoples
may be assessed penalty charges from the interstate pipeline if balance of the total system is not
achieved.

The Company proposes changing the price of gas used to compensate positive imbalances
to the lower of the Company’s lowest priced gas supply or the lowest market price. The new gas

price for a positive imbalance is the lesser of (1) the lowest priced gas supply package acquired




factor. Uﬂunmﬂywhﬂnmnwmhncmlnoﬂﬂmwhm
the index is lower than the market price of gas. Like the unmodified positive imbalance amount
cashout, this approach also fails to recognize the possible impact on Peoples’ Purchased Gas
Adjustment Clause. A transportation customer could reduce its scheduled quantities during a
weather-driven price spike and resell its gas elsewhere for a profit. Peoples would then need to
acquire spot gas at an elevated price to make up the transporter's shortfall, with the added cost
falling on the Purchased Gas Adjustment.

The Company proposes changing the price of gas used to compensate negative imbalances
to the greater of either (1) the applicable Purchased Gas Adjustment Clause factor or (2) the
highest avcrage of weekly prices during the month for spot gas delivered to FGT at Mustang
Island (Tivoli), Texas (Zone 1), Vermillion Parish, Louisiana (Zone 2), or St. Helena Parish,
Louisiana (Zone 3), plus transportation charges based upon FGT FTS-2 reservation and usage
charges. The proposed change recognizes that when the transportation customer overburmns it is
using "system supply” (Purchased Gas Adjustment gas and capacity held for system supply
customers) like any other sales service customer. To nccount for the possibility of the market
price of gas exceeding the Purchased Gas Adjustment Charge, the cashout is based upon the
greater of the Purchased Gas Adjustment Charge or the market price of gas, plus interstate
pipeline transportation. Use of the "greater of” these prices will provide a better incentive for
transportation customers to match their takes of gas to the amount they tender to Peoples for
transportation, thereby limiting the impact on the Company's Purchased Gas Adjustment Clause
which might otherwise result. All other aspects of the negative imbalance cashout procedure

remain unchanged. A detailed description of the negative imbalance cashout procedurc is




Second, as part of Peoples’ installation of a new Gas Management System, the Company
will make imbalance reports available on a daily basis within three days following the actual
daily consumption. More timely balance information will assist customers in avoiding
imbalances. Peoples expects daily imbalance reports to be available by June 1, 1999, or shortly
thereafter. Peoples may incur additional costs associsted with providing daily balance
information, and may choose in the future to seck approval for a fee to cover such costs.

The modified cashout nrocedures are contained on tarifl sheets 7.101-6 through 7.101-7
(pages 4 and 5 of Exhibit B). The cashout language shown on the tariff sheets was originally
contained in Section 3.3 of the Operational Balancing Agreement. It has been moved to the tariff
sheets attached as Exhibit B, and revised to reflect the changes discussed above.

'I. At times, Peoples must curtail deliverics of gas 1o its interruptible transportation
customers in order to maintain service to its firm customers (e g., during a period such as
February 1996). Section 13.4 of the current GTSA provides that Peoples will purchase from the
customer the portion of the customer's scheduled quantitics of gas that is curtailed or interrupted
(unless customer has no gas floving at the time of interruption or is unable to deliver gas to the
Company). Under the present GTSA, Peoples pays to the customer for any gas purchased a price
per MMBtu equal to the sum of (a) the price for spot gas delivered to FGT at St. Helena Parish,
Louisiana (Zone 3), as reported in Natural Gas Week for the week in which Peoples used the gas,
and (b) the 100% load factor rate the customer paid 1o FGT (or another transporter delivering to
the Peoples system) for transportation of such gas.

At the time Peoples’ present GTSA was approved, daily market prices for spot gas were
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not readily available as a posted index. With the availability of daily published index prices for
spot gas, the Company now proposes a more equitable formulation for the price it pays to
customers whose gas the Company uses during a curtailment. Under the modified provision,
Peoples will purchase the flowing gas at a price per MMBtu equal to the sum of (a) the price for
spot gas delivered at FGT Zone 2 (Vermillion Parish, Louisiana), as reported in the "Daily Price
Survey" in Gas Daily for the day in which the Company uses the gas, and (b) the FGT FTS-1
100% load factor rate for transportation of such gas. Using a daily price of spot gas will provide
greater assurance that the customer is fairly compensated at a price for gas that is near or
equivalent to the price Peoples would pay during a curtailment event.

The change in the method of calculating compensation for transportation gas used during
curtailment is contained in Revised Sheets Nos. 7.101-4 and 7.101-5 (pages 2 and 3 of Exhibit
B), in Section F(3)(b). The original language was contained in Section 13.4 of the current
GTSA, but has been moved to the tarifT sheets attached as Exhibit B, and revised to reflect the
new basis for compensation.

| ives During Curtailment

12, Peoples attempts to winimize disruption to customers during a curtailment event.
The Company, interruptible customers, and even firm customers benefit when allernative sources
of gas supply and pipeline capacity allow an interruptible customer to continue receiving gas
during a curtailment event. The Company has adopted an operational procedure as an appendix
to the revised GTSA that outlines the options and obligations of an interrupted or curtailed
customer and the Company during a period of interruption. The procedure is part of an informal

plan the Company intends to follow during a curtailment event, and has been defined for some
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of the Company's transportation customers through letters of understanding. Peoples now secks
to make the procedure available to all transportation customers as pan of the Company's tariff.

Appendix D 1o the revised GTSA contains four options that may be available during a
period of curtailment or interruption. The options do not change a customer's interruptible status,
or diminish Peoples’ right to interrupt an interruptible customer and use its gas for firm
customers. Appendix D merely recognizes that once firm customer needs are met, interruptible
customers may be able 10 operate during a curtailment event if gas and capacity can be made
available with reasonable effort. Availability of the options is subject to force majeure,
commercially reasonable efforts to acquire gas and capacity, and continued ability to provide
uninterrupted service to customers with a highe: priority level of service,

The options outlined in Appendix D 1o the GTSA allow a customer to select one or more
of the follov ing options during a period of interruption: (a) Peoples continues to deliver gas (in
replacement of that interrupted) if replacement gas and capacity can be obtained by the customer;
(b) Peoples continues to deliver gas (in replacement of that interrupted) if replacement gas can
be obtained by the customer, when Peoples is able to supply primary firm capacity sufficient to
deliver the additional quantities to Poples’ distribution system; (c) Peoples continues to deliver
gas 1o the customer if replacement gas and capacity can be obtained by Peoples; or, at the
customer’s direction or if the options selected from (a) through (c) cannot be implemented, (d)
Peoples ceases deliveries to the customer. These options are shown in greater detail in Appendix
D to the revised GTSA.

Penalty for Unauthorized Underburns
13.  Section 13.5 of the GTSA currently contains a penalty for unauthorized overruns

12




Charge.

Both the Company and its transportation customers should benefit from the abbreviated
and clarified GTSA. Transport customers will also benefit by receiving a price for their gas
which more closely approximates the market price when Peoples must use their gas during a
curtailment event. Both transport customers and the Company may also benefit from Peoples’
making available options which may permit the customers’ continued operation during a
curtailment event.

Finally, Peoples believes the modified procedures for cashing out positive and negative
Monthly Imbalance Amounts, and the new penalty for unauthorized underburns, will reduce the
possible detrimental effect on the Company's Purchased Gas Adjustment Clause by providing
incentives o transportation customers to balance their takes of gas with the quantities they

nominate, while having no adverse effect on transportation customers who stay in balance.

WHEREFORE, Peoples respectfully requests the Comunission will enter its order
permitting (A) the revised Gas Transportation and Supply Agreement attached hereto as Exhibit
A and the revised conditions applicable to transportation of customer-owned gas shown in Exhibit
B to become effective on April 1, 1999, and (B) providing for the continued application of
Peoples’ current cashout procedures (in lieu of the modified cashout procedures shown in Exhibit

B) during the proposed two-month "grace period.”
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Respectfully submitted,

By,

ANSLEY WATSON, JR., of
Macfarlane Ferguson & McMullen
P. 0. Box 1531

Tampa, Florida 33601

(813) 273-4321]

Attorneys for Peoples Gas System
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. . Pecples Gas System

Exhibit A

Page 2 of 31

Feoples Gas Systsm First Revissed Shasat Mo. 8.114-1

& Division of Tampa :I.ntﬂa Company Cancels Original Sheet No. 0.114-1
original Volume Mo,

sales to Shipper in lieu of the transportation of Gas contemplated by this
Agreement.

Section 3.3 nw‘gtu During the term hereof, all CGas used in the
Facility will, at ‘s option, either be purchased from or transported by PGS
on PGS’'s distribution system, except to the extent Shi ‘s requirements for thas
Facility are not delivered by POS in accordance with 8 Agreement.

Secticn 3.3 W. Telematry and other |qulplunl;
which PGS must ins service hereunder Ilthl "Equipment®), if any, and

the anticipated cost thereof, are listed in Appendix C. Shipper shall reimburse PGS
for all costs incurred for the Equipmsnt on recelpt of PGS's invoice therefor,
Unless tha parties agree otharwise, all facllities used to provide sarvice to

shi r hereundar (including without limitation the lquip-ut.h c h:iltr_in
by Transporter, shall be installed, owned, operated and “c‘gn-d

ARTICLE IV - NOMIMATIOND

Section 4.;&;{. For each Day Shipper desires service heresunder, Shipper shall
provida a tion to POS pursuant to Section 4.2 and/or Ssction 4.3. Quantities
confirmed by PGS for delivery shall be Scheduled Quantities. If requested by
Shipper, PGS will allow increases or decreases in Scheduled Quantities after the
Nomination deadlines set forth in this article, if the same can be confirmed by PGS,
Transporters and ﬁwl ; and car be accomplished without detriment to services
then scheduled on such Day for other shippers. The maximum quantity PGS shall be
cbligated to make available for delivery to Bhipper on any Day (which shall mnot
excead tha MDQ) is the sum of (a) ths Transportation Quantity and (b) tha Sales
Quancity sstablished pursuant to this articlas.

Bustion 4.3 +» Unless otherwise agreed, Shipper shall
Nominate Gas for r not less than seven (7) Businass I:ur- prior to
the first Day of any Month in which Shippar desires to purchase GOas. Dally notices

shall be given to PUS at least two (2) Business Days (but not less than forty-eight
(48) hours) prior to ths commencement of the Day on which Shippar desires delivery
of the Gas, If has timely Mominated a quantity for a particular Month, Pas
shall confirm to tha guantity 268 will tendar for purchase by Shipper (tha
*Sales MHI:I.. which shall also be a "Echeduled Quantity*) no later t 5:00
p.-m. Eastern T on the Businesss Day immediately preceding sach Day during such
Month.

Bection 4.3 « Unless otharwise agreed, Shipper shall,
for sach Day such Month that Shipper seeks to changs any
aspect of a t:.'l.ur Momination, notify PGS by providing a completed Nomination.

Shipper's tion for Gas to be made avalilable for delivery on tha first Day of
any Month shall ba given by 10 a.m. on tha second Business Day pricr to tha Day on
which a nomination must be d-.livlrtd to Transporter for receipt of deliveries at the
PGS Receipt Point(s} on such Da Daily Mominations for Gas to be mads available
for delivery other than on tha ll; Day of & Month shall be given to POS by 10 a.m,
on the Business Day prior to the Day on which & nomination must be delivered to
Transporter for the rece of deliveries at the POs Receipt Point(s) on such Day,
and PGS shall confirm to the quantity PGS will make available for redelivery
on such Day (tha *"Transportation Quantity,® which shall also ba a *Schaduled
Cuantity®) no later than 5:00 p.m. Eastern Time on ths Business Day immediately
preceding such Day. FOS has no obligation to confirm a gquantity Mominated by
SEhipper pursuant to this section greater than tha gquantity which, in PG&'»
:-l:mu.hltlj « oquals the Facility's likely consumption for a Day plus
Ratainage, less any Sales Quantities confirmed for delivery on such Day.

Secticn 4.4 W. fhipper shull promptly notify PGS in writing
of any change ty or Transportation Quantity fcr any Day, and PGS
will use commercially reascnable sfforts to accept any such requested change as soon
as practicablse.

Tesued By: Williem N. Cantrell, FPresident Effective: April 1, 1999
Issusd Oni December 16, 1508
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Page 3 of 31
FPeoples Gas System rirst Revised Sheet Fo. 8.114-2
s Division of Tampa Electric Company Cancels Original Sheet No. 0#.114-3
Original Voluse No. 1
Bsction 4.5 | « If Transportar asks PGS to verify a nomination [or
Shipper's account, shall confirm ths lesser of such nomination, the
Tr tion Quantity or, in the cases of non- or partial operatlon of the

Facil tr. that quantity which in PGS's reasonable judgment (after consultation with
Shipper) is likely to be consumed at the Facllity. PGS has no obligation with
raspect to verification or rejection of guantities not regquasted by Shipper.

ARTICLE V - TRANSPORTATION AMD OTHER CHAROES

Section 5.1 n-W Shipper shall pay PGS each
Month for ce rendered by PGS, andfor for Gas scheaduled for
rom ﬂ

purchase £ s in accordance with the then applicable transportation and/or
sales rate schadule in PGS‘s FPSC Tariff. Currently, Rata Schesdule is
applicable to transportation, and Rate Schedule __ is applicable co sales.
Ssction 5.3 « If the applicable rates or rate schadules change
or are or , ths newly applicable rates or rate schedules shall be
licable to service hareunder. MNothing contained herein shall prevent P0S from
filing with the FPSC (or from opposing) changes to the rates and other

provisions in PGS's FPSC Tariftf.
ARTICLE VI - BILLING AND PAYMENT

Sesction 6.1 « PGS will 5ill shipper each Month for all Scheduled Quantities
established the preceding Month (less any portion thereof purchased by PGS
from Shipper pursuant to am interruption or curtailment ordar), and for any other
amounts due hereunder. The bill shall show a credit for the estimated amount dus
Shipper for purchass(s) made by PGS pursuant to an interruption or curtailment
order during Month., If the sstimated amount owed by POS to Bhi r axceeds the
amount Shipper owes POS, PGS shall pay Shipper the net amount estimated to be dus
Shipper at the time PGS bills Bhipper.

Bsctiom 6.2 « Bhipper shall pay such bills, minus disputed amounts, At tha
address -zul.:l the invoice tha 20th Day following the date of POS‘s mailing
or other delivery of tha bill. All sums not so paid by Shipper (or credited or paid
by PGS) shall be considered delinguant.

Section 6.3 m%lh the event of a bona fide billing dispute, Bhipper
or PGS, as the case may be, 1 pay (or credit) to the other party all amounts not
in dispute, and the partiss shall negotiate in faith to resolve the amount in
dispute as soon as reasonably practicable. 1If a pl.r:r has withheld paymant (or
credit) of a disputed amount, and the dispute is resoclved in favor of tha other
party, ths non-prevailing party shall pay to the other party ths amount dsterminad
to be dus such othar party, plus intarest thareon at an annual rats sgual to the
prima intersst ratas Cicibank, W.A., Wew York, New York, plus one percent (1%},
calculated on a daily basis from the date due until paid (or credited).

Bection 6.4 « If an escimate is used to datermines ths amount
due Ihlrru‘ for pu:ﬁ # P08 pursuant to an interruption or curtailment order,
PG5 shall make any adjustment necessary to reflect the actual amount due Shi on
account of such purchasas in ths next bill rendared mmr aftar date tion
of ths actual amount dus, An error in any bill, t or paymant shall ba

corrected in the next bill rendered after the error is confirmed.
ARTICLE VII - FAILURE TO MAXE PAYMENT

fection 7.1 ¥ If any amount due from elithar party is
delingquant, a 4] 11 apply to any unpaid balance in lowrzmu

with PGS's FPSC Tariff.

Section 7.2 « If Bhippar fails to remedy a dalinguency in any
paymant within five (5) Days after written notlce thereotf by PGS, PGS, in addition
Issuad By: Willlam N, Cantrsll, President Eifective: April 1, 1959

Issusd On: Decesber 16, 1538
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Pecples Gas Oystam First Revised Oheet No. §.114-4
a Division of Tampa Electric Company Cancels Original Sheet No. 0.114-4
Oziginal Volume Mo, 1

wl m.m - AECount ing ;.:mumr

le: :H:I !‘ll:ﬂﬂ an:
Section 8.7 , This Agreement may not be amended except by an instrument
in writing » party against which enforcement of the amendment is sought.
A change in (a) place to which notices hereunder must be seant or {b) the

individual designated as Contact Person shall not be deemed nor require an amendment
hereof provided such change is communicated pursuant to Section 8.6.

Bection 8.8 ;“hm. In ths event of litigatiom between the parties hereto
arising out of or connection with this Agresment, then the reasonable attorneys’
fees and costs of the party prevailing in such litigaticn shall be paid by the other

party.

IN WITHESS WHEREOF, the rlrtin hereto have caused this Agreemsnt to be
axecutsd by their respective duly authorized officers as of the date first above

written.

PEOPLES OAS SYSTEM, a division of

TAMPA ELECTRIC COMPANT
By: . By:
Hame ; Hama :
Title: Ticle:

APPEMDIX A -
GAS TRAMSPORTATION AND SUPFLY AGREEMENT
P08 RECEIPT POINT(8)
Maximum Transportation Quantity: ___ M@ty per Day plus the Retainage

POS will accept Gas from Shipper, or for its account, for transportation
pursuant to this Agresment at ths following pointe:

Tm- above point(s) may ks changed by PGS from time to time on written notice o
Shipper.

APPENDIX B -
GAS TRANSPORTATION AND SUPPLY AGREEMENT
POS DELIVERY POINT(H)

Gas t or mold pursuant to this Agresment shall be delivered by PGS
to Shipper at following point:

HAME PGS METER 8 MAXIMUM DELIVERY CUANTITY

Matar at

the Facilicy M@ty per Day
Issued By: Willlam N, Cantrell, Fresident Rifective: April 1, 1955

Issusd On: December 16, 15508
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Peoples Gas System First Revised s8heet No. B8.114-5
a Division of Tampa Electri. Company Cancels Original Shest Wo. 8.114-5
Oxiginal Volume No, 1

APPEMDIX C -
GAE TRANSPORTATION AND SUPPLY AOREEMENT

EQUIPMENT

APFENDIX D -
GAS TRAMSPORTATION AND SUPPLY ACREEMENT

ALTERMATIVES DURING PERIODS OF INTERRUFTION OR CURTATLMENT

Mr may sslect one or more of the "Opticns® hereinafter described prior
to or a period of curtailment or interruption. The Options set forth below
describa means I'.Iu'uuﬁ which PGS will attempt to continue deliveries to Shipper
dur such a pariocd PGS can do so in a manner that is consistent with the order
of tiass of service sat forth in its curtailment plan on file with the FPSC and
that will not sarvice to customers in hi?hr priorities of service than
Shipper. Tha Opt do not change the interruptible character of Shipper’s service
under the Agreement, or diminish PGS‘s right to curtail or interrupt deliveries to
Shipper pursuant to the Agreement and POS‘'e FPSC Tariff.

If PGS is entitled under this Agreement or POS's FPSC Tariff to interrupt
deliveries to Bhipper for reasons other than Force Majeure, POS will notify Shipper
to that affect, such notice to include the estimated duration of tha interruptiom
and the estimated cost of gis required for POS to continue deliveries to Shipper
during the period of interruption. Shipper shall notify PGS within two (2) hours
after receipt of POS's notice of inte tion of the option (from Options A through
€ balow) Shipper slects dur the psriod of interruption. If Shipper fails to
respond to PG8's notice within the aforesaid twe-hour period, it shall be
conclusively presumed that Shipper has elected the Optionis) (if any) previously
selected by Shipper in writing. If Shipper has failed to make any election, either
prior to PGS's notice or during ths two-hour perled, it shall be conclusively
. resumed that Shipper has elected Option D. The Options are as follows:

: HGhipper desires PG5 to continue deliveries during the periocd
ef interruption Shipper agrees to make available for ite account ({.e., to make
all arrangements necessary to cause the delivery of) at the PGS Receipt Pointi(s)
additional quantities of Gas egual to those guantiiies which PGS is entitled to
interrupt.

Cption B: EBhipper dasires PGS to continua daliveriss during the pariod
of interruption and acrrees to make available for its account (i.e., to make all
arrangements to cause the delivery of) at the applicable point(s) of
raceipt into FAT's pipeline .rar_- addictional quanticvies of Gas (including the
Retainage) equal to those ties which PGS iso entitled to interrupt, and desires
PGE to release to Shipper (or to a Supplier designated by Shipper), for the duration
of the pariod of interruption and at the maximum rate applicable to the capacit
released, primary firm capacity on FOT sufficient to transport such additiona
gquantities of Gas to the POS Receipt Point(s). By election of Lhis Option B,
Shipper agrees to be responsible for the payment of all charges imposed by FOT with
respect to the capacity so released by PGS to Shipper (or Shi r's Bupplier), or
the use of such capacity, for the period during which such relesase is effective.
If Bhippar elacts to mut.inun daliveries during the period of interruption pursuant
to this Option B, PGS to realeass ths capacity reguasted by Shipper if POS
detearmines in its sole tion that (i) such capacity is available for roeleass
to Shipper during the pericd of interruption, (il) such release can be accomplished
readily and without detriment to POS's system oparations, and (iii) such relsase is
practicable within the time constraints and requirements of FOT's FERC Tariff and
the ready availability of PGS staff and resources.

Issued By: Willimm N. Cantzell, President Effective: April 1, 1598
Issusd On: Decesber 16, 1958
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Option C: Shipper desires PGS to continue deliveries during the pariod
of interruption, appoints PGS as its agent to acquire (at the PGS Receipt Point(s))
additional quantities of Gas at Il:hl:-huld price, equal to those quantities which
PGS is entitled to interrupt, to be used by Ehipper during the period of
curtailment, and agrees to reimburse PGS, in addition to all amounts otherwiss
payable for Gas pursuant to this Agresment, for the incremental additional per-Therm
coste incurred by PGS (ms Bhipper's agent) to acquire for the account of Shi
at the PGS Receipt FPoint(e), Gas to be used by Ehipper during che peri of
interruption. As used in this Option C, "incremental additional costs® shall mean
the weighted average =Therm costs incurred by PGS to acquire, for the accounts
of Shipper and othar E:.mmm- customers of POS who have elected this Option C
during a particular period interruption, tha additicnal quantities of Gas
mentioned above to be used by lh.l.ppn' and such other intarruptible customers of PGS
during such paricd of intarruption, including but not limited to commodity,
transportation, storage and other charges incurred by PGS.

lhimt' ﬂﬂll to cease taking Gas pursuant to PGS's notice
during the per

If shipper has elacted to continue deliveries pursuant to Option A, Option B
or Option ¢, PGS will, in implementing its interruption motice, take and pay for
Shipper's Gas as providad in POS*s FPSC Tariff, but will not discontinue deliveriass
to Shipper unless (i) if Shipper has elected Option A, Shipper fails to make
additional Gas available at the PGS Receipt Pointis), or {ii) if Shipper has slected
Option B, either (a) PGS has mo primary firm capacity on FOT available for relesass
to Shipper (orx lhiml:' ] ier) during the period of interruption withcot
detriment te servica lm.lm POS'm customers in a curtailmant Eltliﬁr‘jl' having
a highsr priaﬂ.ty than ﬂlt'! curtailmant category under POS's curtailment plan,
or (b} PGS determines eithar that the release of capacity contemplated by Option B
would not result in Shipper‘s (or Shipper's Supplier’s) being able to make the
addici nal tities of Gas avallable at the PGS Receipt Point(s) for delivery to
Shipper dur the pariod of interruption or that the release of capacity cannot ba
made pursuant to Optiom B, or (iii) 4if Shipper has eslected Option C, PGS, having
exercised cosmercially resasonable efforts, is unable to acquire for Shipper's
account, at the PGS Receipt Point(s), additional Gas for delivery to Shipper during
the pericd of interruption. In the event of the ocourrence of any of the
circumstances described in iteme (i) through (iii), PGS will provide Shipper with
not less than two (2) hours’ notice to cease taking Gas during the period of
interruption, and Shipper shall not havc the benefit of Options A through C above.

Issued By: Wiillam N. Cantrall, FPresident ) Bifective: April 1, 1099
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GENERAL APPLICABILITY PROVIEIONS (continued)
" * maans the total per-Tharm charge

payabla Customer to Company for service (excluding the
resolution of Oparational Imbalance Amounts) provided pursuant to
the Gas ?:In!pur\:lr.ion and Supply Agreemant.

* means any gas pipeline company delivering Gan
to :h- 1 Point (s) for Customsr‘'s account for use in
El.l.ltuulr'l I'lnl.l. ty (am definad in the Gas Transportation and

Supply Agrsement) .

- ' * meanp the tariff of Transporter
on file w P al Energy Regulatory Commission which ia
mllﬂhh to deliveries for the account of Customer at the PGS

ivery Point(s) (as defined in the CGas Transportation and

Supply Agreemant) .

(3) Inteczuption. If Customer recalves Ctransportation service
pursuant to an interruptible rate schedule, Company makes no
guarantes against, and aspumes no liability for, interruptions of
sarvice.

{a) Company shall be deemed in control and possession of all
Gan from the time of 4its receipt at the PGS Receipt
Point(s) [(as defined in the Gas Transportation and Supply
Agresmani) until such Gan ie delivered to Customar at the
PGS Delivery Point(s! (as defined in the Gas Transportation
and IupplI Agreemant), after which Customer shall be deemed
in control and possession of such Gas. Customar shall have
no responsibility with respect to any Gas after it has been
delivered to Company at the PGS Receipt Point(s) on account
of anything which may be done, ha or arise with reaspact
to such Gas, until said Gapr is delivered to Customer at the
n'll Dalivery Pointis). Company shall have no

ibilicy with respect to any Gas prior to itas

to Company at the PGS Receipt Point(s) or after

dll very to Customer at the PGS Delivery Pointis) on

lcml: of anything which may be done, happen or arise with

respect to such Gas prior to such receipt at the PGS

Receipt Point(s) or after such delivery at the PGS Delivery

Point(s). Company may commingle Gas delivered to it for

Customer’s account with Gas delivered for the accounts of
Company and/or othar Customers.

(b) Right to Use Customer's Gas fupply. If deliveries to
Customer hereunder are curtailed or interrupted, Customer
shall sall to Company, and Company shall purchases f[rom
Customar, that portion of Scheduled Quantities of
Customer's OGas that is curtailed or interrupted; bt
Customer shall have no cbligation to sell if Customer hans
no Gas flowing at tha time intearruptien or curtallment is
noticed, or ie otharwise unable to daliver Oas to Company;
and ided further that, after receiving a POS
cum.t{:m: or interruption notice, unless Company
otherwise directs, Customer shall mot causs or peralt any
of its Schaduled Quancities to be curtailed or redirected
80 a8 to reduce the quantities delivered at tha PGS Receipt
Point(s). For all Gas sold by Customer pursuant to thins
Section F(l) (b), Company shall pay Customer an amount per
MMBtu equal to the sum of (a) eithar (i) if the GCas waa

Customer pursuant to a contract with an
tial term of five (5] or more years providing for fimrm

Issusd By: wWilliam N. Cantrell, Presidesnc Effective: April 1, 1559
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GENERAL APPLICABILITY PROVISIONS (continusd)

a8 and pales of Gas, the price at which Customer
purchased such Gas, or (ii) in all other cases, the price
for spot Gas dalivereic to Transporter at POT Zona 2, &8
reported in the "Daily Price Survey® in Gas Daily for the
Day in which Company purchased the Gas, and (b) tha FGT
FT6-1 lﬂ-“ 1nd factor rate for nrln.lporur.im of such Gas.
If Compan n?uirld to pay Curtomar an amount destermined
pl.l.l'tul.nr. tu (a} (1) above, Customer shall furnish to Company
a copy of tha applicable contract(s) or othar suitable
evidence of the term(s) therecf and the price(s) thereunder
upon t. Company warranta that it will not exercise
its ¢ to use Customer’'s Gas supply pursuant to L.is
based solely upon a determination that Customer’s
Gas is less expensive than Gas which is, at the time of the
axercise of such right, otherwise available to Company.

(e} mmmmm Any Gas
takan by Customar in excess of the volume of Gas allocated

to it by Company during a period of curtailment or
interruption under this Paragraph {3} shall be considered
to be unauthorized overrun Gas. Company has the right to
bill Customer for such wunauthorized overrun Gas, in
addition to all other charges payable by Customer undar the
Gas Transportation and Supply Agreement, at a price egqual
to the greater of (i) $1.50 per Therm or (ii) if Company
incurs overru:. charges or panalties from Transporter, the
rats par Therm charged Company Transporter. Paymant of
an overrun penalty shall not give Customer the right to
take unauthorized overrun Gas, nor shall it preclude or
limit any other remedies available to Company for
Customer's failure to comply with {interruption or
curtailment orders issued by Company.

id) Company agrees to give Customer as much advance notice of
a curtailment or interruption of service as is reasonably
practicable, which notice shall, 4in non-emergency
oircumstances, be at least four (4) hours.

Service undar any particular individual transportation rate
schedule is subject to review by Company on an aunual basis, or
at any other time at the Customer's request. If reclassification
to anothar rate schedule is determined by the Company to Lbe
approp: iate, such reclassification sphall be prospective.

Rasabit . Em-r.mr I‘I.Ih.nl eatablish l:rndli.l'. Hi:.:
pursuant to BSection of Company‘s Rules
Regulations prior to service commencing wunder the Gas
Transportation and Bupply Agreement and shall maintain msuch
credit during the term of such agreemant.

Wm. Company has no responsibility in
connection tomer's arrangements with ites supplieris).
Customer shall timely provide to Company (i) good faith estimates
of the daily quantities it is likely to nominate for purchase or
transportation as far in advance as reasonably practicable and
{11} all information r sted by Company in order to nuplr with
Transporter's VERC Tariff and determine Schadulad Quantities.
Customar shall designate in writing an individual, who ias ﬁu].{
authorized to act for Customer wi raspact to all operaticna
matters arising undar the Gas Transportation and Supply Agreement

Issued By:
Issusd Ong

Willlam W, Cantrell, Fresident Effective: April 1, 1999
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(9

GEMERAL APPLICABILITY FROVISIONS (continued)

and accessible to Company at all times each Day during the term
of the Gas Transportation and BSupply Agreement, to act as
Customer's “Contact Person®. In performing under the Gas
Transportation and Supply Agresment, Company shall be entitled to
n:{ upon any instruction or consent given by such Contact Person
respeact to upulr.iml matters arising under the OCas
rnnmmr.un and 1y reamant or undsr thse Transporter
| {as def in ¢t Gas Transportation and Supply
I'. P

mﬂ—&ﬂfh- As between Customer and Company, Customer
waArrants t it will have good title to all Gas delivered for
l:hl account of Customer to Company for transportation under the
tion and Supply Agresment, that such Gas will be
lm and clear of all liens, encumbrances and claims whatsoeaver,
and that it will indemnify and save Company harmless from any
sult, action, debt, account, damage, cosL, loss and expense
arising from or out of adverse claims of any parson to said Gas.
As batween Customer and Company, Company warrants that it will
{a} indemnify and save Customer harmless from any suit, actien,
dabt, account, damage, cost, loss and expense arising from
adverse claims of any person to Gas delivered to y for
Customer's agocunt for transportation undesr Gan
Transportation and Supply Agreement, which arise from Company’s
transportation of the Gas on Company's distribution system; and
{b) have nuad title t.n all Gas confirmed for 2elivery to Customer
pursuant to Gan rtation and Supply Agresmant, that
such Gas Hﬂl ba frn ear of any lien, encusmbrance or claim
whatsoever, and that it wul indemnify and save Customur harmless
from any suit, action, debt, account, damage, cost, losa and
expenss aArising from adverse claims of any person to said Gas,

Deliverias of GCap. All Oam delivered wundar the Gaa
Transportation and Supply Agreement shall be delivered at rates
of flow as constant as operationally feasible throughout each
nly. o'.w.n'f has no cbligation on Day to deliver on other
uniform hourly basis in relation to the Scheduled
Dlu-ntit.l.u. The point of delivery for all Gas confirmed by
Company for delivery under the OGas Transportation and Supply
Agreament shall be at the outlet side of such billing uur[-‘i
shall be installed at the PGS Delivery Point(s). Measurement ql
tha Gas dalivered ashall be in accordance with Bectian V of

Company’'s Rules and Regulations.

mﬁg.nt_xm- All Daily Imbalance Amounts arising
under ¢t Gas Transportation and Supply Agresment shall be
resolved ap of the end of each Month. The sum of all Daily

Imbalance Amounts incurred during a Month (the "Monthly Imbalance
Amount®) shall ba resclved in cash as follows:

(a] If a Monthly Imbalance Amount is Positive (i.e., Scheduled
Quantities exceed Actual Takes), CT shall purchase the
sama from Customer (and Customar = { sell the samea to

} at a price per Therm (the "Unit Price”) egual teo
the sum of (1) the loweat of tha average of weeakly prices
for wpot gas dalivered to FOT at Mustang Island (Tivoli),
Texas, Vermillion Parish, Louisiana, or 6t. Halsna Parish,
Louisiana, as reportsd in MNMatural Cas Weak, or ¥'e
lowest .ﬁ.hr commodity rate, for the Month in which such

lance Amount was incurred, multiplied by the
lel.nl.hll factor set forth below:

Issusd
Issued g:
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GENENAL AF?LICABILITY PROVISIONS (continued)

Transportar’'s system), and Customer's Scheduled Quanticies exceed

ﬂulun-t"tzn lu:’tdu.il.l Takes for ;:ch Day, Cl.uhmir shall pn_v}to

tion to any other amounts e to Compan a

penalty of §1.50 per rhrn for such m of -r.‘u-l:o-rr'-
od Quantities over its Actual Takes on such Day.

{11) W Gas will be measured at the PGS Receipt
[ measuring devices of Transportar. Customar shall
provida measurement information it receives to Company within
twe (2) Business Days of Customer's receipt thereof. Company

shall determine the quantity of Gas deliversd to Company for
Customer's account at the PGS Recel PFoint (s), and will provide
to Customar a copy of, or applicable sxcerpt from, ecach
allocation statement received by Company from Transporter within
two (2) Business Days of T}F'l receipt thareof. Final
allocation statements provi by Customer's supplier(s) and
Transporter shall be conclusive for all purposes under the Gas

Transportation and Supply amcnt, including without

limitation, determining dai quantities actually delivered at
the PGS Receipt FPoint(s) for Customer's account; provided,
however, that the case of any discrepancy between allocation
statements, Customer and Company will cooperate to determine
which statemant is correct; and provided furthar, however, that
unlasas .::l discrepancy in n;:lv-d to tha :nr.:;h:tlm of
Company Transportar, as twean Company a Customar,
‘s allocation statement shall control and shall

the tity tc be used for all calculations and
adjustments the Gas Transportation and Supply Agreement,
(132) . Each of Customer and Company shall have the right

term of ths Gas Transportation and Bupply Agresamant
and for a parlod of three (3] years thereafter, upon reasonable
prior motice and duri normal business hours, to examine the
records and documents of the other party to such agreement to the
extent nDacessary to wverify tha accuracy of any statemant or
charge made thersunder. Each party to such agresment shall keep
sach such record and document for a period of three (1) years
from thes date tha same is created or any entry or adjustmant
thareto is mads.

(13) MNominations required by the OCas Transportation and Suppl
Agreemant shall be submitted electronically in accordance wit
instructions furnished by the Company, or in the form set forth
on Sheet No. 0.115,

a. MAIN AND EERVICE EXTENSION AMORTIZATION SURCHARGE. In casen
whare thes estimated coat of axtending neceassary Main and Sarvice
facilities exceeds the Allowable Construction Cost (MACC); and whare
the Company determines, in its ressonable discretion and in accord with
Bection VI of the Company's Rules and Regulations, that there is a reasonable
likelihood that an sxtension of Main or Service faciliciesm will produce
sufficient revenuss to justify the necessary investmant in such facilitles;
and where the termines that the creditworthiness of the party or
parties reguascing axtansion is satisfactory to assurea recovery of the
additional invesatment above the MACC, the Company may provide for the
recovery of ertimated sxtension costs in excess of the MACC wvia a Main and
Sarvice Extanaion Amortization Surchargs (MSEA Burcharge). In such cases, in
lieu of a Construction Deposit Agreement, the party or parties requasting an
extension subject to tha MSEA Burcharge shall enter into a guaranty agreement

Issusd By: Willliam N, Cantrell, President Zffective: April 1, 1999
Issusd Oni Decembar 16, 1558
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GENERAL APPLICABILITY PROVISIONS (comntinusd)

with the Company which said party or parties shall agree to pay to the
Company any unamortized balance of the amount subject to the MSEA
Surcharge at the end of the Amortization Period.

Where the MEEA Burcharge is applied, the MSEA Surcharge shall be
riﬁ only customers in the area served by the extended Main and Service
acilities for which the MSEA SBurcharge is levied. The MSEA Surcharge shall
be sxpressed in ocents per therm and shall be calculated according to tha
following formula.

MSEA Surcharge = MSEA Revenus Requirement divided by Projected
- Therm Sales,

where the following definitions apply:

MSERA Surcharge means the MSEA Surcharge, in cents per therm, to
be paid customers located in the cific area (a) served by
thes ex Main and Service facilities.

MSEA Revenue Requirement means the revenus reguirement necessary
to amortize tha axcess of ths cost of the main and sarvice
facilities extension above the applicable MACC, while yielding
tha Company’s coverall rate of return approved by the Florida
Public Bervice Commission in the Company's last rate proceeding
before completing the extension guaranty agresment, and taking
into sccount tha projected year-by-year therm sales to be made
through ths extansion.

Projected Therm Sales means the Company’s estimate of the total
thars sales within the area served by thes axtended facilities in
sach year over the Amortization Period. Projected therm sales
or any Yyear shall not be less than the annual therm sales
mglctld or assumed for purposes of calculating the MACC
applicable tc tha particular extension of facilities.

Amortization Period means the period, in yeare, over which the
MSEA Surcharge for a given area will be collected, Tha
Amortization Period will be negotiated on a case-by-case basis by
the and tha party or parties reguesting the extansion;
provided, r, that the amortization period will not exceed
ten (10) years.

it &li salan m‘:.m-n:- rapidly than anticipated in tha calculation
of tha M8 ¥ tional net revenues (revenues from sales less tha
cont of gas) mhall ?lpll to reduce the remaining principal balance of
tha amount ba amortized. If the principal balance is fully amortized
before the Amortization Period ends, the MAEA Surcharge for the specific area
shall terminate ismediately, and any over-collections shall be promptly
credited to ths affected Customars. If gas sales over the Amortization
Period are insufficient to fully amortize the principal amount being
amortized, then the party or parties requestirg the extension shall pay to
tha Company tha remaining amount dus pursuant to the guaranty agressmant
referenced above.

Issued By: William W. Cantrell, President Effective: April 1, 195%
Issusd On: Docember 16, 1998
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GAS TRANSPORTATION AND SUPPLY AGREEMENT

This Gas Transportation Agreement (the *Agreement®) is made
and entered intoc shis — day of Cebeber—iiid .
by and batween eev a division of Fesps Flectic
Tompany. & Florida corporation ("pas®), and - 8
eowpevatdon ("Shipper®)-._whe

Fruert—TH R B B — e sano dde ral s 0m — g0l L prambaan R Lhe—maebusd

m hereby agresa as follows:

ARTICLE I - DEFINITIONS

An u.ltd hﬂiﬂ 'I.*.hl !u‘.llnwing terms -hﬁ-i h-.v- ..lu -uningl ul; tnrth
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BRARS ®heid—msan a notice delivered by Shipper to POS in
the !m pRg I- tn Pa8'm n-nc

mu—mu—ynﬂﬁ—h—ﬂu—hu—mnhﬂ—hm—wu—!
w—&—“ *Nominats* _mesng to deliver a nominasieon m

se—the—samo—may—be—ancnded—{rom—tine o time
L e T L | L S LR PLI S| S PE YR T S SN e

B e e e L e L e
A * ehadieoan tha point(s) epeekided
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m T ————————

BB Ea T Ty ther than PGE) thad
W p-rml‘.l} (other Lrom

e —fru E0ha g od—y—oF—sn—io e R ppe e - for uno—d A- SR - Fa e b e

ARTICLE II - TERM

posbion—dri—Form+ This Agresment ehail—beoome affective on the date
first written above. The term eof-thieegreoment shall commence em—eadd—dato
and shadd continuer
e until

ha "Termination Date®

¥ PUB AMD BHIPPER WI
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ARTICLE IIT - BALES AND TRANSPORTATION SERVICE
Ssction 3.1 %. P08 desires to sell and Bhipper desires
to purchass from POS, tima, for use in the Facility (but not for

repale)+

48+ Gas in guantities ﬂﬂ, o s i i by i SR i TR0

#b} at Shipper’'s request,
in its sole discretiony agree to sell to Shipper.

Nl } g £ @ CI a’ J i L=i=L J= Ari=y Cy W i 8L N o
hipper's aoccunt, up Eo Ehe MO, at the PGS Receipt Fointip), and to o

T """"[‘I‘lf""n-'_""""'l!")-""'--""- r1=1r*'r':"!-r-'r*“ur:*-‘:*-r-~1 UL
uch sales and transportation shall be governsd by L08’ s FPEC Tarifl and th

'r1. "i:_‘{.'-""','"l — - -

P T P T— W

event—of a conflict betwesn the previeiems—of—the tariff and
horood ‘ the tariff shall control.

’mﬁmm PGS
no cbligation to prewide ﬂ sales esrvioe to Shipper in lieu

the transportation of Gas contemplated by
this Agresment.

-~ ' a ati L1 i { s = " L} L i a* L) 1
facisdty wiil, AL Ripper g pption, either bs purchagsd from or transported
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At DS O O £ S PR R B RO PR E e R PO O R T e o P T
i B S —ta iy perehese—guantityr 1 Shipper has m
noninated s purshase quantity pursuasi—te—Ssotbon—i—ital for a ar

shall confirm to Shipper the guantity ed—sush—Gas—thats POS

PGS
7 for purchase by Shi R L e T e o o W T
che"ies et ke L et P Akl b oot
later than 5:00 p.m., Eastern Time on nass Day aly preceding

okt bt 400 0— QU b 4 by — H f—anpi—pursusnt—eo- Goc ron—Sritel—Bnce pono—tin

Shippar ahall, for each Month, and ea y during such Month that Shipper

seeks to change mm of l-r!pr.lar nominabéon Homipatiop, notify PGS
Er el AR -




Bhipper’n mmm Gas to be made available for
dalivery on y of any Month shall be given by 10 a.m. on tha
second Business blyglﬂr to the Day on which a nomination must be delivered

to Transporter for receipt of deliveries at the PGS Receipt Point(s) on
such Day. Dail notioce—with—roopoot—te OGis to be made
available for d-{i. othar than tha first Day of a Month shall

be given to PGS by 10 a.m. on the Business Day prior to the Day on which a
tion must ba delivered to Transporter for the receipt of desliveries at
tha PGS Receipt Point(s) on such

W Day, e
PGS saall confirm to Shipper tha quantity ei—Ges—that—ib m will o

so-be-made available for redelivery on such Day
(tha = ion Quantity,* A o ]
y—nob % ater than S:00 p.m. ern on usiness ¥
immediate

Y preceding such Day. POS shall-have no cbligation to confirm
Shipper pursuant to this Geeblon-bir3

whi r egquale the
Facilicy’s 1 y consumption or a Day plus ata

L]
, less goy ehe-sws-—sf—she Sales Quantitiss confirmed for delivery on

such Day.

Shipper shall promptly notify PGS in
wWI [-] Transportation Quanticy
for any Day, and PGS will use commercially reas la sfforts to accept any
such reguasted A8 soon as practicables wsfser—aetiiteoabiéon. o

pml

- »
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cRekiveryGuantie : . ;

ARTICLE ¥ VS35 - TRANGPORTATION AND OTHER CHARGES

R T S
foen i o SR dmtene, ekt oo e s

hedules may o e
T e

h-mu—mm-f—h—m amended or
supe IMQWH—HG——H
” oyl e Sebrad =

I 4 111icak 0 rvic N LTl
T A T E—— L T e E TR T R S—————" Y L, S

changes and—revieions Lo

W Wothing contained b —ehio

m-nuo t POB from propesing—berr—and [iling w FPEC+
M aoy —offoot e —tate

Lo—ibo—taridiforthepurpiss—ol—ohanging the ratesr

ES3 s IRAC Taziif W—m—m
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ARTICLE YI #X - BILLING AND PATMENT

Bection §,1 i . Pa8 will providoe—Ghippor—with—a—bii—by—ehe
sonbih—bay—od each Month for all & Quantities sstablished purevant—boe

Arpbeieii-oi-thio-Agresment during ceeh—bey—eoé the preceding Month {less goy
oweh portion thereofy—if—anyr—ae—hae—been purchased by "G5 from Shipper

PUTAIADNT C0  SO0ikdir—irt—0E— Ut b0 —Ai resmant
), and for any other amounts due here

Ihg bill shall lhﬂ-ur a credit for the estimated amount du-
Tl 1k ;mrch-ult-] de by FGE_purpy

Shipper

owed DY P ; [ m'
shall pay % Bhi l‘.hl nll: amcunt -ltiutlﬁ to ba dus Shipper at the time
pas m—wﬁhn kills shipper.

Section 3 Zavmant. r shall pay she billa sendered—by—idc
, minus any disput amounts, So—PoE—by—+ivre

specified in the invoice on
wp—haiero the swonbiesh Day follow date of PGS's mailing <4ae
or other delivery of sueh bill. All sums not

so paid by Shipper (or credited or paid by POB] shall be considered
delinguant.

Bection i nu__n&u. In the event of a bona fide billing
dispute, or PGS, as case may ba, shall 444 pay (or credit) to the
other party all amounts not in dispute, and {iii—pey-eny—diepured—amount—into
et T B by - — B PSR U b R L B0 G ik e b i e

L B I R L e ]
to resolve amy—sush—blideng
spute as sOOn &8 oAl practicable, wﬁ
uomwmmmmw

,.r"-nr'"*]:r'irt1 It Ihank, M h.. Mew Teik, Few York. B
Q&0 'ii'l'""" ulated on & dally basis from the dats dus until pald (¢

Ssction e A e - Al an ssatimate
hﬂ—hﬂﬁhll.‘lld to mm Bhipper for -w-o‘-‘u“-ti purchnl&!

to
; PG8 shall maks any adjustment necessary to re
actua Bhi r on acoount of such purchases in the nurr. bill

randared to Shipper atcer ths actual amount dus &er—dueh
Frad - b bt — e e |rmr in any bill, wendered
4ov credic givem or pa made e rourde = o aneany —ed-bhe—t b ormat i on

m—m—mm—www shally
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the earror is

% next bill rerdared after

confirmad.

ARTICLE YII & - FAILURE TO MAKE PAYMENT

Bsction E! RSN [ AEe) gep interreqsk. it lny amount du- h-u-i-l-
from ai g U

H"-IJ ‘.1"“""“'

If Shippar failas to make
m—-ﬂﬂ- Days after written

notice P08, ehem POS, in addition to
other remedy éb-may—have,
::anlndﬂthnut:m::ln'tﬂ-m,l r veries

if e
m-I-H-i-

failure to is tha result of a bona fide spute,
MM—FH—E g all &EE!E amountes
Ageoemens havs Resn Rald-

L et (' 1) By tO a credit

(or male pa E) to Pper Lsg Pae
pursuant to

behaifi-of-Pa6 within shdvrey—tid} Days after Shipper's written notice

oi-oush-dofawis ' Bhipper, in addition W:ﬂ other oy

have, may, wi fhrasvanage without terminating

rhis Agreesmant, AT o retain and purchass Shipper‘s Gas

shipper shall not

provide & credit (or maks
the result of a bona fide

go 89 if +i POB'e fallure to
in




. . Pecples dap :1:

Page 1) of 31




Feoples Gar tam
. . E it C
Pags 15 of 31




Fecples Gas System
@ @ adbic o
Page 16 of 31

F 3
B e L o s e R s
Bection w2 psplgosent and Transfer. wiw
party may bo—mado hout the prior
rﬂzm::r.hr srfall not be unreasonably
¥

wndcos the assigning er

Section % « This Agreement and any dispute arising

11 bs by and interpreted in accordance with the laws of
the-stabe—~of Florida and shall be subject to all applicable laws, rulesr #
crdars of any Federal, state or local governmental authorit
having jurisdiction over the parties, their facilities or the transactions
mt lated. Fhe—venue for any action, at law or im egquity, commenced
:z r party against other and ariaing out of or in connection with

t shall be in a court, efi—she Jocated withip the State of
Florida, having jurisdiction.

e e T e

Section §.3 %6 + If any provision ef—shie—Agicement
becomas or is declared by a court of competent jurisdiction to be illegal,
unenforceable or void, this Agresmant shall continue in full force and effect
without said provisi

e roorenb—im—aned—iatth

Ssction ek Mc AQy eenent r—ineduding

sate forth ¢ complets undarstanding
of the parties as of the date Lirpt writiag above ssased, and 44 supersedes
any and all prior nagotiations, agreements and understandings with respect to
the subject matter hareof.

. ““‘"i"’"’""*l"‘tmammhﬂ“ﬁir‘l! . HT'!"I"I"""W'-I
'. l'lﬁ n to spuch terms herelrn

fsction L and « ¥o walver of any of tha provisiocas wef—bhie
WUJM‘ deemed to ber—mor-ohaii—iv—sonovieueer & waiver of
any other provision whather similar or not, No weéngle waiver shall

constitute & continuing waiver. Mo walve: shall be binding gp 8 party unless
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\trSntion) YiCa Frealld
i il IREF] JAN-3511
FecRIBLIsl TNANT] JaN-§54)

i ¥
TTEL P ErrFi N F
CRAMIIN] I¥iY) JAN-454]

Bection §,7 ¥wdd «  Thia Webshew—thie Agreement mer—any—ef—the
& sEmb—horant may arend o d ottt e g e A L)
except by an t in writing signed by the party against which she
anforcemant of the serminatéon, amendment —eupplosent—veitverormodifioation
ki + A change in (a) tha place te which notices purouant—to

must be sent or (b) the individual designated as
Contact Person shall not ba deemed nor require an
smandment ed—tdvie—Agroomon provided such change is communicated éa

RMESuSRE Lo G o bt hi-Aaroomont B §.

!

Bection 3+33 Legal Fesp. In the event of litigation betwesen the
Jartien rm arising out of or in connection with this Agresmant, thean tha
reasonable attorneys’ fees and coste of the party prevailing in such
litigation shall be paid by the other party.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
exacutod by their rerpective duly authorized officers as of the date firet
above writtan.

FEOFLES GAS BYSTEM, #8G- g division

of

IANEA _ELECIRIC COMPANY
By By :
Hama Mame

Title: Title:
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APFENDIX J @ - GAS TRAMGPORTATION AND SUFFLY AGHEEMENT
POS RECEIFPT FOINT(8)

Pk b St e s — el b re koo bl ivod—an thiieRppendin G—ohaik
T B L e & S T
Aroomenir

Maximum Transportation Quantity: MMty par Day plus the
Ratainage

pa8 will accept Gas from Shipper, or for its account, for
transportation pursuant to this Agreement at the following point(s):
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T|WW1WW‘T’“‘mlm‘:T’Fm1
nointim] of receipt lnto Fei's pipelins pystep sadditional guantities of G
including tha | +'rnrf'r'1-*—'ﬂ‘rl=ﬁ"1—rr'r“i=ﬁr*‘r‘ aich PUN is sntitled Ec
ntarrupt., and cegires PUN to releass to Fhivper (op to g Bupplier deslgonated
ov Bhizoerl: Jor the duration of the pericd of lntarruction and at th
isnee rate mpplicable to the capacity relsased, primary firm capacity onp
FUT sufflolent to transport such additlonal quantities of Gas to the PG
soalnt Felnkiel. By elsction of this Cptlop B, Hhippsr agress to kb
rasponeilELs fOF Che peavment of sll charges ippossd by Pt with regpact to thi
sapacity so ralsased by FUN to Shipper (or Bhipperc's Bupplier), OF Ehe USe o
uch capaclity. B¢ .J*Tﬂr.mﬂ"{-‘mmmmeIm‘
hipper el8Ct " D contipus deLiveries during the period of interruption
uapt to thip Ootlon B, FPUS agress to relsase the capacity regqueited
]"H"“"'I!'-l | determines in its sole discretion that (1] such CApacity |
aypllpble I I:"\f""f"’"lITWWWJWPﬂ‘ﬁ71m¥““‘m-
3 W"‘l""""‘""‘ﬂﬂ"".’-ﬁ""ﬂw | without detrimant to PUS's SYRESE
ICTTIETT Ii‘ll-‘“ﬂmmmlmﬁwtﬁ“ﬁi”‘immﬂ
nd reculraments of FUT'a FPERC Tariff and the ready avallability of Py

""II"'FI-_‘III -'T"T:Inl."' Fl-‘mm?l?ml mﬂ“ﬂm | Bric
to thofe guEntitigs which | "lf‘l"‘.l!“’"“ﬂﬂﬁﬁ‘n"ﬁl"‘] Bipps
during the paricd of curtallmant, and agress to reimburss POS, ip adaition to
t-"""'f'."'*t-"-"'-'?.TﬁrﬂWJWW'm-ﬂiﬂmm‘ml.
F"‘“*‘T’?I’*'»F'"‘“I“'”'ﬁfmﬂmiﬂ ’.l""‘lﬂm'!""lil

Ty |-: u-:r--"rz ﬂ*ﬂi“rwr'niﬁmﬂxr'-w.ri“ﬂ-ﬁ
noramental addit mﬂ:’mntmwﬁn‘iﬁm1
copts incurred by PG8 to acquire, for the accounts of Hhipoer and ghl
nterructible customers o©f POl who have elsctad thip Cotlon ¢ durips
carticular nariod of interructicn, ths additional guantitles of Gas mentioned
bowe to be used by OBbivoer and such other dntsrruptible customers of P
furing Buch Baricd oF interzuption. including bubk pot limited to commodil
- ransportation, storages and other charges lncurred by PO

0 | oF § f'.[:l """l-_I ; r!!ﬂﬁﬂf’“?“lnﬂmqumﬂ
-.I"""I ‘or fhipoars Ubs as proviced in POi’s FPEC Tapiff, DBut wili DO
diycontinas ¢ "'!l:'i"""r""lf'II1W\'mil.llj‘1rﬂﬁ*ﬂf}m?l-*¥¥ﬁ
inipeer Ealle Eo Baks B¢ 'H“"‘""II'Wi!"')mI‘T‘. i Escelpt Polintinl
g (111 AF Hhispcer hap alected Optlon B, sither {al POl has DO DL AL
capacity on FUT avallsble For releass To Fhipoer Tor Bhippar’py ;"“um
dusing The RAricd Gf ANt rpuction without dstrimeant to pervice reguired Eb-
ii's customers In a curtaliment category haviog a hicher priority Char
hicper's curtallssnt category under pPyul's gurtallsent plap, of (bl P
determiney @ 'H""l*'1I1‘1ﬁmﬁml‘r’1ﬁn?’i“l"11ﬂ ll'-'.'.i“'"!'
not result in Shipoer’s ler Shippex's HSuppliss’sl belng able to make Ch
dditional cuantities of Cas avalliable at the Full Heceipt Polintisl £¢
th"‘l } u“‘"rﬂﬁilwrn:nmxmhﬂxﬁww
city cannot Be mads purspuant to Option | (141) 1f Shippep Sag Slectec
"".Ii?f""‘l-ﬂf |, Baving exsrcigsd comBSiCipl) ole efforke, Ap upabis &

L " 0
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= ! i L 1 = e B B kel s Al L k! L) s i o L '.-
“-ﬁiﬁﬁ'1r”1wr1‘wrn'ﬂmﬂ1mf‘3*m“
the oocurrence of pny of Fthe circumstapces csporibad in items (1] Chroud
2311, PUS wlll provit "I”?"Tll"”"'-‘mﬂﬂﬂ#l.wxrr'-:
s _taking Cag ¢ w"‘"."'ﬁf’.'i'ﬂ"ﬁﬂ?“"’.J‘Wﬁi“
T‘“‘“‘*‘I"""‘:lml-"ﬁ'—?‘-‘-ﬂmtwr-
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CHANGES MADE BY REVISED TARIFF SEEETS TO

r. COMDITIONS FOR TRANSPORTATION OF CUSTOMER-OWNED GAS. The
following ions shall apply to each Customer which receives
transportation service provided by Company (regardless of whether such
Customer also purchases OGas from Company pursuant to a rate schedule
providing for sales sarvice):

{1} EBach prospective customer desiring to receive transportation
service provided by Company shall submit a written application,
in form acceptable to Company, prior te the initiation of
transportation service, Upon recaipt of such written
mlluum Company will, if it determines it is able to provids

service requested, tender to the prospective customer a Gas
tion and Supply Agreement. A Gas Transportation and
t (the basic form of which is set forth on Sheats

Supply Agreemen
Nos. §.114 through Svidd—ad -§)

accepted by Company, ave—sondisions

precedent for the Company's provision of transporta
service, Tha Gas Transportation and Supply Agreemant lhail.
specify the term for which it shall be effective, and shall
contain such reasonable provisions for termination as to which
Company and Customer may agree. T D F B SO ol D e Sy

(2l

W T TR T TR TN ST (T R T T
stalnate aoollcable tHAreto




.'v---.r':r—'-r{;."'v*-ﬂ:r-n'.'.
che Gas Trargportation and Supply AQressen

¥ﬁ‘1ﬁ“tﬁlnﬁ1“ﬂ=wnlnﬂ?"m‘lﬁ“l.
Paliverv Poipnt{s] (ap deflned in the CUas Transportation anc
upply Acreement)

If Customer receives Ctransportation service
uan o an interruptible rate schedule, Company makes no
guarantes against, and assumes no liability for, interruptions of

sarvica.

dal

Jag from the Etime of its receipt at the POE Hecalpl
loint(p]l (ap cdefined ip the Gas Transpcrtation and Nupp)
iorpamant] untll guch dap is delivered to Customer AL th
a8 Dalivery Folnti(e] (as defined in the Gas Tranepoctation
nd Bupply Agreement] . after which Custosar shall be dasmad
ln cantrol and pospession of such das, Customer ahall |
sensibility with regpect to any GUap after it hag b
"H. rad o Comoany at the FOS Necelpt Folntisl orp -
2 I"'" *1F"r1ﬂ*l'”"*l‘1"""ﬂ‘_‘_mr'r‘li“"1_"1

] ﬁ *wr":'- nn::nl— “‘“ﬂ"-'rﬂt-- 0
nesnility with respect to_any Ses pricr Lo Al
"w Yary o Ccmoany at ths POB | r"'T'FrTI ‘oint(s) or afl

(ts delivery to Customer at the POl Dallvery Foipntisl on

-!""'irr?;nr"r‘tn"r"‘l"'t '—"u'r—*—r-rwrrrn-
speck to guch ( "'F'-"'J'.'"'.T-'_"'“-"""!'H"Ii-"l:-?’f“"-

“_"i'lr'II- WI"‘?I‘ "T‘-""Hn"ﬁ"' .'-l".l.i- .
*ﬂf""wr"—l““"['rr‘.ﬁtw-niwm

&1 | 1+ J I L= L U 34 il
Cugtomar hareunder are curtailed or interzupted., Custc
all #8ll to Comoany, and comoany soall purchase Erg
Suptomar, that porticog of fSchecduled (uapntitiss o
Sistomer's Gas that ip curtailed or interrupted; byl
Xatomer shall BaYS no obligation to pell if Customer I
: -ﬂ;r?.:rminﬂ?ﬂnrﬁ,—-wmmﬂ't’*ﬂi
-Lnﬁ*mmﬁ?ﬁmaﬂﬁ-ﬂlm'ﬂﬂn
ad  provided | ﬂh*‘r_:ﬂmtwr'iu‘:r*“ {]
curtatlment or iInterpuptlion  notice., unless Compar
stherwiss dirscts, Customsr shall pot cause or pearmlt
off 1ks Echo "-r'I-'fﬁﬂun'lrlTnnrr'rr*rrﬂ'\f'
o Al EO raduce Lhe TUANLLLLeS delivered Rt the kel Recelp!
igint{al. For all Gas sold by Customser purpuant to th
pction FI1) (b, Company shall pay Customer an amount p
Bty scual to the sum of (a) sither (1] if Ehe €
purchesed by Customsr pursuant to o copnbragk with

r“'““-"" m of flve (8] or mors Y8&bl previding Eer EiE

wrcheses and salep of Gas, ths price mt whaich Cusko
surchased such Geas, ofF (.4] 1o 8Ll other casss, the pric
P anct Das dalivarsd to Tracsnoiter AT TOT Lons -
orted L0 the "Dally Price furvey® Lln Gas Daily For B
Y 15 Shish Fomment murchased the Uas, aod 1Bl the T

L




ALY & Ll e 1 L 1R L
7 ,-;ﬂf-1T\‘!I"T'l!'.m--¥l?ﬁmi-
he acoount of Cuptol wr to Tcmpany [oF SEADRRCECAtLOE dag th
Sar Transpertation and Supply Agrsement, Ethat sugh O
Pl claar of all 1lena, sncusbrances and clal -
I .:*1':1';tt-r‘“‘ﬂlﬂ”’-m*ﬂmm
GIE, aclicn, debt, sccount, damage, COSt, AQ
¢nr'-I|';-—I“l'*‘"lI-"l " pdverme cleime ol Trh | O]
f‘ﬂT"'I»"I?"T'I-m-T’Wr-
] lndesnifly RO Caave Customsr harmless from sny Buit. 828100
fabht, Acoount, S aae. cost, Jloss @nd sxpense Ariping LEC

e e Uae o say Berson Lo Gas dallversd to Compsny Lo
e eT R sdcount —for transportation uncer _Ehe  Ca

e enortatlon and Supnly Agressent, which arise [Xom CompAD

L ransportation of Eha a8 on tompany's distribution system] BSOS
"1 haYs Qoo “Eltle to all Gas confirmed for delivery Co CUgES
nrausnt to ths Cas Transportation and upply Acresmant, Ehal
ch | e tll be lres and clsar of any lisn, sncusbrance OF OLA
whatposver, Bud that 't will indesnify and pave Customer HaDm
from B0y EULE; sation, debt, account, ¢ smage, copt,. loss and

Sing Trom adverse cliaims of any pesreon to spid U

L il | ¥iatal § - of
Eanepot tation and BUpply . \aresment ansll be delivered at KA
of Tlow Al oonstant as cperaticoally feasible throughout esclh
Ay, LCEnany | A% Do obligation oo any Pay to celiver gn ghh
hasa & LniEC y Bourly bDapis Ip relatlom Eo Eha Hg Ll ed
Suantitian, T s polnt of delivery for all -as contirmed B
Rosmany for delivery undsp tChe (ap ‘ransportation and Bupp)
_F;?.'*._“""t‘l”""lll‘f‘l"-!*‘f‘:ﬂ?ﬂrlY-f'ﬂ'l"l."“'ﬂf'lfHIH'-"T"jT'l'Iﬂ
te1l be lnatalied at the FUN Delivery Folptisl snsurement o
‘varsd soeail bes in socordancs wWith | lagtlon YV ol

s the das Transportation and Supply Agresment shall L
resoivad a8 of tbe snd of sach Month. —The eum of all Dal
e ancs Amcunte incurzed during s Month (the “Honthiy lmbalans
mount¥] ahall be resoived in cash ag folligw
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