
.. •• • • 
MACFARLANE FERGUSON & McMULLEN 

ATTOftHCV6 AN O C0UNS1; 1.0R6 " T l. A W 

,. 0 ..0.. ··~· • .,.. ·~· 

..... ~··1000 ._ ... )'. ,, .. ·-

VIA FEDERAL EXPRFM 

Blanca S. &yo, Direclor 
Division of Reeords &. Reponin& 
Florida PubUc Service Commission 
Capillll Circle Offiu Cenla' 
2540 Shumard Oak Boll!~ 
Tall4hauc:c. Florida 32399-0850 

December 16. 1998 

- · eor..-t • .---· • 
~ 0 ..,.. , _ , ,. .Jo, .. ,. 

.:...:c-.. , .,.., ..... - .. _.._ 

.. ,., ,.. , .... fN •• •••••I •• 00 

......., .. __ .. 
P OO..IUI 

T ..... n.w. ).)101 

.....a_ ,..g c'H-

Re: Petition for approval of modlfleallona to Gas T nD.Jpilrtatloa aad Supply 
Apwmnll aad auocl.eled taritr modJOcatlona by Peoples Gas Syatem 

Dcur Mls. Bnyo: 

lnclosed for filing on behalf of Peoples Gas System, please find lhe ori!linaJ and IS 
copies of Peoples' petition for an order approving modifieations to its Ons Transportation and 
Supply Agreement, and olher UJOCilllCd ~~~tiff modifications. 

I llliO endc:-te a dilltette containing the petition in Wordperfect 5.1 format. 

Please ac;lcnowledie your rcceipl and the date of tiling of the enclosures on the duplicate 
copy of this lctler and return the sa.mc to the undersigned in the enclosed preaddreaxd envelope. 

Thank )"OU for your U$U8) a.uistance. 

AWjr/a 
l!nclosurcs 

Sinc-erely, 

ANSLEY WATSON, JR. 
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Del:cmbcf 16, 1998 
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co: Cheryl Bulcaa-BIDks 

J. Brent CaldWell 
Anaela LleweUyn 
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BEFORE THE FLORIDA rUOllC SERVICE COMMISSION 

In Re: Petition of Peoples Gas 
S)'3tcm for approval of modifications 
to Its Gas Tmuporw!on and Supply 
Agreement 1111d coodltions for 
lnlllSpOnation o( CUSIOmer-owned gu 

) 
) 
) 
) 
) 

DOCKET NO. S <6 l 8'1 1 
Submi~ for Fllina: 

12-17-98 

PETITION FOR APPROVAL OF 
MODIFICATIONS TO GAS TRANSPORTATIOI\ AND SUPPLY AGREEMl:NT 

AND ASSQCIATED TARIFF MODIFICATIONS 

Peoples Ou Symm ("Peoples" or "Company"), by hs undersigned atlomcys, Iiles hs 

petition for approval or modifications to its existing Gas Tl'liJ\S'pOn.ntion 1111d Supply Agreement 

and ponlons of Its Natural OtiS TnrifT. Volume No. I. pursuwn 10 the Commission's wilT 

approval procedures. The proposed, revised Gas Tran;ponation and Supply Agreement is 

submhtecl as Exhibit A 10 this Petition. The other revised tariff sheets for which Peoples seeks 

the Commissloa's approval are attached as Exhibit B. l.xhibits C and D reflect the proposed 

changes 10 tho Oas Transpoltlltion lllld Supply Agreement (and deletion of the Opcratioll41 

Blllancing Agrccmcnt) and to the other tariff sheets. rcsreetivcly, in lcgjsloll•·c style. Peoples 

.-cqvcAS lhat the rcvi$cd Ou TllUISpOrtDtion and Suppl) Agreement Wid the ~WCCiCUcd wilT 

modifications become effective April I, 1999. 

In suppon of ill petition, the Company states as follows: 

I. The name and address of the petitioner = : 

Peoples Oas System 
702 N. Franklin Street - 7"' Floor 
Tampo, Florido 33602 

2. The persons to whom notlees. orders and pleadings in thiJ doclcet should be 
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crcuted and approved at tluu time in ~nse to industry restructuring following Florida Oas 

Tmnsmlssion Company's ("FOT's") irnplemenllltion of FERC Order 636. FERC Ordet 636 

resulted ln local distribution companies, including Peoples, being required to tlllly under!Akc the 

role of oblaining IUld trllnSpOfting natural gas supply, functions previously performed by the 

intemate pipelines (includlns FOT). In addition, large industrial CU$10mers were provided the 

opportun•ty to acquire I 00% of their own nanual gas supply and nrrunge their own trllnsporllltion 

across the intUSUlle pipeline. The OTSA has been rcvi~ed to update the tenns and conditions for 

t1111Uporting g111 on lhe Peoples syrtelll based on requests by trllnsport customers lllld expericnec 

gained by Peoples during lhc post five years. The proposed modifications create a more 

functional OTSA thnt rcOects eunent conditions in the natural gas industry. 

REVISED IRANSPORTADON AGREEMENT 

OISA Rewrjuen for Clarity 

S An abbreviated OTSA has been requested by many of Peoples' tnnsport customers 

who have indlcated tluu the existing Peoples agreements were too long nnd too cumbersome 

comp41'<'d to almllllr agreements encountered in Florida and olher Jtates. The rcviJCd OTSA 

shown in Exhibit A combines into a sinalc new scvcn·pagc agreement the previous 30-plus pagea 

oflhc exilling GTSA and OBA. t.uny terms And conditions have been eliminated, or moved into 

the gencrul applicability provisions of Peoples' wilT, because lhey "''ere redundant between or 

11rn0ng the OTSA, the OBA, Peoples' wilT or the Flonda Admlnlsrratil"r Code. lhus pennitting 

usc of a subslantially abbreviated agreement while still providinjl tnnsportcn the assurance of 

wilTed terms ll1d conditions. The nomlna!Jon form previously atllol:hcd to lhc OTSA has been 

moved into lhe wilT and Is ahown on Revised Sheet No. 8.1 IS (kc pose 24 of Exhibit A). A 
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legislative version of the: new OTSA is auacbed as EKbibit C. 

Exhibit B eonlllins new wiff !heelS 7.101-3 through 7.101-7. These ilhceiS contain lhc 

tmns and conditions wbich have been moved from the OTSA and OBA 10 poraaraph f, 

"Conditions for TnmspotWion of Customer-Owned Ou• under the "Geneml ApplicabiUty 

Provislont" of Scc:tion 7 of lhc Original Volume No. I Tariff. Exhibit 0 shows, in legislative 

forma.t, the c~ made 10 the: "Conditions for Transportation of Customer-Owned Gas" in 

People.!' tariff. 

Modified CompenMtjoo for lmbaiMccs 

6. On 1 daily buls, a trllrlSpOrtation cU51omcr nominatcs, tl.lld People.! llcl!cdules, 11 

quantity of natwal gos to be trllrlSpOrtcd on the FGT sySiem for delivery into Pcopla' disuibut.ion 

system for ultlmlte delivery 10 the CU51omcr's facility. Each day the transportation cU51omcr 

ec1ual!y COilSWIICI, or burnl, a quantity of gas wbich may or DillY not be equal 10 the quantity 

scheduled for that dlly. At the end of each month. Peoples sums lhc dllily scheduled quantities 

for that month end sums the actual dally burns for that month. 1lu: monthly actual bum quantity 

is subtrnetcd from the monthly scheduled quantity to arrive at the Monthly Imbalance Amount. 

If lhc Moruhly lmbalaru:c Amount Is positive. the tramportation cU51omcr is sllid 10 have 

underbumcd, which means the customer delivered more ga.s into Peoples' distribution system tbnn 

the customer took out through bumina. Conversely. a trnnsportation customer with a negative 

Monthly Imbalaru:e Amount lw overbumcd. The pf()(:CSS of compensating cllhcr the 

un:.sportatlon customer Cor a positive Monthly Imbalance Amount. or the Company (more 

occurntcly, the Compa.ny'a oost recovery through iiS Purcllllscd OilS Adjustmt:nt Clause) for a 

ncptivc Monlhly lmbol•"«< AmoWtt, is ullcd W$hout. 
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Under the tariffs of the intemate pipelines which deliver tronsportation c:ustom.ln' gas into 

Peoples' system, Peoples Is the "delivery point opcn~tor" at coch point on ill! system where gas 

is received. wbcther the gas i$ for the ecc:ount of a transportation customer or for Peoples' system 

supply. As the operator of lbcse polntJ, PcoplCJ is responsible 10 the: inte.mtltc pipeline for 

main1Jlinin11 a balance between the quantities of gas delivered into, and the quantities of gas cakcn 

out of, its distribution system. When a transportation customer is out of b.tlance (/. ~ .• delivers 

or consumes mon: or lcm p.s than it nominated), Peoples must adjUJOt its own oomlnations for 

gas used for its firm and intmuptiblc ales customers in order to keep ill! entin: system in 

balance. These adjustmcolll have an lmpec:t on the cost of gas and pipeline C8pl!city PcopiCJ' 

rcc:overs through its Pun:lwcd Oas Adjustmcut Clllux. 

The existlna cosbout proviciCJ a method by which either Peoples (in the case of a positive 

Monthly ImbalAnce Amount) pays the transpoiUJ.Ion customer for the excess gas the cu.stOmer 

delivered into the Peoples distribution system durin& the month, or the customer (In the case of 

a negative Monthly lmballlllce Amount) paya Peoples for the excess p.s tile cUSiomcr consumed 

during the month. Peoples' proposed cashoul modlncations chllllge the basla for the above 

comp:n.sation in a manner that will aria! In preventing ltlllUJl<>rllllion cu~tomc111' imbalam;c• frum 

i ncrcasing the costs Peoples recovers lhroush its Purctwec:J OilS Adjustment Clouse. 

Chaneet In Positive lmbelp!JSS C.sbouJ 

7. The c:uhout process for a positive Monthly Imbalance Amount is belna mod! fled 

in two ways. The fmll modification c:limlnaw Peoples' refund to !tl'fi3Jl0r14Uon cu.stOmcra of 

~rvation c:haracs for nominated, but unUJC<I. lnterst4te pipeline capacity. When a cUStOmer 

elects to cake uansporwlon service, it becomes n:sponsiblc for manaaina itJ lntcrstlllc: plpclln~ 
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cnpachy needs and the COSII associated with pipeline transporuuion. RefWlding reservation 

c:lwges reassip 11 ponlon of thox tosts bock to the Complllly's Pun:hucd Oa.s Adjustment 

Charge. Peoples believes no other gas utility in the stale of florida refunds rescrvatioc: charges 

when c•sbing out a positive monthly imbollUICC. 

The second ch4nae ~ a revision of the QJI.S price used in compensatin& 11 t.mnsporuuion 

customer for lhe excess ps delivered 10 Peoples. The cwn:nt c:ashout price for n positive 

imbnian<lc is baled on tho avenge of weekly prices during the month for spot ps delivered Into 

FOT at Mu.stana Island (Tivoli), Texas (FOT 7..one I). a.s reported In NaJurtJI Gas W11ek. !Ence 

the c:uhout procedure wu originally established, the relative prices for gas delivered Into the 

vo.riou.t FOT 20IICS ba\-e chanaed. The price in FGT Zone: I is no longer necessarily the: lowest 

price, as it once was. In addition. using a monthly index can provide o fllUIDCial incentive to 11 

transportation customer 10 put excess ps Into the Peoples syS!em when the c:ashout price exceeds 

the price at wbich the: c:ustomer can acquire gos. Peoples' Purthll$ed Gas Adjustment Clause 

absorbs this fii\IIJlCial impact. ConsiStent undcrbums require l'ecples 10 reduce its pW'Chllses of 

gas for system supply in order 10 Silly in ba.lancc with the interstate pipelines. SIKh underburns 

reduce the qUMtity of lo\l.u-pric:cd, bJI.Scload gas that Peoples can Jeeure for il5 system supply 

sales cu.ttomers(wbo pay the: Complllly'a Purchased Ga.s Adjustment C.'wac). Moreover. Peoples 

moy be assessed penalty clwgcs from the lntcntatr pipeline if balance of the total system is not 

achil:\led. 

The Company propotea chanaina the price of 1111!1 used to compensate potillvc imbalances 

to the lower of the Company'1IOWIISI priced gos supply or the lowest nwket price. The new gas 

pri<C for a positive lmbelan<C is lbc ICQCr of (I) the lowest pric:cd ¥"' supply poo:kagc acquired 
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factor. Uaina a monthly avaqe index cncounaacs a traruponation customer to over~ 11m when 

the index iJ lower than the matlcet price of ps. Like the unmodified poJitlve lmbiiJ.ancc IITIOunt 

cashout, lhiJ approach Wo fails to rccoani~ UlC possible Impact on Pcopla' PurdiUcd Oo.s 

Adjustment Clawe. A II'IUUportatlon c:usaomc:r could reduce iu scheduled q11111thlcs durina a 

we~~lhc:r-driven price spike and rexll ha au ellcwhere for a profit. People• would lhen nffilto 

acquire spot ps 11 an elcVItcd price to make up the transponcr's ahonfall. with the added COSl 

falling on the Pwcbuc:d Ou Adjustment. 

The Comp111y propotcs dulnaJna the price of au wed to compensate nc:aatlve lmblllanc:c:a 

to the vcatcr of either (I) the applicable Purtbucd Ou Adjusunent Clausc ftc~or or (2) the 

highest a•••mae of weekly prices durin111hc monlh for rpot aa.s delivered to FOT at Mustang 

Island (Tivoli), Texas (Zooe I), Vamllllon Parish. Louisiana (Zone 2), or St. liclena l'ariJh. 

Louisi!UUI (Zone 3), plur 11'1UUportatlon cJwacs bued upon FGT FTS·2 rcxo1ltiou and uraac 

clwges. The proposed d1411gc rc:coanlmt tbtt when the tronsponatlon custon~er overbuma It 1,~ 

using "I)'Sic:m supply" (Purdwcd Ou Adjustment au and Qj)&City held for J)·Jtcm supply 

customc:l'l) like any other aalc:s service customer. To account for the possabillty of lhc: mAtkct 

price of jill e~~eeedina the Purcbascd Ou Adjustment Charac:. the tashout II bosed upon the 

greater of the Pwcbuc:d Ou Adjusunent Char&e or the mAtkct price of 81J. plur immtate 

pipeline traruporwion. Urc: of tbc "vcatcr of" tbcsc: Pflces will provide a better Incentive for 

tronsponatlon customc:l'l to match their takc:t of su to the nmount they tca\dcr to 11eoples for 

transponatlon. thereby llmitlna the impect on tbc: Company's Purchased Ou Acijurtmcnt Clause 

~Nhach masht otbcrwbe reAllt. All Olhcr upc:c:u of the neSIIive ambalanc:c: eaahout procedure 

rc:m11in wlclWlgcd. A dclailed ~pllon of lhc nc114tlvc imbalance cuhoul rroc:edur.; It 
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Second, as part of Peoples' Installation of a new Gas Management Systtm, the Company 

will make imbalance l'q)OIU available on a daily basis within three: cloys folloWlna the: lldWI.I 

dally consumption. More timely belancc information will assist customm In avoiding 

imbalances Peoples cxpccll daily imbat•ncc l'q)OIU to be: available by June I, 1999, or lhortly 

thc:rc:al\c:r. Peoples may lna:r ldditional cosu JWOCiatc:d with providl~ daily bal•rv:e 

information, and may t'- in the fulnre 10 sc:dc approval for a fee 10 cover sueh costs. 

The rnodlnc:c:t c:alhout proeodwes are contained on tariff sheets 7.101-6 throuih 7.101-7 

(pages 4 and S of Exhibit B). The eashout language lhown on the tariff shec~ was originally 

contained in Section 3.3 of the OpnationaJ Balalxlna Aar=ncnt. It lw been moved 10 the wiff 

shec:ts aUllct.....! u E.Ahibit 8, and revised to r..Jlcet the chanaes discusxd abo•e 

eompem:ujoo Cor Ou Up by Peopla Purina Cuaajlmmt 

'I. At times. Peoples must c:urtall deliveries of liAS 10 its interruptible tranlpOrt&tion 

c:ustomm in order to maintain service 10 Its nrm customm ('g.. durina a period sueh as 

February 1996). Section 13.<4 of the cwrent OTSA pmvadcs that Peoples will pun:lwe from the: 

custnmcr the portion of the CU:SIOmer'siCboduled qiWitl!acs of gas that is curtailed or intcnupced 

(unless customer lw no p1 no Jing at the: tunc of anterrupuon or as unable 10 delhu gas to the: 

Company). Under the present OTSA, Peoples pays to the cUStomer for MY au purchased a price 

per MMBtu c:qulllto the llliTI of (a) the price for spot "u delivered to FOT at St. llelena Parish, 

Louisiana (Zone 3), u l'q)Ortc:d In Natural Gas ll'rek for the "cek in wttlch Pcoplea \UeCl the gas. 

and (b) the 100% la-d factor rwte the c:ustomcr paad to FOT (or another uansportcr delivering 10 

the Peoples ~) for tranlpOrtllion of such au 

At the time Pcoplca' prc:xnt OTSA wo.s approved, daily market pric:a ror •po• liAS wa-c: 

10 
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not readily available u a posted index. With the availability of daily publithed index prices for 

spot gns. the Company now propoxs a more equitable fonnulation for the priee II pays to 

customers who.~ gliS the Company uses during a curtailment. Under the modified provision. 

Peoples will purclwe the flowing ps at a price per MMBtu equal to the swn of (a) the price for 

spot gas deh'-ered at FOT Zone 2 (Vermillion Parish. Louisiana). as rq10ncd ic the "D:Iily Price 

Survey" in Gas Dally for the day in which the Company uses the gas. and (b) the FOT FTS-1 

I 00'/o load factor rate for llaDSportation of such &as. Using a daily price of spot gu will provide 

sreotcr li.5SW'IIIlOC thot the cUilomcr Is f11irly compensated ot o price for gas that is ncar or 

cquivlllent to the price Peoples would pay durina a curtailment event. 

The cbllnae in the method of calc:ul&tinv compensotion for transportation liAS ~ during 

curtailment is contained in Revised Sheets Nos. 7. 101-4 and 7.101-S (pages 2 and 3 of Exhibit 

B). in See•ion F(3Xb). The original languoae was contained in Section 13.4 of the current 

OTSA, but has been moved to the t.nriff sheets nttnched liS Exhibit 13. nnd revised to rc:llcct the 

new basis for compensation. 

Ahqnalim Purina Curtailment 

12. Peoples attempts to a,tioimiu disruptiun tu cu:smmc:rs durin11• curtailment event. 

The Company, intenuptiblc customers, and even finn cUS1omcrs benefit when alternative source~ 

of gos supply and pipeline ~:~~pacity allow no interruptible cll.51omtr to continue receiving gas 

during a cunailment event. The Company has adopted an opcrutional procedure as 1111 appendix 

to the revised GTSA that outlines the options and obliptions of an intenupted or curtailed 

c ll.51omcr and the Company during a period of interruption. The procedure is put of an informal 

pl1111 the Company intends 10 follow during a curtailment event, and has been defined for some 

II 
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of the Company's ll1UISpOrWioo CUSIOIIIcn lhtou&h lenm of Wldcrswldins. Peoples now S«k.s 

10 malcc: the procedure available to alllnlnSpOfUtion eUSiomen u pu1 of the Company's tariff. 

Appendix 0 to the reviJCd OTSA contains four optioru l1w may be available durin& a 

period of ewu.ilmcnl or lnlemlplloo. The optloos do DOl chanse a CUSIO!Da'' a intmuptible JWUJ. 

or diminish Peoples' ripn to inlmupt 111 lni.Cmlplible custo!Da' and we 111 gas for fum 

customers. Appendix 0 rna-ely n'COIJii1"'1 thai on« fum CUSIO!Da' oeedJ are met, inlm\lptiblc 

customers may be able to operate: durin& a cunallmcn1 evcn1 If gas and ear~hy can be made 

avnilable whh reasonable elTon. Availability of the opllons is Jubjccl 10 force majeure. 

commercially reasonable cffo."' to aequilc gas and capac:ily, and conlinucd ability 10 provide 

uninterrupted savic:e to customm wilh 1 hlabt< priority level of Jerviec. 

The optioru outlined in Appendix 0 to the OTSA allow a CUSIOmcT to select one or more 

of the follo\ lng options durin& 1 period of lntmuption: (a) Peoples continues to deliver gas (in 

replacemcn1 of that Interrupted) If lq)lacement gas and capacity Cllll be obtained by the customer: 

(b) Peoples c:ominues to dcUver ps (in rqll.lcc:mcnt of that intrnuptcd) if n:placcmcnt gas can 

be ob«•incd by the customer, wbcn Peoples Is able to supply primary fann capecity sufficient to 

ddi\-u the odditiooal quantitic:a to P..oplca' d.iJuibution JY51Cm: (c) Peopla cootlnues to deliver 

gas to the cwtomcT if lq)lacement gas and CIJ*iiY can be obtained by Peoples; or. at the 

customer's dircctlon or If the options selected from (n) throu11h (c) cannot be implemented, (d) 

Pcopla ceases deliveries to the cUSiomer. These options 11re shown In sreater detail in Appendix 

D to the n:visc:d OTSA. 

Pmalrv for Un~utt.,izwl Undcrhuma 

13. Scctlon ll.S of the OTSA currently contains • penalty for unauthorized O\'CfTUIU 

12 
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Charge. 

Both the Company and its transpOrution customers should benefit from the abbreviated 

and clarified GfSA. Tf11115!l0rt customc:n will also benefit by receiving a price for their (I&S 

which more closely epproxim&tes lhe IDIIlket price when Peoples mUSI usc lheir gas during a 

curtailment event. Both lnWpOrt ciiSIOmen and the Company may also benefit from Peoples' 

rnakjng nvoilable options which 1114Y permit the eustomcn' continued operation durina a 

cunnilmcnt event. 

Finally, Peoples believes the modified procedures for cashing out positiYC and ncaetivc 

Monthly lmbal•ncc Amounts, and the new penalty for unauthorilcd undcrbums, will reduce the 

possible detrimental effect on the Company's Purchased Gas Adjustment ClAU5C by providing 

incennvcs to transportation customers to bnlo.ncc their tokes of gas with the quantities they 

nominate, while havina no advc:ne effect on t.ransportation cu.onomcrs who stay in bnlo.ncc. 

WHEREFORE, Peoples respectfully requests the Commission will enter its order 

pcnninlng (A} the rovlscd Oas Transportation o.nd Supply Agreement attached hereto u Exhibit 

A o.nd the rcvl.ed conditioDJ applicable to tniiiSportation of customer-owned gas shown In Exhibit 

B to become efTcetlvc on April I. 1999, and (8) providing for the continued application of 

Peoples' current cashout procedures (in lieu of the modified cashout procedures aho¥.'11 in Exhibit 

0} durin<: the proposed two-month "II'I!Ce period." 

14 
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Respectfully submined, 

Mru:f11tlane Fersuson &. McMullen 
P. 0. Box 1531 
Tampa, FloridJI 3360 I 
(813) 273-4321 
Attorneys for Peoples Oos System 

15 



• 
••oplee 0&8 l yet-
• D.irt.loo o f "'-• IJla ot:do ~..,.Y 
Orig:tpe1 ypl •m lip. 1 

• • eoplaa oaa lye. t • 
llxhibl t A 

• • 11• 2 o f 31 

Fllat Kav1ae4 lhe et Mo . 1 . 114 · 1 
C&Da el e orig!DAl lbaet •o. 1 . 114 · 1 

ulu to Shipper in lleu of the tran•portation o! Ou conte111platad by thh 
Aqr.._..t . 

lect.ioo 3.2 !»11 ii\""'' H• Durlog tba tent hereof, all O.u und in tba 
hcUity wlU, at I ppu•e opt oa, either be purobaaad trc. or trenapo.rt:a4 by POS 
en POS' a diatributioo ay•"-• ucept to t.ba ext.ant lhipper• a requl.._nee for the 
Facility era DOt delivered by POS in a ·oc:ord&nce with t:hb ·~t. 

l e oti.oo S.l ftl tn; p 1 mbtr l t mdr •4 lgu.lrrent . 'l'al-e-ry and other •qu.ipG'WJlt 
whicb 1108 ...,.t 1Aata11 to pnwi4a ae~e b4¥eun4ar (the • llqlll.peent•), H &tly, &n4 
!:he anticipated coat theraot, a.r a llate4 in~ c. shipper eh&ll reilllbw:ee P08 
for all coeta ir>c:u:rrad t or !:he &qui-nt an reedpt of POS • • invoice tbere !or . 
Ollhaa tba particle ~·· othe:rwile , all faoill.ei&a uaed to provide aarvice to 
Shipper beMIUI4a:r (1Jicludi"9 without 11deae1oa the Zquipnoo.nt), axcept fecUitiu 
OYlled by TUAaponer, ab&l l be inatall...S, ..-.4, operated &n4 u.int.ainad by POS . 

AllTtox.l rv - ~JU.n<*l 

leatioa 4 . 1 ptpegl. r or uch Dey Shipper d01iru .. rvice banWI<kr, Shipper ehell 
provide a lloeinatiOD to POS pur.,....t eo 8eceion 4 .2 &tid/or Section • .). Quentitiee 
confi,.,..4 by PO& for dellvuy .:hall be lchoclulad Quentitioe . U requeated by 
Shipper, P09 will allow ir>cru..-. or eaaraaau l.n lche4uled Quenel.tiaa afur tha 
tloloinaUon cla&dll.oea eat (nrth in tbia article, it t.be- c ube can.fl..-4 by PO& . 
Tranaportara an4 luppliara, &n4 ca.c be e.cc:CM~pliah..S without cletr1•nt t o .. rvicu 
tban acbe.cluled oa auc:b Day tor ot.b•r ah.lppeu . The ...u.- quantity POll &ball tHI 
obligated to Make ani.la))le for delivery to Shipper on e.ny oay (>11\ich ah&ll not 
uca..S the ICDOI 18 tbe aWl o! (el the. Tranaportatlon Quantity &n4 Cbl the aalu 
Quantity aaeebl.l.ebad purauant to tbie •rticle . 

1 -..:tioa f . 2 b'P'"-'" f u !MIS"h••• ·· Uol••• otMrwiae agr·•.d. Shipper aba-11 
tloloiAat• oaa f or purobua b4¥eundar not. lue than .. van 111 aueineu o.r• prior to 
the Urat Dey of any MOnth .l.n wbicb Shipper 4.-i ree to purcbue oa.. o. ly notlc:u 
ahell be given to PO& at luat two (21 ll\lainue Deye (but not l .. e eben fort.y-el.ght 
(41 ) boura) prior to c:ba cc nceaant of t.ba Day on which shipper dadr .. delivery 
ot t.ba O.U, If s~pper bu U...ly )lcod~>&ted • quantity t o r • part icular Month. PO& 
aball coaf,l.n eo Bbipper t.he q\II!Atlty 0>0$ will tender fo r purcbue by Shipper (tb.o 
•s elaa Quantity, • Wbicb aball e.lao be a •scheclulad Quantity•) no later then 5 •00 
P·•· .. atan~ Tl.- 00 the .... lnaU Dey IBMdla tely prac..Sing each Day dUrl"9 •uch 
Month . 

aeot.J.oc 4.1 1=1 p•t.ism Cor Jt'OpStEtatlgp. tJnleaa otherv1•e agreed. Shipper aball , 
for eecb llolltb, e.nd each Dey dudna auah Month t.bet lbl.pper •••k• to c:bange any 
aapac t of a prior lloaination, notify POll by prcvicling e c.....,letad N-inatl.oo . 
Sl\ipper• a llmin•tion f or ou to be -de e ve.llel>la fo r delivery on tblo tint Day of 
any HOnt.b ah&ll be given by JO • · • · on the aaconcl .... ina•• Dey prlor to the Dey oo 
" hich a -inat.l.on lllde be ddivered to Truaporter for recaipc of delivariu at ehe 
1'0{ ucaipt PoiJic(e) op aucb Dey . Dei.ly ~nadona for Gae to be Md8 ave.llel>la 
for clalivuy ot.b!lr then on the tint Dey of a Month aball be given co POS by 10 • · • · 
on the IIWilnna Dey prior 1:0 tbe Dey ..., which a nooeJ.nation nat. be dell.vered t o 
Tran.aporta r !or t.ba reca.l.pc of dell.,.....f.ae at tbe 1'0$ llecaipt PoUlt tal on euch Day, 
&n4 POll ahall oonf i111 to lb.i~ the qu&~~el.ty POll will ulca availel>la for radalivary 
on euch Day Ctba •Tranaporeeuan Quantity, • ..,.ich eball alao be a •ac:be4ule4 
Quantity• ) DO later eben 11 •00 P·• · la.atam T'-- on the awoU...a Dey .1.-.iiat.e.ly 
pracediDg aucb Dey. PO& baa DO obUguion to confl.no • q\II!Atity -lnated by 
8b1pper pur•uant to thla •aotloa greeter then the quantity ..,.iob, 1n POll' e 
reaeonel>la '~t. equal• tbe raoiliti' e Hltaly cona\lllllt ion for • oay plua 
lletal.n•IJ•• hu any aalaa Quant.l.tlea oonf .,..cS tor delivery on auch Dey. 

aaou.oo 4.4 Af:•aJ'I!f!l•Utt~u. Sh1wer •h" ll pr001pUy noU!y POS in writing 
of any cbe.Dga u Quell ty or Tran.aporeation Quent.l.ty fer any Dey, &n4 1'08 
will uaa C:OIIIIIIU Oially raaaooel>la effort e to e oc:ept any e11ch r.qu .. ted change u •con 
•• praotice.ble . 

Iuued •r• whilA •· c:.nuaii, ned.cknt 
Iee\le4 Oou Dec-.. U, 1tU 

lff.atlva o ~ril 1 , 1JJJ 



• • P.oplao Ou ey.c..a 
llldi.U>i e A 

fat• J of J1 

lleop1 .. Ou ly1otAa 
• DlY.f.aioo of T....,. ll'laouio co.pa.oy 
Pririyl VOllm lo. 1 

firot lav1oa4 a~t Mo. t . 114-2 
C&ncalo Or iginal abaot lo. 1.114 · 2 

8ool:ioo •.s 1C Tranaportor uko PGS to verify a ~tion for 
Shipper• • , eball COI>tlz. tho 1o ... ., of aucb ..-l..notioo. tbo 
Tran.portatlon 0\l.llntity or, in tbo C&Aia of non- o r pa1:tial oparatloa of tho 
P'aeilit:r, that quantity wb.icb in PQ/1' o roaoonal>lo j~t letter eocaultotlOD wi tb 
SMpper 1e Uka1y eo bo aoruo.....t at tbo Padlit.y. POB bu DO obl151atioo wi tb 
roopaot eo vorificatiaa or rojaotiOD o1 quantitleo not roquooted by Shipper. 

Al;%1~ V - TaAIUOJ!'r.UX<* AIID oniD cx••gg 

a e cti.OD. 5.1 fi'P:r:rto!f• S'?'£2''' Purgbtee rrigt . lh.ippe.r eb.al1 pay POS each 
Kontb for tr&Mportat HrYieo rendered by POll, en4/or for Ou oebeduled for 
p~trel>a_oa f~ 101, 1ft aeeordanea with tbo than applloabla tranaport.ation and/or 
eale• ~:ate ecbM»le in POl' • ntC ,..rift. CUnont.ly, Uta acbedule h 
opplieablo eo trODO"port.atioa, an4 aato acbadula _ h applicablo co oalo•-.-

l e otiou 5.2 Q•ppte Y, farlf&. It the applicable rat:ee or r a te acm.dul.ea c:b.ange 
01: 111re ......sed or •upareeded, tbo newly a_pplieabla ratu o• rata eohedulu eball bo 
applieable eo eerv.f.ce boroWWS.r. Notbing contained bora in o.ball prevont POS t~:oa 
fUl.Dg witb the WPIIC lor lhippar frcao oppoeingl ebongoe to tbo r at .. an4 other 
provieiOftO 1ft POS' e ntc Tariff . 

Allt'rCLa VI • llt:LLDIO AJID PAJXmn' 

Soctioo '·1 IUl;!g"«· 101 will ~lll Shipper u ob Kontb for all Scbedula4 0\I.IIQt.itlee 
.. tahUebed dur tbo pra~ MODtb lle .. any portion thereof purcbued by PQ.S 
f r0111 Shipper puroua.at to an intorruptian or curt.ail.,.nt order), an4 for any other 
.-unto d"o boro.....ter . Tlla bill eboll ohov • credit for tho utl .. tad .-ount dwt 
Shipper tor any purobuo (ol aacS. l>y POS puroU&Dt ~o an interruption or ourtoll•ct 
order during tbo Montb. U tba aotiaat<ed &liiOWit oved by POS to Shipper exc: .. de tbo 
.-r. Shipper oveo POS, POS oboll pay 8Mpper tbe not a.....,t eoti .. tod to be du.a 
Shipper at tbo ti .. fOB billa Shipper. 

leOCiOO , , 2 lll'Pt:;• lbipp&Y' lboll pay 0\ICh billa, aJ.nu.o dbputed .......,to, at the 
&cldruo opacified tho lnvoi.,. by tho 20th O.y tollowiD9 tba det.e o f fOS• a tMiling 
or otber deUvuy ot tbo bUl. All auaa not •o paid by Shipper lor credited or paid 
by P081 oboll be _,l.S.rad delinql>ant . 

a e ctiOA ' , 1 111Upq picput.. . In tho event ot • bona fide bl U.ing cUoputo. Shipper 
or PGt, •• tho c&ee -Y be, lObaLl pay (or credit) to the other party all .-unto o:>t. 
l.n diopute, an4 tbe po~<tl.oo oholl nogoc1ate in good taitb eo roaolve tbo amow~e l.n 
dioput.e •• ooon •• r ... onably pract1e&hle. I( a parc:y bu withhold pa)"DDllt (or 
credit) of a .Ueputl4 aiiCNnt, and tho cUapute io roaolvecl l.n tavor of tbl other 
party, tbo 110ft•prav&il..f..n9 party ahall pay to tho otbar party tbo aJIO\Int doterlllinod 
to be duo aucb ot.baY' party, plu.o intereot theraon ot an annual rate equal to tbe 
prt.o intorut reba of CiUI>aM, II.A., New York, llew York, plu.e one pareant 11\1, 
a&lC\Ilatod oa a deUy bello froa the d.ata dua W>t11 paid lor cradlt·adl . 

leotioo '·• lrrqr-e ::.;•~t.•• · If t&n aatieato ia Wle4 to cStteral.ne the &80Wlt 
d•te 8bipper fo r pure eiJJo. ~t to on l.ntlrrul)tloc or aureaileenc orde.r, 
POS aholl ,..Ito anY ed.juet.Mttt -••ery to retle oe tbe actual --=t 4u.e lhipper on 
account. of ouob purcxhaa .. in tbo aatet bill INlnderod to lhippar att ar dotandnatioo 
ot tbo actual •-t d~~e , 110 error in any bUl, orad.f.c or poyooent oholl be 
c.onact.ed 1ft the next bill romd.ored after tba orroc io confirlled. 

All'l'ICLif Yl;% • P.ULOU TO IGD I~ 

.. octoo 1.1 f::i" '" ntcaZJ"•:t:. 1t any &IIOW\t due t roa e1tbar pony io 
deUnquent, a tl pa~t a • ll apply to any unJ>Aid balance in a cc:onSan.c:a 
wit.b fOB' o PPIIO 'l'ar i tr • 

8Mt.i4D 7.2 P't'' 1z f 1ee. If abi:pper taila to r ... dy a CS.linquancy ln any 
payMDt vltbJ..n f V. Ill Dayo atto~ writ~een notice tboreot by POl, fOB, in addition 

I.ooved ~· wun- ... c:.nr.reli, treoi44nt au ... u .... aprh 1 . ~.,, 
IUI&Od OIU --- U, UU 



• 
Peop1aa G&e lyat.a 

• reopl•• G&e ltyot.a 
llldlU>lt A 

.... s or 11 

• Dlvbl- of or.,... &leotrl.o C S""Y 
Or&gJpel yal'W lip, 1 

r~rot ae¥£•e4 lheet ~. 1 . 114·4 
Canoolo Origla&l lheet Wo . 1 . 114·4 

lln&s••• 

A.u. ... t-toa•========== h l-· 
r.ulat l • • 

looti- 1.7 ' !E y , ft>J.a "4JJ'e-ot Uy not be •Mn<le4 e xcept by &n iu~n.ant 
in vritio; aigned th: party egainet vblch anforoa-nt. o! tho ... ndooent. h oO<aght.. 

A cht.n9• in (a ) place ItO vbicb noticu hereunder oautt. be e&nt or Cbl the 
indivi.SU.l duipeted u COOt&ct .. r_ oball not be <1.-.1 nor ~re an ••,.....nt 
hereof provided e\ICb oba ~~ ie c •nl ~ted pur WAnt to lect.ion I. I. 

leoti- 1 . 1 • 'fn'"•· 1A t.M even t ot lltlgat.ioc betwen tba pArUu bareto 
arieing out of or -tioc with t.hle ~-nt, than the reallONl!>le at.tomeye • 
feea and ooote of the pArty prevalling in ouch litigation ohaU be pale! by the other 
party. 

JJt 111Jml& ""DP'P, t.M pArtie• hereto have cau.te<l thie Ag.--ftt t:o be 
ez.acuted by t.Mir ~iva dilly autbor hed ofU c ero u o f the daU tlrot above 
vrltt.JOA . 

PliOPLlll O.U ITI'rlll, a dlvio1on of 
'rAIOA IIJ.aC'mlC COIIPAin' 

By •~--------------------------1 Tit loa 
IY •~----------------------------1 Title • 

.VPIIIIDIX A • 

au ~a. IJID IU'J'"" an••• 1 

- IIIC'Wlf'r POIW'r II) 

- tu par Day plu.t the Retainage 

POl will acoept 0.. f'.- ll:Upper, or t or i to a ocount, for tranaport.a tloo 
puro.....,t to thie Ae•• nt a t U... follow1"9 poinu , 

Tile &bove point(o ) • Y te cb&clged by JIGS fr- u- to ti- on written notice t!:l 

Sb!ppAr . 

.VtiiiiDI.X • -
QU TUIKI~nOII AJID •trt•&.T t'Pm I 

- DIILI'VDl' POlln' II I 

O.a &;r&napofte<l or R14 pn•auant to tlli o Aere_,t oha11 be <leUvored by POS 

to lhippA r at tba following point• 

IQI tmp I "ftJTJPI QILlVPX OPAKtiTX 

Meter at 
tba raoUity leCitu par Day 

UOII;a ltyl 
looue<l O.a 

will[ .. • · C&Dt:rall, rreal<l•nt 
01 ~ I 0 II' lt, lttl 

lffootlvea ~rli 1 , ltti 



• 
reopl .. .,... .,._ 
e Dldd- of '1'- 11ecUi.J ~""Y 
pnatyt ypt'm 1o. 1 

.UfDDIX C • 

,, ·-lee ... .:,:I•te. 1& A 
re,. f o f n 

r ira t a.vu..s ,,..t 11o. 1.114·5 
C&Dce l a ortwta&l lbeet llo. 8.114·5 

cru 'ftAIII:tOt'!a.nc. .-., ao.•t.'l' ,,., • 1 

IOOUIIlllf'l' 

.UUIII)IX D • 
cau ft.Yitoa"tAnow »CD aot•LY •nnw • •1 

AIII'DG'nVU DVUJIO fiUOOI or :nrn:llllotnC* oa C:OUlUMift 

lhlpsler .. y aalect one or 80re of the •eptioruo• 1'.-rein&tter deacrll>ed prior 
to or during a pariocl of c:u.rtaJlMnt or interruption. Tba Optl.ona aet !ortb balov 
deacdl>e Mana tbl'oQgb wbicll fCIS will a tt-t to CCIIt1m>a dellveriU to lbipper 
durtng aucb a pariocl U ros c&D do ao in e aanner tbat 1a CCIIIiataDt with the order 
ot prioritiu of •~ lat. forth in iu c:u.rtail..nt pla4 oc !Ue w1tb the n>ae and 
tbat will not ~r Mrrice co c:uat_.re in bigba.r pr!oriti .. of aervice than 
lhippe.r. Tba Optioca do not cbaoe• tba intan"ptibla clla.racta.r o f lhlppe.r•a .. ..,ice 
w:ws.r t.be .. ,., nt, 0-S' dtetnt•b JOI'. ~tgbt to C'\lC'taJ.l or lnt•I"'VPt cS•llver1•• t4 

lhipper pu.rauant to tba Agr-..t a.nd POl' a rPIC Tariff. 

If P08 1a eotitl..S uodar thb AQra-nt or JOG$' a rPIC TarHf to inta""Pt 
delheriaa to lbipper Cor x.aeoM other thAn rorce Hllljeure, P08 will notify lbipper 
to tbat effect, aucb notice to 1nclu4e the aatiaatad duratino of the interruption 
and tba eett..at..S ooat of gu raq~~ir..S for POl to COQtin.,. del1veri .. to IJhlpper 
durlDg tba peri.od o f intarruptioc. lhipper ahall notify P08 vit.hln two C21 llol>ra 
after reuipt ot ros•a IIOtlee of lntern~ption of tha option (!rllll Optiona A through 
C belowl Shipper alacta during the period o f interruption. Xf &hipper faila to 
r .. pond l:o POl' • notice within the aror .. aid two-hour par iod, it a hall ba 
concludvaly pru._., tbal: lbipper h .. elac tad the Option Cal Cit any I previoualy 
.. laotad by lbJ.ppe.r in wrtt.Jng . If &hipper baa tailed to .. lea any elacUon. dtbar 
prior to POl' • notice o.r 4uriii!J tba two ·bour period, it ahall be concl.,.ivaly 
• na._., thet lhlpper baa elected Option D. Tba Option• are .. !ollove• 

f!"lll A1 lhlpper deal rea POl to conti.n.,. delivarlee ~rl.D!J tba period 
of interruptoo and lhlpper agraaa to ..Ua avaUal>la t or iu acOOW\t CJ . e . , to ..Ua 
all arr""!'_,.ta n-eary to auaa the delivery ofl at the POl bcaipt Point Ca l 
acl41ti_.l qiiAJltitiaa of .,... Aq~~Al to tho .. qiiAJltiLi .. vbich POl 1a antitlad to 
intarnq~t. 

Opt.iqp B: SbJ.ppe.r deab .. POS to CCIItin.,. delivedu during the period 
o f int.erruptlDD and ~· to Mka avaUabla tor ita a ccount CJ . e ., to ..Ua all 
arr&D!J-U -...ry to c.~u .. tba delivery ott a t the appHcable pointCal o f 
raedpt into I'Of ' a plpeltn. eyn- additional -.ntil.! .. o f .,... Cineluclin9 tba 
Retainagel Aq~~Al to thoae quaotiUea vbicb POl ia antitl..S to interrupt, and deairu 
POl to rel• .. • to ab.l.ppez (or toe I\4PIIll•r dea1vnata4 by 8bipperl, f or t.ba duration 
ot tba pa.riocl of int.UTUPdDD and at the _,.1_ rate applical>la t, the cepacitr 
raluaecl, prt-J:y Ura capacity en POT eufticient to uaneport auoh additiona 
q~~antitiu ot .,... to tba POl Rac aipt Point Cel . ly e l ection of l.hia Option I, 
lhlppar agree• to ba raeponeible for tba payooent of a U ohargea illpoaad by I'Of with 
rupect to tba oapacit.Y ao &'elauad by P08 to lhipper Cor lhlppel'' • lupplierl , or 
tha uee ot ~ capacity1 tor tba period during vbieb auch relaue Ja affective. 
1t lhlpper elacta to conunue del1va.r1u during tba ~eriod of interruption purauant 
to t.hla Opticm a, JOI agraee to ra1 .... tha capacicy .-.quaata4 by lhipper if POl 
detanun .. in ita aole 41ecratiao tbat CU auch capacity b availal>la f or rale& .. 
to lbipper during the pa.riocl of interruption, U U auch reluaa can ba a cOOIIPliabad 
ruclily and wit.bout detr"-t to roa• a ayat- oparatJona, and UiU ~ ral .... a 1a 
practicable vJthio tba tt..a OOIIItrainta and raq~~ir-.,u of I'Of' • PllllC Tariff and 
the raad)' avauabillty of roa ateff and raaou.rcea . 

Iuuad 8y1 liUii- W, C...U.U, fndclen t 
Iaaue~ OD1 o.o.-... 1C, 1ttl 



• 
Paogl .. G&a lyet .. 
• Dlvidoc of 't-• llb<:tdo ~""Y 
Orig'-Ml yot:m Mo . 1 

• t~1~• 0.. ayataa 
bb.Uilt A 

tage 1 oc u 
l'iret llavb..S .U.t llo. 1 .114· f 

C&Dceb Or!gtD&l lh .. t llo. I . U4• f 

OQdop c, sbippar dui.raa POS t o continue dal1veri .. d\&dng the ~dod 
of interruption, appol..nta POS ae i ta agent to a cquJ.re (a t the POa llacaipt Point (al l 
adc11tloD&1 quant1t1aa of 0.. n -r:ltet·bu..S price. equal to tho .. qu&ntit1 .. vbich 
PGS b ent1tled to lntanupt , to be u.a..S by Shippar 4udng the period of 
c:urt&i~t. an4 89%'- to reit&ibuue POS, in adc11t1GD to a ll e.-unta othervl .. 
payable tor o.a pur....,t to thia Aeranmt, for the incr.-ntal a.dc11tlonal per·'.lher. 
cone inc:un:ed by POS (u Shippar' 1 a.gentl t o acquire tor the a ccount of Shlppar, 
at the POS llaeeipt Polnt (a) , Gu to bo uaed by Shippar during the ~riod of 
interruption. Aa u.aecS ll1 thle Option c, • tncraiMntal a.ddieional coau• ah&U ma•n 
the wei~htacS avera.ga per-~ coat• incurred by POS to acquire, tor the account• 
ot Shippar an4 other l..nterrupti.ble cuat:oa&era o f POS who have elect..S tbia option C 
during a particular perlod of int:an:uption. th& adc11tl.onal quantJ.ei.. ot oaa 
Mntione4 above to be ue..S by lbJppe:r al>4 lllCh other interruptible cuatoeara of PGS 
4=ing 81lch ~rlod oC interruption, l.nclll41ng but not Uaited to c ISley, 
eraneportatloo, atoraga al>4 otber cl>ugaa tru:urr.4 by PGS. 

ogftop Qa SbiJ)P*r agr.u to c:ea ae caking Gae purau.ant t.o POS'a notic:e 
during the per od of internq)tion. 

If Shippar h&a elected to oootia11e dellvarh• pllUil&Dt to Opt ion A , Option B 
or Option c, POl will, ll1 lti!Pl-tiz&g lea interruption notice. take an4 pay tor 
Shippar' 1 Gal u provtde4 in POS' I ntC 'hzift, but will not cliacontinue daliveriu 
to Sbl.ppar unlua (1) U lblpper baa; elected Option A, shipper tdll to ulce 
additlooa.l G&a avdlal)le at t.ba PGS ll.e!'aipt Point (a), or CHI it Sbl.ppar h&a elected 
Option B, either Ca l P08 baa no pd~~&ry tira capacity on POT avAi l able tor relu .. 
eo Shippar lor Shippar' 1 8UPJ11ie~l during the period of interruption withc.:•t 
detd...,nt to auvice raquira4 .bl' POS'a cuat011141ra in a curtal.liMtlt cat19ory having 
a higher priority than lblppar1 1 CNrtailMnt c ategory llDcSor POl' • Cllti:&i11Mlll: plan, 
or (bl PGS datar.1naa eJ.tber that th& nlaue of aapacity contt~J~~Plat..S by option 8 
WOilld aoe re•ultt 1n Shippar' • (or lhipper • a auppliar' •) be.1n!J able to ulce the 
adc11tl na.l quantitl.aa ot 0.. ava.l.l.al>le at tba POl Receipt Point 1•1 tor daUvary to 
Sbl.ppar during th& period of l.ntarruption or that t he ral .. u o f c:apacJ.ty ca.naot be 
-"• puralla.Dt to OptioD 8, or CUll iC Shippar bu elected Option C, POS, h&vi.ng 
uerciaecl c: rcially lOI&Ionable eff'orta, 1a llftahla to aoquire fo!" Shipper• a 
a craollftt, et t.ba POS aacal.pt Po1nt (a), ac141t l.onal a .. for delivery to Bhippar during 
the period o t l.ntan:vptioo. tn t.ba evant of the occurrence ot any of th& 
circuzetancea claacrlhed 1n it ... Cil through (iii), PGS vill provi.S. Shipper with 
not 1oaa tba.a two 121 hollra' notice to ••••• taking Gal dllrill9 tbe period of 
intarnJptioD, an4 Shippar &bal l aoc: h&v" the benefit of Optiona A l:hrouvh C abova . 

1u u..s ~· wlitl- •· c.otrau, tnel,claDt 
I aauad ODr Dao.aber 11, 1tJI 
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lffaotlY& a Aptll 1, lttt 
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Peopha G<oa lye~-
a 01v1aioo of T.-pa aleotc1c co.pany 
oriatpe \ xe11W 1g. 1 

I .. u..s ~· llliU• • . C.U.treU, freeldeoc 
teaued Ont oeo..a...- lf, lt" 

f410P1.. ou l)'lt­
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hlf• )1 o f ll 

Plra< a.vbe4 lb<Mt llo. 1.115-1 
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• 
Paopl.a t oa. ayn-
a » i vialoo of T-.pa KLtatria eo.paay 
Prtqtp•t vat'm .J!9. 1 

• raoplat ou lty1ot-
81da.U>it • 

rage 2 of 7 

rirtt Revite4 lbaat ao. 7.101·4 
C&Dat 1t ort giDa1 Wheat Ro. 7.101·4 

•frtnepgrta.tipn cmnatot:• tN&na tht tot.a l per•Thent Cl\argl 
payable by <:u.otooMr to eo.p.ay for .. rvica (axolu41ng the 
naolution of Operational Imbalance Aeow:IU) provide4 pureuant to 
the O&a T"rauporUtlon and suppl y AgTe-nt. 

•trtQIRPF$tt• .. AllJI any 9&8 p ipeline ~ny d•liveriog CJ&• 
to tha POe Rec eipt Point (a ) for <:u.oec.ar• a accowtt tor uaa 1a 
C\latoooer•a P&eUit y (aa daf iaad ln the au Tranapon.ation and 
Supply A9•• ·ntl. 

·~go£er·~c Tulff• .. ana tha tariff o f Tranaporur 
au fUt . r a1 -rgy Regula tor')' eoo.iuion which it 
epp11cablt to dalive riu for t .ha ae<:ount of <:u.ot<•er at the POS 
Deliftry Poinl:(t) l•t dofiaod ia the au Tranaporc..tion &:\d 
Suppl.y ~e...nt). 

(3) lnt:;trrupt.iqp. . If CU..toaer -receJve• era.n.aportatlon eervico 
pur8U&IIl: to an int-.r~tiblt rata acb~e. ~Y M)(u no 
guazantta agaiaat, and att..-. no liability f or, iaterruptlont of 
..rn .... 
(a ) O~y tbtll be da ... d in control and poaaaaaion of all 

au f r001 the tt• of ita n caipt a t tht POS Receipt 
Point (t) !at dat inad In tha Ott Tro.naportttion and Supply 
~~nt) until ouch Oae i a dalivere4 to CU&to.er at the 
POS DelL vary Point (a) (aa defined in the Oao Tr..aapo.rtation 
and •~~Wlr A!Jrt-t). af t-.< .. hich C\latomtr thtll be dat ... d 
in contra and poot .. tlon of tuch O&a. CU&toMr tball have 
no raaponalbility with rtopect t o any au afear it baa bean 
dtllvered to c:oq,any at the POS Receipt Poiat fa ) on account 
o f anytbiag which lltY be dono , happen or a riaa with rttpact 
to t uch Ota, until taid au it dolivtred to C\latOOitr at the 
P08 Deliv..ry Point (a) . ~ ahtll have no 
re~U>ility' with n apact to -.or, Ota prior to lta 
delivery to COo!pany at tba PCB Race pt Poiat fa) or after 
ita ~lvery c;o CU&t...,..r at the P08 Deliv..ry Point I t ) on 
a ccount ot anythi"9 vhlch -y be dona, happ-.n or uitt with 
reapact to aueh ou prior to auch racalpt a t tba POS 
Receipt Point (a ) or a!ter tuch <Ia livery a t tha POS Delivery 
Point fa) • COIIptny MY ooon.iaglt oaa ct.livartd to it for 
C\lat!c.er•a a coount with Oat delivora<l tor tha a ccount• ot 
OO'Ipal'y &1'4/or other CU&tOOMira. 

(b) Right. tq pee cuatpmtr•• Q•• Supply . It deltver i ea t-o 
C\lato.er btnWider are curta.ilad or in~rruptt<l, CU&t.OMr 
abal l atll. to COOip&ny, and C'oep41ny tbal l puzchtae f rooa 
C\lat:OMr, l:bat portion of 8che4ult<l Quantit1ae of 
C\latOMr' a au that lo curtaile4 or l.nt.Qrn~pttdl b\•t 
C\latOOMr tball have no obligation to a .oll if C\latOOitr hao 
no au flowi"9 at the tlllt lnterruptioo or curta.illltl't io 
nol:loed, or ia othtrwin unable r.o deliver Ott to COIIpany: 
tl'4 1)1'0Vi4ed tw-tb-.r that, afte r raca lviag a POS 
ourtalliMDl: or iatarruptlon notice, unlua c-ny 
oth .. vitt diltacta , C\lttoeer thtll not cawoa or par.ait any 
ot ita tcbe4uled Quantit1tt to be curtailed or redirac~d 
to u to reduce tht qu,antitiea delivered at tba POS Receipt 
Point l• l. I'Or all Ott told by C\lat,.,..r purauant to tbh 
l e ct.icG P ill !b), COOip&ny eball pay CU&toMr an .-unt par 
teeltu equal to tha aum of (a ) tither Ul it the au wa• 
l"'Z'Chtat4 by C\let_.r purtUAnt to a contra ct with an 
illit.i-.1 tt1t1t ot tlYa !51 or ..,,. yaara provid.ing tor Uno 

It.....S ~~ Willi- Jf, c.Atrtll , Praoidaa.~ 

X.a..-4 oao ~--" 11, lUI 
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pu.rchaaaa and ..Uaa of O&a, tha price at omich Cuatoaer 
purabaaed eucb oaa, or Uil in all othttr ....... l'.ha pric:o 
tor apot Gu delivore..: to -rr.naporter a>. ror lana 2, aa 
x:eporud in l'.ha • oaily Price lfurvay• lo oaa QaJJy tor the 
Day in which Coarp&ny purcbued the O&a, and (b) th~ POT 
Pl'll•l lOOt l.,.d fac:~:or rata tor tran.portacion or a\1411 Daa. 
l'f co.pany ia required to pay euatoooar an &IIOWlt dator:e.ined 
purauant to lo) II I above, cuae-er &hall furniab to COI!pany 
a c:opy of the applicable contract Cal or ot:har .auit.abla 
evidanca of the uno Cal thereof and the price (a) thereunder 
llPOO ra;u .. t. CO&opany wananta that it will not uerciae 
S.ta d!lbt to un cuatoaar• • oaa aupply purauant coo c:.u 
provialon baaed aolely upon a dnanal.natioo that CllatOCIMir'a 
O&a ia 1 ... oxp&JU~iva than Gaa wbic:h ia, at l'.he t~ of the 
-rciaa or aueh ri!lht, otherriae available to c:o.pany. 

(c) ""'' qte IeJsan by Qjttpmtr purins I ntarruptiQD. Any O.• 
talcan by cuatocoer in axaau of the vol.- of O.a a lloca t ed 
to it by Collpany durisi!J a period of c:urtaU....,t or 
intanvption undn t bia Paragraph (l) ahell t.. COI1aidered 
to be unauthorized overrun oaa. COIIIP&DY baa the right to 
bill euat...r for aueb un.authorbed overrun oaa, in 
&dditicn to all ol'.hu ahargaa payable by CuatCJOMr W>dar the 
Gu Tran.portation and Supply Agr .. a.nt, at a price equal 
to the oreac;ar o f I 1 l $1. so per Til& no or Iii l H Coaopany 
incura oval"n!l'. chezvaa or panalti .. f~ Tranaporter, the 
rat.a per The no crhargad C-ny by Tcan.portor. Pa)'li*)IO of 
&II ovurun J:~CMlty ibill li6t \fiVe CU.t:.6iiilll' tl\t right to 
talca unauthori&ad overrun oaa, nor ahall it preclude or 
11Ait any other remediea available to CQGP&fty tor 
euat.-r• a failure co c:oeply vich lntll'rupl<on or 
curcatl .. nt ordara iooued by coepany. 

ld) COiop&Dy ~rau to give cun.-r u 11111eb advance notice of 
a aurtail..nt ox interruption of aarviea u ia reaaon&bly 
practicable, .miob notice ohall, in non·e-rganc:y 
oi~tancreo. be at laaot four (4 ) ho~ro. 

(4) 8orvica under any particular individual t.-anaportatioo rate 
aebedula ia allbjact eo review by Coapany on an a..nual baaia , or 
at any ol:l)er ti• at tba Cuatomer•o requeot. IC recluoiUc&tion 
to another ra~;a eebedule 11 detar:e.inad by tho COiopOny to l:e 
approp.iate, auch roclaoaitication ahall be proapectivo. 

(5) 

(6) 

xuuei By• 
x a•u.e4 ODe 

lat•hliebtm Srtd,lt . CUe tOller eh.all eat&bliah orodi t 
Coepany purauan~ co Soctlon 111 of c~y· o Ruloo 
Ra!IUlAtiOM J>riox to oervic:o c~c1n<;r under the 
Tranaportatioa and tupply Agre-nt and ohall t~aintcoin 
credit d.uri.ng t .lla tora of ouch agrae-nt. 

CU•&qmtf•' ~eiblll&i••· ~ny baa no reapon•ib~lity in 
coonacrt on CU.t<*lr'• arrang...,ta with ita oupplier(o) . 
cua~r aball ti.Mly provide to cc.pmy Cil Slood l:ait.h .. t~tu 
ot tho daily ~titiao it ia likely to ooainato t or purcrheoe or 
tranaportat1on u te.r in advance •• roaootvobl y pract i c:able and 
UU all "into.-tion raqueated by ~y in ordn to COQPly vitb 
Tranoporter• • ru.c Tarltf and datanoina 8chaduled Quanti tie a . 
Cuatomer aball daei!ln&IOI in wrieing All individual, who ia dulr 
authoril<ed co act tor euatoooor with raapect to all operat1cna 
II'Ott;en &riJilne Wldar thl 0.1 Tra.naportation and lupply .1\grao....,t 

wuli- •· CADtnU, •reoident 
Deo.-b•r 11, ltta 

ltfeotiva c april 1, ltt' 
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(8) 

It) 

I U. UPL1C:U:n.tn PllOVlii OIQ (continued) 

an4 acc:eedble ~o COIIIpllny u all d•• .. c:b U.y during ~ t.r• 
o f ~ Gaa '!Tanaportation and supply Agraemant, to act aa 
CWttOIDar'a •Oontact Penon• . In parfonoing under the o .. 
Tranaportation ancS Supply Agr"lMJ'It, Cooop&ny aball be entitled to 
nly ~ any inltruction or coneent given by aucb COntact Penon 
witb retpec:t. t.o ope.rationel outten edaing under ~ Oaa 
'!Tanaport.et1on and Supply Agra_,t or cncSu ~ fian.porter 
.-gre-t (aa dafl.necS in t.ha Ou '!Tanaportation an4 Supply 
Agra-tl . 

wargptv ~I~le . A.l bttvee C'uatoeer and COIIpeny, C\J.atOCDer 
varraatatt vill have wood title t.o dl Ou delivered tor 
tba account ot CWtt0111er ~o Coaopany for ~ranaport.etion under the 
Gu '!Tanaport&t.ion &ncS Supply Agre-nt, t.bat aucb a.e "Ul be 
t r ee ailcS clear o f all liana, aneu&branc:ea and ola i ma vbataoever, 
and ~t it will indeanify and aava co.pacy banl .. a from any 
auie, action, debt, account, daMge, coaL, lo•• and ex:pen•• 
edaln9 froa or out of advene olaU.. o f any pa~aon t.o uid Gae . 
,.. between CWttoooer and Coaopany, eoaopany werrenu ~t it vill 
(a ) tnA_.ity ailcS uve CWtto~~~er bar..lua from any euit. , a otioa, 
clebt, a cCOUI:lt., ct.a.a.g• , coat, 1011 and expe.nae a.r1•1n9 l:rom 
adva ... e claw of any penon to a.a delivered to c..apany for 
CUatOIMr' • a cceunt for t..ran~portation under tlM Ga.e 
Tran.-po~doc ..,.S 5'\IPPlY Agr•-nt , vbic:b arlee f rom COIIIpllny• a 
tranaportatioo of tb• au oo COOopeny• e 4iat.rt.butioo ayaua1 and 
(b) baw good title to all Oae confil'1Md tor .!slivery to CWtt.oooer 
punll&llt ~o ~ Qaa T'renaportation an4 Supply ~~gr .. mant, that 
Reb Qu wil l be fre• encS clur of any lien, aneu&brance or claita 
vba~ver, an4 that it will indeiDilify and eave CUat.oCDoir bar'IOlaaa 
free aay auit, action. debt , account, damage, coat, lo•• and 
exp«nee erilin!j t roa adver .. cl&iu o f any penon to aaid Ou . 

pe) txsrita pf Qt• . All Oa• del ivered under the Oaa 
'!Tanaportation encS Supply AgneiM!lt aball be dallvered a t ratu 
of now aa COCietant U operationally tauible throughout aac:b 
U.y. ,.,..ny baa no Obligation on ""Y U.y t.o c1aliver on other 
than a UAifora hourly bub in relAtion to the lc:beduled 
OU&ntiti... '1'1\11 point of daliva.ry for ell au eont i......S by 
~ny tor delivery under t be Oea fianaportatlon and Supply 
Ae••-nt &ball be •~ tha ouUet eida o f a ..eh billing -tar (a ) u 
&ball l • inlt&lled at t .he POS Delivery Point Cal. Meuura..nt of 
~ Qaa cS&liwrad eball be in accordance vitb section v o f 
~y•a ~ulu and Roovulat1001 , 

C»lX'st~ q( llbal&neta . All Doily Imbalance Amount• a rioing 
under t au Trenaport a tion and Supply AeraeMnt aball be 
reeolved •• of the end of .. cb Month. ThAt aua o f all Deily 
lebelance -.nt& l.neurred dur.Lng a Month (tba •Monthly 1-lance 
.bloUnt•) &ball be ra.aolvecS in c:uh u follow•• 

(a) It a Monthly IO!balanee Anlount 1e Poaltive Cl . • ·, lcbeduled 
OU&ntitiea .,.., • ..., Actual T&llnl. Coaopany aball purc baae tht 
.. ,.. frooo CUatomer Cand CUatomer aball aell tba a&ae to 
C ; nnyl at • price par 'M\IIr.. (~be •Unit Price•) equal to 
~ aua of Cll the loveat of ~ average of weekly pric:ee 
for lpGt gaa d4livered tO roT at HUit&ng leland (Tivoli), 
TIQ.Il.:JIIIilUon Pariah, I.oouhhna, or It. lldena Pula h. 
LOuie , aa reported in /iacural CUI a ""'"· or COOopeny' a 
lovaet aupplhr comao<lity rate, fo r t;,ba Montb in wbich aucb 
Hoatbly tabt.lance ~t vae incurred, alltiplied by the 
a.pplineble factor eat forth belowa 

Willi .. W. C&Atrall, Proaldtnt. 
D&c.-be~ tf , 1••• 

ltfeativea April 1, 19ft 
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Tl'aruoportar• • eyet-), and C:Uatomar• a Oche<1ul a<1 Ou&nt1t1 .. axceed 
CWitoeer• a A<:tual Talc eo tor auch oay, CWitocoar a hall pay to 
COoopaDlf (in add1Uon to any other ..ounta payable to Company) a 
panUtr o f n.so par Thlra t or aucb ........ ot C:Uat ... r•a 
Scbeclu ad Quultitiaa over ita Actual 'rake a on aueb oay. 

Ali:'actan IH,Ctl!niQC•. C&• wUl be MUu.red at: tbe PQG Receipt 
PO t (a by tha .... ,...1"9 .Sevic .. of Tr&Daporter. C:Uat.,...r aball 
~vide any •.uurament inforll&tlon 1~ racaiv .. to CC~q~&Dy within 
~wo 121 au.1n••• Daya o f C:U.t011ar' • rec e i p t tharaof . ~Y 
ahlll detenaine the quAntity of o .. diiUvared to <:coop&ny t or 
CU. tOller' a a ccount at, t ha POS Receipt POint Ca l, and wlll provide 
to C:U.c.c.er a copy of, or applical>le ....:arpt h 0111, each 
allocatloo atate-nt received by COO!p&ny f.-- Tran~ar within 
t- 121 aua1n .. a Daya of Caaopany• • r e ceipt tharaof. Pinal 
allocation aut~c• provi ded by C:U.'tOCMr ' a auppliarlal and 
Tl'anaporur &hall bel coucl WI iva for all purpoaaa W>dar tha oaa 
Tl'anaportatioo and &"!'PlY ~rollJNint, includJ.,"9 withoUt 
UaiuUoo, dlltamining .S.,ily quantitiaa actually dalivera.S a t 
tha POS Receipt Point Ia I tor cuac.c.er • • a eeount1 provided, 
bowoevar, that 1n the c ... of any diacrapancy bat,..an aLlOCation 
au~u. C:U.t.OIIar and ~y will eocparata to dataraine 
Wbich atat-t 1a corra ct1 and p rovide!! f~thar, bowoevar, that 
I&Alaaa a\ich diaCTepan,cy b ruolvad to tha aatiafaction of 
~ and Tl'anaportar , .. bet,..an ~y ou>d C:U•U..r, 
Tr&naporur• a allCIC'Ition atataaant ahal l control and ahall 
provide tha quanU~y to ba \lllad for all calculat!OQI and 
ad'uacaanu Wl4ar the oaa Tranapor'tadon and supply A9ra_,.,t. 

In~iqp. lacb of C:Uatom.r and COO!p&ny ahall have the r i9ht 
c1ur the tano of the oaa 'rr&Aaportation and 111.1pply ~raaeent 
and f or a period of three Ill yeara thereafter, upon raaaon&ble 
pdor ootica and <1uriog no,_l buain .. a houra, c,o .-..ina the 
l'&cordll and ~ta o f tho other party to ouch agra-nt to the 
extant; ceceaaary co varHy tha accuracy of any etate-nt or 
ob&rga Melli tbat'IW)der . JUab party to auch agre-nt aball keep 
aacb aucb l'aoorod an4 document tor a period o f tbraa 11) yaara 
frooo the .S.ta tha a.- ia crea t..S or any antry or a4jun .. nt 
t.ha~rato 1e Nda. 

lloainat:iaa. raqldr..S by the Ou 'rr&Daportatl.on and Supply 
Agre..aot aball be a ubsitted alec tronically l.n a eeordanca with 
l.natructl.ona furniahed by tha Company, or in t he f orm aee forth 
on Shoat Ro. 1.115 . 

0. 1DD1 Allll IDVICI UlWIOII AMDIIT1u.T1011 IID,...Oll, ln ca .. e 
Wbara tba &8tiaata4 •<;t:l ~t of extendiog oacauary Mll \n and service 
taetiUtiu ax.caadll tha - Allowable Oonatnaetioa COat IMACCI 1 and wha re 
tha ~lf det.an~inaa, in ita re .. onable cUacratiOft and in a ccord with 
laotian VI of t.ha ~ny' a llulaa an<S R~u1at1ona, c,hat thera ia • rauooabla 
Ukell.bood t.hat an utanaion or Hdn or Sarvica tac UI.d .. wl.\1 produce 
auft,lcl.ant ravanu .. to 'uatity tlba nec .. aary 1nv .. t8ant 1n aucb facilitiea1 
and Whlre the COCIIpiU1lf dlltaralnu that tha oradit-rthln&8a o f the perty or 
par'tiu raqueating tha axtan.oion Ja .. ttafacto.ry to .. aur-a recovery ot the 
addi tional t.nvutaan~ abova the MACe, t h<o ~ny NY J>I'OYida f or the 
recovery of .. tiaattd ax'tanaion coata 1n e~c••• ot the MACe via a Main and 
Servica lxtanaion -nisation IW"charv• CKIIIA Su~charvel . ln 11.10b cu••· in 
Uau of a cooatruotioo o.poait A9re-nc,, tha party or part1 .. raq\lanlng an 
extenaioa 8\lbjaot to t.ha KJliA Sl.lMbal'ge ahall enter into a IJU&ranty agra-nt 

laau.S ~~ wlil£ .... Cantrell, •raaidant 
%aaua4 ODo Dea.-bar 1f, 1ttl 

alfactivao April 1, lttt 
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v lt.b t.be C ;-y by which aaid party or partlu ahall agree to pay to tbe 
Coaopany ""Y ~inf.nv un&IIOrthed b«lanca of tbe aJIOWit aubjact to tba MSIA 
Surcharge at tb4l and ot tb4l Aooorthation rarlod. 

llbara tb4l MilA 8urcbarga h applied, tha MSIA Surcharge eb«ll be 
paid only by c:va~ra 1a t.be ana .. ..,.d by tbe exten4ad Nain all4 Service 
taoilitlea lor vblcb t.ba MalA Su.rcharge h levied . Tba MalA Surcharge ahall 
be e~q>raued 1a canta par thena ell4 ahall be calcvlated a ccording to the 
following ror.uta. 

MiliA Surcharge • MSIA Revenue Raqvir amant divided by Projected 
Tbana Salu, 

vb«.l'a tb4l !oUoving daHnitiona applyo 

MSIA surcharge Mana tba MSIA Surcharge, in <:ante par thana, to 
be paid by cuat-%1 located in the •r.clUc area (a) .. ..,.d by 
t.be •~tended Kaln ell4 Service facil lt •• · 

MSIA ReVenue Raqvlrement ....,.. t.he revenue reqvlr_,t nacaaaary 
to ..ortiae tha ueua o f the eoet of tha uln ell4 aarvica 
f aollltl .. utanlion above the applicable MACC, while rialding 
tb4l oo.p.ny• a overall rata o f return a.ppro-;ed by tha Florida 
Public larvic. coaaaJ. .. ion in tha Coerpany• a laat. nta proceeding 
before CCIIIplatlog tha utendon guaranty egre-t, and taking 
1ato a ccount tha projected yaar-by·y .. r thana a alea t o t:. OMda 
tiiWiii§ll tll6 uUUion. 

Projected 'l'l\e.m Salea meana the Coerpany• o utliUta of tbe total 
than aalal ritbin tba area aarved by tha extended facUltiu in 
each year over the Anlorthation Period. Projected tbera .. t .. 
to.- any year aball not be leu ~eben t.b.a annual tb«na aal .. 
proiaeted or UIIUIMd for purpooea of c a laubting the MACC 
applicable to tha particul ar ax~e.naion of tacilitiea. 

Anlortbatloa Period Mana tba period, in yean, over which the 
MSD lllrcbarga f or a given area vill be eoUa otad . The 
Aalortiution Period vUl be navotiatad on a cua-by-caaa beaia by 
tb4l conc:..,y and tha pa n .y or parU aa uquoating tb4l axtanaiont 
provideJ~howavar, that the aMOrtisation period vill not exceed 
taa (:LOI year&. 

It gaa •&lea develop 110ra rapidly tha.n antiolpat ad in the c alculation 
o f tba MI&A aurcbargef •ddi~~onal net revenue• lrevanuee fro. eale• 1••• the 
coat of gaa) •hall be applied to raduce th• re.a ining principal balance at 
tb4l .-..unc bei.ng ..ortiaad. lf tha princ ipal b«lanca h full y UIOrthed 
betora l;ha Atoorth~ttlon Period and&, the MIIIIA surcharge for t.ha apaeiti.o area 
•hall t.arainaU. :1 •lately, &n4 any ovar-co1la cdona ahall be p~tly 
cra4:ttad to the affected CU•t.-ra . lf gu aalaa over the Anlortlution 
Period are inautU.olct t.o fully ..... ru.. tbe princi pal .......,t ba ing 
aaorclaad, than tha party o.- partie• cequaatir9 the axtanaion ehall pay to 
t.ha Coarpany Cha r~nlilg .....aunt due purauant to the guaranty agra-t 
referenced &bow&. 

xa.....s IIY • wlul- •· C&Dtrell, Preeidaat 
U•uad O•u Dea..a..r u. UU 
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