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DATE: February 19. 1999 
Naocy Pruitt, Division of Communications A t...M TO: 

FROM: Pete Lester, Division of Auditing and Financial Analysis P1t-- ltfC.-~ 
Docket No. 981974-TI, Hyperion Communications or Florida, U..C, F. RE: 
Analylil for Ccrtilblt Appllcadoo for Intrutatc lnterexchange Telecomm ons 
Service 

Section 364.337 (3), Florida SWUICS, Rq\llres the rouowing: 

The ~mission sb.tiJ ifllll • cenlficate or authority to provide intrastate intercxchange 
telecommunlcations service upon a abowlng that tbe applicant bas sufficient ttx:hoical, 
finaoclal, aDd manaprial capability 10 provide such scrvlcc In the geographic a.-ea 
Pf'OPC*d to be served. 

Also Section 364.01 {3) and (4) Slates that: 

and 

(3) 1be Legis1alure fmd:s lhat the competitive provl$iou of telecommunications service, 
iJx:luding local excNnae telcc:ommunlcadons service. Is in the pub I ic interest. 

(4Xcl) The Comminion 8ba1J cxtrclJc illl exclusive jurisdiction in order to: (d) Promote f 
competition by ellCOW1Iing new e:mraots into telccommunicadons lllltketJ . . . 

Regu<bg tbe showing of financial c:apabllil!)', tbe Finance staff ha.s analyzed the audited 
flJWICial swemenu of Hypcrion TcJccommunications, Inc., the pan:Jil company of Hyperion 

ACK Cootmaoicarioos of Florida, U.C (HCF), for tbe period ended March 31. 199&. At. the auacbed 
---schedule shows, HCF'a parent company has adequate liquidity but reports negative common 
___ equity. It reported a loss for the period. AFA 
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In this matter, HCP is uJdna for a c:enifacatc to provide IXC service. Staff notes the limited 
--oanue of the application. For purpotes of JTII)ting a certifacatc based on tbe fUWIC.iaJ 
- - information provided. tbc financial c:apabillty appem marginal. 

___ Although an analysis of the financial Slltemcntl reveals the applicant is in a marginal fiDIDCiaJ 
position, the appUcant atteStS to itl financial ~iliry to provide and maintain the proposed 
telecommunlcalioos service by nodna tJw Its parent bas raised capital through public debt aod 

- - pretemd stoclc issn•ro:s. Tbe parent I'CCeDlly nbed $200 million in equity capilli through an 

I 

IPO offering. Bued on lh1t ahQwina, tbe appllcanl appears to meet the ftnancial capability 
standard of Section 364.337, florida Statu.ICS. 
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DOCKET NO. 981974-TI 
DOCKET NO. 9819n-TX 
HYPERION COMMUNICATIONS OF FLORIDA, LLC 
I:YC AND ALEC TElECOMMUNICATIONS CERTIFICATES 

FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 
OF IHYPERION TELECOMMUNICATIONS, INC. 
THE PARENT COMPANY 

AS 
OF 

IN THOUSANDS 03131/98 

CURRENT ASSETS $235,184 

CURRENT LIABILITIES 17,904 

CURRENT RATIO 13.14 

CASH 230,750 

COMMON EQUITY (118,991) 

TOTAL DEBT t52a,ne 

TOTAL PREFERRED STOCK 207,204 

COMMON EQUITY RATIO NMF 

NET INCOME (69,082) 

RETURN ON EQUITY NMF 

NMF•NO MeANINGFUL FIGURE 
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