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Re: Dodcet No. 981698-GU - Requttt by Tampa Et«tric Comp•ny d/b/a Peoplea 
Gu Sylttm for approval of a mctbodolor.r for cbaralng multiple purcbaud 
pt adjutmast futon 

Dear M5. Bayo: 

Enclosed for lilina with the Commission on behalf of Peoples Gas SySI.em in the above 
docket, please ftnd the original and I 5 copies of Peoples' Amended Petition. 

I a.IJo enclose a dislu:ae containing the Amended Petition (but not Attachments I o.nd 2) 
in Wordperfect 5.1 format 

Please eclcnowledgc your receipt and the date of filing of the enclosures on the duplicate 
copy of this letter and return the same to the undersigned in the enclosed prcaddressed envelope. 
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CMU---

<@~ 
L£G / 1\ Wjr/a 
UN !Inclosures 

OPC - -
RCH --
SEC - -'--

WAS - -
OTH ---

OOCUKOH •·I tlf1 rf1 OAT [ 

f EB 26 g: 
fPSC·R[CvhOS/R(PORTING 



,-
• 

Blanca S. Bayo 
February 25, 1999 
Page2 

• 
c:c:: Mr. Wa'fM R. Makin 

Mr. J. Brent CaldwcD 

• 



• • 
BACKGROUND 

3. Peoplet' initial petition in this docket was filed on November 23, 1998. This 

amended petition il prompted by CODUIIa!IS n:oeived by Peoples from various interested persons 

since ltbe fili!1g of the inltlal petition, and modifies the methodology for which approval was lnidally 

sought in two primary uua. Pint, Peoples now acela Approval for making the cost allocations 

hereinafter di.-uwd baed oa ~peak months for the "summer" lllld "winter" JeUOns, rather 

than on the: winter ,peak month POA sales. Second, the Company now proposes to use a ISinaJe, 

system-wide true-up bti..,... IDd recovery factor, l'l1her than using tep0111tc: truo-up balo.ncea and 

recovery factors fortbetwo PGA clulet propoted. All other aspec:ts of the orisinaJ petition ~n 

un..bangcd. 

4. By its OrdcB No.. 24463 and 2.4463-A in Docket No. 91 0003-<JU, the Commission 

adopled a revised method for the recovery of purchased gas cosu by regulated oatuml gas utilities, 

to be used for the rKOvery of IUCb eostJ c:ommmeina October I, 199 I. These orders provide that 

a natural gas utility's purchased gas oosts are to be recovered through 8 projected POA factor for the 

period from April of oac ycar,lbrouah March of the following year, with the projected POA factor 

to serve as a cap, or maximum recovery faaor. A "true-up• of the ICtUlll MA revenues and 

expenses eaainst the utility's oriaJ.nal projections of such amounts is also 8 key feature of this cost 

recovay mecbanJsm. By Order No. PSC-98-0691·FOF-PU, the Commission modlned the ·timing 

of ~very of POA COitl to coincide with the c:alendllr year bc:Jinnlng January 1999. 

S. The revised melbodotoa:y was prroeipitatcd by the advent of •open access" on the 

Florida Ou Transmlaslon Company (•POT") intcnta~e pipeline ll)'stem. The ftm cost recovery 

-2-



• • 
People3' amended pdition, COIDJJlCbCini with billa rendered for meter readings taken on or about 

April I, 1999, and tbelea.fter, Peoples will bcgillJ using multiple POA factors - each applicable to 

difTmmt classes of~ - to recover such costs. Each of these factors would remain subject 

to People3' POA "CIP" of ""9. 186 oents per tbenn, epprovcd by the Commission's Order No. PSC-98· 

1689-FOF..QU, or u modified durina conduct of the onaoina Docket No. 990003..(}U. The diffcra~t 

POA factors would be subject to caps apr.roved for future POA periods. 

7. Peoples' propose~ etwc1na two different POA factors for two dl.llinet.ly different 

classes: resjdcntlal and commc:rc:lal. The rate cla:sses included in each POA class are shown below: 

POA Cius Rate Cluses in Rate Clu~ in 
Volume I Tariff Volume 2 Tariff 

Resi RS RS 
Commercial SOS, OS,OSLV-I,OSLV· CS, LCS, FIS, and IS 

2, CSLS, NOVSS, WHS, 
SlS, fS, ISL V and CIS 

While Peoples has chosen to allocamcosta 10 only two classes. it believes the requested methodology 

would be nppiopliatc for any number of classes or groupings of rnte classes. 

8. Peoples requests tbe Commission's authorization to cbanac the manner in which it 

recovers its costs ofpurcbaMd ps in order to more closely .. I ian the level of each POA factor with 

the costs incw:rcd by 'Peoples to provide ps supply to each group of customers. This reaJijpUllent 

between cost and price wil11epseseru a more equllable allocation of costs and send a more accurnte 

price .signal to each customer class. 

9. The ~ority of the cost incuned by Peoples for intetstntc pipeline capacity is. fixed . 
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Peopl'es must w•1ra:1 for pipdine Clpllcity on a long-lenD basis. The qWIIllity of pipeline capacity 

reserved (contnctcd) i.s directly related to the e1tpected peak demand needed on a cold winter day. 

For Peoples, the peak througbput clay is usually in Jnnuary wbiQh b also the month with the highest 

monthly volume of sales. Since interstate pipeline capacity 11 a fi1ted cost, the level of that cost is 

driven by the peak thro\llhput month of Jnnuary, and therefore dcmand•related interstate pipeline 

cost is i.ocur:re.J baed upon the level of sales for January, Peoples proposed in its initial petition that 

this cost relationship be :recognized by allocating demnnd cost according to the ratio of POA class 

sales in January to total sales. 

1 0. PoopleJ' reviled prOposed methodology uses "winter" allocation factors for the 

montlils of October throuah March, and "summer" allocation factors for the months of April tluough 

September. Tbcle ICUOnal periods were ~elected to be coosi.stcnt with prior cost recovery clauses 

that utilized the same silt-month winter and summer periods. Peoples believes seasonal allocation 

of costs is appropriale bccauJe the quanti.ty of interstate pipcllnc capacity currently held by Peoples 

varies by season. The contribution of each PO A class to the peak month of POA sales in each 

season will be used to ddmnino the allocatiom factors for filted, demand-related costs. Those 

allocation factors decermine the monthly cost assignment to each POA el.ass for the given season. 

Based on January 1998 POA sales, the winter alJocation factors would be 25.84% for residential 

customers and 74.16% for commercial customers. Bued on April 1998 POA sales, the summer 

allocation factors~ be 20.28% for residential customers and 79.72% for commercial customers. 

II. The fixed costs IISIQCiated with lntemate pipeline capacity arc demand reservation 

charges and the No Notice Transportation Sc:Mee c.bataes. Demand cosu for all three types of 
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the si.naJe POA factor, on a tnOntb.ly basis during each season due to the variation in sales volumes 

for each class compared to the IICaSOnal peak month sales volumes. The allocation factors will be 

updated reauJariy u more WITCDlJeUOoal PGA sales da1a is available. The factors will also be 

updated as weather extremes, customel' mJplion to rnwportation eervlcc or other clrcum.stancet 

dictate. Slmllarly, the methodology Is read!Jy cxpllldable to include more than t.be ~o classes 

(residential and commercial) currently proposed. 

16. In summary, allocalioo offuced, demand-related costs to separate POA factors for 

Residential and Cof!UDCIIclal CUitomen KCOrding to the contribution of each class to the peak 

monthJy sales volumes in each of the IWO seasons proposed is an improved IS!ignment of cOS1 

responsibility comJlln'(l to the cx.1Jtina lingle POA factor. Peoples has decided to join other Florida 

natural ps utilities in moYiDa to ICJ*Ite POA factor~ for application to different customer classes, 

as permitted by t.be CommlssJon•s Order No. 25064, and scekJ 1111 order of the Commlssion 

approving the mcmodology Peoples bas UJed to develop ita muJtiple POA factors. 

WHEREFORE, Peoples respectfully requests that the Commission enter its order approving 

the Company's methodology u dacribed In this amended pedtlon. and further request~ that t.be 

Commission expealto Its review of this request in order that Peoples' muJtiple POA factors may 

become effective fOt bills mldered forcycleormeterreadin&s taken on or about April I, 1999. 

·1-
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!Wpectfully submitted, 

Ansley Wauon,L and 
James M. (Buddy) Robln!On IV 
Macfarlane Fc:rpson &. McMullen 
P. 0 . Box lSJI, T1J11pa. Florida33601 
(813} 273-4200 
Attomeyt ror Peoples Gas System 
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• Resjdeotjal 
Residential PGA Factor 

Smail Genetal Sefvice 
Gen. Svc.-Comm. 
Gen. Svc.-comm. Lg. Vol.-1 
Gen. Svc.-Comm. Lg. Vol.-2 
Natural Gas Vehicte Sales 
Comm.Streetl.lghting 
Wholesale 
Smal Interruptible 

• Interruptible lg. Vof.-1 
ln1Bm.tp!h!e L.g, v~ -2 
Commefdal PGA Factor 

Total System 

Attachment 1 

Derivation of Winter Season Allocation Factors 

Peoples Gas System 

Wanter Demand Allocation Factors 
Peak Month 

January. 1998 Percent of 
Actual Sales Total 

8.113280 3 
8 ,11 3.280.3 25.84% 

322,285.7 
11 ,421 ,109.0 
9,444,113.5 

1n,02s.s 
58,769.0 
52,413.5 
12,513.9 

1,199,214.7 
2,5382 

o.Q 
23.289,983.0 74.16% 

31,403,263.3 100.00% 

Monthly Volume Allocation Factors 
Cun-ent Month 

December, 1998 Percent of 
Projected Sales Total 

6.841.285.0 
6.841,285.0 22.32% 

239,006.0 
10,833,541.0 
9,713.823.0 

968,572.0 
58.269.0 
55,598 .. 0 

9,200.0 
1.325.306.0 

600,000.0 
Q.Q 

23,803.315.0 n .es% 

30,t W 'lOO.O 100.00% 

Attachment 1 SObmiCted Far Fhlg 2126199 
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17 
11 Olllr (nQAO PNOY) e ~~~~~~ or, 
20 nER 

LEaS £HO.UaE CCIHl'RACT' 
21 coe•1oorrv ,_.wan 
22 OE:MAHO (FOT) 
23 
24 
25 

I 
30 &aMCE 
31 COMM Olllr (THIRO PNOY) 
320EMAHOfaOT) 
S2aOEMANO IIONAT) 
32l>OEMAHO tiO OA.I 
33 OTHER 

LEaS £HO.UaE CONTRACT! 
34 f<>'.IOOITY ~ !FOT) 
33 0£MN«l (FOT) 
31 
37 OTALCOST 
31 ET UHIIIU.ED 
30 OMPNNUSI! 
4() OTAI. THaW SAI.f8 
41 TRUE .UP 
42 TOTALC08TOFOAS 
43 REVENUE TAX FACTOA 
44 POA II'ACTOA ADJUSTED F<lR TAXU 

• Attachment3 

&etii.OOU A--~--

Ul"MATI! POft ntl ~ URL • 1'HROUOI4 !MitCH" 
CIJRIItDfT IIIOHTM: oe<:aa!Jt ''" 

G 
~= 7) 
~) 
~I) 

10 
10 
10 
10 

115,056,121 
10 
10 

1,772.1011 
200,000 

0 
0 
0 

30.&«.1110 
0 

000380 
000211 
000590 
031583 
O.l5037 
004171 
O.o2185 
:uneeo 
I 10000 

0.00000 
000000 
000000 
0..48128 
0.00000 
000000 
0 48121 
(0.000021 
OA0120 
1-00370 
OA831 0 

»3.047 
118.723 
141.313 

1111.400 
ll.t07.fl4 
U.t4U77 

I )OIMI 
1 177,1811 
1uo.ooo 
142.ft8 

1&40.143 
10 
10 

1 10,100,724 
10 
10 

10,.403.810 
U70.-

2U2U" 
73. 11e,l80 
• • 111,473 
7. 187JIDO 

0 

14,074,.420 
14,848,)40 

0 
20.11114.080 

0 

000408 
000210 
oooeeo 
026864 
0221. 
00428.) 
0 0»81 
001401 
000000 

000304 
003713 
0.00000 
0.33070 
000000 
000000 
O.:~Ml'O 

(000002) 
0.33173 
1.00370 
034000 

10 

I$S,I10 ... 7) 
11.018.158) 
($171.1181) 

148.240 
1 12.1115 

(180.000) 

142.788 
S640.2.&3 

10 
10 

(14.8e4.307) 
10 
10 

(7.81UII5) 
e.ee&.775 
(I.A~.O?O) 

131,070 
I I ,e75,o79) 

1200.000) 

14.074.420 
14,648,)40 

0 
(848,820) 

0 
0 

000015 
000000 

(0.107281 
(0 12.M8 
000122 
000488 
000681 

( 1 10000) 

000304 
00371J 
000000 

(0 162$3) 
000000 
000000 
(01~1 
000000 

(0. 1G253) 
000000 
0.00000 

45 POA fACTO!! ROUNOEO !Q NI:AAU! &21 
(42»UJ 

40311 34900 0000 _j 
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~2cl3 

~~~~~r--------------- ---~rout! A· l 

IFLI!XI!O DOWN POA FUEL RATII 
'Oft REJIO£HTIAL CUSTOM!Jtl 
~~.pgftpllllb.wtoA 

~~ 

18 
17 SWING SSM:e 
1e cor rr 1 oorrv 01w ('1ltfiO PARTY) 
18 OEMANO (fGT) 
IIIII 0£MAN0 (SOHA T) 
1 ~OEMNID (SO OA.) 

20 10THER 
LESS. EHD-OSE CONTRACT: 

21 COIAIOOITY ,_,..,. (FOT) 
22 10EMANO (FGT) 
23 
2.4 'TOTAL PURCHASES (17+11-2.3) 
2S NET IIJHtll I fD 

28 ,COIII'AH'f USE 

~;Q11 

OTIMATI! ,Oft THI! 1'£1tl00: APRIL tt THROUGH MARCH" 
CIJitiWn MONTH: ~ 1tM 

(8) 
O.UOINAL 

(C) 
IUXOOWN 

(0) 
DIPRJifHCI! 

~I m;:, -:to 
S5,830 S7,37& $1,7 .. 
13,0&4 13,733 l87't 

I1 8.J81 1 16.101 so 
saee.eoo l 1e4.4M , ..... :1$4) 

11,&46,18& SI,311U02 ($220.083) 
SM&.c71 .. 11 ,80C (IC5.1!07) 
see.cas S7D, 181 S12.128 
IC2,028 SC4.m $3,1&1 
SC8,104 12.8.015 1120.088) 

so SUllO 18.6&0 
so &138,1118 & 138.~ 
so so so 
so so so 

13,4e4,2811 12.371,&11 (S 1.114.11210) 
so so so 
so so so 

14&1.&11 3311,848 
1,447 .. 12 (1111.428) 
2.888,370 2,1188,370 0 
2,428,124 782..218 (t ,en.ua) 
4,410, 151 5.84UQ2 1,.532.441 

20,5111,888 1&.812,2811 1 1.1107,731) 
2..3211.302 2.3511.213 35,111 1 
2.21111.135 1.850135 (407,00CJ) 

44,1140 0 (44,040) 

0 3,141,412 3,141,412 
0 3,7&8.&51 3,768,651 
0 0 0 

5,1138,875 5,54,880 (1 44,Da!l) 
0 0 0 
0 0 0 

~:::: ~~~ ::: 
0.00380 000408 0 .000211 
0-00211 0002110 0 000111 
0.00680 000680 000000 
0.311653 028&54 (0. 10129) 
0-"037 0.22180 (0.12MI) 
004171 0042113 0 00122 
0028e4 003301 0.004tll§ 
0.01880 0.02AOI 0.006111 
1.10000 000000 (1 .10000) 

000000 0.00304 0.()()304 
0.00000 003713 003713 
(1 00000 000000 000000 
0.61081' 03611211 (0.115568) 
0.00000 000000 0.00000 
0.00000 0.00000 0.00000 
0.610§7 0.365211 (0.115568) 
(0,00002) (0.00002) 0.00000 
0.1110115 Oae627 (0.16Me) 
1.0D370 1 00370 0.00000 
o .o1m 0 :lae01 0.00000 

_ &!J.n_ lUf1 o.ooo J 



PEOf'Ut 0.U t YI 
fUXEI) DOWN POA I'U!l. M Tl! 
COMBINED I'OA AU. RATI! CUNU 
~~~--.wM 

(A) 

1tl 
17 SWIHO 8VMOE 

• 

18 coti iOOITY Olhw (TltRD PARTY) 
18 OE.MAHO (FGT) 
18eOEMAHO (JOHAT) 
111bOEMANO (SO. GA.) 
20 OTHER 

lES$ ~ eotm!ACT: 
:tl COMoiOOfTY ~ (FGT} 
22 OEMAHO (FOT) 
23 
2~ TOTAL PURCIWIEB (17•11-23) 

33 OTHER 
LUll ~ COHT"IVoCT: 

34 cotiiOOITY ,.__.(FaT) 
35 O£MANO f'GT} 
3e 
l7 TOTAL 008T 
38 NET UNtiLLED 
$0 }COMPANY US£ 

40~TAI. MAM SAI..ft 4 1 <4JP 
42 OTAL COlT OP OAI 
4S VENUS TAX I'ACTOR 
44 I' ACTOR AO.IIUtla> I'OA TAXO 
45_POAF 

• 
tcHrDOU" A-1 

U11MATI fiOit n. fllliiiOO: JAMUMY M TMIIOUOH oecolaER • 
ClMMIIT IIIONTM: ANL , .. 

(421<4) 

10 
10 
10 
10 

S13,2e0.172 
10 
10 

3,750,000 
4,84t,830 

22.215.172 
Q.)5.1.400 

1.10Ui118 
1,707.000 

0 

0 
0 
0 

21935.102 
0 
0 

0.00300 
O.Q021S 
OliO* 
0.381178 
0.31051 
0,04218 
002172 
0.1»820 
0.00000 

0.00000 
0.00000 
0.00000 
QAIIZJI 

0.00000 
0.00000 
0 40231 

(000087) 
0 48110 
1.00503 
0 48412 
JV!l 

'*.201 
1 151.657 
•uo.ocn 

$$1,e6$ 
U34.8l4 

10 
10 

H .t78.8111 
10 
10 

17,75 I .2110 
17,75 I .2110 

0 
22.781,180 

0 
0 

000211 
00)012 
000000 
OlOell 
0.00000 
000000 
0 .. 11 
(0 00 17) 
0 • I 
1.ooeuJ 
0.3070& 
)0105 

'''"·*l ($$.330.080) 
•uuw 
~18.071 
1 118,404 

SlO.OOO 

$$1,e6$ 
U34,624 

10 
10 

($6.213":' 
10 

0 
( 4 ' I 44.842) 
(2.011UOO) 
5.708.531 
5.421 ,800 

0 

17,751.2110 
17,751.2110 

0 
(4,148,842) 

0 
0 

lg~l 
000438 
0 OC7785 
000218 
0.00000 

OOQ2SH 
003012 
000000 

(0 111813) 
0.00000 
000000 
(0 11013) 
000000 

(0. 11013) 
000000 
0.00000 

0 000 
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Peoa2ol3 

P£'6~1-........:r------------- ~!J.;..r 

OlWATII<Ofl TKI P!KIOO: JAHU»f't. TKROUOH ~calla. 
~ MOH'II'H: AI'IIIL 1-

F\..EXED DOWN I'OA FUn.lltATI 
!FOR R£111DEHTIAL OUSTOMI!RI 
o:~.wtrA 

I ~~ 

20 OTHER 
)LEss. EN~SE CONTRACT: 

2t COMMOOITY Plplillne (FOT) 
22 OEMANO (FOn 
23 
2A TOTAL PURCHASES (17>11-23) 
25 NET UN81U.ED 
2& COMPNIY USE 

10 
so 
10 
10 

1164,611 
4,100,000 
'~.1141,010 

:le8,7&4 
3511,348 

0 

0 
0 
0 

4.9M.131 
0 
0 

000300 
0 .00213 
O.G06QO 
0.3e078 
0.»051 
O,o.l218 
O.Q2712 
0 01820 
0 00000 

0.00000 
0.00000 
0.00000 
0,00216 
000000 
000000 
0.60:1011 
(0.00002) 
0 6')213 
1.(10378 
050672 
00 471 

suoe 
1108,422 

10 
10 

St..US.m 
10 
so 

I 
878,031 
reo,ooo 
8S6M7 

3,337,2&0 
12.A22,W 
1.62A.on 
1,457.808 

0 

3.286.237 
3.6118.852 

0 
4,1112.e::J7 

0 
0 

O.oo262 
0.110240 
O.OOMO 
0.1118110 
0,17387 
0.04ll57 
003807 
0.02108 
0.00000 

0.00201 
0,03012 
0.00000 
0.318&6 
0.00000 
0.00000 
UIIIOO 

(0-00002) 
O,S1863 
1.00370 
0 31fl7l 

31 tTl 

(433,.051) 
0 
0 

(7&3.350) 
C42U37) 

1.157,81J3 
I ,OWM1 

0 

3.204.237 
3.508,852 

0 
(1e::J .• 3SO) 

0 
0 

(O.QOOQ&) 
oooov 
000000 

~ 
O.G0438 
000786 
o.ooae 
000000 

o.ooat 
0030t2 
000000 

(0,114)0) 
000000 
0.00000 
(0 IOUQ) 
0.00000 

(0.18430) 
0.00000 
0.00000 

11002 
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~3all 

PE~~~·~---------------------------------- - --~llEOOrr-A

EITIMTII'Oit THa nlt!OO: JAHUAAY" TMROUGH Ot!CDai!Jt" 
~ IIIOiml: AI'M.1 ... 

FI.EXED DOWN POA FUEL RAT1! 
FOR eotaiERCIAI. CUITOIIIIIERa 
o:~ptltAit.wtrA 

CAl 

(THIRD PAA'TY) 

=T) 
(80. GA.) 

33 n£R 
LESS ENO..USE CONTRACT: 

34 ~(FOT} 
35 OEIAANO (FQT) 
3e 
37 ~OTAL COlT 3e ET UN&IU.£0 
311 COMPANY USE 
40 OTAI.. THeRM 8ALE8 
41 -uP 
42 TOTAL COST OF GAll 
43 REVENUE TAX FACTOR .. PGA IF ACTOR AO.IUSTEO FOR TAXES 
45 PGAIFACT OED TO HEM£ 

r ~ 
1371 

~11 
{42:U3) 

10 
10 
10 
10 

$ 10,788.081 
10 

0.00000 
0.00000 
0.00000 
OMeiM 
0.00000 
0.00000 
O.AOII8f 
(0.00002) 
0 481M12 
1,00370 
OAII178 

4@JH 

0..1102111 
Q.03012 
0.00000 
0.303311 
0.00000 
0.00000 
0~ 

(0,00002) 
0~7 
1.(10370 
0.306&1 

110-45 

($1113,283) 
(J4.34U2S) 

&143.2$4 
1173,847 
~11111 
&24,ol80 

$42,1$1 
Sot211.20Q 

10 

14,415,063 
14,1&1,328 

0 
(U85,mJ 

~0.20110) 
(0.20064) 
0.004308 
0.0078'5 
O.QOlaiQ 
0.00000 

0.11020>1 
003012 
0.00000 
(0.110116) 
0.00000 
0.00000 

(0.1011001 
o.ooooo 

(0.11066) 
0.00000 
0.00000 

!1.2!1!2 _j 
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