
Florida Power & light Company, P. 0. Box 14000, Juno Beach, FL 33408-0420 
law Department 

FPL 

March 3. 1999 

VIA HAND DELIVERY 

Ms. Blanca S. Bayo 
Director 
Division of Records and Reporting 
Florida Public Service Commission 
Betty Easley Conference Center 
2540 Shumard Oak Boulevard 
Room 1 IO 
Tallahassee, FL 32399-0850 

.. 

- .  .. 
- .. 

Re: Florida Power & Light Company’s Petition for Approval of a 
Standard Offer Contract 

Dear Ms. Bayo: 

1 enclose and hand you herewith an original and fifteen (1 5) copies of Florida 
Power & Light Company’s (“FPL”) Petition for Approval of a Standard Offer Contract. 
Included as Exhibits to the Petition are the following tariff sheets (in legislative and final 
format): 

Tariff Sheets Nos. 9.850 through 9.860, representing the Standard Offer Contract, 
and Nos. 10.200 through 10.213.8, representing the revised COG-2 and other 
exhibits to the Standard Offer Contract. 

FPL will provide under separate cover a diskette containing FPL’s Petition in 
Word Perfect format. 

Should you or your staff have any questions regarding this filing, please contact 
me at 561-691-7101. 

Sincerely, 

izw- 
R. Wade Litchfield 

RWLIbjw 
Enclosures 

an FPL Group company 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power 1 DOCKET NO. 

of a Standard Offer Contract 1 Filed: March 3, 1999 
& Light Company For Approval ) 

PETITION OF FLORIDA POWER AND LIGHT COMPANY 
FOR APPROVAL OF A STANDARD OFFER CONTRACT 

NOW BEFORE THIS COMMISSION, through undersigned Counsel, comes 

Florida Power & Light Company (“FPL”) pursuant to Section 366.05 1, Florida Statutes, 

and Rules 25-17.0832(4) and 28-106.201, Florida Administrative Code, hereby petitions 

for approval of its Standard Offer Contract and a revised COG-2 tariff. In support of this 

Petition FPL states as follows: 

1. FPL is a public utility subject to the jurisdiction of the Florida Public 

Service Commission (“Commission”) under Chapter 366, Florida Statutes. FPL’s 

General Offices are located at 9250 West Flagler Street, Miami, FL 33174. 

2. Any pleading, motion, notice, order or other document required to be 

served upon the petitioner or filed by any party to this proceeding should be served upon 

the following individuals: 

William G. Walker, IIl 
Vice President Senior Attorney 
Florida Power & Light Company 
215 South Monroe Street 
Suite 810 

(850) 224-7517 (561) 691-7103 (telecopier) 
(850) 224-7197 (telecopier) 

R. Wade Litchfield 

Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 

Tallahassee, FL 32301-1859 (561) 691-7101 
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3. This filing is made pursuant to Rule 25-17.0832(4) of the Florida 

Administrative Code, which requires that the Commission approve the standard offer 

contracts ofjurisdictional electric utilities such as FPL. 

4. FPL is not aware of any disputed issues of material fact conceming this 

filing. However, FPL is seeking a variance from the application of Rule 25- 

17.0832(4)(e), Florida Administrative Code. 

5.  FPL’s current Ten-Year Site Plan shows a need of several hundred 

megawatts of new generating capacity by 2002. FPL’s proposed generating capacity 

additions to meet those needs provide significant system benefits not available from new 

facilities (e.g., improvements in the efficiency of existing generating facilities and the 

deferral of specific needs in the Southwest Florida area). Because of this, and because the 

eligibilitypool for any standard offer contract pursuant to Rule 25-17.0832(4) is very 

limited, the Standard Offer Contract will not avoid the need for this capacity. Based on 

the representation of the Commission’s Staffthat the Company is required to submit a 

standard offer contract for Commission approval, FPL hereby submits its Standard Offer 

Contract. The Standard Offer Contract is predicated on a combustion turbine coming on- 

line in 2001. The cost parameters of this unit are included herewith as Exhibit “A.” 

6 .  Attached hereto as Exhibit “ B  are tariff sheets in final format numbered 

9.850 through 9.860, representing the Standard Offer Contract, and numbered 10.200 

through 10.213.8, representing the revised COG-2 and other exhibits to the Standard 

Offer Contract, for which approval is sought through this Petition. Attached hereto as 

Exhibit “C” are the same tariff sheets in legislative format, reflecting the proposed 

changes. 
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WHEREFORE, for the above and foregoing reasons, Florida Power & Light 

Company respectfully requests that the Commission grant this Petition for Approval of its 

Standard Offer Contract and revised COG-2 tariff, and that FPL’s tariff be modified to 

include the new and/or revised tariff sheets attached hereto as Exhibit B. 

Respectfdly submitted, 
n 

Florida Authorized House Counsel 
Attorney for 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 
(561) 691-7101 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power DOCKET NO. G?7 0'77 4.9 
& Light Company For Approval 
of a Standard Offer Contract ) Filed: March 3, 1999 

) 

EXHIBIT A 



Petition of Florida Power 
&. Light Company For Approval 

of a Standard Offer Contract 
Exhibit A 

Page I of 6 

Exhibit A 

FPL’s history and forecast of summer and winter peak demand, energy use, fuel prices, generating 
capacity, reserve margins, and generating capacity additions can be found in FPL’s 1998 Ten Year 
Site Plan, filed with the Florida Public Service Commission on April 1, 1998. 

The Economic and Financial Assumptions associated with the Standard Offer Contract are included 
in the pages that follow. 
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Florida Power & Light Company 
Standard Offer Contract 
Economic Assumptions 

AFUDC RATE 

8.97% 

CAPITALIZATION RATIOS 

Debt 45.0% 
Preferred 0% 
Equity 55.0% 

RATE OF RETURN 

Debt 6.25% 
Preferred 0% 
Equity 11.2% 

INCOME TAX RATE 

State 5.5% 
Federal 35.0% 
Effective 38.575% 

DISCOUNT RATE 

7.89% 

BOOK DEPRECIATION LIFE 

30 Years 

TAX DEPRECIATION LIFE 

20 years 

OTHER TAXES & INS. 

1.75% 
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Florida Power & Light Company 
Standard Offer Contract 

Economic Escalation Assumptions 

Plant Fixed 
General Construction O & M  
Inflation cost cost 

Year % % % 

Inflation 2.7% 2.2% 2.7% 

Variable 
O & M  
cost 

% 

2.7% 
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Florida Power & Light Company 
Standard Offer Contract 

Unit Information 

Plant Name (Type): Combustion Turbine 
Net Capacity (MW): 5 MW Portion of a 209 MW Combustion Turbine 
Book Life (Yrs): 30 

Installed Cost (In-Service Year 2001) 

Total Installed Cost ($/kW)* 295.23 
Direct Construction Cost ($/kW-98) 264.94 
AFUDC Amount ($/kW) 20.44 
Escalation ($/kW) 9.86 
Fixed 0 & M ($/kW-yr) (in-service year) 5.15 
Variable 0 & M (centskwh) 
Assumed Capacity Factor Approx. 10% 

K Factor 1.5539 

,0297 

*Total Installed Cost = Direct Construction Cost 
+ AFUDC + Escalation 



CAPITALIZATION RATIOS 

Debt 45.0% 
Preferred 0% 
Equity 55.0% 

Petition of Florida Power 
& Light Company For Approval 

of a Standard Offer Contract 
Exhibit A 
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Florida Power & Light Company 
Standard Offer Contract 
Financial Assumptions 

for the Development of K Factor 

CONSTRUCTION SPENDING CURVE 

% Construction 
Year 
-2 

Expenditures* 
32% 

- 1  68% 
RATE OF RETURN 

Debt 6.25% 
Preferred 0 
Equity 11.2% 

Tax Rate 38.575% 

AFUDC 8.97% 

Discount Rate 7.89% 

Book Life 30 years 

In-Service 
Year 200 1 

*To be applied to direct construction costs. 



Florida Power & Ught Company 
fixed Charge ColculollaLc For Development of K Factor 

Unlt  Type:  Combustion Turblne 
\- ( mousands of Dollars) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)  (12) (13) (14) 

Electrlc 
Calendar Plant 

Cumulative 
totol Debt Resent Resent 
Preferred Shokjlt Propem/ Total Worth Worfh 

Defened Equlty Me Taxes& Rxed Fixed Fixed 
Year Year In-Servlce DebtPreferrecl Equlty Taxer T a m  & TaxesMpreclotlon hsurmce Charges Charges Charges 

1 2001 $59,647 $1.722 SO $3,772 $2313 $118 $7.925 $2057 $1.080 S11.W $11,062 $11.062 
7 ~ 1 0 2  $57.593 s1.650 SO 53.613 $1.405 5926 $7.594 $2.057 $1.080 $10,730 $9.946 $21.008 - _ . ~ ~  .~ ~ 

3 2003 $55.533 
4 2004 $53.476 
5 2005 $51.419 
6 2006 $49.363 
7 2007 $47.306 
8 2008 $45.249 
9 2009 $43.192 
IO 2010 $41,136 
1 1  2011 $39.079 
12 2012 $37.022 
13 2013 $34,965 
14 2014 $32.908 
15 2015 $30.852 
16 2016 $28.795 
17 2017 $26.738 
18 2018 $24.681 
19 2019 $22.625 
20 2020 $20.568 
21 2021 $18.511 
22 2022 $16.454 
23 2023 $14,397 
24 2024 $12.341 
25 2025 $10.284 
26 2026 $8.227 
27 2027 $6.170 
28 2028 $4.114 
29 2029 $2.057 
30 2030 (so) 

JI.568 
$1,489 
$1.413 
$1.341 
$1.271 
$1.204 
$1.137 
$1.072 
$1.036 

$940 
$874 
$808 
$743 
$677 
$61 1 
$545 

$413 
$355 
$31 1 
$274 

$979 

$238 
$201 
$165 
$128 
$91 
$55 
$18 

In-Service Cost 
Present Worth of Flxed Charges 
Less Equltv Penollv 

SO $3.434 $1:418 $sa0 
$0 $3.261 $1.426 $683 
SO $3.096 $1.430 $575 
$0 $2.937 $1.430 $475 
$0 $2.784 $1.427 $383 
$0 $2.636 $1.419 $298 
SO $2.491 $1.342 $284 
SO $2.347 $1.252 $283 
$0 $2.203 $1.161 $284 
$0 $2.059 $1.071 $283 
SO $1.915 $980 $284 
$0 $1.771 $890 $283 
$0 $1.626 S7W $284 
$0 $1.482 $709 $283 
$0 $1.338 $618 $284 
$0 $1.194 $528 S283 
SO S1.W $437 $284 
$0 $906 $347 $283 
$0 $777 $786 ($236) 
SO $681 $1.245 ($756) 
$0 $&lo1 $1.195 ($756) 
$0 $521 $1,144 (5756) 
$0 $441 $1.094 ($756) 
SO $361 $1.044 ($756) 
so $281 $993 ($756) 
$0 $200 $943 ($756) 
$0 $120 $893 ($756) 
$0 $40 $842 ($756) 

$61.7'23 

.I;.' 
SlMOOO 

$4.117 . 1  

. ,  

$7.219 
$6.860 
$6.515 
$6.183 
$5,864 
$5.556 
$5.255 
$4'954 
$4.654 
$4.353 
$4.053 
$3.752 
$3.452 
$3.151 
$2851 
$2,550 
$2.250 
$1.949 
$1,682 
$1.481 
$1,314 
$1.147 

$980 
$813 
$646 
$479 
$312 
$145 

$2.057 $1.080 $10,356 $8,897 $29.704 
$2,057 $1.080 $9,996 $7.960 $37.865 
$2.057 $1.080 $9,651 $7.124 $44.988 
$2.057 $1.080 $9,320 $6.376 $51.364 

$2.057 $1.080 $8.693 $5.109 562.181 
$2057 $1.080 $8.391 $4.572 $66.753 
$2.057 $1.080 $8,091 $4.086 $70,838 
$2.057 $1.080 $7.790 $3.646 $74.484 
$2.057 SI.080 $7.490 $3.249 $77.734 
$2.057 $1.080 $7.189 $2,891 $80.624 
$2,057 $1,080 $6.889 $2.568 $83.192 
$2,057 $1.080 $6.588 $2.276 $85.468 
$2.057 $1.080 $6.288 $2.013 $87.481 
$2.057 S1,OBo $5.987 $1.777 S89.258 
$2057 $1.080 $5.687 $1.561 $90.823 
$2.057 $1.080 $5.386 $1.373 $92.196 
$2.057 $1.080 $5.086 $1.202 $93.398 

$2.057 $1.080 SP,MI $5.707 $57.072 

Ip 
o r  $2.057 $1.080 $4,819 $1.056 $94454 -09 

$2057 $1.080 $4.618 $938 $95.391 (u P,  
$2.057 $1.080 $4.451 $838 $96.229 9 2. 
$2,057 $1.080 $4.117 $666 $97.642 &% E! 

$2057 $1.080 $3.950 $592 $98.234 a$ % 
g w z  

v 3 g g ,  
"->a $2.057 $1.080 $3.282 $363 S100.ooO % # n m ( u  
m z g w  - S F : a O  v 
% - g  .< 4 
m 9 , E g  

$2.057 $1.080 $4.204 $747 $96.976 

$2.057 $1.080 $3.783 $525 $98.759 
$2.057 Sl.Os0 $3,616 $466 $99225 
$2.057 $1.080 $3.449 $412 SPPA37 

, (>. , Adjusted Present Worth of Flxed C h o @ s  $95.882 .,:; i'i 
1.5539 , ; , i  

U.",P! 
' . ,  

I 
Value of K 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power ) DOCKET NO. 
& Light Company For Approval 
of a Standard Offer Contract ) Filed: March 3, 1999 

) 
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Tariff Sheets (Final Format) 
Nos. 9.850 through 9.860 and 10.200 through 10.213.8 



. Fifth Revised Sheet No. 9.850 
Cancels Fourth Sheet No. 9.850 FLORIDA POWER & LIGHT COMPANY 

STANDARD OFFER CONTRACT FOR THE PURCHASE OF I FIRM CAPACITY AND ENERGY FROM A SMALL POWER PRODUCER OR OTHER OUALIFYING FACILITY USING RENEWABLE OR 
NON-FOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KWOR LESS OR A SOLID WASTE FACILITY 

THIS CONTRACT is made and entered this-day of , -, by and between 
(hereinafter "the QF) .  and Florida Power & Light Company 

(hereinaftm "FPL) a private utility corporation organized and existing under the laws of the State of Florida The QF and FPL shall be 
identified herein as the "Parties". Th~s Contract contains four Appendices: Appendix A. COG-2 Standard Rate for Purchase of Firm Capacity 
and Energy: Appendix B. Pay for Performance Provisions, Appendix C. Termination Fee, and Appendix D, Detailed Project Infomation. 

WITNESSETH 

WHEREAS, the QF desires to sell, and FF'L desires to purchase electricity to be generated by the QF consistent with Florida Public 
Service Commission ("FPSC") Rules 25-17.080 through 25-17091 F.A.C.; a d  

WHEREAS, the QF has signed an interconnection ageement with FF'L. or has signed an interconnectionltransmission service 
("wheeling") agreement with the utility in whose service territory the Facility is to be located. pursuant to which the QF assumes contractual 
responsibility to make any and all wheeling-related arrangements (including control area services) between the QF and the wheeling utility for 
delivery of the Facility's firm capacity and energy to FPL; and 

WHEREAS, the FF'SC has approved this Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Small 
Power Producer or other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 KW or less, or 
a Solid Waste Facility; and 

WHEREAS, the QF guarantees that the Facility is capable of delivering firm capacity and energy to FPL for the term of this 
Contract in a manner consistent with the provisions of this Contract; 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

1. Facility; Qnalifyiog Status 
The QF contemplates installing and operating a 

"Facility"). The generator is designed to produce a maximum of 

KVA generator located at 
(hereinafter called the 

kilowatts (kW) of electric power at an 85% lagging to 85% 

Location: Specific legal description (e.& metes and bounds or other legal description 

(Continued on Sheet No. 9.850.1) 

Issued by: P. J. Evanson, President 
Effective : 



Original Sheet No. 9850.1 
FLORIDA POWER & LIGHT COMPANY 

2. 

3. 

(Continued from Sheet No. 9.850) 

The QFs failure to complete the foregoing table in its entirety shall render this Contract null and void and of no further effect 

The Facility (i) has been certified or has self-certified as a "qualifying facility" pursuant to the Regulations of the Federal Energy 
Regulatory Commission ("FERC"), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to Rule 25-17.080 ( I ) .  
R e  QF shall maintain the "qualifying" status of the Facility throughout the term of th~s Contract. FPL shall have the right at all 
times to inspect the Facility and to examine any bmks. records. or other documents of the QF that FPL d e e m  necessary to verify 
the Facility's Qualifying Status. On or before March 3 I of each year during the term of this Contract. the QF shall provide to FPL a 
cettificate signed by an officer of the QF certifying that the QF continuously maintained qualifying status during the prior calendar 
year. 

Term of Contract 

Except as otherwise provided herein, this Conlract shall become effective immediately upon its execution by the Parties and shall 
end at 1201 an, January I. 2006. unless terminated earlier in accordance with the provisions hereof. 

Notwithstanding the foregoing, if the Capacity Delivery Date of the Facility is not accomplished by the QF before January I .  2001. 
(or such later date as may be permitted by FPL pursuant to Section 5) FPLs obligations under this Contract shall be rendered of nc 
force and effect. 

Minimum Specifications 

As required by FPSC Rule 25-17.0832 (4) (e), below are the minimum specifications pertaining to this Contract: 

I. 

2. 
3. 
4. 

The avoided unit ("Avoided Unit") on which this Contract is based is a 5 MW portion of a 209 MW combustior 
turbine. 
The total Committed Capacity needed to fully subscribe the Avoided Unit is 5 MW (the "Subscription Limit"). 
' h i s  offer shall expire on the earlier of (i) the &le the subscription limit is fully subscribed or (ii) July I ,  ZOOO. 
The date by which firm capacity and energy deliveries from the QF to FPL shall commence is January I .  2001 (or sucl 
later date as m y  be permitted by FPL pursuant to Section 5 )  unless the Facility chooses capacity payments unde 
Options B, C. or D, pursuant to the terms of this contract. 
The period of time over which firm capacity and energy shall be delivered from the QF to FPL is the five ( 5 )  yea 
perid W n n i n g  on January I ,  2001. 
The following are the minimum performance standards for the delivery of firm capacity and energy by the QF b 
qualify for full capacity payments under this Conlract: 

5. 

6. 

, 

(Continuedon Sheet No. 9.851) 

Issued by: P. J. Evanson, President 
Effective: 



Fifth Revised Sheet No. 9.851 
Cancels Fourth Sheet No. 9.851 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 9.850. I) 

On Peak * OffPeak 
Availability 98% 98% 

* QF Performance and On Peak haun shall be as measured and/or described in FPL's Rate Schedule COG-2 amched hereto as Appmdix A 

Sale of Electricity by the QF 

4.1 FW~hase by FPL 

Consistent with the terms hereof. the QF shall sell to FPL and FPL shall purchase From the QF all of the electric power generated by the Facility. 
FPL shaU have the sole right to purchase all energy and capacity f" the Facility. The purchase and sale of electricity punuant to this Conmt  
shall be a ( ) net billing arrangement or ( ) simultanews purchase and sale arrangement; piuvided, however. that no such anangnncnt shall cause the 
QF to sell more than the Facility's net output. The billing methodology may be changed at the option of the QF, subject to the provisions of mL 
Rate Schedule COO-2. 

4.2 The QF shall not rely on interruptible standby service for the staR up requirements ( initial cr otherwise) of the Facility. 

Committed CapcityICapcity Delivery Date 

5.1 

5.2 

5.3 

5.4 

5.5 

5.6 

5.1 

The QF commits to sell capacity to FPL, the m u n t  of which shall be determined in accordance with this Section 5 (the '"Committed 
Capacity"). Subject to Section 5.3 the Committed Capacity is set at kW. with an expected Capacity Delivery Date 01 
January 1,200I .  

Testing of the capacity of the Facility (each such tesL a 'Tommitted Capacity Test") shall be perf& in accordance with the p&nm 
set forth in Section 6. The Demonstration Period for the tint Committed Capacity Test shall commence no earlier than Januvy 1.2ooC 
and testing must be completed by I1:59 pm., December 11.2wO. The fint Committed Capacity Test shall not be successfully completed 
unless thc Facility demnstrates a Capacity of at least one hundred percent (100%) of the Committed Capacity x t  forth in Section 5.1 
Subject to Section 6.1 the QF m y  schedule and perf- UD w thne (3) Committed CaDaciW Tests to wlisfv the requirCmmB of tht 
Contract with respecr to the fint Committed Capacity Test. 

In addition to the fint Committed Capacity Test. FPL shall have the dght to q u i r e  the QF. by mice thereto. to validate tk Committa 
Capacity by means of a Committed Capacity Test at any time, up to six (6) times pa year. the results of which shall be pvided to 
within seven (7) days of the conclusion of such test. On and after the date of such quested Committed Capacity Test, and until the 
completion of a subsequent Committed Capacity TesL the Committed Capacity shall be set at the lower of the Capacity tested OT the 
Committed Capacity as set forth in Section 5.1. 

Notwithstanding anydung to the conoary hemin. h e  Committed Capacity may not exceed the amount set forth in Section 5.1 withwt th, 
consent of FPL to be granted in FPUs sole discretion. 

The "Capacity Delivery Date" shall be defined as the fint calendar day immediately following the date of the Facility's successfu 
completion of the tint Committed Capacity Test. 

In no event shall FPL make capacity payments to the QF prior the the Capacity Delivery Date 

The QF shall be entitled to receive capacity paymen@ beginning on the Capacity Delivery Date, provided the Capacity Delivery Dafl 
occurs on M a b  January 1. 2wO and on M befm January I, 2001 (w such lata date permitted by FPL punuant to the foUowinf 
seolencc). If the Capacity Delivery Date doer not 0u.u~ on or before January I, 2001, FPL shaU immediately be entitled to draw down th 
CampletionlPerfmce secunty in full. and in addition. FPL may. but shall not be obligated to. allow the QF up to an additional five (5 
-ths to achievc the Capacity Delivery Date. If the QF fails to achieve the Capacity Delivery Date either (i) by January 1, Mol or (ii) b 
such later date as permitted by FPL, FPL shall have no obligation to make any capacity payments under this Conhact and this Contra' 
shall be rendered null and void and of no furtha effect. 

(Continued on Sheet No. 9.852) 

Issued by: P. J. Evanson, President 
Effective: 



Ff i  Revised Sheet No. 9.852 
Canals Fourth-Sheet No. 9.852 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 9.851) 

6. TestingPnxfdures 

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period"). which period. 
including the approximate start time of the Committed Capacity Test. shall be selected and scheduled by the QF by means of a written 
notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing Sentence sMI not apply to 
any Committed Capacity Test ordered by FPL under any of the provisions of this Contract. FPL shall have the right to be present onsite to 
monitor any Committed Capacity Test required or permitted under this Contract. 

Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the "Committed Capacity Test 
Period") at the highest sustained net KW rating at which the Facility can operale without exceeding the design operating conditions. 
temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facility. The 
Committed Capacity Test Period shall commence at the time designated by the QF pursuant to Section 6. I or at such time requested by FPL 
pursuant to Section 5.3: provided. however, that the Commiued Capacity Test Period may commence earlier than such time in the event lhat 
FPL is notified of, and consents to, such earlier time. 

Normal station service use of unit auxiliaries. including, without limitation, cwling towers. heat exchangers. and other equipment required 
by law. shall be in service during the Committed Capacity Test Period. Normal deliveries of the contracted quantity and quality of 
cogenerated steam to the steam host, if any. sMI be required during the Committed Capacity Test Period. 

The Capacity of the Facility (1he"Capacity") shall be the average net capacity (generator output minus auxiliary) measured oyer the 
Committed Capacity Test Period. 

The Committed Capacity Test shall be performed according to standard industry testing procedures for the appmpriale technology of the QF. 

Except as otherwise provided herein, results of any Committed Capacity Test shall be submitted to FPL by the QF within seven (7) days 01 
the conclusion of the Committed Capacity Test. 

6.2 

6.3 

6.4 

6.5 

6.6 

7. Paymnt for Electricity Produced by the Facility 

7.1 Energy 

FPL agrees to pay the QF for energy produced by the Facility and delivered to FPL in accordance with the rates and procedure! 
contained in FPL's approved Rate Schedule COG-2. attached hereto as Appendix A, as it may be amended from time to time. 
7he Panies agree that this Contract shall be subject to all of the provisions contained in Rate Schedule COG-2 as approved anc. 
on file with the FPSC. 

1.2 crqmcity 

FPL agrees to pay the QF for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate Scheduli 

Rale Schedule COG-2. The QF understands and agrees that Capacity payments will only be made under Option B. Option C, or Option D i 
the QF has achieved the Capacity Delivery Date and is delivering fm capacity and energy to FPL. Once so selected, this option cannot tr 
changed for the life of this Contract. 

COG-2. as it may be amended and approved from time to time by the FPSC, and pursuant to the election of Option 0 

7.3 Paymenfs 

Payments due the QF will be made monthly. and normally by the twentieth business day following the end of the billing period. Th 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment to th 
QF. 

(Continued on Sheet No. 9.853) 

Issued by: P. J. Evamson, President 
Effective: 



FI,ORIDA POWER & LIGHT COMPANY 
Filth Revised Sheet No. 9853 

Cancels Fourth Sheet No. 9.853 

(Continued from Sheet No. 9.852) 

8. Elefbieity Production and Plant Mamtennnce Schedule 

8.1 No later than sixty (60) days prior to the Capacity Delivery Date. and prior 10 April I of each calendar year thrrcafter during the 
term of this Contnct. the QF shall submit to FPL in writing a detailed plan of the antnunt of elecuicity to be generated by the 
Facility and deliveml to FPL for each mwth of the following calendar year. including the time. duration and magnitude of any 
scheduled maintenance p e ~ W s )  or reductions in capacity. 

I 
8.2 

8.3 

8.4 

8.4.1 

8A.2 

8.43 

8Ad 

8.4.5 

By October 31 of each calendar year, FPL shall notify the QF in writing whether the requested scheduled maintenance p i a d s  in 
the detailed plan arr acceptable. If FPL cannot accept any of the requested scheduled maintenance pi&. FPL shall advise the 
QF of the time pericd closest 10 the requested pericd(s) when the outage(s) can bc scheduled. The QF shall only schedule outages 
during periads approved by FPL and such approval shall not be unreasonably withheld. Once UK schedule for the duailed plao 
has been established and appmved. either party requesting a subsequent change in such schedule, except when such event is due 
to Face Majeure, must obIain approval for such change f" the mha party. Such appmval shall nol be unrrasmably withheld 
m delayed. Scheduled miumance wage  days shall be limited ta 7 days per calendar year. In no event s b U  maiutenauu 
pi& be scheduled during the following periods: June I through and including September 15 and Dscmbcr 1 ulrmgh and 
including February 28 (M 29% the case may be). 

The QF shall comply with reasonable reqnesls by FPL reg"g day-lday and hour-by-hour wmmunication beween lht 
Parties relative to elecuicity pmduclion and maintenance scheduling. 

Dispatch and Control 

Power supplied by the QF hereunder shall be in the fonn of rhree-phase M) HRU altemating cumnL at a n-na 
o p t i n g  voltage of .wo "Olls ( - kV) and power facm dispatchable and aamllable io ttu 
range of 85% lagging to 85% leading as measured at the interconnection point to maintain system -tin1 
parameten. as specified by FPL. 

The QF shall operate the Facility with all system pmtective equipmnt in service whenever the Facility is mecm 
to, or is operated in parallel with. FPL's system. except for n m l  testing and rtpair in acc&ce with goa 
engineering and operating practices as a g e d  by the M e r .  The QF shall pmvide adequate syslem pmstion an' 
conml devices to en- safe and pr"d operation of all energized equipment during n m l  testing and - 
The QF shall have qualified persoanel test and calibrate all pmrenive equipment at regular i n m k  in accadana 
with good engineering and aperating practices. A unit functional trip test shall be paformed afm ench ovahaul o 
the Facility\ Wine,  generator or boilers and results pmvided 10 FPL prim to remming the equipment m scnicc. 'Ib 
specifics of the unit functional t ip  Lest will be consistent with gmd engineering and operating p r a c t i ~  as a@ @ 
the Parties. 

If the Facility is separated f" the FPL system for any rea%m. under no circumstances shall the QF m e c t  th 
Facility into RLs sytem withwt first obtaining FPL's specific approval. 

During the term of this Contnc~ the QF shall employ qualified personnel for managing. operating and maintainin 
the Facility and for c d n a t i n g  such with FPL. The QF shall ensure that operating personnel are on duty at a 
times, twenry-four h o w  a calendar day and seven calendar days a week. Additionally, dwing the term of thi 
Camact, the QF shall -le and maintain the Facility in such a manner as to ensure compliance with its obligation 
hereunder and in accordance with applicable law and prudent utility practices. 

FPL shall not be obligated to purchase. and may require curtailed or reduced deliveries of. energy to the exter 
necessary to maintain the reliability and integrity of any pan of RL'S system. or in the event lhal FPL determinf 
that a failure to do so is likely to endanger life or propmy. or is likely to result in significant disluption of elech 
service to FPL'r customers. FPL shall give the QF prior notice, if practicable. of its intent 10 refuse. Curmil < 
reduce FPLs acceptance of energy pursuant to this Section and will act to minimize the frequency and duntion ( 
such cccumnces. 
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8.4.6 After providing notice to the QF, FPL shall not be required to accept or purchase energy from the QF during any 
period in which. due to operational circumstances. acceptance M purchase of such energy would result in FPL's 
incurring costs greater than those which it would incur if it did not make such purchases. An example of such an 
Ncunence would be a period during which the load being served is such that the generating units on line are base 
load Units operating at their minimum continuous ratings and the purchase of additional energy would require 
taking a base load unit off the line and replacing the remaining load served by that unit with pealing-type 
generation. FPL shall give the QF as much prior notice as practicable of its intent not to accept energy pursuant 
to this Section. 

FPL may. at any time during the term hereof. by oral. written. or electronic notification to the QF, request the QF 
to deliver capacity and asscciated energy up to the full Committed Capacity to meet WL's system requirements. 
The QF shall comply with such request within ten ( IO)  minuter of receiving such notification from FPL. Any 
clock hour for which FPL requests the delivery of such capacity and energy ("Scheduled Energy") shall be 
referred to herein as a ''Dispatch Hour.'' 

8.4.7 
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9. Completioflerformance Security 

9. I As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations 
hereunder. the QF shall provide FPL either: (a) an unconditional, irrevocable, direct-pay letter(s) of credit in effect 
through the first (Iy) anniversary of the Capacity Delivery Date (or the next business day thereafter). issued by a 
financial institution(s) having an investment grade credit rating, in fonn and substance acceptable to FPL (including 
provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of credit is not 
renewed or replaced as required by the t e m  hereof at least ten ( IO)  business days prior to its expiration date); or (b) a 
cash deposit(s) with FPL. Such letter(s) of credit or cash deposit (s) shall be pmvided in the amount and by the dale 
listed below: 

9. I .  I $30.00 per kW (for the number of kW set forth in Section 5 .  I) within thirty (30) calendar days of the execution 
of this Contract by the Parties hereto. 

9.2 The specific security insmment provided for purposes of this Contract is: 
( ) unconditional, irrevocable, direct pay letter@) of credit. 
( ) Bond. 
( )cash deposit(s) with FPL. 

9.3 FPL shall have the right to monitor the financial condition of the issuer(s) in the event any letter of credit is provided 
by the QF. In the event the senior debt rating of any issuer(s) has deteriorated to a level below investment grade, FPL 
may require the QF to replace the letter(s) of credit. The replacement letter(s) of credit must he issued by a financial 
institution(s) with an investment grade credit rating, and meet the requirements of Section 9.1, within thirty (30) 
calendar days following written notification to the QF of the requirement to replace. Failure by the QF to comply with 
the requirements of this Section 9.3 shall be grounds for FPL to draw in full on the existing letter of credit and to 
exercise any other remedies it may have hereunder. 

9.4 

9.5 

9.6 

9.7 

Notwithstanding the foregoing provisions of this Section 9. pursuant to FPSC Rule 25-17.091(4), F.A.C.. a QF 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5) .  F.S., respectively. may use an unsecured 
promise tn pay, by the local govemment which owns the Facility or on whose behalf the QF operates the Facility, to 
secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory perfomma of its 
obligations hereunder. 

If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon. or retain, as 
the case may be, one-hundred percent (100%) of the then-applicable CompletiodPerformance Security. 

If an Event of Default has not occurred and the QF fails to achieve the Capacity Delivery Date on or before January 1, 
2001 (irrespective of any extension that m y  be granted by FPL under Section 5.7) , FPL shall be entitled immediatel) 
to receive, draw upon, or retain, as the case may be, one-hundred (100%) of the CompletiodPerformance Security. 
The Parties acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed Capacit) 
and energy is difticult to ascertain and that FPL may accept such sums as liquidated damages or resort to any nthei 
remedies which may be available to it under law or in equity. If the Capacity Delivery Date occurs on or befort 
January I, 2001, then the QF shall be entitled to reduce the amount of the Completioflerformance Security to ar 
anmunt equal to $15.00 per kW (forthe number of kW set forth in Section 5.1). 

In the event that FPL requires the QF to perform one or more Committed Capacity Test(s) at any time on or before tht 
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and. in connection with any such Commillec 
Capacity Test(s), the QF fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Comminec 
Capacity set forth in Section 5 .  I ,  FPL shall be entitled immediately to receive, draw upon, or retain. as the case ma! 
be. one-hundred percent (100%) of the then-remaining amount of the CompletionPerformance Security. In the even 
that FPL does not require the QF to perform a Committed Capacity Test or if the QF successfully demnstrates (it 
connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at leas 
one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the firs 
anniversary of the Capacity Delivery Date, then the QF shall he entitled to a refund of or FPL shall return, a 
applicable. any remaining amount of the CompletiodPerformance Security within thirty (30) days of the firs 
anniversary of the Capacity Delivery Date. 
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10. Termination Fee 

10.1 In the event that the QF receives capacity payments pursuant to Option B, Option C. or Option D, then upon the 
termination of this Contract. the QF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Appendix C (the "Termination Fee"). The QFs obligation to pay the Termination Fee shall survive the termination of 
this Contract. FPL shall provide the QF. on a monthly basis, a calculation of the Termination Fee. 

10.1.1 The Termination Fee shall be secured (with the exception of govemmental solid waste facilities covered by 
FPSC Rule 25-17.691) by the QF by: (i) an unconditional, irrevocable. direct pay letter(s) of credit issued 
by a financial institution(s) with an investment grade credit rating in form and substance acceptable to FPL 
(including provisions (a) permitting partial and full draws and (b) permining FPL to draw upon such letter 01 
credit, in full, if such letter of credit is not renewed or replaced at least ten ( IO)  business days prior to its 
expiration date; (ii) a bond issued by a financially sound company in form and substance acceptable to FPL 
or (iii) a cash deposit with FPL (any of ( i ), (ii), or (iii), the "Termination Security"). The specific searib 
instrument selected by the QF for purposes of this Contract is: 

0 
0 Bond. 
0 Cash deposit(s) with FPL. 

Unconditional. irrevocable, direct pay letter@) of credit 

10.1.2 

10.1.3 

10.1.4 

11. Performance Factor 

FPL shall have the right to monitor the financial condition of (i) the issuer(s) in the case of any letter of credi 
and (ii) the insurer@), in the case of any bond. In the event the senior debt rating of any issuer(s) 01 

insurer@) has deteriorated to a level below invesmnt  grade. FPL may require the QF to replace the l e w s  
of credit or the bond. as applicable. In the event that FPL notifies the QF that it requires such a replacement 
the replacement letter@) of credit or bond, as applicable, must be issued by a financial institution@) o 
insurer(s) with an investment grade credit rating, and meet the requirements of Section l0.l.I within thi* 
(30) calendar days following such notification. Failure by the QF to comply with the requirements of thi: 
Section 10.12 shall be grounds for FPL to draw in full on any existing letter of credit or bond and u 
exercise any other remedies it may have hereunder. 

After the close of each calendar quarrer (March 31, June 30, September 30. and December 31) wxunin) 
subsequent to the Capacity Delivery Date, upon FPL's issuance of the Termination Fee calculation a 
described in Section 10.1. the QF must provide within 10 days, FPL with written assurance ani 
documentation (the "Security Documentation"). in form and substance acceptable to FPL. that the amour 
of the Termination Security is sufficient to cover the balance of the Termination Fee. In addition to th 
foregoing, at any time during the term of h s  Contract, FPL shall have the right to request, and the QF shd 
be obligated to deliver within five ( 5 )  days of such request. such Security Documentation. Failure by the QI 
to comply with the requirements of this Section 10.1.3 sMI be grounds for FPL to draw in full on an 
existing letter of credit or bond or to retain any cash deposit. and to exercise any other remedies it may hav 
hereunder. 

Upon any termination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receiv 
(and in the case of the lener(s) of credn or bond, draw uwn  such letter(s) of credit or bond) and retain one 
hundred percent (100%) of the Termination Security 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which a p p r o x i m  
the projected performance of FPL's Avoided Unit. A formula to achieve this objective is attached as Appendix B. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of 

The QF fails to maintain the "qualifying" status of the Facility obtained pursuant to one of the 
alternatives spenfied in Section I of this Contract; 
The QF changes or modifies the Facility from that provided in Section I with respect to its type. location, 
technology or fuel source. without prior written approval from FPL; 
After the Capacity Delivery Date. the Facility fails for twelve consecutive months to maintain an Annual 
Capacity Billing Factor. as described in Appendix B. of at least 9 0 %  
The QF fails to wmply with any of the provisions of Section 9.0 hereof; 
The QF fails to comply with any of the provisions of Section 10.0 hereof; 
The QF ceases the conduct of active business; or if proceedings under the federal banknrptcy law or 
insolvency laws shall be instituted by or for or against the Q F  or if a receiver shall be appointed for 
the QF or any of its assets or properties; or if any pan of the QF's assets shall be attached, levied upon. 
encumbered, pledged, seized or taken under any judicial process. and such proceedings shall not be 
vacated or fully stayed within 30 days thereof; or if the QF shall make an assignment for the benefii 
of creditors, or admit in writing its inability to pay its debts as they become due; 
The QF fails to give pmper assurance of adequate performance as specified under this Contract within 
30 days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance: 
The QF materially fails to perform as specified under this Contract. including, but not limited to. the QFs 
obligations under Sections 8.9, IO, and 14-19. 
The QF fails to achieve licensing. certification. and all federal, state and local governmental 
environmental and licensing approvals required to initiate conshuction of the Facility by no later 
than January I ,  2Wo. 
The QF fails to comply with any of the provisions of Section 19.3 hereof; 
Any of the representations or warranties made by the QF in this Contract is false or misleading in 
any material respect as of the time made; 
The occurrence of an event of default by the QF under the Interconnection Agreement: 
The QF fails to satisfy its obligations under Section 8.4.7 more than two (2) times in any c a l e n h  
year; 
The QF breaches any material provision of this Contract not specifically mentioned in this Section 
12; or 
If. at any time after the Capacity Delivery Date. the QF reduces the Committed Capacity due to an 
event of Force Majeure and fails to repair the Facility and reset the Committed Capacity to the level 
set fnrth in Section 5.1 (as such level may be reduced by Section 5.3) within twelve (12) months 
following the occurrence of such event of Force Majeure. 
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13. FPL's Rights in the Event of Default 

13.1 Upon the occurrence of any of the Events of Default in Section 12, FPL may, at its option: 
13.1.1 terminate this Contract, without penalty or further obligation, except as set forth in Section 13.2, by written 

notice to the QF, and offset against any payment(s) due from FF'L to the QF, any monies otherwise due from 
the QF to FPL 

enforce the provisions ofthe Termination Security requirement pursuant to Section 10 hereof: or 

exercise any other remedy(ies) which may be available to FPL at law or in equity. 

13.1.2 

13. I .3 

13.2 Termination shall not affect the liability of either Pyty for obligations arising prior to such termination or for damages, if any, 
resulting from any breach of h s  Contract. 

14. Indemnification 

14.1 

14.2 

15. Insurance 

FPL and the QF shall each be responsible for its own facilities. FPL and the QF shall each be responsible for ensuring 
adequate safeguards for other FPL customers. FPL's and the QF's personnel and equipment. and for the protection of its 
own generating system. Each Pany (the "Indemnifying Party") agrees. to the extent pennitted by applicable law, to 
indemnify, pay, defend, and hold harmless the other Party (the"1ndemnifying Party") and its officers. directors. 
employees. agents and contractors (hereinafter called respectively, "FPL Entities" and "QF Entities") from and against 
any and all claims, demands, costs, or expenses for loss, damage. or injury to persons or property of the Indemnified 
Party (or to third parties) caused by, arising out of, or resulting from: 

(a) 

(b) 

a breach by the Indemnifying Party of its covenants, representations, and warranties or obligations hereunder; 

any act or omission by the Indemnifying Party or its contractors, agents, servants or employees in connection 
with the installation or operation of its generation system or the nperation thereof in connection with the otha 
Party's system; 

any defect in, failure of, or fault related to, the Indemnifying Party's generation system; 

the negligence or willful misconduct ofthe Indemnifying Party or its contractors, agents. ~ervanfs or employees 
or 

any other event or act that is the result of, or proximately caused by, the Indemnifying Party or its wnbactols 
agents. servants or employees. 

(C) 

(d) 

(e) 

Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemnifying Party unde 
Section 14. No Indemnified Party u d e r  Section I4 shall settle any claim for which it claims indemnification hereunde 
without first allowing the Indemnifying Party the right to defend such a claim. ' h e  Indemnifying Party shall have ni 
obligations under Section 14 in the event of a breach of the foregoing sentence by the Indemnified Party. Section 14 shal 
survive termination of this Agreement. 

15.1 ' h e  QF shall procure or cause to be procured. and shall maintain throughout the entire term of this Contract, a policy or policie; 
of liability insurance issued by an insurer acceptable to FPL on a standard "Insurance Services Office" commercial genera 
liability form (such policy or policies, collectively, the "QF Insurance"). A certificate of insurance shall be delivered to FPL a 
l ea t  fifteen (15) calendar days prior to the start of any interconnection work. At a minimum the QF Insurance shall contain (a 
an endorsement providing coverage, including products liability/compieted operations coverage for the term of this Contacl 
and (b) a broad form con&actual liability endorsement covering liabilities (i) which might arise under. or in the performance o 
nonpe r fomce  of. this Contract and the Interconnection Agreement. or (ii) caused by operation of the Facility or any of th 
QF's equipment or by the QF's failure to maintain the Facility or the QFs equipment in satisfactoly and safe operatin: 
condition. Effective at least fifteen (15) calendar days prior to the synchronization of the Facility with FPLs system the QI 
Insurance shall be amended to include coverage for intemption or curtailment of power supply in accordance with industr 
standards. Without limiting the foregoing. the QF Insurance must be reasonably acceptable to FPL. Any premium assessmer 
or deductible shall be for the account of the QF and not FPL. 
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15.5 

15.6 
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The QF Insurance shall have a minimum limit of one million Dollars ($l.ooO.ooO) per occurrence. combined single limit, 
for tmdily injury (including death) or property damage. 

In the event that such insurance becomes totally unavailable or procurement thereof becomes commercially impracticable. 
such unavailability shall not constitute an Event of Default under this Contract. but FPL and the QF shall enter into 
negotiations to develop substitute protection which the parlies in their reawnable judgment. deem adequate. 

To the extent that the QF Insurance is on a "claims made" basis, the retroactive date of the policy(ies) shall be the 
effective date of this Contract or such other date as may be agreed upon to protect the interests of the FPL Entities and 
the QF Entities. Furthermore. to the extent the QF Insurance is on a "claims made" basis. the QF's duty to provide 
insurance coverage shall survive the termination of this Contract until the expiration of the maximum statutory period 
of limitations in the State of Florida for actions based in contract or in tort. To the extent the QF Insurance is on an 
"Occurrence" basis, such insurance shall be maintained in effect at all times by the QF during the term of this Contract. 

The QF Insurance shall provide that it may not be cancelled or materially altered without at least thirty (30) calendar 
days'wntten notice to FPL. The QF shall provide FPL with a copy of any material communication or notice related 
to the QF Insurance withm ten (IO) business days of the QFs  receipt or issuance thereof. 

The QF shall be designated as the named insured and FPL shall be designated as an additional named insured under the 
QF Insurance. The QF Insurance shall be endorsed to be primary to any coverage maintained by FPL. 
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16. Force Majeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable. is beyond the reasonable control of and is 
not caused by the negligence or lack of due diligence of the affected Party or its contractors or suppliers. Such events or 
circumstances may include, but are not limited to, actions or inactions of civil or milimy authority (including COW and 
govemmental or administrative agencies), acts of God. war, riot or insurrection, blockades, embargoes. sabotage, epidemics, 
explosions and fires not originating in the Facility or caused by its opemion. hurricanes. floods. strikes. lockouts or other labor 
disputes or difficulties (not caused by the failure of the affected party to comply with the terms of a collective bargaining 
agreement). Equipment breakdown or inability to use equipment caused by i s  design. consuuction. operalion. maintenance or 
inability to meet regulatoly standards. or otherwise caused by an event originating in the Facility, shall not be considered an event 
of Force Majeure. unless lhe QF can conclusively demonstrate, to the reasonable salisfaction of FPL. that the event was not 
reasonably foreseeable. was beyond the QF's reasonable control and was not caused by the negligence or lack of due diligence of 
the QF or its contractors or suppliers. 

16. I Except as otherwise provided in this Contract, each Party shall be excused from performance when its nonperformance was 
caused. directly or indirectly by an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting f" an event of Force Majeure, the Party claiming Force Majeure 
shall notify the other Party in writing within five ( 5 )  business days of the occurrence of the event of Force Majeure, of the 
nature, cause, date of commencement thereof and the anticipated extent of such delay, and shall indicate whether any 
deadlines or date&). imposed hereunder may be affected thereby. The suspension of performance shall be of no greater 
scope and of no greater duration than the cure for the Force Majeure requires. A Party claiming Force Majeure shall not be 
entitled to any relief therefor unless and until conforming notice is provided. The Party claiming Force Majeure shall notify 
the other Party of the cessation of the event of Force Majeure or of the conclusion of the affected Party's cure for the event of 
Force Majeure, in either case within two (2) business days thereof. 

16.3 The Party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Conhact: 
provided. however, the settlement of strikes. lockouts and other labor disputes shall be entirely within the discretion of the 
affected Party, and such Party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to 
demands wlach such Party deems to be unfavorable. 

16.4 If the QF suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QF may. upon notice to FPL temporarily adjust the Committed Capacity as provided in Sections 
16.5 and 16.6. Such adjustment shall be effective the first calendar day immediately following FPLs receipt of the notice 
or such later dale as may be specified by the QF. Furthermore. such adjustment shall be the minimum amount necessitated 
by the event of Force Majeure. 

16.5 I f  the Facility is rendered completely inoperative as a result of Force Majeure. the QF shall temporarily set the Committed 
Capacity equal to 0 kW until such t i m  as the Facility can partially or fully operate at the Committed Capacity that existed 
prior to the Force Majeure. If the Committed Capacity is 0 kW, FPL shall have no obligation to make capacity payments 
hereunder. 

16.6 If. at any time during the Occurrence of an event of Force Majeure or during its cure, the Facility can paaially or fully 
operate. then the QF shall temporarily set the Committed Capacity at the maximum capability that the Facility can 
reasonably be expected to operate. 

16.7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. 
Notwithstanding any other provision of this Contract. upon such cessation or cure, FPL shall have the right to require i 
Committed Capacity Test to demonstrate the Facility's compliance with the requirements of this section 16.7. An) 
Committed Capacity Test required by FPL under this Section shall be additional to any Committed Capacity Test undei 
Section 5.3. 

16.8 During the Occurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Monthl) 
Capacity Payments shall reflect, pro ma, the reduction in Committed Capacity, and the Monthly Capacity Payments wil 
continue to be calculated in accordance with the pay-for-performance provisions in Appendix B. 
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16.9 The QF agrees to be responsible for and pay the costs necessary to reactivate the Facility andor the interconnection with FPL'S 
system if the same is ( y e )  rendered inoperable due to actions of the QF. its agents. or Force Majeure events affecting the QF, the 
Facility or the interconnection with FPL. FPL agrees to reactivate. at its own cost. the interconnection with the Facility in 
circumstances where any interruptions to such interconnections are caused by FPL or its agents. 

17. Reprffentations,Warranties, and Covenants of QF 

Tne QF represents and warrants that as of the Effective Date: 

17.1 Organization, Standing and Qualification 

TheQFisa (corporation. partnershp, or other, as applicable) duly organized and validly existing in good 
standing under the laws of and has all necessary power and authority to carry on its business as presently 
conducted, to own or hold under lease its properties and to enter into and perform its obligations under this Contract and all other 
related documents and agreements to which it is or shall be a Party. The QF is duly qualified or licensed to do business in the State 
of Florida and in all other jurisdictions wherein the nature of its business and operations or the character of the properties owned or 
leased by it makes such qualification or licensing necessary and where the failure to be so qualified or licensed would impair its 
ability to perform its obligalions under this Contract or would result in a material liability to or would have a material adverse effect 
on FPL. 

17.2 Due Authorization, No Approvals, No Defaults, etc 

Each of the execution, delivery and performance by the QF of this Contract has been duly authorized by all necessary action on the 
part of the QF. does not require any approval, except as has been heretofore obtained, of the 
(shareholders. partners, or others, as applicable) of the QF or any consent of or approval from any trustee. lessor or holder of any 
indebtedness or other obligation of the QF, except for such as have been duly obtained. and dws  not contravene or constitute a 
default under any law, the (micles of incorpomion. bylaws. or other as applicable) of the QF, or any 
agreement. judgment. injunction, order. decree or other instrument binding upon the QF. or subject !he Facility or any component 
part thereof to any lien other than as conteniplated or permitted by this Contract. 

17.3 Compliance with Laws 

The QF has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract. 
The QF is in compliance with all laws, except to the extent that failure to comply therewith wou!d not. in the aggregate, have a 
material adverse effect on the QF or FPL. 

17.4 Governmental Approvals 

Except as expressly contemplated herein, neither the execution and delivery by the QF of this Contract. nor the consummation by 
the QF of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to. the registration 
with the recording or tiling of any document with, or the taking of any other action in respect of govemmental authority. except in 
respect of permits (a) wluch have already been obtained and are in full force and effect or (b) are not yet required (and with respect 
to which the QF has no reaFon to believe that the same will not be readily obtainable in the ordinary course of business upon due 
appkation therefor). 

17.5 No Suits, Prnceedings 

There are no actions. suits. proceedings or investigations pending or. to the knowledge of the QF, threatened against it at law or in 
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result 
in any materially adverse effect on the QF's business, properties. or assets or its condition. financial or otherwise, or in any 
impairment of its ability to perform its obligations iinder this Contract. The QF has no knowledge of a violation or default with 
respect to any law which could result in any such materially adverse e f fa t  or impairment. 
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17.6 Environmental Matters 

To the best of its knowledge after diligent inquiry, the QF knows of no (a) existing violations of any environmental laws at the 
Facility, including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement 
investigations. compliance orders. claims, demands, actions, or other litigation brought by govemmental authorities or other third 
parties alleging violations of any environmental law or permit which would materially and adversely affect the operation of the 
Facility as contemplated by t h s  Contract. 

18. Regulatory Disallowance 

In the event that FPL at any time during the term of this Contract, fails to obtain or is denied the authorization of the FPSC. or the 
authorization of any other g o v e m n t a l  authority that now h a ,  or in the future may have. jurisdiction over FPL's rates and charges, to 
recover from its customers any or all of the payments required to be made to the QF pursuant to the t e m  of this Contract or any subsequent 
amendment hereto. FPL may. at its sole option, adjust the payments made under this Contract to the amount(s) which FPL is authorized to 
re cove^ from its customrs. If such determination of disallowance is subsequently reversed and FPL recovers such payments previously 
disallowed, FF'L shall pay the QF all withheld payments. as recovered. without interest. The QF acknowledges that any m u n t s  initially 
received by FPL from its customers. but for which recovery is subsequently disallowed and charged back to FPL, may be offset or credid 
without interest. against subsequent payments to be made by FPL Io the QF under this Contract. FPL shall use its good faith efforts to 
defend and uphold the validity of this Contract and its right to recover from its customers all payments required to be made by FPL 
hereunder, and will cmperate in any g d  faith effort by the QF to intervene in any proceeding challenging, or to othenuise be allowed to 
defend the validity of this Contract and the right of FPL to recover from its customers all payments to be made by FPL to the QF hereunder. 
In the event of any disallowance or adjustment to payments as aforesaid which materially alters the Parties' obligations or rights under this 

Contract, the QF may, by at least sixty (60) calendar days' prior written notice to FPL. terminate this Contract. If the QF exercises such 
option to terminate this Contract, the Parties agree that. upon the Q F s  request, they will proceed in g d  faith to attempt to negotiate a new 
power purchase agreement covering the elecmcal output of the Facility The Parties obligation to attempt to negotiate such purchase or 
transmission agreement shall survive the termination of t h ~ s  Contract pursuant to this Section 18.1. In the event of such termination, the 
Parties shall have no further obligation to each other under this Contract, except that such termination shall not affect (i) any obligation 
under the preceding sentence and (ii) the liability of either Party for obligations arising prior to tcrmination (including. in panicular, the 
Q F s  obligation to pay IheTermination Fee. 

19. General Provisions 

19.1 Project Vlabililty 

To assist FPL in assessing the Q F s  financial and technical viability. the QF shall provide the information and documents requested 
in Appendix D or substantially similar documents. to the extent the documents apply to the type of Facility covered by this 
Contract. and to the extent the documnts are available. All documents to be considered by FPL must be submitted at the time this 
Contract is presented to FPL. Failure to provide the following such documents may result in a determination of non-viability by 
FPL. 

19.2 Permits 

The QF hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any 
govemmental authority which the QF is required to obtain as a prerequisite to engaging in the activities specified in this Contran. 
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19.3 Project Management 

19.3. I If requested by FPL, the QF shall submit to FPL its integrated project schedule for FPL's review within sixty calendar 
days from the execution of this Contract. and a star-up and test schedule for the Facility at least sixty calendar days 
prior to star-up and testing of the Facility. mese schedules shall identify key licensing. permitting, construction and 
operating milestone dates and activities. If requested by FPL. the QF shall submit progress repats in a form 
satisfactory to FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes in such 
schedules within ten calendar days after such changes are determined. FPL shall have the right to monitor the 
construction, start-up and testing of the Facility, either on-site or off-site. FF'L's technical review and inspections of the 
Facility and resulting requests, if any. shall not be construed as endorsing the design thereof or as any warranty ar to 
the safety, durability or reliability of the Facility. 

I 

19.3.2 The QF shall provide FPL with the tid desi@er's/manufacturer's generator capability cwes .  protective relay types, 
proposed protective relay settings. main one-line diagrams, protective relay functional diagrams. and alternating 
current and direct current elementary diagrams for review and inspection at FPL no later than one hundred eighty 
calendar days prior to the initial synchronization date. 

19.4 Assignment 

The QF may not assign this Contract, without FPL's prior written approval, which approval may be withheld in FPL's sole discretion. 

19.5 Disclaimer 

In executing this Contract. FPL does not. nor should it be construed, to extend its credit or financial support for the benefit of any 
third parties lending money to or having other transactions with the QF or any assignee of this Conuact. 

19.6 Notification 

I 
All formal notices relating to this Contract shall be deemed duly given when delivered in person. or sent by registered or certified 
mail. or sent by fax if followed immediately with a copy sent by registered or certified mail, to the individuals designated below. m e  
Parties designate the following individuals to be notified or to whom payment sM1 be sent until such time as either Party furnishes 
~e other Party written instructions to contact another individual: 

I 

I For the Q F  For FPL 

Florida Power & Light Company 
Manager, 
Resource Planning 
P. 0. Box 029100 
Miami.FL 33102 

I This signed Contract and all related documents may be presented no earlier than 8:OO a.m. on the effective date of the Standard Offer 
Contract. as determined by the FPSC. Contracts and related documenu may be mailed to the address below or delivered during normal 
business hours (8:OO a.m. to 4 4 5  p.m.) to the visitors'entrance at the address below: 

Florida Power & Light Compan) 
9250 West Flagler Street 
Miami,FL 33174 

Attention: Manager, Resource Planning 
Resource Assessment and Planning Deparment 
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19.7 Applicable Law 

Tlus Contract shall be construed in accordance with and governed by, and the rights of the parties shall be construed in accordance 
with, the laws of the State of Florida. without regard to conflict of law rules thereof. 

19.8 Taxation 

In the event that FPL becomes liable for additional taxes. including interest and/or penalties arising from an Intemal Revenue 
Services determination, through audit. ruling or other authority. that FPLs payments to the QF for capacity under Options B. C, 01 
D are not fully deductible when paid (additional tax liability). FPL may bill the QF monthly for the costs, including carrying 
charges, interest and/or penalties. associated with the fact that all or a portion of these capacity payments are not currently deductible 
for f e d e d  and/or state income tax pluposes. FPL. at its option, may offset these costs against amounts due the QF hereunder 
These costs would he calculated so as to place FPL in the same economic position in which it would have been if the entirr 
capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal the Intema 
Revenue Service's determination, the decision as to whether the appeal should be made through the administrative or judicia 
process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedural). shall rest exclusively witl 
FPL. 

19.9 Severability 

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction 
then such decision shall not affect the validity of the remainder of the Contract, which remainder shall remain in force and effect a 
if this Contract had been executed without the invalid or unenforceable portion. 

19.10 Complete Agreement and Amendments 

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter o 
this Contract are hereby abrogated. No amendment or modification to this Contract shall be binding unless it shall be set forth ii 
writing and duly executed by both Parties. This Contract constitutes the entire agreement between the Parties. 

19.11 Survival of Contract 

This Contract, as it may be amended from time to time, shall be binding upon, and inure to the benefit of. the Parties' respectiv 
successon-in-interest and legal representatives. 

19.12 Record Retention 

The QF agrees to retain for a period of five ( 5 )  years from the date of termination hereof all records relating to the performance of il 
obligations hereunder, and to cause all QF Entities to retain for the same period all such records. 

19.13 NoWaiver 

No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed by the Party again 
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and fc 
the specific purpose given. The failure of a Party to insist, in any instance. on the strict performance of any of the terms M 
conditions hereof shall not be construed as a waiver of such Partyb right in the future to insist on such strict performance. 

I 
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19.14 Set-off 

FPL may at any time, but shall be under no obligation to, set off any and all sums due from the QF against sums due to the QF 
hereunder. 

IN WITNESS WHEREOF, the QF and FPL executed this Contract this day of , -. 

WITNESS F U I R D A  POWER & LIGHI COMPANY 

Date 
WITNESS: 
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RATE SCHEDULE COG-2 
APPhWDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY 
WITH A DESIGN CAPACITY OF 100 KW OR LESS OR SOLID WASTE FACILITIES 

SCHEDULE 

COG-2. Firm Capacity and Energy 

AVAILABLE 

The Company will. under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Emgy f" 
a Small Power Producer or Other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of LOO kw or less. or 
a Solid Waste Facility" ("Standard Offer Contract"), purchase fm capacity and energy offered by a Qualifying Facility specified in FPSC Rule-25- 
17.0832 (4). and which is either directly or indirectly interconnected with the Company. The Company's obligation to contract to purchaw fm capacity 
from such QFs by mans  of this schedule and the Standard Offer Contract will continue only as long as. and to the extent that, the 5 MW subscription 
limit is not exceeded and, in any event, no later than July I .  2wO. 

~ 

1 APPLICABLE 

To Qullifbing Faciliiics as specified in FPSC Rulc 25-17.0832 (41 producing capacity and energy for sale to the Company on a firm basis pursuant to the 
icrms and condiuons of h s  rihcdule and thc Companyf "Slandard Offer Contract". F m  Capacily and Energy are described by FPSC Rule 25- 17.0832. 
F.A.C . and are capacity and energy produced and sold by 3 QF pursuant to the Sundard Offer Conuact pmnrionr addressing (among other Ihingsl 
quanut). lime and reliability of dclirery 

CHARACTER OF SERVICE 

Purchaer u i h n  the temitory cmed by the Compan) shall hc. 31 the oplion of the Company. single or three phase. M) hertz allernaung cwcnt at an) 
availahle sl;mndard Company \olwgr. Purchases from outstdc the tmlor )  smcd hy the Company shall be three phase. 60 hem alternaung current at the 
wltagc lcvel avmlable at the mterchange point betueen the Company and Ihe cnuty deliwring thc F~rm Energy and Capacity from Ihe QF. 

LIMITATION 

P u r c h ~ \ c s u n l e ~ s  schnlulearesuhjectto FPSCRulcs25-17.082lhmugh25-17091.F.A.C..andarelim~tedtothoseQuali~ingFac1litics wluch 

A 

6. 

Are specified m FPSC Rule 25-17 0832 (4) 

FACCUIC a Slandard Offn Cunvact prior to 1uly I .  2wO. the expu3tlon date of thc Swndard Offer Contract for the Company's purchase 0 1  
f i  capacity and energ): 

C. Commit to commence deliveries of fm capacity and energy no later than January I ,  2001. and to continue such deliveries througt 
December 3 I, 2005: 

D. 

E. 

Rovide capacity which would not result in the capacity subscription limit for the Company on capacity (5  M W )  to be exceeded. and 

Are not currently under contract with the Company or with any other entity for the Facility's output. 

RATES FOR PURCHASES BY THE COMPANY 

Firm Capacity and Energy are purchaxd at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively. based on the value o 
deferring additional capacity required by the Company. For the purpose of this Schedule. an Avoided Unit has k e n  designated by the Company. Thi 
Company's next Avoided Unit has k e n  identified as a 5 MW portion of a 209 MW combustion turbine with an in-service date of Januaiy 1. 2001 
Appendix I to this Schedule describes the methodology used to calculate payment schedules, general terms. and conditions applicable to the Company' 
StandardOfferContract filed andapprovedpursuantto FPSCRules25-17.082 through25-17.091, F.A.C. 
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A. Firm Cam& Rates 

Four options. A through D, as set forth below, are available for payment of fm capacity which is produced by a QF and delivered to the 
Company. Once selected. an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules, shown below, contain the monthly rate per kilowatt of Fnn Capacity which the QF has contractually committed to 
deliver to the Company and are based on a contract term which extends five ( 5 )  years beyond the anticipated in-smice date of the 
Company's Avoided Unit ( i s . .  through December 31,2005). Payment schedules for Other contract terms will be made available to any 
QF upon request and may be calculated based on the methodologies described in Appendix I. The currently approved parameters used to 
calculate the following schedule of payments are found in Appendix 0 to this Schedule. 

Adiustment to Canacitv Payment 

The fnn capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed on the operation of FPL transmission tielines. 

Appendix 111 shows, for illustration purposes. the factors that would be used to adjust the firm capacity rate for different geographical 
areas. The actual adjustment would be determined on a case-by-case basis. The amount of such adjusunent. as well as a binding 
contract rate for firm capacity. shall be provided to the QF within sixty days of FPL execution of the signed Staodard Offer Conuact. 

ODtion A - Fixed Value of Deferral Pavments ~ Normal Cauadty 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company's Avoided Unit with an in-mice  
date of January I, 2001, calculated in accordance with FPSC Rule 25-17.0832 F.A.C.. as described in Appendix I. Once h i s  option is 
selected. the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

ODtion B -Fixed Value of Deferral Payments. Earlv Capacity 

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year deferral of the 
Company's Avoided Unit. These payments can starl as early as one year prior to the anticipated in-service date of the Company's 
Avoided Unit: provided, however. that under no circumstances may payments begin before the QF is delivering firm capacity and-energy 
to the Company pursuant to the terms of the Standard Offer Contract. When this option is selected. the capacity payments shall be made 
monthly commencing no earlier than the Capacity Delivery Date of the QF and calculated as shown on Appendix I. 

The QF shall select the month and year in which the deliveries of fnn capacity and energy to the Company are to commence and 
capacity payments are to start. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of fm capacity and energy are to commence and the term of the Standard Offer Contract. The following 
exemplary payment schedule is based on a contract term which extends five ( 5 )  Years beyond the anticbated in-service date of the 
Company's Avoided UNt. 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kW/MONTH 
COMPANY3 2001 COMBUSTION TURBINE AVOIDED UNIT ( 5  MW) 
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

($RW/MONTH) 

@&?&A 
Normal Payment Q&& 

Contract Starting Fixed Value of Deferral Payments - Earlv Caoacity 
Year 0 I/O 1/200 I 01/01/2000 

2000 $2.33 
2001 $2.94 2.38 
2002 3.01 2.44 I 2003 3.07 2.49 

I 

2004 3.14 
2005 3.22 

2.55 
2.61 

ODtion C - Fixed Value of Deferral Payment - Levelized Canacitv 
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-year deferral of 
the Company’s Avoided UNt. The capital portion of capacity payments under this option shall consist of equal monlhly payments 
over the term of the Standard Offer Contract, calculated as shown on Appendix I. The fixed operation and maintenance portion of 
capacity payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with 
the Company’s Avoided Unit. These calculations are shown in Appendix I. 

Oution U . Flied Value of Deferral Pavment - Early Lcvelizrd Caoacilv 
Payment scheduler under this option we based upon ihe rmly le\rlired iapwal cost component of the \ due  of a )r;u-by-)ear deferral of 
the Company’s Avoided Unit. The capital panion of capacity payments under this option shall consist of equal monthly payments 
over the lerm of the Standard Offer Conuact. calculated as shown on Appendix 1. The fixed Operation and maintenance expense 
shall be calculated as shown in Appendix 1. At the option of the QF. payments for early levelized capacity shall commence at any 
time after the specified early capacity date and before the anticipated in-service date of the Company’s Avoided Unit. provided that the 
QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 
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2001 (:OMBUSlIONTURBINE AVOIDED UNIT(5 .MW) LEVELIZEDCAPITAL 

AVOIDED CAPACITY PAYMENTS 
($lkWIMONTH) 

Qg&& 
Levelized Payment %tion D (Earlv O&M) 

Fixed Value of Deferral Pavmenu - Earlv Levelired Capacity 
Contract Starting 
Year oimii2coi O M "  2000 

2000 '62.43 
2WI $ 3.04 2.44 
2002 3.05 2.45 
2W3 3.07 2.46 
2004 3.08 2.47 
2ws 3.09 2.48 
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B. EoerwRates 

(1) Pavments Prior to Januarv 1.2001 

The energy me. in cents per kilowatt-hour ($/kwh). shall be baxd on the Company's actual hourly avoided energy costs which are 
calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operation and maintenance expenses, and an adjust" for line losses reflecting delivery voltage. The calculation of the Company's 
avoided energy cosu reflects the delivery of energy from the region of the Company in which the QF is located. Energy payments to the 
QFs located outside the Company's service area shall reflect the region in which the interchange point for the delivery of energy is located. 
When economy transactions take place. the incremental costs are calculated as described in FPL's Rate Schedule COG- 1. 

The calculation of payments to the QF shall be based on the sum, over all hours of the billing period. of the product of each holds avoided 
energy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses f" the point of melering to the 
paint of interconnection. 
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(21 PavmentS Startine on Januarv I,  2001 

The calculation of payments to the QF for energy delivered to FPL on and after January I .  2001 shall be the sum. over all houn of the Monthly 
Billing Perid. of the product of (a) each hour’s firm energy rate (OlkWh): and (b) the amount of energy (kWhs) delivered to FPL from the Facility 
during that hour. 

For any Dispatch Hour the firm energy rate shall be. on an hour-by-hour basis. the Company’s Avoided Unil Energy Cost. For any other period 
during which energy is delivered by the QF to FPL. the firm energy rate in cents per kilwau hour (PkWh) shall be the following on an hwr-by- 
hour basis: the lesser of (a) the as-available energy rate calculated by FPL in accordance with mSC Rule 25-17.0825. FAC. and mL’s Rate 
Schedule COG-I, 8s they may each be amended from time to time and (b) the Company’s Avoided Unit Energy Cost. The Company’s Avoided 
Unit Energy Cost, in cents per kilowan-hour (@kWh) shall be defined as the product of: (a1 the average monthly fuel price in Y ~ T U  as 
determined from gas prices reported in Gas Daily under the heading “Citygate. Pooling Point Prices. Florida gates via F77C and (b) an average 
annual heat rate of 10,010 BTU per kilowatt hour: plus (c) an additional .0295@ per kiiowan honr in mid 1999 dollars for variable operation and 
maintenance expenses which will be escalaled based on the actual Consumer Price Index. All purchases shall be adjusted for losses h m  the point 
of mewing to the point of interconnection. The calculation of the Company’s avoided energy cost reflects the deiivety of energy from the 
geographical area of the Company in which the QF is loeated. Energy payments to QFs located outside the Company’s service lerritory reflst thc 
region in which the interchange point for the delivery of energy is located. 

CSTIMATED AS-AVAILABLE ENERGY COST 

‘or informational purposes only. the estimated incremental avoided energy costs for the next four sew-annual periods are as follows. In addition. avoided energ) 
:os1 payments will include .00I3CkWh for variable operation and maintenance expenses. 

Applicable Period 0 n - P e ak om-Peak Average 
UKm UKWH mwn 

January 1. 1999-March31. 1999 I .98 I .%I 1.92 

Octoberl. 1999-March31,ZWO 2.15 2.05 2.07 
April 1,2000 - September 30.2000 2.51 2.37 2.41 

April I ,  1999-Seplember 30, 1999 2.34 2.16 2.21 

4 MW block size ranging from 33 MW 10 78 MW has been used to calculate the estimated avoided energy cost. 

ESTIMATED UNIT FUEL COST 

Ihe estimated unit fuel costs listed below are associated with the Company’s Avoided Unit and are based on current estimates of the price of nahvll gas 

YMMBTU 
” 2 0 0 2 ” m  

2.97 3.09 3.26 3.48 3.65 3.77 
DELIVERY VOLTAGE ADJUSTMENT 

Energy payments to the QFs within the Company’s service territory shall be adjusted according to the delivery voltage by the following multipliers: 

h h W N  VOhEe Adiurtment Factor 

Transmission Voltage Delivery I .WOO 

Primary Voltage Delivery 1.0211 

Secondary Voltage Delivery I .wM) 
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PERFORMANCE CRITERIA 

Payments for Firm Capacity are conditioned on the QFs ability to mintain the following performance criteria: 

A. Capacity Deliverv Date 

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., January I ,  2001.) 

B. Availabilitv and Capacity Factor 

The Facility's availability and capacity factor are used in the determination of fm capacity paymenu thmugh a performance based calculation 
as detailed in Appendix B to the Company's Standard Offer Contract. 

METERING REOUREMENTS I 

GSLn I 41.00 cs-3  400.00 
GSLDT- I 41.00 CST-3 400.00 
cs- I I10.00 GSLDT-3 400.00 

I ( Continued on Sheet No. 10.206 ) 

The QFs within the territory served by the Company shall be required to purchase from the Company hourly recording meters to measure their energy 
deliveries to the Company. Energy purchases from the QFs outside the territory of the Company shall be measured as the quantities % W e d  for 
inlerchange to the Company by the entity delivering Firm Capacity and Energy to the Company. 

Far the purpose of this Schedule, the on-peak hwrs shall be those hours occurring April I through October 31. from noon to 900 p.m. aml Novemba 
I through March 3 I ,  from 600 a.m. to 1000 a.m. and 600 p.m. to 1000 p.m. prevailing Eastem time. FPL shall have the right to change such On- 
Peak Hours by providing the QF a minimum of thirty calendar days' advance written notice. I I BILLING OF'TIONS 

A QF. upon entering into a Standard Offer Contract for the sale of fm Capacity and energy or prior to delivery of as-available energy, may elect 10 
make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, however, that no such arrangemWhall 
cause the QF to sell more than the Facility's net output. A decision on billing methods may only be changed: I )  when a QF selling as-available energy 
enters into a Standard Offer Contract for the sale of fm capacity and energy; 2) when a Standard Offer Contract expires or is lawfully laminated by 
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed billing methods within the last twelve month% 4) 
uhen the election to change billing methods will not contravene the provisions of Rule 25- 17.0832 or a contract between the QF and the Company. 

If a QF elects to change hilling methcds. such changes shall be subject to the following: I) upon at leas1 thirty days advance written notice to the 
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon 
payment by the QF for such metering equipment and its installation: and 3) upon completion and approval by the Company of any altaalionW to 
the interconnection wonably  required to effect the change in billing and upon payment by the QF for such alteration(s). 

Payments due a QF will be made monthly, and normally by the twentieth business day following the end of the billing period. The kilowatt-hours sold 
by the QF and the applicable avoided energy rates at which payments are being made s M 1  accompany the payment to the QF. 

A statement covering the charges and payments due the QF is rendered monthly, and payment normally is made by the twentieth business day 
following the end of the billing period. 

CHARGES TO QUALIFYING FACILITY 

The QF shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public Service Commission. 
including, but not limited to: 

A. CustomerCharea: 

I 
Customer Customer 

RateSchedule RateSchedule 

GS-I 9.00 CST-I I10.00 
GST-I 12.30 GSLD-2 170.00 
GSD-I 35.00 GSLDT-2 170.00 
GSDT-I 41.50 cs-2  170.00 
RS-I 
RST-I 

5.65 
8.95 

CST-2 170.00 
GSLD-3 400.00 
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(Continued from Sheet No. 10.205) 

Interconnection Charee for Non-Variable Utility Exwmes 

The QF shall bear the cost required for interconnection, including the metering. The QF shall have the Option of (i) payment in full for the 
interconnection costs including the time value of money during the consrmction of the interconnection facilities and proriding a surety bond letter of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates, (ii) payment of monthly 
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing 
of credit wonhiness. making equal monthly installment payments over a period no longer than twelve (12) months toward the full cost of 
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for lhirIy (30) day highest grade c o m i a l  paper, 
such rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QF. 

Interconmetion Charee for Variable Utilitv Emnses 

'k QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the inurconnection facilities. Thse 
include (a) the Company's inspections of the interconnection facilities and (b) maintenance of any equipment beyond that which would be required to 
provide normal electric service to the QF if no sales to the Company were involved. 

In lieu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. me 
applicable percentages are as follows: 

Equivment Twe 

Gmg 

MeIering Equipment 0.232% 
Distribution Equipment 0.282% 

Transmission Equipment 0.116% 

Taxes and AssesmKnts 

In the event that FPL becomes liable for additional taxes. including interest andlor penalties arising from an lntemal Revenue Service's delamination. 
through audit, ruling or other authority, that FPL's payments to the QF for capacity under options B. C. or D are not fully deductible when paid 
(additional tax liability). FPL may bill the QF monthly for the costs. including carrying charges, interest and/or penalties, associated with the fact tha~ 
all or a portion of these capacity payments are not currmUy deductible for federal and/or sttue income IAX purposes. FPL. at its option, may off* 
these costs against amounts due the QP hereunder. These costs would be calculared so as to place FPL in the same economic position in which ii 
would have been if the entire early, levelized or early levelized capacity payments had been deductible in the period in which the pa-@ were made. 
If FPL decides to appeal the Internal Revenue Senice's determination. the decision as to whether the appeal should be made thmugh the administmiw 

or judicial process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedurai), shall rest exclusively with FPL. 

I 'ERMS OF SERVICE 

(1) 

(2) 

It shall be the QFs responsibility to inform the Company of any change in its electric generation capability 

Any electric service delivered by the Company to a QF located in the Company's service area shall be subject to the following tcrmr and 
conditions: 

(a) 

(b) 

A QF shall be metered separately and billed under the applicable retail rate schedule(s), whose terms and conditions shall pertain. 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097. F.A.C.. and the following: 

(i) In the fust year of operation, the security deposit should be based upon the singular month in which the QFs projectec 
purchases from the Company exceed, by the greatest amount, the Company's estimted purchases from the QF. 'k securit) 
deposit should be equal to twice the amount of the difference estimated for that month. The deposit is required upor 
inurconnectian. 

For each year thereafter, a review of the actual sales and purchases between the QF and the Company will be conducted u 
determine the actual month of m i m u m  difference. The security deposit should be adjusted to equal twice the grates 
amount by which the actual monthly purchases by the QF exceed the actual sales to the Company in that month. 

(ii) 

(Continued on Sheet No. 10.207) 
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(c) 
(d) 

The Company shall specify the point of interconnection and voltage level. 
The QF must enter into an interconnection agree” t  with the Company which will among other things, s p i r y  safety and 
reliability standards for the interconnection to the Company’s system. In mast instanca, the Company’s filed IntcrcoaocCtion 
Agreement for Qualifying Facilities will be u d ,  h o m r ,  special fsphlrw of the QF or its intenonnection to the Companyk 
facilities may require modifications to this Interconnection Agreement or the safety and reliability standards contained therein. 

(3) Scrvicc under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service Commission. 

SPECIAL PROVISIONS 

(1) S p i a l  contracts deviating from the above stnndard rate schedule m d o d k  providcd the Company agrees to them and they BIC 

appmvcd by the Florida Public %nice Commission. 

(Continued on Sheet No. 10.208) 
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APPENDIX I 
TO RATE SCHEDULE COG2 

CALCULATION OF VALUE OF DEFERRAL PAYMENTS 

APPLICABILITY 

Appendix I provides a detailed description of the methodology used by the Company to calculate the monthly values of deferring or avoiding the 
Company's Avoided Unit identified in Schedule COG-2. When used in conjunction with the current FPSC-approved cost parameters associated with 
the Company's Avoided Unit contained in Appendix II, a QF may determine the applicable value of deferral capacity payment rate associaled with the 
timing and operation of its particular facility should the QF enter into a Standard Offer Contract with the Company. 

Also ConIained in Appendix I is the discussion of the m s  and fwms of surely bond requirements or equivalent assurance for payment of the 
Termination Fee acceptable to the Company in the event of contractual default by a QF. 

CALCULATION OF VALUE OF DEFERRAL OFTION A 

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs, in dollars per kilowatt per month. associated with capacity sold to a utility by a QF 
pursuant to the Company's Standard Offer Contract shall be defined as the year-by-year value of deferral of the Company's Avoided Unit. The year- 
by-year value of deferral shall be the difference in revenue requirements associated with deferring the Campany's Avoided Unit one year, a d  shall be 
calculated as follows: 

where. for a one year deferral: 

VAC, = 

K 

R 

1. 

0. 

II) 

utility's monthly value of avoided capacity, in dollars per 
kilowatt per month, for each month of yearn; 

prescnt value of cvrying charges for one dollar of 
investment over L years with carrying charges 
computed using average annual rate base and assumed 
to be paid at the middle of each year and present 
valued to the middle of the fust year: 

(1 + ip) I (I +I): 

total direct and indirect cost, in mid-year dollars per 
kilowatt including AFLJDC but excluding CWIP, of 
the Company's Avoided Unit with an in-service date 
of year n. including all identifiable and quantifiable 
cos& relating to the consmction of the Company's 
Avoided Unil which would have teen paid had the 
Unit been constructed, 

total fixed operation and maintenance expense for the 
yearn, in mid-year dollars per kilowatt per year, of the 
Company's Avoided Unit: 

annual escalation rate associated with the plant cost of 
the Company's Avoided Unit(s): 

(Continued on Sheet No. 10.209) 
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Io = annual escalation rate associated with the operation and maintenance expense of the 
Company's Avoided Unit(s); 

annual discount rate, defined as the utility's incremental after-tax cost of capital, 

expected life of the Company's Avoided Unit(s); and 

year for which the Company's Avoided Unit(s) is (are) deferred starting with its (their) 
original anticipated in-service date@) and ending with the termination of the Company's 
Standard Offer Contract. 

r =  

L =  

n =  

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY-OPTION B 

Normally, payments for firm capacity shall not commence until the in-service date of the Company's Avoided Unit(s). At the option of the QF, 
however, the Company may begin making payments for early capacity consisting of the capital cost component of the value of a year-by-year 
deferral of the Company's Avoided Unit stating as early as one year prior to the anticipated in-service date of the Company's Avoided Unit. 
When such payments for early capacity xe elected. the avoided capital cost component of capacity payments shall be paid monthly 
commencing no earlier than the Capacity Delivery Date of the QF. and shall be calculated as follows: 

form = 1 tot (1 + ip I"." (1  +io 
12 +A, 12 A,= A, 

Where: 

A, = 

ip = 

Io = 

m =  

t =  

monthly payments to be made to the QF for each month of the contract 
yearn, in dollars per kilowatt per month in which QF-delivers capacity 
pursuant to the early capacity option; 

annual escalation rate associated with the plant cost of the Company's 
Avoided Unit(s); 

annual escalation rate associated with the operation and maintenance 
expense of the Company's Avoided Unit(s); 

year for which the fixed value of deferral payments under the early 
capacity option are made to a QF, starting in year one and ending in the 
year t; 

the term in years. of the Standard Offer Contract; 

(Continued on Sheet No. 10.210) 
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(Continued from Sheet No. 10.209) 

Where: 
F =  

R =  

r =  

Where: 

G =  

R =  

the cumulative present value. in the year that the contractual payments will begin. of the 
avoided capital cost component of capacity payments which would have been made had 
capacity payments commenced with the anticipated in-service date of the Company's 
Avoided Unit(s); 

( l + i p ) / ( l + r )  

annual discount rate, defined as the Company's incremental after-tax cost of capital; and 

A, = G [ (1-R)( l -R ')] 

7he cumulative present value. in the year that the contractual payments will begin, of the 
avoided fixed operation and maintenance expense component of capacity payments which 
would have been ma& had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit(s). 

( I  +io) / (I + r) 

The currently approved parameters applicable to the formulas above are found in Appendix 11. 

CALCULATION OF FD(ED VALUE OF DEFERRAL PAYMENTS - I.EVEI.V,ED AND EARLY I.EVEI.I%ED 
CAPACITY - OPTION C & OPTION D ,  RESPECTIVELY 

Monthly fixed value of deferral payments for levelized and early levelized capacity shall be calculated as follows: 

r 
X + o  F 

PL = - 
12 1 - ( 1 + r ) - '  

Where: 

PL = 

F =  

r =  

t =  

o =  

the monthly levelized capacity payment, starting on or prior to the in- 
service date of the Company's Avoided Unit@); 

the cumulative present value, in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
been levelized 

the annual discount rate, defined as the Company's incremental after- 
tax cost of capital, 

the term in years, of the Standard Offer Contract: 

the monthly fixed operation and maintenance component of the capacity 
payments, calculated in accordance with calculation of the fixed value of 
deferral payments for the levelized capacity or the early levelized 
capacity options. 
( Continued on Sheet No. 10.2 I I ) 
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(Continued from Sheet No. 10.210) 

RISK-RELATED GUARANTEES 

With the exception of govemmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC R d e  25-17.0832 paragraph (4)(e)10, F.A.C., 
require that, when fixed value of deferral payments - early capacity. levelized capacity. or early levelized capacity are elected, the QF must 
provide a surety bond or equivalent assurance of securing the payment of a Termination Fee in the event the QF is unable to meet the terms and 
conditions of its Standard Offer Contract. Depending on the nature of the QFs operation, financial health and solvency. and its ability to meet 
the t e m  and conditions of the Company's Standard Offer Contract, one of the following may constitute an equivalent assurance of payment: 

( I )  Bond 
(2) 
(3) 
(4) 

Cash depasit(s) with FPL ; 
Unconditional, irrevocable, direct pay letter of credit; 
Unsecured promise by a municipal, county or state government to repay payments for early or levelized capacity in 
the event of default, in conjunction with a legally binding commitment from such government allowing the utility to 
levy a surcharge on either the electric bills of the government's electricity consuming facilities or the constituent 
electric customers of such government to assure that payments for early or levelized capacity are repaid 
Unsecured promise by a pnvately-owned QF to repay payments for early or levelized capacity in the event of default, 
in conjunction with a legally binding commitment from the owner@) of the QF, parent company, andor subsidiary 
companies allowing the Company to levy a surcharge on the electric bills of the owner(s). parent company, a n d h  
subsidiary companies located in Florida to assure that payments for early, levelized or early levelized capacity are 
repaid or 
Other guarantee acceptable to the Company. 

( 5 )  

(6)  

The Company will cooperate with each QF applying for fixed value of deferral payments under the early, levelized or early levelized capacity 
options to determine the exact form of an "equivalent assurance" for payment of the Termination Fee to be required based on the particular 
aspects of the QF. The Company will endeavor to accommodate an equivalent assurance of repayment which is in the best interests of both the 
QF and the Company's ratepayers. 
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APPENDIX lI 
TO RATE SCHEDULE COG2 

CAPACITY OFTION PARAMETERS 

FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS 

Where. for a one year deferral. 

VAC, 

K 

I, 

0" 

'P 

io 

r 

L 

n 

A, 

i P  

" 
F 

r 

1 

F 

Company's value of avoided capacity and O&M, in dollam per kilowatt per month, during month m: 

present value of carrying c h a p  for one dollar of invsmxnt over L yean with cmying 
charm computed using average annual rate base and assumed to be paid at the middle of each year 
and pmem valued to the middle of the fin1 year. 

tofal direct and indirect cost. in mid-year dollars per kilowan including AFUDC but excluding CWIP, 
of the Company's Avoided Unit with an in-service date of yeam: 

total fixed operation and maintenance expense, for the yearn, in mid-year dollan 
per kilowan per year. of the Company's Avoided Unit: 

annual escalation rate associated with the plant cost of the Company's Avoided Unit: 

annual escalation rate associated with the operation and maintenance expense of the 
Company's Avoided Unit: 

annual discount rate. defined as the Company's inmmental after-tax cost of capital: 

expected life of the Company's Avoided Unit: 

yeax for which the Campany's Avoided Unit is deferred staling with its origioal 
anticipated in-service date and ending with the termi~tion of the Standard Offer Contract. 

F'IXED VALUE OF DEFERRAL PAYMENIS. EARLY CAPACITY OPTION PARAMETERS 

monthly avoided capital cost component of capacity payments to be made to the QF 
staling as early as one year prior to the anticipated in-senice date of 
Company> Avoided Unit. in dollan per kilowan per monuI. 

annual escalation rate associated with the plant cost of the Company's Avoided Unit: 

year fw which early capacity payments to a QF are to begin; 

the cumulative present value of the avoided capital cast component of capacity payments 
which would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of 5 years: 

annual discount rate. defined as the Company's innemental after-ran Cost of capital: 

the term, in years. of the Standard offer Contract for the purchase of firm capacity commencing pnor 
to the in-service dale of thc Company's Avoided Unit: 

the cumulative present value of the avoided fixed qxration and mintenance expense compment of capacity 
payments which would have k e n  made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of 5 yeam. 

y& 

$2.51 

1.5539 

$295.23 

$5.15 

2.2% 

2.1% 

7.89% 

30 

2001 

$1.99 

2.2% 

2000 

$135.52 

7.89% 

6 

523.40 
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APPENDIX 111 TO RATE SCHEDULE COG - 2  
VALUE OF CAPACITY LOCATION 

VALUE OF CAPACITY LOCATION 

Northern Region 

FOR ILLUSTRATIVE PURPOSE9 ONLY 
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APPENDIX B 
T O  THE STANDARD OFFER CONTRACT 

FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 

USING RENEWABLE ORNON-FOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN 
CAPACITY O F  100 KW O R  LESS, OR A SOLD WASTE FACILITY 

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

I. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following: 

A. In the event that the Annual Capacity Billing Factor (“ACBF), as defined below, is less than 90%. then no Monthly Capacity 
Payment shall be due. That is: 

MCP = 0 

8 .  In the event that the ACBF is equal to or greater than 90% but less than 98%. then the Monthly Capacity Payment shall be calculated 
by using the following formula: 

MCP = BCP x [.05x (ACBF - 78)] x CC 

C. In the event that the ACBF is equal to or greater than 98%. then the Monthly Capacity Payment shall be calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - - Monthly Capacity Payment in dollars. 

BCP 

cc - - Committed Capacity in kW. 

ACBF = 

- - Base Capacity Payment in $W/Month  as specified in FPL‘s Rate Schedule COG-2. 

Annual Capacity Billing Factor. This factor is calculated using the 12 month, rolling average of the Monthly 
Capacity Factor. Tnis I 2  month rolling average shall be defined as the sum of the I2 consecutive Monthly 
Capacity Factors preceding the date of calculation, divided by 12. During the first 12 consecutive Monthly 
Billing Periods, commencing with the first Monthly Billing Period in which Capacity paymenu are to be 
made, the calculation of the Annual Capacity Billing Factor shall be perfomred as follows: (a) during the first 
Monthly Billing Period. the A M U ~  Capacity Billing Factor shall be equal to the Monthly Capanty Factor; (b) 
thereafter, the calculation of the Annual Capacity Billing Factor shall be computed by dividing the sum of the 
Monthly Capacity Factors during the first year’s Monthly Billing Periods in which Capacity paymmts are to be 
made by the number of Monthly Billing Periods which have elapsed. This calculation shall be perfomred at 
the end of each Monthly Billing Period until enough Monthly Billing Periods have elapsed to calculate a m e  
12-month rolling average Annual Capacity Billing Factor. 

MCF - - Monthly Capacity Factor. R e  total Scheduled Energy received during the Monthly Billing Period for 
which the calculaion is made, divided by the total Scheduled Energy requested during the Monthly Billing 
Period. 

(Continued on Sheet No. 10.213.2) 
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(Continued from Sheet No. 10.213.1) 

For purposes of calculating the Monthly Capacity Factor. hourly energy received shall not exceed the lesser 
of (i) the energy which could be produced by the Committed Capacity or (ii) the actual Scheduled Energy 
requested by FPL. during such hour. During any Monthly Billing Period where the number of Dispatch 
Hours equal zero (0). MCF shall equal 1.0. 

On-Peak = 
Hours 

Those hours occurring April 1 through October 31, from nwn  to 9:00 p.m.. and November 1 through 
March 31. from 6:OO a.m. to 1000 a m .  and 600 p.m to 1000  p.m. prevailing Eastern tim. FPL shall 
have the right to change such On-Peak H o w  by providing the QF a minimum of thirty calendar days' 
advance written notice. 

Monthly = The period beginning on the first calendar day of each calendar month. except that the initial 
Billing 
Period 

Scheduled Energy and Dispatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract. 

Monthly Billing Period shall consist of the period beginning 1201 a.m. on the Capacity Delivery Date 
and ending with the last calendar day of such month. 

Issued by: P. J. Evanson ,President 
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I 
APPENDIX C 

TO THE STANDARD OFFER CONTRACT 
TERMINATION FEE 

The Termination Fee shall be the sum of the values for each month beginning with the month in which the Capacity 
Delivery Date occurs through the month of termination (or month of calculation, as the case may be). computed according to the following I formula: 

n 
z (MCP, - MCPC,) x t‘””’ 
!=I 

with: MCPC, = 0 for all periods prior to the in-service date of the Company’s Avoided Unit; I 
where: I 

i = number of the Monthly Billing Period commencing with the Capacity Delivery Date (i.e., the month in 
which Capacity Delivery Date occurs = I ; the month following the month in which Capacity Delivery Date 
occurs = 2; etc.) 

= the number of Monthly Billing Periods which have elapsed from the month in which the Capacity Delivery 
Date occurs through the month of termination (or month of calculation, as the case may be) 

= the future value of an amount factor necessary to compound a sum monthly so the annual percentage rate 
derived will equal FPL‘s incremental after-tax avoided cost of capital (defined as r in COG-2). For any 
Monthly Billing Period in which MCPC; is greater than MCP,. t shall equal I .  

MCP; = Monthly Capacity Payment paid to QF corresponding to the Monthly Billing Period i, calculated in 
accordance with Appendix B. 

MCPCi Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i. calculated in 
accordance with COG-2. 

n 

t 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value equal to or greater than zero, the amount of the Termination Fee shall be increased by the 
amount of such value. 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value less than zero, the amount of the Termination Fee shall be decreased by the amount of 
such value expressed as a positive number (the “Initial Reduction Value”); provided, however, that such Initial Reduction Value shall be 
subject to the following adjustments (the Initial Reduction Value. as adjusted. the “Reduction Value”): 

a. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBR, as 
defined in Appendix B is less than 90%. then the Initial Reduction Value shall he adjusted to equal zem 
(Reduction Value = 0). and the Termination Fee shall not be reduced for the applicable Monthly Billing 
Period. 
Io the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B. is equal to or greater than 90% but less than 98%. then the Reduction Value shall be 
determined as follows: 

b. 

Reduction Value = Initial Reduction Value x L0.05 x (ACBF - 78)l 

For the applicable Monthly Billing Period, the Termination Fee shall be reduced by the amount of suck 
Reduction Value. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), a: 
defined in Appendix B, is equal to or greater than 98%. then the Initial Reduction Value shall not be acjustec 
(Reduction Value = Initial Reduction Value). and the Termination Fee shall be reduced for the applicabli 
Monthly Billing Period by the amount of the Initial Reduction Value. 

C. 

In no event shall FPL he liable to the QF at any time for any amount by which the Termination Fee, adjusted il 
accordance with the foregoing, is less than zero (0). 

Issued by: P. J. Evsnson ,President 
Effective: 
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Generating Technology 

Primary Fuel 
Alternate Fuel (if applicable) 
Committed Capacity 
Expected In-Service Date 

Facility Classification (Cogenerator or Small Power Producer) 

Steam Host (for cogeneration facilities) 

+ Street Address 
+ 
+ 

Legal Description of Steam Host 
Host’s annual steam requirements (Ibdyr) 

Contact Person 

+ Individual’s Name andTitle 
+ CompanyName 
+ Address 
+ Telephone Number 
+ Telecopy Number 

II. PROJECT PARTICIPANTS 
Indicate the entities responsible for the following project management activities and provide a detailed description of the 
experience and capabilities of the entities: 

+ Project Development 
+ 
+ Designing the Facility 
+ Constructing the Facility 
4 Securing the Fuel Supply 
+ Operating the Facility 

Siting and Licensing the Facility 

I Provide details on all electrical generation facilities which are currently under construction or operational which were 
developed by the QF. 

(Continued on Sheet No. 10.213.5) 

FLORIDA POWER & LIGHT COMPANY 

L 
APPENDIX D 

T O  THE STANDARD OFFER CONTRACT 

DETAILED PROJECT INFORMATION 

Each eligible Contract received by FPL will be evaluated to determine if the underlying QF project is financially and 
technically viable. The QF shall. to the extent available, provide FF’L with a detailed project proposal which addresses the information 
requested below 

I. FACILITY DESCRIPTION 
Project Name 
Project Location 

I 
+ Street Address 
+ Site Plot Plan 
+ Legal Description of Site 

Issued by: P. J. Evanson, President 
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Original Sheet No. 10.213.5 
FLORIDA POWER & LIGHT COMPANY 

111. 

(Continued from Sheet No. 10.213.4) 

Describe the financing StNCtUre for the projects identified above, including the type of financing used, the permanent 
financing term, the major lenders. and the percentage of equity invested at financial closing. 

FUEL SUPPLY 

Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics 
of each fuel type (e.& Btu content. sulfur content, ash content, etc.). Identify special considerations regarding fuel supply 
origin, source and handling, storage and processing requirements. 

Provide annual fuel requirements (AFR) necessary to support planned levels of generation and list the assumptions used to 
determine these quantities. 

Provide a summary of the status of the fuel supply arrangements in place to meet the AFR in each year of the proposed 
operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFR. 

Category 
owned = 
contract = 
LO1 = 
SPP = 
spot = 
none = 
other = 

Description of Fuel Supply Arrangement 
fuel is from a fully developed source owned by one or more of the project participants 
fully executed firm fuel contract exists between the developer(s1 and fuel supplier(s) 
a letter of intent for fuel supply exists between developer(s) and fuel supplier(s) 
small power production facility will bum biomass. waste. or another renewable resource 
fuel supply will be purchased on the spot market 
no firm fuel supply arrangement currently in place 
fuel supply arrangement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements 
identified as owned, contract, or LOI, provide documentation to support this category and explain the fuel price mechanism 
of the arrangement. In addition, indicate whether or not the fuel price includes delivery and. if so. to what location. 

Describe fuel transportation networks available for delivering all primary and secondary fuel to the Facility site. Indicate the 
mode. route and distance of each segment of the journey, from fuel source to the Facility site. Discuss the current stahn and 
pertinent factors impacting future availability of the transportation network. 

Provide annual fuel transportation requirements (AmR)  necessary to support planned levels of generation and list the 
assumptions used to determine these quantities. 

Provide a summary of the status of the fuel transportation arrangements in place to meet the AFIX in each year of the 
proposed operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFTR. 

owned = 
contract = 

LO1 = 
spot = 
none = 
other = 

fuel transport via a fully developed system owned by one or more of the project participants 
fully executed firm transportation contract exists between the developer(s) and fuel 
transporter@) 
a letter of intent for fuel transport exists between developer(s) and fuel transporter(s) 
fuel transportation will be purchased on the spot market 
no firm fuel transportation arrangement currently in place 
fuel transportation arrangement which does not fit any of the above categories (please 
describe) 

(Continued on Sheet No. 10.213.6) 
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Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. For fuel supply arrangements 
identified as owned, contract. or LOI, provide documentation to support this category and explain the transpolration price 
mechanism of the arrangement. 

The percent of AFR covered for each operating year must total 100%. 

Provide the maximum, minimum, and average fuel inventory levels to be maintained for primary and secondary fuels at the 
Facility site. List the assumptions used in determining the inventory levels. 

IV. PLANT DISPATCHABILITY/CONTROLLABILITY 

Provide the following operating characteristics and a detailed explanation supporting the performance capabilities indicated. 

+ Ramp Rate (MW/minute) 
+ 
+ 
+ 
+ 
+ Unit Cycling (# cycledyr) 
+ 

Peak Capability (% above Committed Capacity) 
Minimum power level (%of Committed Capacity) 
Facility Turnaround Time, Hot to Hot (hours) 
Start-up Time from Cold Shutdown (hours) 

MW and MVAR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 

Provide a licensinglpermitting milestone schedule which lists all permits. licenses and variances required to site the 
Facility. The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparation, 
agency review, certification and licensinglsiting board approval, and agency permit issuance. 

Provide a licensing/permitting plan that addresses the issues of air emissions, water use. wastewater discharge, wetlands, 
endangered species. protected properties, solid waste, surrounding land use, zoning for the Facility. associated linear 
facilities. and support of and opposition to the Facility. 

List the emissiodeffluent discharge limits the Facility will meet. and describe in detail the pollution control equipment 
to be used to meet these limits. 

VI. FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a detailed engineering, procurement. construction. startup and commercial operation schedule. The schedule shall 
include milestones for site acquisition, enpeering phases, selection of the major equipment vendors, architect engmeer, 
EPC contractor, and Facility operator. steam host integration. and delivery of major equipment. A discussion of the current 
status of each milestone should also be included where applicable. 

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name and model 
number of the major equipment to be installed. 

(Continued on Sheet No. 10.213.7) 
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Provide a detailed description of the proposed environmental control technology for the Facility and describe the capabilities 
of the proposed technology. 

Attach preliminary flow diagrams for the steam system. water system and fuel system. and a main electrical one line diagram 
for the Facility. 

State the expected heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%. 75%. and 50%. In addition, attach a 
preliminary heat balance for the Facility. 

It the Facility will he a cogenerator under FPSC Rule 25-17.080, provide a detailed description of the power planflsteam host 
interrelationship. Indicate the host’s annual steam requirements and the length of time the Facility can operate without the 
host. Calculate the Facility’s expected PURPA operating standard and efficiency standard and list the assumptions used to 
make the calculations. 

VII. FINANCIAL 
Provide FPL with assurances that the proposed QF project is financially viable in accordance with FPSC Rule 25- 
17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at a minimum the 
following assumptions for each year of the project. 

+ Annual Project Revenues 

. . . . . . . . . . . 

Capacity Payments ($ and SlkWIMo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Steam Revenues ($ and %Ab.) 
Tipping Fees ($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 
Steam Escalation (%/yr) 
Tipping Fee Escalation (%/yr) 

+ Annual Project Expenses 

. . . . . . . . . . . 

Fixed O&M ($ and $lkW/Mo) 
Variable O&M ($and $/MWh) 
Energy ($ and $/MWh) 
Property Taxes ($) 
Insurance ($) 
Emission Compliance ($ and $/MWh) 
Depreciation ($ and %/yr) 
Other Expenses ($) 
Fixed O%M Escalation (%/yr) 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 

(Continued on Sheet No. 10.213.8) 

Issued by: P. J. Evanson, President 
Effective: 



Original Sheet No. 10.213.8 
FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 10.213.7) 

Other Project Information 

Installed Cost of the Facility ($ and $kW) 
Committed Capacity ikW 
Average Heat Rate - HHV (MBTUkWh) 
Federal Income Tax Rate (7”) 
Facility Capacity Factor (7”) 
Energy Sold to FPL (MWhs) 

Permanent Financing 

Permanent Financing Term (yrs) 

Annual Interest Expense 
Annual Debt Service ($) 

Project Capital Structure (percentage of long-term debt. subordinated debt, tax exempt debt. and equity) 
Financing Costs (cost of long-term debt. subordinated debt, tax exempt debt, and equity) 

Amortization Schedule (beginning balance, interest expense, principal reduction. ending balance) 

Provide details of the financing plan for the project and indicate whether the project will be non-recourse project financed. If 
it will not be project financed please explain the alternative financing arrangement. 

Submit financial statements for the last two years on the principals of the project, and provide an illustration of the project 
ownership structure. 

Issued by: P. J. Evanson, President 
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STANDARD OFFER CONTRACT FOR THE PURCHASE OF 
CAPACITY AND ENERGY FROM A SMALL POWER PRODUCER OR OTHER OUALIFYING FACILITY USING RENEWABLE OR 

ION-FOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS,- OR A SOLID WASTE 
ACILITY 

THIS 4W?WMEW CONTRACT is made and entered this- day of , S-, by and between 
(hereinafter "the QF) .  and Florida Power & Light Company 

iereinafter "FPL) a private utility corporation organized and existine. under the laws of the State of Florida. R e  QF and FPL shall be 
lentified herein as the "Parties". This Contract contains four ADDendices, ADDendix A. COG-2 Standard Rate for Purchase of Firm CaDaCihl 
nd Enerw: Avwndix B. Pav for Performance Provisions; ADDendix C. Termination Fee; and Avwndix D. Detailed Proiect Information. 

WlTNESSETH: 

WHEREAS, the QF desires to sell, and FPL desires to purchase electricity to be generated by the QF consistent with Florida Public 
iervice Commission ("FPSC") Rules 25-i7.080 through 25-17.883 091 F.A.C.; ; and 

WHEREAS, the QF has signed an interconnection agreement with FPL. or has signed an interconnectiodtransmission servie 
"wheeling") agreement ) with the utility in whose service territory the Facility i! 
o be located, pursuant to which the QF assumes contractual responsibility to make any and all wheeling-related arrangements (including conmi 
ma services) between the QF and the wheeling utility for delivery of the Facility's firm capacity and energy to FPL and 

WHEREAS, the FPSC has appmved this Standard Offer Contract for the Purchase of Firm Capacity and Energy from a smal 
with a desig 'ower Producer or other Oualifvine Facilih, usine renewable or non-fossil fuel, &Qualifying Facility 

:aoacitv af 100 KW or less, or a Solid Waste Facility; p&+&esj " ;A 

WHEREAS, the OF r u m t e e s  t h a  Ihe Fxilin IC cmable of delivcnnw firm C~R~CIII and enerm IO FPL for the term of thr, 
u'ontrut In a mmner cnnristenr uith the movisinnq of rhir Conrracr, 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

1. Facility; Qualifying Status 
R e  QF contemplates installing and operating a 

"Facility"). The generator is designed to produce a maximum of 
leading power factor. The faciliwb location and eeneration cavabilities are as described in the table below. 

KVA generator located a 
(hereinafter called thl 

kilowatts (kW) of electric power at an 85% lagging to 854 

TECHNOLOGY AND GENERATOR CAPABILITIES 

g& 
Location: Snecific leeal descriDtion (e.&. metes and bounds or other leeal descriDtion 

with street address required) Countv: 

Generator Tvoe (Induction or  Svnchronousl I I 
Tvoe of Facilitv (Coeeneratioo. Small Power Production. MSW) 

Teebnoloey I I 
Fuel Tvoe and Source I I 
Generator Ratine (KVA) I I 
Maximum CaDabilitv (kW1 I I 
Net OutDut (kW) 

Power Factor (901 

Owrat ine  Voltaee (kV) 

Peak Internal Load kW 

~ ~~ ~ 
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The OF'S failure to comvlete the foreroinr table in its entirew shall render this Contract null and void and of no further effect. 

The Facility (i) has been certified or has self-certified as a "qualifying facility" punuant to the Regulations of the Federal Energy 
Regulatory Commission ("FERC), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to Rule 25-17.080 (I). 
The QF shall maintain the "qualifying" status of the Facility throughout the term of this Contract. FPL shall have the rieht at all 
times to inswct the Facilitv and to examine any books, records, or other documents of the OF that FPL deems necessary to verify 
the Facility's Oualifvinc Status. On or before March 3 I of each year durine the term of this Contract. the OF shall provide to FPL a 
certificate signed by an officer of the OF cenifvine. that the OF continuouslv maintained aualifvinr status durins the orior calendar 

2. Term of Contract 

Except as otherwise provided herein. , , , !!, !?.?, ! 2 . 4  this Contract shall become effective immediately 
upon its execution by the Parties and shall end at 12:Ol am, January I ,  2W. unless terminated earlier in accordance with the 
provisions hereof. 

Notwithstanding the foregoing, if the Cavacitv Deliver, Date of the Facility is not accomplished by the QF 
before January I ,  2001+99?, ( or such later date as may be wrmitted bv FPL vunuant to Section 5 I FPL's obligations under this 
Contract shall be rendered of no force and effect. 

3. Minimum SPefiTications 

As required by FPSC Rule 25- 17.0832 (3) (e). below are the minimum specifications pertaining to this Contract: 

1. 

2. 
3. 
4. 

The avoided unit ("Avoided Unit") on which this Contract is based is a 5 MW wrtion of a 209 MW combustion 

The total Committed Cavacitv needed to fullv subscribe the Avoided Unit is 5 MW (the "Subscriplion Limit"L 
This offer shall exoire on the earlier of (i) the date the subscription limit is fullv subscribed or (ii) July I ,  2000. 
The date bv which firm CaDaciN and enerey deliveries from the OF to FPL shall commence is January I, 2001 (or such 
later date as may be wrmilted by FPL ~ u n u a n t  to Section 5 )  unless the Facilitv chooses capacitv oayments under 

Rlrbine. 

Outions B. C, or D, pursuant to the terms of this wnuact. 
The wriod of time over which firm cavacitv and enerey shall be delivered from the OF to FPL is the five (51 year 
period berinning on J a n u m  I .  2001 
The followine are the Mminimum performance standards for the delivery of firm capacity and energy by the QF to 

5 .  

6.  
gualifv for full cavacitv oavments under this Contract: 

(Continued on Sheet No. 9.851) 

Issued by: SAMhnk, P. J. Evanson, President 
Effective: 



FLORIDA POWER & LIGHT COMPANY 
Few(k Fil(h Revised Sheet No. 9.851 
Cancels Thifd- Fourth Sheet No. 9.851 

Availability s?% 

(Continued from Sheet No. 9.850) 

* OF Perfamame and On Peak hours a&ehe&h 
hereto as Avvendix A 

' shall be as measured andlor described in FPVs Rate Schedule COG-2 amched 

1. Sale of Electricity by the QF 

4.1 Purchase by FPL 

Consistent with the terms hereof, the OF shall sell to FF'L and FPL &&- purchare f" the OF all of the electric power genaaled by the 
Facility FPL shall have the sole rieht m ourchase all en- and CamiN from the Facility. The purchase and Sale of 
elechicity punuant to this Contract shall be a ( ) net billing arrangement OT ( ) simultanmus purchase and Sale arrangement; puvided. however. that 
no such m e e m e m  shall cause the OF to sell m m  than the FaciliN's net outout. The billing methodology may be changed at the option of the QF. 
subject IO the pmvisions ofmL Rate Schedule COG-2, 

4.2 

. 

The OF shall not rely on intermvtible standbv service for the sfan UD muiremenu ( initial or otherwise) of the Facilitv. 

i 

5. Committed CapncityICaoacitv Delivery Date 

- 5.1 

- 5.2 

- 5.3 

54 

- 5.5 

- 5.6 

- 5.7 

The OF c o m u  to sell canmi \  to FYL ulc amount of uhjch shall k dcremuned an accdancc  uith this Swum 5 lulc "Co-od 
CaoacWi Suhlrci to Swum 5 3 the C'nmmmd C ~ D ~ C I ~ V  IS set at ~ kW. uilh an c'wecled (.'macnv Debverv Daw of J a n w  I m 
Tesuns ofthr C ~ D J C I I I  of thc F m b t y  teach such 1 s t .  ~"Comrmtted CaDautv Ted') r b l l  be wrformcd I" a~iordmcr wth thc oroccdurri 
$et funh in Sect~on 6 The [ k m o n m "  &nul for the fin1 Cumt ied  CanacihLcst shall commence no mGer ulan lanuan, I, 200(1 

Snd lcsune mu,[ he cowlacd  by I I 59 D m , kccmbcr 3 I .  2MO The fin1 C'omned CaoacclN Test shall no! be succcrsfullv uxn~lcv d 
unlcsr the Facclhtr demonstratrs a C~oacitv of at least onc hundred m e n 1  1100%1 of thc Comruxl  CSDJCKV ICI fath in S d m  5 .I 
Subist to Secuun 6 I the OF may schedule and oerfam UD 10 lhnc 131 C o m t v d  CaDacirv Tcsu to raush, thc e 
Conuact uNhmrocc1 loth e first Comncd CaDantv Test 

In addiuon to Ihc fint Qrmtud Csnacirv Tmt. FPL shall have the neht IO m u m  the OF. bv nwce thmto. to \&daw thc C o m n u  
Cavacitv b\ mans of a Commttcd C'noacm Tebt at anv Umc, U D  to SI* 161 limcs on vear. the mulu  of Hhch shall be ~mvldcd to FPI 
uithin )om 171 dabs of the con~lus i~n  01 such tcst On and rftcr the &le of such muestcd Comrmtted Caoacin Test , and until the 
c~mvleuon of a rubmuem C u m n e d  Canaat\ Tat. Ihc Comtted C J D I C I ~  shall k set 31 the loucr of the Csmcin mled n ulc 
C m m n c d  C'aoacm a\ wtfonh in Srcnon 5 I 

n e  "CaDaciN Deliverv Date" shall be defined 2.9 the tint calendar dav imedialelv follawine the date of the FaciliN's succffsfu 
comletion of the fint Committed CaDaciN Test. 

In no event shall FPL make CavaCiN vannenll to the OF mior the the Cavacitv Deliverv Date. 

The OF shall he entitled IO receive CaDaciN v a m u  beeinnine on the CavaciN Deliverv Date. umvided the Cavacitv Delivm, D a D  

sentence). If the Caoacitv Deliverv Date does not occur on or befwe Januarv I. 2001, FPL shall immediatelv be entitled to draw down th, 
ComvletiotVPerformancc securitv in full. and in addition. FPL may. but shall not be obligated to. allow the OF UD to an additional five (5 
months to achieve the Cavacitv Deliverv Dale. If the OF fails to achieve the Cauacitv Deliverv Date either (i) bv Jan- I, 2WI m (iil b 
such later dale as Dermined bv FPL, FPL shall have no obligation to make anv cavaciw vannents under this Contract. and this Contrac 
shall be rendered null and void and of no further effect. 

wcun on or after January I. 2oM) and on or before January 1. 2001 (or such l a m  date Dermitfed by FPL vu~suant m the fOUOWi"( 

(Continued on Sheet No. 9.852) 
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6 TestineProeedures 

6.1 The Committed Capacity Test must be comvleted successfully within a sixtv-hour veriod (the "Demonstration Period"). which Oeriod. 
including the avumximate stm time of the Committed Camcity Test. shall be selected and scheduled bv the OF bv means of a written 
notice to FPL delivered at least thirN (30) davs vrior to the s tm of such veriod. The vrovisions of the foreeoine sentence shall nM awlv to 
any Committed Cavacity Test ordered bv FPL under any of the orovisions of this Conlract. FPL shall have the rizht to be o m 1  onsite to 
monitor anv Committed Cavacity Test required or permitted under this Contract. 

Committed CaDaciN Test results shall be based on a test veriod of twenty-four (24) consecutive hours (the "Committed CwaciN Test 

temcerature, vressures, and other varameters defined bv the avolicable manufactweds) for steady state o m t i o n s  at the FaciliN. The 
Committed Cavacity Test Period shall commence at the time desimated by the OF vursuanl to Section 6. I or at such time muested bv FPL 
pursuant to Section 5.3: vrovided. however. that the Committed CaoaciN Test Period mav commence earlier than such time in h e  event lhat 
FPL is notified of. and consents to, such earlier time. 

Normal station service use of unit auxiliaries. includine. without limitation, cooline towers. heat exchangers. and other eauioment required 
bv law. shall be in service durine the Committed Cavacitv Test Period. Normal deliveries of the contracted auanlify and QualiN of 
coeenerated steam to the steam host. if any. shall be rewired during the Committed CaDaciN Test Period. 

The Cavacitv of the Facility (the"CavaciN") shall be the averaee net cavacitv (eenerator outDut minus auxiliarv) measured over the 
Committed CaDacitv Test Period. 

The Committed Cavacitv Test shall be oerformed according to standard indusuv testine vmedures for the amrooriate technolow of the OF. 

Excevt as otherwise vmvided herein. results of anv Committed Capacity Test shall be submitted to FPL bv the OF within seven (7) davs of 
the conclusion of the Committed CavaciN Test. 

- 6.2 
Period") at the hiahest sustained net KW rating at which the Facilitv can overate without exceedine the desien ODaaU 'oe conditions, 

a 

6.2 

- 6.5 

0 I Payment for Electricity Produced by the Facility 

H;H 71 Energy 
FPL agrees to pay the QF for energy produced by the Facility and delivered to FPL in accordance with the rates and procedures 
contained in FPL's approved Rate Schedule COG-2, attached hereto as Appendix A (3% as it may be amended from time fa 
time. The Parties agree that this Contract shall be subject to all of the provisions contained in Rate Schedule COG-2 a! 
approved and on file with the FPSC. 

M 1.2 Capacity 

FPL agrees to pay the QF for the capacity described in . . ) in accordance with the rates and procedures contained ii 
Rate Schedule COG-2. as it may be amended and approved from time to time by the FPSC. and pursuant 10 the election of Optioi 

of Rate Schedule COG-2. The OF understands and aplees that Cauacitv Dayments will only be made under Ovtion B 
@lion C. or Ootion D if the OF has achieved the Cavaciw Deliverv Date and i s  delivering fm CaDaCiN and enerev to FPL. Once SI 

selected, this option cannot be changed for the life of this Contract. 

Issued by: &+-%&mk P. J. Evanson, President 
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24-7.3 Payments 
Pavmenls due the OF will be made monthlv. and normallv bv the twentieth business dav followine the end of the billine Wricd. The 

~~ . , I  I ". 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which paymenfs are being made shall accompany the payment to the 
QF. 

5.4 

(Continued on Sheet No. 9.853) 
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6.8 Elfftricity Production and Plant Maintenance Schedule 

64S.l No later than sixty (60) daw onor to the Caoacitv Deliverv Date, and onor to Aonl I of each calendar year thmfter during the 
term of this Contract. , the QF shall submit to FPL in wiling a detailed olaa of the 
amount of electricity to be generated by the Facility and delivered to FPL for each month of the following calendar year. 
including the time. duration and magnitude of any scheduled maintenance period@) w reductions in capacity. 

By October 31 of each calendar year. FPL shall notify the QF in writing whether the requested scheduled maintenance paids in 
the detailed plan are acceptable. If FPL cannot accept any of the requested scheduled maintenance periods. FPL shall advise the 
QFof the time pencd closest to the requested pericd(s) when the outage(r) can be scheduled. The QF shall only schedule wtags 
during pericds approved by FPL and such approval shall no( be u m a b l y  withheld. Once the schedule for the duailed plan 
has been established and approved. either Party requesting a rubseguent change in such schedule, except when such event is due 
to Force Majeure, must abrain approval for such change from the other Pany. Such approval shall no( be unreasonably withheld 
or delayed. Scheduled maintenance wtaee days shall be limited to 7 days cer calendar year. In no event shall maintenance 
periods be scheduled durine the followine Wnods: June I throueh and includine Sevtembcr 15 and Decembcr I Uuoueh and 
includine Februan, 28 la 29% the case m y  bel. 

The QF shall comply with reasonable requests by FPL regarding day-t-y and hour-by-hour communication betwgn the 
Parties relative to elechicity production and maintenance scheduling. 

a8.J 

M8.j 

Dispatch and control 

Power supplied by the QF hereunder shall be in the form of three-phase 60 Hem allmating cunent at a nominal 
operating voltage of .ooO volts kV) and power factor dispatchable and conmllable in the range of 85% 
lagging to 85% leading as measured at the interconnection p in t  to maintain system operating parameterr. as 
specified by FPL. 

The QF shall operate the Facility with all system protective equipment in service whenever the Facility is connected 
to. or i s  operated in parallel with. FPL‘s system. except for normal testing and repair in accmdaace with gmd 
engineering and operating practices as agreed by the Parties. The QF shall provide adequate system proteetion and 
control devices to ensue safe and protected operation of all energized equipment during normal testing and repair 
The QF shall have qualified pasonnel test and calibrate all protective equipment at regular intervals in accadaatx 
with gccd engineering and operating practices. A unit functional uip test shall be perfmed after each ovCmaulol 
the Facility’s hubine, generator or boilers and results provided to W L  prim to returning the equipment to ravice. The 
specifics of the unit functional hip test will be consistent with gmd engineering and operating practices as a@ 4 
the Panics. 

If the Facility is separated from the FPL system fw any reason. under no circumstances shall the QF teelese remonecl 
the Facility into FPL‘s system without fint obtaining FPVs specific approval. 

During the term of this Contract, the QF shall employ qualified personnel fw managing. operating and mainrainiog 
the Facility and for cmrdinating such with FPL. 7he QF shall ensure that operating personnel are on duty at al 
t i m .  twenty-four houn a calendar day and seven calendar days a week. Additionally. during the term of thii 
Contract, the QF shall opnate and maintain the Facility in such a manner as to ensure compliance with its obligation! 
hereunder and in accordance with aoohcable law and orudent utility oractices. 

FPL shall not be obligated to purchase. and may require curtailed or reduced deliveries of. energy to the extent 
necessary to maintain the reliability and integrity of any pan of FPL‘s system, or i€- in the event that FPI 
determines that a failure to do so is  likely to endanger life or pmpeny. or is likely to result in rignifican 
disruption of electric service to FPL‘s customers. FPL shall give the QF prior notice. if practicable, of its intent 11 
refuse. curtail or reduce FPL‘s acceptance of energy pursuant to this Section and will act to minimize thi 
frequency and duration of such o~cu~~ences.  

After providing notice to the QF, FPL shall not be required to accept or purchase energy from the OF during an) 
pericd in which. due to operational circumtances. acceptance or purchase of such energy would result in FPL‘! 
incurring costs greater than those which it would incur if it did not make such vurcharer .hy 
-. An example of such an cccunence would be a peria 
during which the load being served is such that the generating unill on line are base load units operating at thei 
minimum continuous ratings and the purchase of additional energy would require taking a base load unit off tho 
line and replacing the remaining load served by that unit with peaking-type generation. FPL shall give the OF a: 
much prior notice as practicable of its intent not to accept energy pursuant to this Section. 

. .  . .  
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7 h e  OF shall C O ~ D I V  with such reauest within ten (10) minutes of receivine such notification fmm FPL. Any 
clock hour for which FPL reauests the delivery of such caw5tv and enerev ("Scheduled Enerev"l shall be 
referred to herein as a "Dismtch Hour." 

Q - F + j P  
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9 ConwletionPerformance Security 

9-1 As securitv for the achievement of the Capacity Deliverv Date and satisfactow oerformance of its oblieations 

throueh the first (Iy) anniversary of the Cmacitv Deliverv Date (or the next business dav thereafter). issued bv a 
financial institution(s) havine an investment erade credit ratine. in form and substance accentable to FPL (including 
p p  'ttin FF'L to draw in full if such letter o credit is not 
renewed or redaced as required bv the terms hereof at least ten (10) business davs prior to its expiration date): or (b) a 
cash dewsitk) with FPL. Such letteds) of credit or cash dewsit (s) shall be provided in the amount and by the date 
listed below: 

9.1. I $30.00 cer kW (for the number of kW set forth in Section 5.1) within thirlv (30) calendar daw of the execution 

J 

p 

- 9.2 
( ) unconditional. irrevocable, direct oav letter(s) of credit. 
()Bond. 
( ) cash dewsit(s) with FPL. 

%3 FPL shall hive the neht to monitor the financial condition oi the issuenv in the etent anv letter of nedt is Drovided 
hv the OF. 
m a y  WQUIIC the OF to renlace the lettens) of credit. The reDlacement letteris) of credit must be issued bv a financial 
institution(s1 uith m in\estment made credit ratine. and meet the reauirementr of Settion 9.1, w i h n  hm, (301 
calendar davs followine wntten notification to the OF of the requirement to reDlace. Failure bv the OF to mmlv wth 
the reauirements of this Section 9 3 shall be m u n d s  for FF'L to draw in full on the cxisline letter of c d l  and lo 
exercise anv other remedies i t  may hive hereunder. 

Notuithsmdine the foreeoine Drovisions of h s  Section 9. Dursuant to FPSC Rule 25-17.091(41. F.A.C.. a OF 
qualifvine as a Solid Waste F~ilit," oursuant 1 0  Section 371 70901 or  151. F S.. reswtirclv. mav use an unwcured 
pronure to Dav. bv the 1 1 1 4  yowmment wtuch nuns the Facilirb or on uhose hehalf the OF o ~ e m e s  the Fxilttv. to 

obligations hereunder. 

In the event the senior deht mine of any issuerisi has detmorated to a lc\el below invesUncnl d. FPL 

94 

[ 

9 5  l k  
the c m  mav he. me-hundred oercent I 100%) of the then-amlicable ComDlelionlPerformance Secunw 

If an Etent of Default ha\ not i~curred wd the OF fads to achieve the Cipacitv Delivcrv Date on or hefore Januvv I .  
2001 (irrerrccti\e of an! extension t h a  m a y  he erantcd bb FPL under Section 5.7) . FPL shall be enutled immediately 

The Pmies xknowledwe that the iniurv that FPL will suffcr as a resull of delaved avulabilitv of Comnuned Capacity 

remedies uhich m y  be avalable to tt under law or in  eauitv. If the Cmacitb Deli\en Dale occurs on or before 
J m u w  I ,  2001. then the OF shall hc entitled tu reduce the amount of the ComDlettonlPerfonnance ScsunO, to an 

9_6 

- 9.7 In the eient thu FPL reauires the OF to rrrform one or more Cwnnutted Cmacity Testis1 at an\ time on or before the 
firsr anniversw of the C i ~ ~ i t v  Delirerv Date pursuant to Section 5 3 and. in connection with anv such Conmuttcd 
CaDacitv Tcst(si. the OF fals to demomuate a CXXXI~V 01 at l e m  one-hundred cercent (100%-1 of the Conmulled 
Cmaci1.r set fonh in Section 5 I ,  FPL shall hc entilled immediatelb tu receive. draw uwn. or remn. as the c s e  may 
he, one-hundred cercent (100%~ oi the then-remanine amount of the ComdelionlPerformance Setuntv. In the e\ent 
that FPL dues not require the OF 10 rrrform a Cummitred Canviw Test or i f  the OF successfullv demonstrates tin 
connection uith all such Commiited Cmacitv Teeas reauired hv FPI. nursuant to Section 5 31 a Cmacitv of at least 

anni\ers;w of the Canacitv Deliverv D e ,  then the OF shall be entitled to a refund oi or FPL s M I  re". as 
mDliCable. anv remaninr amount of the Cumolcliun/Petiormanee Secuntv nithin thirtv 1301 davs of thc fin1 

g t  

p 
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10.1 In the event that the OF receives caoacitv oavments pursuant to Ootion B. Ootion C. or Omion D. then uwn the 
termination of this Contract. the OF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Aowndix C (the "Termination Fee"). The OFS oblieation to oav the Termination Fee shall survive the termination of 
this Contract. FPL shall orovide the OF. on a monthh basis, a calculation of the Termination Fee. 

10.1.1 The Termination Fee shall be secured (with the exceotion of eovemmental solid waste facilities covered bv 
FPSC Rule 25-17.091) bv the OF by: (i) an unconditional, irrevocable. direct oav letter(s) of credit issued 
bv a financial institution(s) with an investment made credit rating in form and substance acceptable to FPL 
(including omvisions (a) oermittine oartial and full draws and (b) wrmittine FPL to draw u w n  such letter of 
credit. in full. if such letter of credit is not renewed or reolaced at least ten (101 business davs orior to its 
exoiration date): (ii) a bond issued bv a financiallv sound comanv in form and substance accevtable to FPL, 
or (iii) a cash dewsit with FPL (anv of (i). (ii). or fiii). the "Termination Securitv"). The scaific security 
instrument selected bv the OF for oumses of this Contract is: 

0 Unconditional. irrevocable. direct oav letter(s) of credit. 
0 Bond. 
0 Cash dewsit(s) with FPL. 

1o.L.2 FPL shall have the rieht to monitor the financial condition of (i) the issuer(s) in the case of any letter of credit 
and ( 1 1 )  the insurerW. in the case of anv bond In the event the senlor debt raune of any I S S U ~ E )  or 
insureris) has detenorded to a level below investment made. FPL NV reauire the OF tu r e d m  the letter(sJ 
of credit or the bond, as aodicable. In the event that FPL notifies the OF that it rwuires such amlacelacement. 
the reviacement letter(s) of credit or bond, as aoolicable. must be issued bv a financial instiNtion(s) or 
insurer(s) with an investment made credit ratine. and meet the requirements of Section 10.1.1 within thirty 
(30) calendar davs followine such notification. Failure bv the OF to comolv with the rwuiremnu of this 
Section 10.1.2 shall be mounds for FPL to draw in full on anv existine letter of credit or bond and to 
exercise anv other remedies it may have hereunder. 

After the close of each calendar auarter (March 31, lune 30. September 30. and December 31) occurring 
subseauent to the Caoacitv Deliverv Date, u w n  FPL's issuance of the Termination Fee calculation as 
described in Section 10.1, the OF must orovide within 10 davs. FPL with written assurance and 
dmmentation (the "Securitv Documentation"). in form and substance acceotable to FPL that the m u n t  
of the Termination S m r i t v  is sufficient to cover the balance of the Termination Fee. In addition to the 
foreeoinz. at anv time durine the term of this Contract. FPL shall have the rieht to reauest. and the OF shall 
be oblieated to deliver within five ( 5 )  davs of such reauest. such Securitv Documentation. Failure bv the OF 
to comolv with the reauirements of this Section 10.1.3 shall be mounds for FPL to draw in full on any 
existine letter of credit or bond or to retain any cash dewsit, and to exercise any other remedies it mv have 
hereunder. 

Uwn anv termination of this Contract following the Caoacitv DeliveN Date. FPL shall be entitled to receive 
(and in the case of the letter(s) of credit or bond, draw u w n  such letter(s) of credit or bond) and retain one- 
hundred wrcent ( 100%) of the Termination Securitv. 

10.1.3 

10.1.4 

40. 11. PerformanceFactor 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which 
approximates the projected performance of FPL's Avoided Unit. A formula to achieve this objective is attached as Appendx €E. 
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4L 12. Default 

Notwithstanding the Occunence of any Force Majeure as described in Section S 1 6 ,  each of the following shall constitute 
an Event of Default: I 

The QF fails to maintain the "qualifying" status of the Facility obtained pursuant to one of the 
alternatives specified in Section I of this Contract; 
The OF changes or modifies the Facilitv from that nrovided in Section I with resDect to its me. location, 
technolow or fuel source. without orior written aooroval From FPL; 
After the , Caoacitv Delivery Date, the Facility fails for twelve consecutive 
months to maintain an Annual Capacity Billing Factor, as described in Appendix 6. of at least 60% 
%%, . .  

Tne OF fa la  to cumolv uirh a n v  olthe I)mvisions o i  Seclion 9 0 hereui; 
The OF f d s  111 cumolv with anv of the nrovisions of Section 10 0 hereof: 
The QF ceases the conduct of active business; or if proceedings under the federal bankruptcy A6( lau 
or insolvency laws shall be instituted by or for or against the Q F  or if a receiver shall be appointed foi 
the QF or any of its assets or properlies; or if any part of the QF's assets shall be attached, levied upon 
encumbered, pledged. seized or taken under any judicial process. and such proceedings shall not be 
vacated or fully stayed within 30 days thereof; or if the QF shall make an assignment for the benefi 
of creditors. or admit in writing its inability to pay its debts as they become due; 
The QF fails to give proper assurance of adequate perfnrmance as specified under th~s Conuact withit 
30 days after FPL. with reasonable grounds for insecurity, has requested in Wting such assurance; ef 
The QF materially fails to perfnrm as specified under this Contract including, but not limited to. the QP! 
obligations under Section- .8.9.  IO. and 14-19 
The OF fails to achieve licensine. certification. and all federal. state and local eovemmenfal 
environmental and licensine am"a l s  reauired to initiate consuuction of the Facilitv by no later 
than lanuarv I ,  2ooo; 
The OF fails to comolv with anv of the orovisions of Section 19.3 hereof; 
; 
any material resoect as of the time made; 
The Occurrence of an event of default bv the OF under the Interconnection Ameement; 
The OF fails to satisfv its oblieations under Section 8.4.7 more than two (2) times in any calendar 

ig) The OF breaches anv material orovision of this Contract not soecificallv mentioned in this Section 
b r  
If. ai any time after the Caoacitv Deliverv Date, the OF reduces the Committed Caoacitv due to an 
event of Force Maieure and fails to reoair the Facilitv and reSet the Committed CaDacitv to the level 
sel forth in Section 5.1 (as such level mav be reduced bv Section 5.3) within twelve (12) months 
followine the occurrence of such event of Force Maieure. 

fa 
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13. FF'L's Riehts in the Event of Default 

13.1 Uwn the occurrence of anv of the Events of Default in Section 12. FPL may, at its ootion: 
13.1.1 terminate this Contract. without wnalN or further oblieation, except as set forth in Section 13.2. bv witten 

notice to the OF, and offset aeainst anv oavmentis) due f" FPL to the OF. anv monies otherwise due from 
the OF to FPL; 

enforce the orovisions of the Termination Security requirement vursuant to Section 10 hereof: or 

exercise anv other remedv(iesl which may be available to FPL at law or in eauitv. 

13.1.2 

13.1.3 

13.2 Termination shall not affect the liability of either P a m  for obligations arisine orior to such termination or for damages. if anv. 
resultine from anv breach of this Contract. 

14. Indemnification 

U FPL and the OF shall each he reswnsible for its own facilities. FPL and the OF shall each be reswnsible for ensuring 
adequate safeeuards for other FPL customers. FPL's and the OF'S cersonnel and eauioment. and for the orotection of its 
own eeneratine svstem. Each Partv (the "Indemnifvine Partv") amees. to the extent wrmitted bv aoolicable law. to 
indemnifv. pay. defend, and hold harmless the other Partv ithe"1ndemnifvine Partv") and its officers, directors, 
emolovees. aeents and contractors (hereinafter called rescectivelv. "FPL Entities" and "OF Entities") from and aeainst 
anv and all claims. demands, costs. or exvenses for loss. damaee. or iniuw to versons or orovertv of the Indemnified 
Partv (or to third varties) caused bv. arisine out of, or resultine from: 

(a) 

(b) 

a breach bv the lndemnifvine Partv of its wvenants. remsentations. and warranties or obliaations hereunder; 

anv act or omission bv the lndemnifvine P a m  or its contractors. aeents, servants or emvlovees in connection 
with the installation or oceration of i ts  eeneration svstem or the overation thereof in connection with the other 
Partv's svstem: 

anv defect in. failure of, or fault relared to. the lndemnifvine Pam's eeneration svstem; 

the neelieence or willful misconduct of the Indemnifving Partv or its contractors. aeents. servants or emolovees: 

(C) 

(d) 
01 - 

(e) anv other event or act that i s  the result of, or oroximatelv caused bv. the lndemnifvine Pam or its contractors. 
a%". servants or emvlovees. 

14.2 Pavment bv an Indemnified Partv will not be a condition orecedent to the oblieations of the lndemnifvine Pam under 
Section 14. No Indemnified Partv under Section 14 shall settle any claim for which i t  claims indemnification hereunder 
without first allowing the lndemnifvinn Partv the rieht to defend such a claim. The lndemnifvine P a m  shall have no 
oblieations under Section 14 in the event of a breach of the foreeoine sentence bv the Indemnified Pam. Section I4 shall 
survive termination of this Ameement. 

15. Insurance 

U The OF shall orocure or cause to be vrocured, and shall maintain thmuehout the entire term of this Contract. a twlicv or 
policies of liabilitv insurance issued bv an insurer acceotable to FPL on a standard "Insurance Services Office" commercial 
general liabilitv form (such mlicv or wlicies. collectivelv. the "OF Insurance"). A certificate of insurancc shall be 
delivered to FPL at least fifteen (15) calendar days vrior to the start of anv interconnection work. At a minimum the OF 
Insurance shall contain (a) an endorsement vmvidine coverage, includine oroducts liabilitvlcomoleted o m i o n s  covewe 

aiise under. or in the cerfotmance or nonverfotmance of. this Contract and the Interconnection Ameement. or (ii) caused 
bv overation of the FaciliN or anv of the OFs eauioment or hv the OFs failure to maintain the FaciliN or the OFS 
ewioment in satisfactorv and safe oceratine condition. Effective at least fifteen (15) calendar davs orior to the 
svnchronization of the Facilitv with FPL's svstem. the OF Insurance shall be amended to include coveraee for intermotion 
or curtailment of wwer sumlv in accordance with indusm s t anhds .  Without limitine the foreeoine. the OF Insurance 
must be reasonablv accevtable to FPL. Anv oremium assessment or deductible shall he for the account of the OF and not 
FPL. 
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The OF Insurance <hall have a minimum limit nt one million Dollarc (6 I .000.0001 w r  nccurrence. comhincd sinele limlt. 
for hodilv iniun iincludine drmhj or prnwnv d m e e .  

In h e  event thdt such insurance hccome\ iotallv und\mhhle or ora'uremeni thereof hccomes cnmmerciallv imracticablc. 
such una$vlahiliw ahdl nnt cnnstiiute an Etent of Default under ihir Ciintract. hut FPL and h e  OF shall enter intn 
n e e i i i i ~ t i ~ i n ~  io deteloo substitute nroiectton u hich the p m e s  in he i r  reasonable iudnment, deem Yleauvc. 

Tu the extent [hat rhe OF Incurance is on a "clvms m3dC hs is .  the retroaclire d3tc of the ml icv l ies~  shall k the 
eifecti\e date of this Coniract o r  such niher J n e  xs mav k agreed umin to Drotect the inlercsts of h e  FPL Entities and 
the OF Entities Furthermore, 10 the extent the OF Incurance IS on a " c l a m s  mddc" hdcib. the OFs duiv 10 provide 
insurance coteraee shall sunwe the remunation nf this Contract until the ex~irauon of the maximum sialuto~y wnod 
of limtations in the State n i  Ronda for actions based in contract or in ton. To h e  extent the OF Insurance i s  on an 
"occurrence' hasis. such insurance shall bc mvntained in effect at all times hv the OF dunne the term of Uus Contract. 

The OF Insurance shall nrob ide that i t  may not he cancelled or matenall, altered without 31 least t h n ~  (30) calendar 
davs'untten notice to FPL. The OF shall Drovide FPL uiih a c o w  of any mvenal communication or noticc rclatcd 
io the OF Insurance u,ithin ien I IO)  business daw of the OF'S receint or issuance thereof. 

The OF \hall be destmated i ~ \  the named insured and FPL rhdl be dcsianved i ~ \  an  additional n d  insured under h e  
QF Insurance The OF In,urlmce shdl he endorsed to bc n n w  IU an$ covenee mvntancd bv FPL. 
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16. Force Majeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable, is beyond the reasonable conml of and is 
not caused by the negligence or lack of due diligence of the aCected Party or its contractors or suppliers. Such events or 
circumstances may include. but are not limited to, actions or inactions of civil or military authority (including courts and 
govemmental or administrative agencies). acts of God. war. riot or insurrection, blockades. embargoes, sabotage. epidemics. 
explosions and fires not originating in the Facility or caused by its operation. hurricanes, floods. strikes, lockouts or other labor 
disputes or difficulties (not caused bv the failure of the affected o m  to comolv with the r e m  of a collective bareaining 
a m e n t ) .  Equipment breakdown or inability to use equipment caused by its design. construction, operation, maintenance or 
inability to meet regulatnry standards. or otherwise caused by an event originating in the Facility, shall not be considered an event 
&Force Majeure, unless the QF can conclusively demonstrate. to the reasonable satisfaction of FPL, that the event 
reasonably foreseeable, was beyond the QFs reasonable control and was not caused bv the neelieence or lack of due dilicence of 
the OF or its contractors or suooliers. 

GSA16.1 Except as otherwise provided in this Contract. each Party shall be excused from performance when its 
nonperformance was caused, directly or indirectly by an event of Force Majeure. 

In the event of any delay or nonperfnrmance resulting from an event of Force Majeure, the Party stl#edng;an 
- c  Force Majeure shall in writing within five 6) business 
days of the occurrence of the event of Force Maieure, of the nature. cause. date of commencement thereof and 
the anticipated extent of such delay, and shall indicate whether any deadlines or date(s), imwsed hereunder may 
be affected thereby. The suspension of performance shall be of no greater scope and of no greater duration than 
the cure for the Force Majeure requires. A Pam claimine Force Maieure shall not be entitled to any relief 
therefor unless and until conformine notice is provided. The P m  claiming Force Maieure shall notifv the other 
P m  of the cessation of the event of Force Maieure or of the conclusion of the affected Pam's cure for the event 
of Force Maieure. in either case withm two (2) business days thereof. 

U4.2 16.2 
notify the other 

-16.3 TheParty Force Majeure shall use its best efforts to femdy =the cause(s) 
preventing its performance of this Conuact: provided, however. the settlement of strikes, lockouts and other labor 
disputes shall be entirely within the discretion of the affected Party, and such Party shall not be required to 
settle such strikes, lockouts or other labor disputes by acceding to demands whch such Party deems to be 
unfavorable. 

If the QF suffers an nccunence of an event of Force Majeure that reduces the generating capability of the Facility 
below the Committed Capacity, the QF may, upon notice to FPL, temporarily adjust the Committed Capacity as 
provided in Sections 16s and +2&4& 16.6. Such adjustment shall he effective the first calendar day 
immediately following FPL's receipt of the notice or such later date as may be specified by the QF. Furthermore, 
such adjustment shall be the minimum a u n t  necessitated by the event of Force Majeure. 

If the Facility is rendered completely inoperative as a result of Force Majeure. the QF shall temporarily set the 
Committed Capacity equal to 0 44kW until such time as the Facility can partially or fully operate at the 
Committed Capacity that existed prior to the Force Majeure. If the Committed Capacity is 0 MkW, FPL shall 
have no oblieation to make capacity payments wW?eme& hereunder. 

If, at any time during the occurrence of an event of Force Majeure or during its cure. the Facility can panially or 
fully operate, then the QF shall temporarily set the Committed Capacity at the maximum capability that the 
Facility can reasonably be expected to operate. 

Upon the cessation of the event of Force Maieure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be eqttal m d  to the Committed Capacity that existed immediately prior to the Force 
Majeure. Notwithstandine any other orovision of tlus Contract. u w n  such cessation or cure. FPL shall have the 

MA4 16.4 

42.5.44 165 

K2.5.42 16.6 

43.5d.3 16.7 
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nnht to require 3 Committed (:anacitv Test to Jr.monstr;ue the Fxilit\ S comoliance with the reauirements of this 
iection 16.7. A n i  Committed Caoacitv Test rewired bv FPL under this Section shall be additional to a n y  

~ 

C o m t t e d  Caoacitv Test under Section 5 3 

42A5 16.8 
S D u r i n e  the occurrence of an event of Force 
Maieure and a reduction in Committed Caoacitv under Section 16.4, all Monthlv Caoacitv Pavments shall reflect, 
pro rata the reduction in Committed Caoacitv. and the Monthlv Caoacitv Pavments will continue to be calculated 
in accordance with the oav-for-wrformance erovisions in Auwndix B. 

4&%6 16.9 The QF agrees to be reswnsible for and pay the costs necessary to reactivate the Facility and/or the 
interconnection with FF'L's system if the same is (are) rendered inoperable due to actions of the QF, its agents, 
or Force Majeure events affecting the Facility or the interconnection with FPL. FF'L agrees to reactivate, 
at its own cost, the interconnection with the Facility in circumstances where any interruptions to such 
interconnections are caused by FF'L or its agents. 

17 ReDresentations.Warranties. and Covenants of OF 

The OF reoresents and warrants that as of the Effective Date: 

17.1 Oreanization, Standine and Oualifiation 

The OF is a (comaation. oaxtnershio, or other. as aodicable) dulv oreanized and validlv existine in eocd 
standine under the laws of and has all necessarv wwer and authorih, to carm on its business as oresentlv 
conducted. to own or hold under lease its oroverties and to enter into and wrform its oblieations under this Contract and ai l  other 
related documents and aueements to which it is or shall be a Partv. The OF is dulv aualified or licensed to do business in the Stale 
of Florida and in all other iurisdictions wherein the nature of its business and owrations or the character of the orooerties owned or 
leased bv it makes such aualification or licensine necessary and where the failure to be so aualified or licensed would imoair its 
abilitv to wrform its obligations under this Contract or would result in a material liabilitv to or would have a material adverse effect 
e L  

17.2 Due Authorization No ADDrovak No Deiaults. etc. 

Each of the execution. deliverv and verformance bv the OF of this Contract has been dulv authorized bv all necessarv action on the 
part of the OF. does not require anv aooroval. exceot as has been heretofore obtained. of the 
(shareholders. oartners. or others. as aoolicable) of the OF or any consent of or aooroval from any trustee. lessor or holder of any 
indebtedness or other oblination of the OF. exceot for such as have k e n  dulv obtained. and does not contravene or constitute a 
default under anv law. the (articles of incomration, bvlaws. or other as amlicable) of the OF. or any 
ameement. iudement. iniunction, order, decree or other instrument bindine u w n  the OF, or subiect the Facilitv or anv comwnent 
part thereof to any lien other than as contemolated or wrmitted bv this Contract. 

17.3 ComDliance with Laws 

The OF has knowledee of all laws and business oractices that must be followed in cerformine its obligations under this Contract. 
The OF is in wmuliance with all laws. exceot to the extent that failure to comolv therewith would not, in the a m m e .  have a 
material adverse effect on the OF or FPL. 

17.4 Governmental AoDrovals 

Exceot as exoresslv contemolated herein, neither the execution and deliverv bv the OF of this Contract. nor the consummation bv 
the OF of anv of the transactions contemolated therebv. reauires the consent or aooroval of, the eivine of notice to. the recismion 
with. the recordine or tiline of any document with, or the taking of anv other action in rescect of governmental authority. excmt in 
rescect of cermits (a) which have already been obtained and are in full force and effect or (b) are not vet required (and with rescect 
to which the OF has no reason to believe that the same will not be readilv obtainable in the ordinary course of business uwn due 
aoolication therefor). 

17.5 No Suits. Proeeedioes 

There are no actions. suits. oroceedines or investinations cendine or, to the knowledee of the OF. threatened aeainst it at law or in 
euuitv before anv court or tribunal of the United States or anv other iurisdiction which individuallv or in the aemegate could result 
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In any nutenall, ad\ene eifect on the OFF hustness. DrODerlies. or ~ ~ r l s  ur i ts condition. financial or otherwise, or In an) 
imnairment of its 3bilit\ to cerform i ts  nhligalions tinder this Contract. The OF h a  nu knuuledec of a \ioIalion or default uith 
resmct to mv Iau uliich could rciull in an! such mdenally adverse effect or m"rmen1. 

17 6 Envirunmental hlatters 

To the hest ni 11, knouledec aher dilircnt tngJiry. the 01: knour 1!i no t i l )  existine viulvions 01 mv rn\ironmcntal laws al the 
FaciIitv. includine tnox rovemine huardous matsnds or thr mndinc. oneutnw. nr unresol\ed adrrunistrati\c i ir enforcement 
invcstievions. cumnlimre orders. clams. denunds, xtions, or other litieation broueht hv eo\cmmental authonttes or other third 
panics allseinr vinlation, of an! en\ironmental law nr lrermit uhich would mtenallr and d w w l !  aiTcct the o m i o n  of the 
Fxilitr 3 cuntemolated bv this Contract 

18 Reg ulatorv Disallowance 

In the event that FPL, al any timc dunne the term of this Convact. fads to ohlvn or i s  denied the authonrawn o f  the FPSC. or the 
auIhon7ation of anv other covemmental authont! that now ha, or in the future mav have. iunsdiction nvcr F P L s  rates and charecs. 10 
reenter from its customers mv or all of the nwments required to be d e  to the OF nunuant to the term of  this Contract or any 
rubseauent amendment hcreto. FPL ma\. at i ts sole ontion. adiust the vayments d e  under h s  Contract to the amnunt(s) which FPL i s  
authorized to recover f" i t s  customers If such detcmunation ofdisallouance is subseauentl! reversed and FPL recovers such w a m  ts 
pre\touslv disallowed. FPL shall Dav the OF all uithheld D3pmen15, as recovered. wtthout intcrest. The OF acknowledacs thal any 
m u n t c  initiall! received bv FPL frvm its custnmen. but for which rcco\cm is  subseauentlv disallowed and charged back to F P L  may 
be uffset or credited, uilhout interest. aeanst wbseauent Daynu"  to be made bv kT'L tu the OF under this Contract. FPL shall usc iu 
gud fath effons ti)  defend and uphold the validin of this Contract and its nsht tu recuber from i ts customers all oavmcnts reauircd to be 
made b, FPL hereunder, and will cooocrale in any pwd lath eifon bv the OF to intervenc in any proceedine challcnmne. or to olhemse 
be alluwcd to defend the bdidirv of l lus Contract m d  the neht of FPL to recover f" IS C U S ~ O ~ C R  all oavments to be m;de hv FPL LO 
thc OF hereunder In  the event of any dirallouance or adiustment to payments as aforesad which malcnallv alters the Parues' oblieatiuns 
or nahts under this Ciintract, the OF ma!. bv at least sixty (60) ralendx davs' Dnur wntten notice to FPL, temnate h s  C o n m  I f  the 
OF exercises such o ~ t i o n  to temunae this Contract. the Panies a w e  that. u w n  h e  O F s  request. thev uill ~mceed in good lath to 
311em~t 10 neeotiatc a new miner ourchw aereement rnvenne the elecmcal OULDUI of lhe Fxilit, The Parlies obliralion to altcmnt to 
nceotrate such ourchase arreement shall sunive the termtnmon of this Contract pursuant to this Section 18 1 In the ewnt of such 
tcmunaion. the Parlies shall have no funher ohliea~ion to each other under this Contract. except that such temunatton shall not affect t i )  
mv ohlieallon under the nrecedine sentence and ti11 the Iiabilitv nieither P a m  for oblieattons aisine Dnur to termination (includme. in 
panicular. the O F s  ohlieation to par the Temunalion FeeL 

19 General Provisions 

19.1 Proiect Viabililly 

'Tu assist FPL In assessine the OKs financial md technical \iabilitv. the OF shall rm)vide the information and diuuments requested 
in Aoncndix D or substanttall\ ~irrular documenis. 111 the extent the documents a m l v  to the t!m of Facilitv co\cred bv thus 
Contract. ;ind to ihe cxient the documents y e  walable. \II dncumenu to be considered bv FPI. must be subrruttrd sl l hc  lime this 
Contract i s  nresentcd to FPL. Fdure to provide the fullowinr wch documents mav result in 3. determination of non-viabtltry by m 

19.2 Permits 

The OF hereb\ agrees to ohtan and maIntam mv and all mrmits. ceniricalionr. licenses. cunsents or aponxals of any 
governmental authont, uhch the Of i s  reauired to  obtain ai a Drereaumte to enaaeine in the activities soccified in this Cunvact. 
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4.2.6 193 PmjectManagement 

12.64 19.3.1. If resuested by FPL, the QF shall submit to FPL its integrated project schedule for FPL's review within sixty 
calendar days from the execution of this Contract, and a start-up and test schedule for the Facility at least sixty 
calendar days prior to start-up and testing of the Facility. These schedules shall identify key licensing, 
permitting. construction and operating milestone dates and activities. I f  requested bv FPL the QF shall submit 
progress reports in a form satisfactory to FPL every calendar month until the 
Caoacitv Deliverv Date and shall notify FPL of any changes in such schedules within ten calendar days after 
such changes are determined. FPL shall have the right to monitor the construction. start-up and testing of the 
Facility. either on-site or off-site. FPL's technical review and inspections of the Facility and resulting requests, 
if any. shall not be construed as endorsing the design thereof or as any warranty as to the safety, durability or 
reliability of the Facility. 

The QF shall provide FPL with the final designer's/manufacturerurer's generator capability CUIV~S, pmtective relay 
types, proposed protective relay settings. main one-line diagrams, protective relay functional diagrams. and 
alternating current and direct current elementary diagrams for review and inspection at FPL no latex than ~ v e  
- one hundred &ty &!y calendar days prior to the initial synchronization date. 

42.62 19.3.2 

U;rU Assignmen1 
The QF *- without FF'L's prior written approval, which 
withheld e&elapJ sole discretion. 

a t  assign W this Contract p 
g ~ m v a l  mav be 

-19s D e e r  
In executing this Contract. FPL does not, nor should it be construed. to extend its credit or financial support for the benefil 
of any third parties lending money to or having other transactions with the QF or any assignee of this Contract. 

. .  
wi@ Notincation 

All formal notices -0 this Contract shall be deemed dulv eiven when delivered in 
person, or sent by registered or certified mail, or sent bv fax if followed immediately with a cmy sent by reeiste~ed a 
certified mail, to the individuals designated below. ' h e  Parties designate the following individuals to be notified or U 
whom payment shall be sent until such time as either Party fumishes the other Party wntten instructions to COW a n o h  
individual: 

For the Q F  For FPL 

Florida Power & Lieht Comoanv 

Resource Planninq 
P. 0. Box OZ9lOi 
Miami, FL33102 

This signed ConVact and all related documents may be presented no earlier than 8:OO a.m. on thc effective date of the Standard Offer 
Contract. as determined by the FFSC. Contracts and related documents may be mailed to the address below or delivered during normal 
business hours (8:OO a.m. to 4:45 pm.) to the visitars'entrance at the address below: 

Florida Power & Light Company 
9250 West Flagler Street 
Miami. FL 33174 

Attention: Manager, Resource Planning - 
Resource Assessment and Plannine Deoartment 
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W 19.7 Applicable Law 

Tlus Contract shall b e d  . onstrued in accordance with 
and covemed bv. and the riehts of the oarties shall be construed in accordance with, the laws of the State of Florida, without r e e d  
to conflict of law rules thereof. 

&?.A€ 198 Taxation 

In the event that FPL becomes liable for additional taxes, including interest andlor penalties arising from an &e Internal Revenue 
Services determination. through audit. ruling or other authority, that FPL's P W W  to 
the QF for cauaciw under ODtions B. C. or D are not fully deductible when paid (additional tax liability), FPL may bill the QF 
monthly for the costs, including carrying charges, interest and/or penalties, associated with the fact that all or a portion of thex 

-capacity payments are not currently deductible for federal andlor state inwme tax p u p s e s .  FF'L 
at its option, may offset these costs against amounts due the QF hereunder. These costs would be calculated so as to place FPL in 
the same economic position in which it would have been if the entire capacity p a y "  hac 
been deductible in the period in which the payments were made. If FPL decides to appeal the Internal Revenue Service's 
determination. the decision as to whether the appeal should be made through the administrative or judicial pmcess or both, and al 
subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL. 

UA2 19.9 Severability 

If any pan of this Contract. for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction 
then such decision shall not affect the validity of the remainder of the Contract, which remainder shall remain in force and effect a: 
if this Contract had been executed without the invalid or unenforceable portion. 

4243 19.10 Complete Agreement and Amendments 

All previous communications or agreements between the Parties. whether verbal or written, with reference to the subject matter o 
this Contract are hereby abrogated. No amendment or modification to this Contract shall be binding unless it shall be set forth ii 
writing and duly executed by both Parties. This Contract constitutes the entire ameement between the Parties. 

W 19.11 Survival of Contract 

This Contract. as it may be amended from time to time. shall be binding upon, and inure to the benefit of, the Parties' respectiv, 
successors-in-interest and legal representatives. 

19. 12 Reeord Retention 

7he OF amees to retain for a wriod of five ( 5 )  v e m  from the date of termination hereof all records relatine to the wrformance of it 
oblieations hereunder. and to cause all OF Entities to r e h n  for the same wriod all such records. 

19.13 NoWaiver 

No waiver of anv of the terms and conditions of h s  Contract shall be effective unless in writine and siened bv the Partv aeain! 
whom such waiver is SOuebt to be enforced. Any waiver of the terms hereof shall be effective onlv in the sDenfic instance and fc 
the soefific oumose eiven. Tne failure of a Party to insist. in any instance, on the strict wrformance of anv of the terms an 
conditions hereof shall not be consrmed as a waiver of such Party's rieht in the future to insist on such strict wrformance. 

I 
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19.14 Set-Off 

FPL mv at MY time. but shall be under no oblieation to. set off anv and all sums due from the OF aeainst sums due to the OF 
hereunder. 

IN WITNESS WHEREOF, the QF and FPL executed this Contract this day of ,*-. 
WITNESS: 

WITNESS: 

FLORIDA POWER & LIGH? COMPANY 

Date 
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RATE SCHEDULE C O G 2  
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 

FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING MCXMW36 FACILITY 
P USING RENEWABLE OR NON-FOSSIL FUEL. A OUALIFYING FACILITY WITH A DESIGN 

CAPACITY OF 100 KW OR LESS OR SOLlD WASTE FACILITIES 

SCHEDULE 

COG-2, Firm Capacity and Energy 

AVAILABLE 

The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Energy from 
a Small Power Pmducer or Other Qualifying Facility usinn renewable or non-fossil fuel. a Oualifvina Facility with a design caoaciw of 100 kw OT ks 
&w&M+hW or a Solid Waste Facility" ("Standard Offer Contract"). purchase fm capacity and energy offered by a Oualifvine Facilitv s ~ i i i i e d  in 
FPSC Rule 25-17.0832 (41. 2 

and which is either directly or indirectly interconoccted with the 
Company. The Company's obligation to contract to purchase fm capacity from such QFs , by means of this schedule ad the 
Standard Offer Contract will continue only as long as, and to the extent that. the +2S 5 MW subscription limit a5 a. 24949 is not exceeded an4 in any event, 
no later than , July I .2wo.  

APPLICABLE 

To - w - > y  producing capacit) 
and energy for sale to the Company on a fm basis pursuant to the terms and conditions of this schedule and the Company's "Standard Offer Cootract". 
Finn Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are Capacity and energy produced and sold by a QF 
&e pursuant to the Standard Offer Contract provisions addressing (among other things) quantity. time and reliability of delivery 

CHARAClFR OF SERVICE 

Parchases within the tenitory served by the Company shall be. at the option of the Company, single or three phase, M) hertz alternating w e n t  at an) 
available standard Company voltage. Purchases from outside the territory served by the Company shall be three phase, 60 hem altemating current at thr 
voltage level available at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from the QF. 

LIMITATION 

Purchases under this schedule are subject to FPSC Rules 25- 17.082 through 25-17.091, F.A.C.. and are limited to those Qualifying Facilities which 

. .  .. . .  
w m -  . , . . _ ,  

,, ** . .  . .  

. .  . 

A. 

B. 

; Are swcified in FPSC Rule 25- 17.0832 14) 

Execute a Standard Offer Contract prior to lnnl , July 1. ZWO. the expiration date of the Standard Offer Contract for u11 
Company's purchase of fm capacity and energy; 

Commit to commence deliveries of fm capacity and energy no later ulan January I ,  ,(9p7 2001. and to continue such deliveries 
through- . .  December 3 I ,  28% ux)5: 

Provide capacity which would not result in the capacity subscription limit for the Company on capacity (4% 5 MW) - ws( 
&kNe&MW to be exceeded, and 

Are not currently under contract with the ComDanv or with any other entity for the Facility's O U ~ D U ~ .  

C. 

D. 

E. 

RATES FOR PURCHASES BY THE COMPANY 

Finn Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour. respectively. based on the value o 
deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been designated by the Company. Tb 

' W  Company's next Avoided Unit has been identified as 4 
a 5 MW Dartion of a 209 MW combustion turbine with an in-service date of January I ,  ,(9p7 m P  . Appendix1 
A to this Schedule describes the methodology used to calculate payment schedules, general terms, and conditions applicable to the Company's Standar 
Offer Contract filed and approved pursuant to FPSC Rules 25-17.082 through 25- 17.09 I ,  F.A.C. 

. .  
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A. Firm Caaacitv R a t s  

Four options, A through D, as set forth below. are available for payment of firm capacity which i s  produced by a QF and delivered to the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules, shown below. conlain the monthly rate per kilowatt of Firm Capacity which the QF has contractually commitled to 
deliver to the Company and are based on a contract term which extends wway@@ years beyond the anticipated in-service dale 
of the Company's Avoided Unit ( i t . ,  through December 31, %+6 200s). Payment schedules for other contract terms will be made 
available to any QF upon request and may be calculated based on the methodologies described in Appendix A!. The currently appmwd 
parameters used to calculate the following schedule of payments are found in Appendix S!! to this Schedule. 

Adiustment to Camcitv Pavment 

m e  fum capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed an the operation of FPL transmission tielines. 

Appendix !!! 6 shows, for illustration purposes, the factors that would be used to adjust the fum capacity rate for different gmgraphical 
areas. The actual adjusunent would be determined on a case-by-case basis. The amount of such adjusunent. as well as a binding 
contract rate for firm capacity. shall be provided to the QF within sixty days of -FF'L execution of the signed Slaodard Offer 
Contract. 

ODtinn A - Fixed Value of Deferral Pavments - Normal Camcity 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company's Avoided Unit with an in-service 
date of January I ,  499? 2001, calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix A!. Once this 
option i s  selected. the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

ODtion B - Fixed Value of Deferral Pavments - Earlv Caoacity 

Payment schedules under this option are based upon &early (ke capital cost component of the value of 
a year-by-year deferral of the Company's Avoided Unit. n e s e  payments can EM as early as silt m e  (6) years prior to the dc ipa tcd  in- 
service dale of the Company's Avoided Unit: vrovided. however, that under no circumstances mav aawnents beain before the OF is 
delivering fum CaDaciN and enerev to the Comaany vursuant to the terms of the Standard Offer Conmcl. When lhis option is selecteQ 
the capacity payments shall be made monthly commencing no earlier than the Caaaciw Delivery Dale of the 
QF and calculated as shown on Appendix A!. 

The QF shall xlect the month and year in which the deliveries of firm capacity and energy IO the Company are to commence and 
capacity payments are to stan. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of firm capacity and energy are to commence and the term of the Standard Offer Conmct. The following 
exemplq payment schedule i s  based on the a contract term which extends m) years beyond the anticipated in- 
service date of the Company's Avoided Unit. 

. .  

. .  
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kW/MONTH 
COMPANY5 KUTHG€€ 2001 COMBUSTION TURBINE AVOIDED UNIT C d W  

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
($/kW/MONTH) 

QpQcnA 
Normal Payment QpWmB 

Contract Starting Fixed Value of Deferral Pavments - Earlv Caoacitv 

Year 0 1 / 0 1 / w ~  O l / O l l s e ~  QuJa+m w 9 4  w?x w 9 2  W% 

ODtion C - Fixed Value of Deferral Pavment . Levelized Caoacitv eewnetl( 

Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract. calculated as shown on Appendix A!. The fixed operation and maintenance portion of 
capacity payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with 
the Company's Avoided Unit. These calculations are shown in Appendix AI. 

Option D - Fixed Value of Deferral Payment - Earlv Levelized CaDacitv prwnten( 

Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract. calculated as shown on Appendix A!. The fixed operation and maintenance expense 
shall be calculated as shown in Appendix A!. At the option of the QF. pavments for early levelized capacity pawienw shall 
commence at any time after the specified early capacity date and before the anticipated in-service date of the Company's Avoided 
Unit, provided that the QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 
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Contract 
YCar 

(Continued from Sheet No. 10.202) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN SkWMONTH 
+WUG€Z 2001 COMBUSTION TURBINE AVOIDED UNIT (967 5 MW) LEVELLZED CAPITAL 

AVOIDED CAPACITY PAYMENTS 

Levcli Payment 

Starting 
0 1 / 0 1 1 9 7 ~  

(S/kWMONTH) 

ODtion D lEarlv O&M) 
Fixed Value of Dcfmal Pavmcnts - h l v  Lcvslized Caoacihl 

o i m i m 6 ~  -- BuBu94 lW@h% BI(BuIu QSlA4 

(1) Pawnents Prior to Januarv 1. €!W? 2001 

The energy rate, in cents per kilowatt-hour (tkWh), shall be based on the Company's actual hourly avoided energy costs which 810 

calculated by the Company in accordance with FF'SC Rule 25-17.0825, F.AC. Avoided energy costs include incremental fuel 
identitiable optation and maintenance cxpcnxs, and an adjustmmt for line losses reflecting delivery voltage. The calculation of the 
Company's avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy 
payments to the QFs lccated outside the Company's service area shall reflect the region in which the interchange point for the delivcry 
of energy is lacated. Whm -nomy transactions take place, the incremental costs arc faloulated as dcrribcd in FPL's Rate Schedulo 
COG-I 

The calculation of payments to the QF shall be bswd on the sum over all hours of the billing period. of the product of each houh 
avoided mergy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses from the point of 
metering to the point of intemnncdon. 

(Continued on Shect No. 10.204) 
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(Continued from Sheet No. 10.203) 

(2) Pavments Startine on danuarv 1. 1447 2001 I 

The calcuhlinn of D a w "  to the OF for ener~v delivered to FPL on and after lanuam I .  2001  shall be the sum. DVLY a11 hwrr of the Monthl) 
Hilline Pen&. of the ~ r c d u c l  of (3) each hour'$ firm cnerm rate tclkWhl. and tb) the amount of encrev ikWh,i delivered to FPL from the Facilq 
duriine that hour. 

F a  anv Diroatch Hour the firm enerey rate shall be. on an hour-bv-hour basis. the Comoanv's Avoided Unit Enerev Cost. For any other -a 
during which enemy is delivered bv the OF to FPL. the firm enerev rate in cents oa kilowatt hour (CkWh) shall be the followinn on an hour-bk 
hour basis: the lesser of (a) the as-available enemy rate calculated bv FPL in accordance with FPSC Rule 25-17.0825, FAC. and FPL's Rat, 
Schedule COG-I. as they m v  each be amended from time to time and lb) the Comoanv's Avoided Unit Enerev Cost. The Comnv ' s  Avoidel 
Unit Enerev Cost. in cents oer kilowatt-hour (6IkWh) shall be defined as the oroduct o t  la) the avenee monthlv fuel- YmmB TU a: 
determined f" Pas orices reoorted In Gar Dailv under the heading "Citveate. Pooline Point Prices. Florida gales via FGT' : and lb) an averag! 
annual heat rate of 10.010 BTLl oer kilowatt hour: olus lcl an additional ,02956 ~ e r  kilowatt hour in mid 1 9 9  doll= for variable omtion an< 
maintenance exwnres which will be escalated based on the actual Consumer Price Index. All purchases shall be adjusted far losses from the p i n  
of metering to the point of intmonnection. The calculation of the Company's avoided energy cost reflects the delivery of energy from th, 
geographical area of the Company in which the QF is located. Energy payments to QFs located outside the Company's service territory reflect tht 
region in which the interchange point f a  the delivery of energy is located. 

I 

ESTIMATED AS-AVAILABLE ENERGY COST 

For informational purposes only. the estimated incremental avoided energy costs for the next four semi-annual periads are as fallows. In addition, avoided energ 
cost paymentr; will include .0013CkWh for variable operation and maintenance expenses. 

Applicable Period 

January I .  19W-March31, 1999 
April 1. 1999-September 30. 1999 
October I, 1999-March 3 I, 20130 
April 1.2000 -September 30.2000 

On-Peak OII-Peak Average 
m w H  WWH UKWH 

I .98 1.90 I .92 
2.34 2.16 2.21 
2.15 2.05 2.07 
2.51 2.37 2.41 

A MW black size ranging from 33 MW to 78 MW has been used to calculate the estimated avoided energy cost. 

ESTIMATED WIT FUEL COST 

The estimated eveieetl &fuel costs listed below are associated with the Company's Avoided Unit and are based on cumem estimates of the 
-price of natural eas. 

YMMBTV 

Energy payments to the QFs within the Company's service territory shall be adjusted according to the delivery voltage by the following multiplim: 

Deliverv Voltace Adiustment Factor 

Transmission Voltage Delivery I .oooo 

Primary Voltage Delivery 1.021 I 

Secondary Voltage Delivery I.0460 

Issued by: P. J. Evanson, President 
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A. CaDaatv Deliverv Date 

Caoacity Deliver, Date shall be no later than the projected in-service date of the Company's Avoided Unit 0.e.. . .  m e  

January I ,  €997 m.) 
B. Availabilitv and Cavacitv Factor 

The Facility's availability and capacity factor tS are used in the determination of fm capacity payments through a performance based 
calculation as detailed in Amendix B to the Company's Standard Offer Contract. 

- 
FLORIDA POWER & LIGHT COMPANY Cancels Eighth Nin(h Revised Sheet No. 10205 

The OF shall be reswnsible for all avplicable charges as currently avoroved or as thev mav be avoroved bv the Florida Public Service Commission, 
includine. but not limited to : I 
A. Customer Charees: 

Customer Cus tom 
Rateschedule Qmg& Rate Schedule 

GS-I 9.00 CST-I l10.00 
I 

GST-I 12.30 
GSD-I 35.00 

GSLD-2 170.00 
GSLDT-2 170.00 

GSDT-I 41.50 cs-2 170.00 
RS-I 5.65 CST-2 170.00 
RST- I 8.95 GSLD-3 400.00 
GSLD-I 41.00 c s - 3  400.00 
GSLDT- I 41.00 CST-3 400.00 
cs- I I 10.00 GSLDT-3 400.00 

( Continued on Sheet No. 10.206 ) I 
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Interconnection Charee for Non-Variable Utilitv Exoenses 

The QF shall bear the cost requued for interconnection, including the metering. The QF shall have the option of (i) payment in full for the 
interconnection costs including the time value of money during the consmction of the interconnection facilities and providing a surety bond. letter of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates, (ii) payment of monthly 
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing 
of credit wonhiness, making equal monthly installment payments over a period no longer than €bk+%+W twelvc (12) months toward the full cost 
of interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper. 
such rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QF. 

Interconnection Charee for Variable Utilitv Exoenses 

The QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities. T h m  
include (a) the Company's inspections of the interconnection facilities and (b) maintenance of any equipment beyond that which would be r e q d  to 
provide normal elecmc senice to the QF if no sales to the Company were involved. 

In lieu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. The 
applicable percentages are as follows: 

huioment Tvoe 

CwS 

Distribution Equipment O . a 7 2 2 8 2 %  

Transmission Equipment 0 . m  116% 

Metering Esuipment 0.232% 

Taxes and Assessments 

In the event that FPL becomes liable for additional taxes, including interest andor penalties @sing from €bs an Internal Revenue Service'! 
determination. through audit, N h g  or other authority. that FPL's avments to the OF for edy, ' capacity under ootions B, 
C.orD pyiw&s+ fbQF are not fully deductible when paid (At iona l  tax liability), FPL may bill the QF monthly for the costs. including canyirq 
charges, interest andw @ties. associated with the fact that all or a w o n  of these capacity payca ts  are no1 
currently deductible for federal andlor state income tax purposes. FPL. at its option, may offset thew costs against amounts due tbc QF here". 
nKse costs w d d  be calculared so as to place FPL in the same economic position in which it would have been if lhe enlire early, levelized w ml) 
levelired capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal tbc Internal Reveolv 
Service's determination. the decision as to whether the appeal should be made through the administrative or judicial process or both and all subsequen 
decisions pertaining to the appeal (both substantive and procedural). shall rest exclusively with FPL. 

ERMS OF SERVICE 

(I) It shall be the QFs responsibility to inform the Company of any change in its eleclric generation capability 

(2) Any electric %Nice delivered by the Company to a QF located in the Company's Service area shall be subject to the following tams ani 
conditions: 

(a) 

(b) 

A QF shall be metered separately and billed under the applicable retail rate schedule(s), whose terms and conditions shall pertain. 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097. F.A.C.. and the following: 

(i) In the fust year of operation. the security deposit should be based upon the singular month in which the QFs project, 
purchases from the Company exceed. by the greatest amount, the Company's estimated purchases from IJE QF. m e  securic 
deposit should be equal to twice the amount of the difference estimated for that month. The deposit is required up01 
interconnection. 

For each year thereafter. a review of the actual sales and purchases between the QF and the Company will be conducted 1, 
determine the actual month of maximum difference. The security deposit should be adjusted to equal twice the greater 
amount by which the actual mnnthly purchases by the QF exceed the actual sales to the Company in that month. 

(ii) 

(Continued on Sheet No. 10.207) 
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(c) 
(d) 

ThC Company shall specify the point olintnmnncuiw and voltage I d .  
The QF must mtm into an interconnection a g m ” t  with tho Compny which wilL “ 8  otha things specify safdy .nd 
&bility s t d u d s  for tho intaconnection to tho Compny‘s syrtom. In mod inaance. thc Conmy‘s G l d  In- 
A g r c ” t  for Qulirying Facilities will bc lucd; however, sp0Si.i fcalwW of tho QF or iu intcroonncorion OD the C ” q ’ r  
tcilitits may require modiGcations IO this Intemonmction Agmmt or the orcly and dubility It.ndudr “id thada 

I 

(3) ssnko undcr this rate rhcdulo is subject to tho ruk ud rquLriau of thc Ccmpny and the Fbrid. Public smioc coplhdm. 

PROVlSlONg I 

I 

(Gmlinued on Sheet No. 10.208) 
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APPENDIX AI 
TO RATE SCHEDULE COG-2 

CALCULATION OF VAWE OF DEFERRAL PAWENIY 

.\PPI.ICABILITY 

Appendix A provides a dewlled descriptnm of the methdolug) used by the Company to calculav Ihe monlhly &dues of defcmng w avoiding UU 
C0mpan)'r A\uded Unit identitied tn Schedule COG-2. \Vhcn used In conjunction with the currat FPSC-approved cost p a r m t c n  asuriatcd uilh 
the Company's A\otded Umt conmned in Appendix U 8. a QF ma) detcmunc the applicable d u e  of deferral capacity payment rate associated with 
the tinung and operauon of its panicular facility should Ihc QF enter into a Standard Offer Cunvacl uith the Company. 

Mu! contamed in Appendix L A IS the discussion ui the types and forms of surety bond requuemenls or equi\alent usurance rOr 
of the ~ T e m n a t i o n  FLY xceptable to the Company in the event of convactual default hy a QF. 

CALCULATION OF VhLUE OF DEFERRAL OFTION A 

k?SC Rule 2 5 -  17 0832(5) specifier that svoided capacity costs. in dollars per kilouatt per monlh. s\x*iaed with capacrty sold to a utihty by a QF 
pursuant to the Cumpan)'s Standard Offn Contract shall be defined ai  the year-by-year value of defmal of the Companyb Avuided UNI. The ycar- 
by-year value 01 deferral shall bc the diffcrcnce I n  rcvenue requuemenis associated with deferring the Company's Avoided Unit one ywr .  and shall he 
C3kUkdlCd X fOllOWS 

where, for a one year deferral: 

VAC, = utility's monthly value of avoided capacity, in dollars per 
kilowatt per month. for each month of year n; 

present value of carrying charges for one dollar of 
investment over L years with carrying charges 
computed using average annual rate base and assumed 
to be paid at the middle of each year and present 
valued to the middle of the fust year: 

K = 

R = f l + i o ) l ( l + r k  

1. = total direct and indirect cost, in mid-year dollars per 
kilowatt including APUDC but excluding CWIP, of 
the Company's Avoided Unit with an in-service date 
of year n, including all identifiable and quantifiable 
costs relating to the construction of the Company's 
Avoided Unit which would have been paid had the 
Unit been consrmcted, 

0" = total fixed operation and maintenance expense for the 
yearn, in mid-year dollars per kilowatt per year, of the 
Company's Avoided Unit; 

annual escalation rate associated with the plant cost of 
the Company3 Avoided Unit(s); 

IF  = 

Issued by: E-EAhnh P. J. Evanson, President 
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I,, = annual escalation rate associated with the operation and maintenance expense of the 
Company’s Avoided Unit(s); 

annual discount rate, defined as the utility’s incremental after-tax cost of capid,  

expected life of the Company’s Avoided Unit(s); and 

year for which the Company’s Avoided Unit($ is (are) deferred starting with its (their) 
original anticipated in-service date(s) and ending with the termination of the Company’s 
S t a n h d  Offer Contract. 

r =  

L =  

n =  

CALCULATION OF P FIXED VALUE OF DEFERRAL PAYMENTS -EARLY CAPACITY-OPTION B 

Normally, payments for firm capacity shall not wmmence until the in-service date of the Company’s Avoided Unit(s). At the option of the QF, 
however. the Company may begin making pavments for early capacity pay” consisting of the capital cost component of the value of a year- 
by-year deferral of the Company’s Avoided Unit starting as early as & - years prior to the anticipated in-service date of the Company’s 
Avoided Unit. When such payments for early capacity py”k are elected, the avoided capital cost component of capacity paymenu shall be 
paid monthly commencing no earlier than the P apacitv Deliverv Date of the QF. and shall be calculated as follows: 

. .  

f o r m =  1 tot 
(I + ip )cm.” (1 + io j”” 
+&I2 & = A ,  I 2  

Where: 

A,,, = monthly eafly.eeeawcy payments to be made to the QF for each month 
of the contract year n, in dollars per lalowatt per month in which OF 
delivers caoaciw ~ursuant to the early caDacitv ootion; 

annual escalation rate associated with the plant cost of the Company’s 
Avoided Unit(s); 

annual escalation rate associated with the operation and maintenance 
expense of the Company’s Avoided Unit(s): 

year for which the fixed value of deferral D a w “ s  under the early 
capaciw omion are made 
starting in year one and ending in the year t: 

the term. in years, of the Standard Offer Contract: 

Ip = 

i =  

m =  
to a QF 

t =  

A, = F [ ( I  - R ) l ( l - R  ’ )  ] 

(Continued on Sheet No. 10.210) 
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Where: 

F 

- R 

r 

Where: 

G =  

- R E  

the cumulative present value. in the year that the contractual payments will begin, of the 
avoided capital cost component of capacity payments which would have been made had 
capacity payments commenced with the anticipated in-service date of the Company's 
Avoided Unit(s); 

LI + i o ) / ( l  + r )  

annual discount rate, defined as the Company's incremental after-tax cost of capital; and 

A, = G [ (1-R)( l -R ' ) I  

The cumulative present value. in the year that the contractual payments will begin. of the 
avoided fixed operation and maintenance expense component of capacity payments which 
would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unitb). 

(I + io) / (I crl 

The currently approved parameters applicable to the formulas above are found in Appendix SLI 

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS. 1,EVEI.IZED AND EARLY LEVELIZED 
CAPACITY PAVMWFS - OPTION C & O W O N  I). RESPECTM1.Y 

p Monthly- fixed value of deferral uayments for 
levelized and earlv levelized ca!~acity shall be calculated as follows: 

r + o  F 
12 1 - ( I +  r 

p L = - x  

Where: 

PL = 

F =  

r =  

t =  

o =  

the monthly levelized capacity payment. staning on or prior to the in- 
service date of the Company's Avoided Unit(s); 

the cumulative present value. in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
been levelized; 

the annual discount me.  defined as the Company's incremental after- 
tax cost of capital; 

the t e m  in years, of the Standard Offer Contract; 

the monthly fixed operation and maintenance component of the capacity 
payments. calculated in accordance with calculation of fixed value of 
deferral pavments for the levelized capacity pa)wmts or w#wahhm 
Gar early levelized capacity pa)wmts Q@KEB 

h u e d  by: P P P .  J. Evanson, President 
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RISK-RELATED GUARANTEES 

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091, FF’SC Rule 25-17.0832 paragraphs 4J&l(Jlo@. 
-. F.A.C.. ea& requires that. when fixed value of deferral pavments - earlv caoacitv. levelized 
cmacitv. or earlv levelized capacity are elected. the QF must provide a surety bond or equivalent assurance of securinr! the p a m n t  “BB)sRetw 
of &Termination Fee in the event the QF is unable to meet the terms and conditions of its Standard Offer Contract. 
Depending on the nature of the QFs operation. financial health and solvency, and its ability to meet the terms and conditions of the Company’s 
Standard Offer Contract, one of the following may constitute an equivalent assurance offepayment: 

(I) swe(ybBond 
(2) 
(3) 
(4) 

Eeezaw Cash dewsithl with FPL ; 
Unconditional, lirrevocable, direct pay letter of credit; 
Unsecured promise by a municipal, county or state government to repay pavments for early or levelized capacity 

in the event of default, in conjunction with a legally binding commitment from such govemment allowing 
the utility to levy a surcharge on either the electric bills of the government’s electricity consuming facilities or the 
constituent electric customers of such govemment to assure that pavments for early or levelized capacity peyww are 
repaid 
Unsecured promise by a privately-owned QF to repay payments for earlv or levelized cmaciw in the 
event of default, in conjunction with a legally binding commitment from the owner@) of the QF. p m t  company. 
and/or subsidiary companies allowing the Company to levy a surcharge on the electric bills of the owner(s), parent 
company, andor subsidiary companies located in Florida to assure that pavments for early, levelized or early 
-d capacity w a r e  repaid or 
Other guarantee acceptable to the Company. 

( 5 )  

(6) 

The Company will cooperate with each QF applying for fixed value of deferral pavments - under the earlv. levelized or 

be required based on the particular aspects of the QF. The Company will endeavor to accommodate an equivalent assmce of repayment 
which is in the best interests of both the QF and the Company’s ratepayers. 

earlv levelized capacitv options to determine the exact form of an “equivalent assurance” for vavment of the Termination Fee ekeesyweRc ‘I to 

h u e d  by: S A L h m k  P. J. Evanson, President 
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APPENDIX Ba 

TO RATE SCHEDULE COG2 
CAPACITY OPTION PARAMETERS 

-FTXED VALUE OF DEFERRAL PAYMENTS. NORMAL CAPACITY OFTION PARAMETERS 

Where. for a one year defenal: 

VAC, 

K 

I" 

0" 

'P 

r. 

L 

n 

k, 

'P 

" 
F 

t 

ti 

Company's value of avoided capacity and O&M. in dollan per kilowatt per month. during month m: &3a  

pment value of carrying charges for one d o h  of investment over L years with carrying 
charges computed using average annual rate baK and assumed to be paid at the middle of each year 
and present valued to the middle of the fint year: 

total direct and indirect cost. in mid-year d o k  per kilowatt including AFLiDc but excluding S25s23 
CWIP, of the Company's Avoided Unit with an in-service date of yearn: 

total fixed operation and maintenance expense. for the year n, in mid-year dollars 
per kilowatt per year. of the Company's Avoided Unit: 

annual escalation rate arsociated with the plant cost of the Company's Avoided Unit: - 2.2% 

annual escalation rate aswiated with the operation and maintenance expense of the 
Company's Avoided Unit: - 2.7% 

annual discwnt rate. defined as the Company's incremental after-tax cost of capital: m!z 
expected life of the Company's Avoided Unit: 

year for which the Company's Avoided Unit is d e f e d  starung with its original m 
anticipated in-service date and ending with the vrminatim of the Standard Offer Canuact. 

FIXED VALUE OF DEFERRAL PAYMENTS. EARLY RUWSWF CAPACITY 0I"IlON PARAMETERS 

mmthly avoided capital cost component of capacity payments to be made to the QF 
starfing as early as & one yeam prior to the anticipated in-service date of 
Company's Avoided Unit, in dollars per kilowatt per month; 

annual escalation rate asrcciated with the plant cost of the Company's Avoided Unit: 

year for which early capacity payments to a QF are to bean: 

the cumulative present value of the avoided capital cost compent of capacity payments 
which would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a @ad of 2Q m: 
annual discount rate, defined as the Company's incremental ah- tax cost of capital; 

the term. in years. of the Standard Offer Confract for the purchase of firm capacity commmcing prior 
to the in-service date of the Company's Avoided Unit; 

the cumulative present value of the avoided fixed operation and maintenance expense companent of 
c'lpaciw payments which would have been mde  had capaeity payments commenced with the anticipated 
in-service date of the Company's Avoided Unit and continued for a period of 28 5 years. 

sm 

- 2000 

$135.52 

m?% 
P 

s23.40 
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APPENDIX GE 
TO THE STANDARD OFFER CONTRACT 

U n R E l R r H A S W  OF FlRM CAPACITY AND ENERGY 
‘ER OR OTHER OUALIFYING FACILITY FROhl A SMALL POWER PKODUC 

USING RENEWABLE OR SON-FOSSIL FL’EL, A OUAI.II%INC FACIIJTY WITH A DF-SIGN 
CAPACIlY OF 100 KW OR LESS, P ‘ O R  A SOLID WASTE FACILITY 

PAY FOR IBRFORMANCE PROVlSl 
~~~-~ 

ONS MONTHLY CAPACITY PAYMENT CALCULATION 

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following: 

A. In the event that the Annual Capacity Billing Factor (“ACBF), as defined below. is less than 48 90%. then no Monthly Capacity 
Payment shall be due. That is: 

MCP = 0 

B. In the event that the ACBF is equal to or -. greater than 90% but less than 98% then the Monthly Capacity 
Payment shall be calculated by using the following formula: 

MCP = BCP x [.a s x  ( A C B F a  - 1811 x CC 

C. In the event that the ACBF is eoual to or greater than 83 98%. then the Monthly Capacity Payment shall be calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - - Monthly Capacity Payment in dollars. 

BCP 

cc - - Committed Capacity in MLW. 

ACBF = 

- - Base Capacity Payment in Wwiklonth as specified in FPL‘s Rate Schedule COG-2 

Annual Capacity Billing Factor. This factor is calculated using the 12 month. rolling average of the Monthly 
Capacity B i h g  Factor. 7% 12 month rolling average shall be defined as the sum of the 12 consecutive 
Monthly Capacity &IkRg Factors preceding the date of calculation. divided by 12. During the first I2 
consecutive Monthly Billing Periods, commencing with the first Monthly Billing Period in which Capacity 
payments are to be made, the calculation of the Annual Capacity Billing Factor shall be performed as follows: 
(a) during the first Monthly Billing Period, the Annual Capacity Billing Factor shall be equal to the Monthly 
Capacity Wkng Factor; (b) thereafter. the calculation of the Annual Capacity Billing Factor shall be 
computed by dividing the sum of the Monthly Capacity %iUu+g Factors during the first year’s Monthly Billing 
Periods in which Capacity payments are to be made by the number of Monthly Billing Periods which have 
elapsed. This calculation shall be performed at the end of each Monthly Billing Period until enough Monthly 
Billing Periods have elapsed to calculate a true IZmonth rolling average Annual Capacity Billing Factor. 

44c”. - 

WheE 

MCF - - Monthly Capacity Factor. ?he total Scheduled Energy during the Monthly Billing Period f o ~  
which the calculation 6 made, 

-, . .  divided by the total Schedulec 
Enerev reauested durine the Monthlv Billing Period. 

(Continued on Sheet No. 10.213.2) 
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I (Continued from Sheet Nw946@!) 

For purposes of calculating the Monthly Capacity Factor, hourly energy 
e d e k w i e s  shall not exceed the lesser of (i) ckese the energy which could he produced by the 
Committed Capacity or (ii) the actual Scheduled Enerev requested bv FPL, durine such hour. Durine any 
Monthly Billing Period where the number of Disvatch Hours esual zero (0). MCF shall equal 1.0. Fef 

. .  -- 
On-Peak = 
Hours 

Those hours occurring April I through October 31. fromnoon to 9:Wp.m.. and November I through 
March 31. from 6:OO a.m. to I000 a.m. and 6:OO p.m. to 1000 p.m. prevailing Eastem time. FPL shall 
have the right to change such On-Peak Hours by providing the QF a minimum of thirty calendar days’ 
advance written notice. 

Monthly = The period beginning on the first calendar day of each calendar month, except that the initial 
Billing Monthly Billing Period shall consist of the period beginning 1201 a.m. on the 
Period date Cavacih, Deliverv Date and ending with the last calendar day of such month. 

Scheduled Enerev and Disvatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract. 
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APPENDIX C 
TO T H E  STANDARD OFFER CONTRACT 

TERMINATION FEE 
The Termination Fee shall be the sum of the values for each month beginning with the month in which the Capacity 

Delivery Date occurs through the month of termination (or month of calculation. as the case may be). computed according to the following 
formula: 

n 
x (MCP, - MCPC,) x t‘””’ 
FI 

with: MCPC, = 0 for all periods prior to the in-service date of the Company’s Avoided Unit; 

where: 

I = number of the Monthly Billing Period commencing with the Capacity Delivery Date (i.e.. the month in 
which Capacity Delivery Date occurs = I ;  the month following the month in which Capacity Delivery Date 
occurs = 2; etc.) 

= the number of Monthly Billing Periods which have elapsed from the month in which the Capacity Delivery 
Date occurs through the month of termination (or month of calculation, as the case may be) 

= the future value of an amount factor necessary to compound a sum monthly so the annual percentage rate 
derived will equal FPL‘s incremental after-tax avoided cost of capital (defined as r in COG-2). For any 
Monthly Billing Period in which MCPCi is greater than MCP,. t shall equal 1. 

MCP; = Monthly Capacity Payment paid to QF corresponding to the Monthly Billing Period i, calculated in 
accordance with Appendix B7 

MCPCi Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i ,  calculated in 
accordance with COG-2. 

n 

t 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value equal to or greater than zero, the amount of the Termination Fee shall be increased by the 
amount of such value. 

In the event that for any Monthly Billing Period. the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value less than zero. the amount of the Termination Fee shall be decreased by the amount of 
such value expressed as a positive number (the “Initial Reduction Value”); provided, however, that such Initial Reduction Value shall be 
subject to the following adjustments (the Initial Reduction Value. as adjusted. the “Reduction Value”): 

a. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix 9, is less than 90%. then the Initial Reduction Value shall be adjusted to equal zero 
(Reduction Value = 0). and the Termination Fee shall not be reduced for the applicable Monthly Billing 
Period. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF). as 
defined in Appendix B, is equal to or greater than 90% but less than 98%. then the Reduction Value shall be 
determined as follows: 

b. 

Reduction Value = Initial Reduction Value x [0.05 x (ACBF - 78)] 

For the applicable Monthly Billing Period. the Termination Fee shall be reduced by the amount of such 
Reduction Value. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is equal to or greater than 98%. then the Initial Reduction Value shall not be adjusted 
(Reduction Value = Initial Reduction Value), and the Termination Fee shall be reduced for the applicable 
Monthly Billing Period by the amount of the Initial Reduction Value. 

C. 

In no event shall FPL be liable to the QF at any time for any amount by which the Termination Fee, adjusted in 
accordance with the foregoing. is less than zero (0). 
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APPENDIX D 

T O  THE STANDARD OFFER CONTRACT 

DETAILED PROJECT INFORMATION 

Each eligible Contract received by FPL will be evaluated to determine if the underlying QF project is financially and 
technically viable. The QF shall, to the extent available, provide FPL with a detailed project proposal which addresses the i n f o m i o n  
requested below. 

1. FACILITY DESCRIPTION 
Project Name 
Project Location 

+ Street Address 
+ Site Plot Plan 
+ Legal Description of Site 

Generating Technology . 
PrimaryFuel 
Altemate Fuel (if applicable) 
Committed Capacity 
Expected In-Service Date 
Steam Host (for cogeneration facilities) 

Facility Classification (Cogenerator or Small Power Producer) 

0 Street Address 

+ 
Legal Description of Steam Host 
Host's annual steam requirements (Ibdyr) 

Contact Person 

+ Individual's Name and Title 
CompanyName 
Address 

+ Telephone Number 
+ Telecopy Number 

II. PROJECT PARTICIPANTS 
Indicate the entities responsible for the following project management activities and provide a detailed description of the 
experience and capabilities of the entities: 

+ Project Development 
+ 
+ Designing the Facility 
+ Constructing the Facility 
+ Securing the Fuel Supply 
+ Operating the Facility 

Siting and Licensing the Facility 

Provide details on all electrical generation facilities which are currently under construction or operational which were 
developed by the QF. 

(Continued on Sheet No. 10.213.5) 
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Describe the financing structure for the projects identified above. including the type of tlnancing used, the permanent 
financing term, the major lenders, and the percentage of equity invested at financial closing. 

111. FUEL SUPPLY 

Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics 
of each fuel type (e&, Btu content. sulfur content, ash content. etc.). Identify special considerations regarding fuel supply 
origin. source and handling. storage and processing requirements. 

Provide annual fuel requirements (AFR) necessary to support planned levels of generation and list the assumptions used to 
determine these quantities. 

Provide a summary of the status of the fuel supply arrangements in place to meet the AFR in each year of the proposed 
operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFR. 

Category 
owned = 
contract = 
LO1 = 
SPP = 
spot = 
none = 
other = 

Description of Fuel Supply Arrangement 
fuel is from a fully developed source owned by one or more of the project participants 
fully executed firm fuel contract exists between the developer(s) and fuel supplier(s) 
a letter of intent for fuel supply exists between developer(s) and fuel supplier(s) 
small power production facility will bum biomass, waste. or another renewable resource 
fuel supply will he purchased on the spot market 
no firm fuel supply arrangement currently in place 
fuel supply arrangement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facility's AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total IWB. For fuel supply arrangements 
identified as owned. contract, or LOI, provide documentation to support this category and explain the fuel price mechanism 
of the arrangement. In addition. indicate whether or not the fuel price includes delivery and, if so. to what location. 

Describe fuel transportation networks available for delivering all primary and secondary fuel to the Facility site. Indicate the 
mode. route and distance of each segment of the journey, from fuel source to the Facility site. Discuss the current status and 
pertinent factors impacting future availability of the transportation network. 

Provide annual fuel transportation requirements (AFTR) necessary to support planned levels of generation and list the 
assumptions used to determine these quantities. 

Provide a summary of the status of the fuel transportation arrangements in place to meet the AFTR in each year of the 
proposed operating life ofthe Facility. Use the categories below to describe the current arrangement for securing the AFl'R. 

owned = 
contract = 

LO1 = 
Spot = 
none = 
other = 

fuel transport via a fully developed system owned by one or more of the project participants 
fully executed firm transportation contract exists between the developer(s) and fuel 
transporter(s) 
a letter of intent for fuel transport exists between developer(s) and fuel transporter(s) 
fuel transportation will be purchased on the spot market 
no firm fuel transportation arrangement currently in place 
fuel transponation arrangement which does not fit any of the above categories (please 
describe) 

(Continued on Sheet No. 10.213.6) 
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Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each 
proposed operating year. The  percent of AFR covered for each operating year must total 100%. For fuel supply 
arrangements identified as owned, contract, or LOI, provide documentation to support this category and explain 
the transportation price mechanism of the arrangement. 

I 

Provide the maximum, minimum, and average fuel inventory levels to  be  maintained for primary and secondary 
fuels at the Facility site. List the assumptions used in determining the inventory levels. 

IV. PLANT DISPATCHABILITYKONTROLLABILITY 

Provide the following operating characteristics and n detailed explanation supporting the performance 
capabilities indicated. 

+ Ramp Rate (MW/minute) 
+ 
t 
+ 
t 
+ Unit Cycling (# cycledyr) 
+ 

Peak Capability (% above Committed Capacity) 
Minimum power level (% of Committed Capacity) 
Facility Tumaround Time. Hot to  Hot (hours) 
Start-up Time from Cold Shutdown (hours) 

MW and MVAR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 
Provide a licensinglpermitting milestone schedule which lists all permits, licenses and variances required to 
site the Facility. The  milestone schedule shall also identify key milestone dates for baseline monitoring, 
application preparation, agency review, certification and kens ingk i t ing  board approval, and agency permit 
issuance. 

Provide a licensinglpermitting plan that addresses the issues of air emissions, water use, wastewater 
discharge, wetlands, endangered species, protected properties, solid waste, surrounding land use, zoning for 
the Facility, associated linear facilities, and support of and opposition to  the Facility. 

List the emissiodeffluent discharge limits the Facility will meet, and describe in detail the pollution control 
equipment to be used to meet these limits. 

VI. FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a detailed engineering, procurement, construction, startup and commercial operation schedule. The 
schedule shall include milestones for site acquisition, engineering phases, selection of the major equipment 
vendors, architect engineer, EPC contractor, and Facility operator, steam host integration, and delivery of major 
equipment. A discussion of the current status of each milestone should also be  included where applicable. 

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name 
and model number of the major equipment to be installed. 

I 
(Continued on  Sheet No. 10.213.7) 
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(Continued from Sheet No. 10.213.6) 
Provide a detailed description of the proposed environmental control technology for the Facility and describe the capabilities 
of the proposed technology. 

Attach preliminary flow diagrams for the steam system, water system, and fuel system, and a main electrical one line diagram 
for the Facility. 

State the expected heat rate (NHV) at 75 degrees Fahrenheit for loads of 100%. 7570. and 50%. In addition. attach a 
preliminary heat balance for the Facility. 

It the Facility will be a cogenerator under FPSC Rule 25-17.080, provide a detailed description of the power plantlsteam host 
interrelationship, Indicate the host’s annual steam requirements and the length of time the Facility can operate without the 
host. Calculate the Facility’s expected PURPA operating standard and efficiency standard and list the assumptions used to 
make the calculations. 

VII. FINANCIAL 

Provide FPL with assurances that the proposed QF project is financially viable in accordance with FPSC Rule 25- 
17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include. at a minimum, the 
following assumptions for each year of the project. 

+ Annual Project Revenues 

. . . . . . . . . . . 

Capacity Payments ($ and $IkW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Steam Revenues ($ and %lib.) 
Tipping Fees ($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (%/y~) 
Energy Escalation (%/yr) 
Steam Escalation (%/yr) 
Tipping Fee Escalation W y r )  

Annual Project Expenses 

. . . . . . . . . . . 

Fixed O&M ($ and $lkW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Property Taxes ($) 
Insurance ($) 
Emission Compliance ($ and $/MWh) 
Depreciation ($ and %/yr) 
Other Expenses ($1 
Fixed O&M Escalation (%/yr) 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 
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Other Project Information 

Installed Cost ofthe Facility ($ and SkW) 
Committed Capacity (kW 
Average Heat Rate - HHV (MBTU/kWh) 
Federal Income Tax Rate (96) 
Facility Capacity Factor (%) 
Energy Sold to FPL (MWhs) 

Permanent Financing 

Permanent Financing Term (yrs) 

Annual Interest Expense 
Annual Debt Service ($1 

Project Capital Structure (percentage of long-term debt. subordinated debt, tax exempt debt. and equity) 
Financing Costs (cost of long-term debt, subordinated debt, tax exempt debt. and equity) 

Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance) 

Provide derails of the financing plan for the project and indicate whether the project will be non-recourse project financed. If 
it will not be project financed please explain the alternative financing arrangement. 

Subinit financial statements for the last two years on the principals of the project. and provide an illustration of the project 
ownership structure. 
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