TRIGINAL

Florida
Power

COFORATIOHN
James A, MoGee
ZEN'QR COLUMSEL

April 26, 1999

Mz. Blanca 5. Bayo, Director
Drivision of Records and Reporting
Florde Pablic Service Commission
2340 Shurmard Osk Blvd.
Tallahassee, Florida 32399-0830

Re: Drocket No. 390001 -E1; Reguest for Specified Confldential Tremiment.
Dear Ms, Bayo:

Enclosed for filing is Florida Power Corpovation's Request for Specified
Confidential Treatment regarding the Company's FPSC 423 Forms for the month
of February 1955, Attachment C o the Request is an unedited copy of the forms
which dengtes the confidential information with shading. This document should
be treated as Specified Confidential. Edited copies of the forms which may be
made public have been subminad for filing (his date under scparate cover.

Plcase acknowledge your receipr and filing of the above on the encloscd copy
iof this letter and return same to me,

Very truly vour

JTames A, McGee
1AM:ddh

Enclasurcs

cc: Parties of record
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CERTIFICATE OF SERVICE
Docket No. 900001-El

I HERERY CERTIFY thal a true copy of Flonda Power Corporation's Request for

Matthew M, Childz, TEequire
Steel, Hootor & Davis

215 Sowuth Monroe, Saite &1
Tallahasses, FL 32301-1504

t1. BEdison Helland, Ir., Esquirs
Jeflrey A, Stone, Bsquirc
Beges and Lane

P, O, Box 12930

Pensacola, FL 32576-2950

Les L. Willis, Bsyuira

James D, Beasley, Esquire

Macfarlane Auzley Ferguson
& McMullen

F. 0. Box 391

Tallahassee, FL 32302

Leslie Paugh, Esdq.

Florida Public Service Commission
2540 Shumard Oak Beulevard
Tallahasses, FL 32399-0850

Barty M. P, Huddleston

Puhlic Affairs Specialist

Dcstec Energy, Ing,

2300 CicyWest Blvd. | Suitc 150
Howston, TX T7210-44]11

Specified Confidontial Treatent, has beon Turnished 1o the fellowing mdividuals by U.S. bail
tis 2700 day of April, 19949:

1. Ropger Howe, Bsguirnc
Office of the Public Counsel
111 Wesut Madizon Stroct
Roopm §12

Tallahassee, FL 32309-1400

Joseph A. MceGlothlin, Bequize

Vicki Gordon Kaufman, Bsguire

McWhiner, RHeeves, MoGlothling
Cavidson & Bakas, P.A,

117 5. Gadsden Street

Tallahasses, FL 32301

Suzanme Brownless, Baguite
1311-B Faul Russell Road
Buita 202

Tallahassee, FL 32301

Rogor Yott, PLE.

Adr Products & Chenuicals, Inc.
2 Windsor Flara

2 Windsor Drive

Alleawown, Pa 13193

John McWhitter, Jr.

MeWhirtr, Reever, BMcGiothlin,
Davidson & Bakaa, PA,

10} North Tampa Sireat, Suite 2
Tampa, FL 33602-5126



Eenneth A Hoffinan, Bag,

Williama A Willingham, Esg,
Rutlcdpe, Ecenia, Underwaond, Pumnell
& Hoffman P A

P O. Box 551

Tallahasses, FL 32302-0531

Mr. Prank C. Cressman

Presicbent, Florida Public Utilities Company
B0 Box 3385

Weagl Palm Beach, FL 313402-3395

My, Don Bruegmano

Seplincle Eleciric Cooperative, Inc.
16313 Morth Drale Mabry Highway
Tampa, FL 33688- 2004

S Y —
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OR’IGINAL‘

BEFORE THE FLORIDA PUBLIC SERYICE COMMISSION

Inte:  Fuel and purchased powcr cost Tracket No, 590001 -EI
recovery clause wilh genesating . _
performance incenbive factor, Subrmtled feor filing

April 27, 1999

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Florida Power Corporation (FPC), pursuant to section 366,093, Florida Statutes,
and Rule 25-22.006, Florda Admanisiratve Codde, regquests Specified Confidential
treamment of certain Infermaiion on its FPSC Form 423 Foel Beporis for the month of

February, 1999 as set [onh below. In support of its request, FPC states as follows:

|. FPC's Furmy 423-1A, 4232, 4324 42328 and 423-2C contain sensibdve
pricing infuwrmation concerning contraces for the purchase of fuel and transportanon
gervices. Thsclosurs of this information 1o sappliers of such services would impair the
ahility of FPC o1 Elecuic Foels Corporation (EFC), its affilialed coal supplier acong
on FPC's behall, o negotiate future fuel end transpontation contracts on favorable
torms, As such, the information constitutes propoctary confudenbal bwsiness
informaton entitled (O protzcion from disclosure pursnant to scetion 366.093(1) and

(3)d), Florida Stantes.

DCZEMSNT KIMBL - D ATE
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2, The fellowing documenis are atrached o this Request and incorporated berein

by reference:

Attachment A A justification "matnix” supporting FPC's reguest
for Spceified Comfidentdal treatment of the
highlightzd information in Attachment €, identified
for cach 423 Forin on g ling-hy=line, column-by-
column hasis,

Atmchment B A justficabon of FPC's reguest that Specified
Confidentia! treatment for the information subject
to this request remmain in effect for a period of 24
months.

Auachment C FPC's February, 1939 Form 421's, with the
confidential information subject to this reguest
highlighted in tramsparent ink. This  doenment

' fidentinl t and has been
plaged in 8  separste  gpvelope  natrked
"Confidenal” which is artached herato.

3. FPC requests that the informaton idontificd as confidential in Atachment C
be designated Spedified Confidential for the reasons sct forth in Attachment A, FPC
further requests that such designation be effective for a period ol 24 months, which is
ncecssary 0 protect FPC and its ratepavers against the adverse eflects on fotare
negabalions that would result from disclosure of the wformation 1o potentinl fugl and

fransportation sapplicrs, as geseribed in Allachment B



WHEREFORE, Florids Power Corporation reguests that the inlormalion onits

FPEC 423 Forms identified a5 confidential in Atmchment C be accorded Specified

Confidential breatment for a period of 24 months.

Respectfully submited,

QOFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

<4

Tames &, McGee

Puost Othes Box 14042
at. Petershurg, FL 33732
{727 820-5184

bi' Lo 4 23 430 -5 nnl e



ATTACHMENT A
Page 10f 9
Flarida Powor Carporation
Docket Mo, SA0001-El

Requast for Specifiad_Confidentlal Treatment

Llng(s] Column
1,3-b,8-16, H
18-23,27, 30,

1,3-5,8-18, I
18-23,27, 30,31

1,3-5,8-16, .

18-23,27, 30,31

FORM 423-1A

Justiflcation

{1} Tha information under Colurmn H, "Invoice Price”,
idantifins the basic component of the contract priemg
mechanism. Disclosure of the invoice price,
particularly if in conjunction with information under
gther columns discussed below, would anablg
supplisrs to determing tha pricing mechanizms of their
competitors. The likely result would be graater price
convergence in future bidding. Disclosura would also
result in a raduced ability on the part of a major
purchaser such as FPC 1o bargain for  price
concessions, aince suppliers would be relustant ar
urrwlling to grant concessions that other patantial

purchasers would than axpact.

{21 Oisclosura of tha Invoica Amount, when divided
by the Vvoiume figure availakle from column G, vwould

alzo diselose the Inwvoice Price in salumn H.

(3) Digelogure of tha Discount, in conjunction with

ather information under columns ¥, L, M or N, could



ATTACHMENT A
Page 2 of 8

glso diselosa the Invales Frice shown in column H by
mathematical deduction. |n addition, disclesure of
discounts resulting from bargaining oongassions
vwould impair the abilty of FPGC to obtain such

corcessions n tha Tuturg for the reasons diseussed in

{7] Seeitarm (3} above. This column is particularly
sansitive bacause it iz usually the sama sz or anly

slighty different from the Invoice Price in column H.

Linals} Column Juetifleation

itarn (1) abowva.
1,3-5,8-16, L4 4] See item (3) above,
15-23,27, 30,31
1.,3-5.8-186, L {8Y Sae itarm {3) above.
18-23.27, 30,31
1,2-5,.8-186, Wl 6) Sea item (3} above.
18-23,27, 30,31
1.3-5.8.16, M
18-23.27, 30,31
1,3.8,8-16, 2

18-23.27, 30,21

(B} Dlsclosura of the Additicnal Transportation
Charges, in conjunction with the infermation under
enlumn C, waould also diselose the Effactive Purchase
Prica in celumn M by subtracting them from the

Celivered Frice available in column R.



ATTACHMENT A
Page 3o 8

Linelz Calumn Justification

1.2-5,8-16, a {9 Saa item (B} above.
1B-23,27, 30,31



Plant Mame:

Linels) Column
Tran=f. Facility IMT: (B
1-7

Crystal River 18&2:

1-0

Crystal River 4&5 :

1-4

Transf. Facility [MT: H
1-7

Crystal River 182:

1-8

Crystal River 4&5;
1-4

ATTACHMENT A
Fage 4 o 8

FORM 823-2

Jusgtification

(1x) The Effective Purshase Price is also found on
Form #423-ZA. column L, and an Form 423-2B,
column G. In nearly every Gase it is tha sama as tha
F.0.B. Mina Frice found under column F on Farm 423-
28, which is the current contract price of coal
purchased frem each supplier by Electric Fuels
Corporation {EFC) for delivery ta FPC. Disclosure of
this infermation would enable suppliers t© detsrming
tha prices of their competitors, which would likaly
result in greater price cenvergence in Tuture hidding.
Disclosurs would alss result in 3 raduced ability on
the part of 8 major purchaser such as EFC to bargain
for price concassions on behalf of FPL, since
suppliers would ha raluctant or unwilling to grant
concassions that other potential purchasers would
then sxpect. |In addition, diselosure of the Effactive
Furchasa Frice would also disclose the Total
Transportatien Cost in column H by subtracting

column G from the F.O.B. Plant Frice in column L.

{111 So¢ item (25} below. In addition, disclosure of
the Total Transportation Cost, when subtracted from
tha F.O.B, Plant Frica in column |, would also disclosn

the Effective Purechase Prica in column G.



Plant Nama:

Lina|s)

Column

Transf. Facility IMT: F
1-F

Crystal River 18.2:
1-8

Crystal River 4&5:
1-4

Transf. Facility IWT: H
1-7

rystal River 182:
1-9

Crystal River 455!
1-4

All Plants:
MA

ATTACHMENT A

Page 5ot 9
FORM 423-2A
Justificatian
{12 The F.Q.B. Mine Price is the current contract

price of coal purchazed from each supplier by EFC for
dalivery to FPC. Dizclosure of this information walid
enable suppllers 10 determine tha prices of their
sompetitars, which would likely resclt in greater price
convergencea in future bidding. Disclosurs would also
result in a reducad ability on tha part of a major
purchaser such as EFC to bargain for pries
concessions on bahalf of FPC, since suppliers waould
be reluctant or Unwilling to grant concassions that

other potental purchascers would then expect.

(13] The Criginal Invoice Price is the same as the
F.C.B. Mine Price

instancas whan the supplier is willing and ablo to

in column F, excapt in rare

disclosa its short haul and lgeding costs {column G,

if any, included in the contract price of coal.
Digelopsure would therafora ba detrimental for tha

reasons idantified in item {12} above.

{14 Retroactive Price Increases are normally recelved
well after the reporting month and are ncluded on
Form 423.2C at that time, along with the resulting
new prica. Disclosure pof this information would

therafors disclose the F.O_B. minag price.



Plant Name:
Lina{s] Column

Transf., Facihity IMT: J
1-7

Crystal River 1%2:
1-9

Crystal Rivar 4&E:
1-4

Transfar Facility IMT

1-¢ K
Crystal River 182

1-8

Crystal River 485

MIA

Transf. Facility IMT: L
1-F

Crystal River 1&2;
1-3

Crystal River 485:
1-4

ATTACHMENT A
Fage o9

Juatificaticn

{18} The Base Price iz the same as the Original
lavoice Price in column H, since retroactive price
adjustments {column tb are normally received well
after the reporting month and are included on Form
423-2C at that time. Disclosure would therafors be
detrimental for the reasons identlfied In tem [(12)

abawve,

{16] CQuality Adjustments arg normally racaivad wall
after the reporting month and are therefore included
on Farm 423-20C at that time. Thess adjustieants arg
based on variations In coal guality characteristics
fusually BTU conant) betwean contract specifications
and actual deliveries. Disclosure af this information
would allow the F.0.0. mine prics to be calculated
using the associated tonnage and available contract

BTU spacifications.

{17} The Effective Purchass Prica is the sama as the
Base Price in column J, since gquality adjustments are
narmally fot raparted B column K. Disclasurs would
thersfore be detrimantal for tha reasons identifiad in

itarmn §12] abowve,



Mant Namea:
LIneig]

ATTRCHMENT A
Pags f ot g

FORM 423-2B

Juatificatlaon

Tran=f Facility IMT:

1-7

Crystal River 182:

1-9

Crystal Rlver 4&5:

1-4

Crystal Aiver 1&2:

1-2

Cryetal Aiver 486:

1-4
Adl Other Plants:
M A

Crygtal Hiver 1&2;

1-4

Crysial Rivar 4&5:

1-4

All Other Flanis:
MA

{18} Ses itam (10} abova.

{204 The information under Rail Rate is a function of
EFC’s contract rate with the railroad and the distance
bhetween each ¢oal supplier and Crystal Rlver. Since
thega distances are raadily svailable, dizclosure aof the
Rail Aate waould effectively disclose the contract rate.
This would Impair the atllity of a high volume usar
such as EFC 1o oblain rate concessions, sinca
railroads would be reluctant to grant concassions that

other rail users would then expect,

(21} ©Other Rail Charges congist of EFC's rallcar
ownership cost. This cost is internal trade secret
infarmation which is ot available to any party with
whom EFC contracts, railroads or atherwize, If this
information wera disclozad to tha railroad, their
aexisting knowladge of EFC's rail rates would alow

thom to detarmine EFC s total rail cost and be bettar



ATTACHMENT A
Page & of B

Justification

Pant Name:
Lingis]) Ealumn
Transf. Facility IMT: F

1-7

Crystal Rivar 182
1-8

Crystal River 48.5:
1-&

able to evaluate EFC's opportunity to sconomlcally

Use compating transportation altarnatives.

(23} The figures under Transportation Charges are
the same as the Total Transportation Cost under
colurmnn H on Form 423-2, Bga item (11} above. In
the casa of rall deliveries to the Crystal River Plants,
thess figures represent EFC's currant rail
transportatian rate.  In the case of waterborne
deliveries te the Crystal River Plants, the figuras
reprezent EFC's ¢urrsnt Guif barge tansportaton
rate. In the case of waterdeliverias to the IMT
"Plant", tha figures raprasant EFC's current river
transportation rate. Disclosure of thesa transporiation
rates would enable coal suppliers to bid a F.Q.8. ming
price cslculated 10 produce a deliverad plant price at
or marginally below FPC's current dalivered prics,
which is available on Form 423-2, eolumn [ Without
this opportunity 1o calculate a percelved maximum
accoptable price, suppliers would be more |[Kely 1o bid

thelr bast price.



ATTACHMENT A
Poge 3 of 3

FORM 423-20

Plant Neme:

Line{s} Column Justification

Transf. Facility IMT: J {28} The type of information under this column and
1-

z column K relatas to the particular eslumn on Form
:I':::f Facility TTI: 423-2, 2A, or 2B to which the adjustment applies
Crystal River 18.2: lidentdfied in column 1}. The golump justfications
1-3 ahave alss apply to the adjustments for these column
Crystal River 485: reported on Form 423-2C. |In partcular, =es itam
1-3 (141, Hatroactive Price Increases, and item {18},

Quality Adjustments, which apply 10 the majotity of
the adfustmeants on Form 423-2C,
Transf. Facility IMT: [27) See itern (26} above.

1-2

Traresf, Facility TEL
MNone

Crystal Rivar 1%2:
1-3

Crystal River 4&5b:
1-3



ATTACHMENT B
Pagrc 1 of 2

Florida Power Cotpotation
Daocket Wo. S0001-BI

Eequest for Specifisd Confidential Treatment

FPC segks protection from disclosure of the confidential information identified in
Anachment C for a period of 24 months.  This is the minimum time necassary o ensure
that suhsequent disclosare will not allow suppliers to determine accurate estimates of the

then-current contract price.

The majority of EFC's conlmmets cosilam anbual proce adjuitment provisions, If supplicrs
wirs to oblan conlidential comiract pricing inflormation [or & prior reponling month &L any
time durng the same 12-month adjustment pereed, curtant pheing mformation would be
disclosed. In addition, if the previowsly meported information were to be obtained during
the following 12-month pernod, G infomeation would be only one adjustment romowved
[tom the cucrent price.  Supplisns knowledgeabls in the regent escalation experisncs of

their market could readily calculate a reasonably precise estimate of the curment price,

Tn guard against this compelitve disadvantage, confidential information requires
protecion from disclosurs for the indtial 12-month period in which it could ramain corrent
and for the following 12-month period in which it can be easily convernted into essentially
currcot informaton, Fer example, if imformation for the first month wnder an adjuosied

onLrRCL price 18 reponted m May 1594, the inlormation will remain curmeot



ATTACHMENT B

Pape 2 of 2

through Aprl 1993, Thereafter, the initial May 1994 information will be oaly onc
escalation adjustment renoved from the current information reporied each manth through
Aprl 1803, Tf confidentis] treatment wete to oxpire after 15 months, suppliers would be
able to accurately eatitmate cument prices in Oetober 1995 using information that had hees

current onty & months carlier.

An 18-month confidentiality period would sffectively waste the protection given i the first
6 months of the second 12-month pricing period {months 13 through 181 by allowing
disclosure of the same vinlage information in the Jast 6 months of the pricing period, The
information disclosed in months 19 through 24 wouid be equally as detrimental in terns
of rovealing the current price as the information protected from dizelosure during the
precading & months, To make the protection provided in months 13 through 18
meaningful, it showid be exiendsd throughmenth 24, Exending the confidentiality period
by & months would mean that Lhe mformation will be an adiditional 12 months, and one

price adjustment, further removed [rom the current price at the time of disclosure.



ATTACHMENT C

Florida Powor Corporation
Docket No. 990001-EX

Request for Specified Confidential Treatment

423 Forms for February, 1999

CONFIDENTIAL COPY

{confidential information denoied with shading)




