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DATE: May 11, 1999 a. AA 
TO: Tommy Willia.u.l.s, Division of Communications IV"~ 1 

FROM: David J. Draper, Division of Auditing and Financial Analysis Qf} nfC-
RE: Doc:ka No. 990364-TX, Universal Telecom, Inc . • Financial Analysis for Certi te 

Application for Altcroarlve Local Exchange Telecommunications Service \ 

Section 364 .. 137 (1), Florida Statutes, requires the following: 

n~: commission sball gram a certificate of authority to provide altemadve local exchange 
service upon a showing that the applicant has sufficient tecluUcal. financial, and 
managerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) awes that: 

and 

(3) The Legisla1ure fmds that the competitive provision of telecommunications service, 
including local exchange telecommunications service. is in the public interest. 

(4)(d} The Commission sball exercise its e~clusive jurisdiction in order to: (d) Promote 
competition by encouragiog oew eottiDIS into telecommunications I'DArlcets • . . 

Regarding th'! ahowin& of fma.ocial capability, the Finance staff bas analyzed the unaudited 
fmancial swe.nents of Universal Telecom, Inc. (UTI) for the three month period ending April 
9, 1999. An audit could change ooe's opinioo of the company's fmancial condition. As the 
attached schedule sbows, UTI bu adequate liquidity but reporu negative common equity and 
negative net income. 

In this matter, UTI is askina for a c:enificate 10 provide alternative local exchange 
telecommunicadons service. For purposes of granting a certifiCate based on tl.: fl.lWXiaJ 

a.FA infonnat'on provided, the financial capability appean minimal. 
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Although an analysis of the fl.lWXiaJ staremcnta reveals the applicant is in a minimal fioanciaJ 
position, the applicant attests to its financial capabiUty to provide and maintain the "'"posed 
telecommunications service by noti.ag that the applicant can rely upon the financial suppon of its 
shareholders if needed. In addition, UTI bu the ability 10 obtain additional financing through 
lraditiooal c:ommerciaJ lendina institutions. Bued on this showing, the applicanl appears to meet 
the fmancial capability staDda.rd of Section 364.337, Florida Statutes. 

cc: Division of Lcaal Services 
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DOCKETNO ... TX 
UNIVERSAl TELECOM, INC. 

ALTERNATIVE LOCAl EXCHANGE SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

04/09199 

CURRENT ASSETS $6,046 

CURRENT LIABILITIES 0 

CURRENT RATIO NMF 

CASH 6,046 

COMMOU EQUITY (14,088) 

TOTAL DEBT 31,000 

TOTAL INVESTOR CAPITAL 16,912 

COMMON EQUITY RATIO NMF 

NET INCOME (14,088) 

RETURN ON EQUITY NMF 

NMF =No Meaningful Figure 
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