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DIVISTON OF AIMITING AND FIMNAWNCIAL, AMALYSIS
AUDITCR' &8 REPORT

AFRIL 23, 19958

TO: PLORIDA PFURLIC SERVICE COMMTSIICON AND OTEER INTERESTED PARTIES

We have epplied the procedures deserbed later i this repatt o audit the accompany g
{apacity Cost Recovery Truc-up schedules {or the histnrical nine month peried ended Deceinber
3, 1998 for Florida Power Corporatiom. These schedules were prepared by the Litility as part of
its. petition for cost necovery in Docket 990001-EL There is po conlidential information associated
with thiz audit, and there arc no audit stall minotite spihions.

'This iz an internal accounting report preparsd after performing a limitcd scope audil
Accordingly, tis report should pot be relied upon [ any purpose except to assist the Commission
stafT in the performance of their duties. Suhstantial additional work wiould have o be performed
to satisly wenerally accepted auditing standards and produce audited financial stasements for pubtic
use.

In wui opinien, the schedules referred to above prosem: Dairly, inoall material respects, the
utility s books and racords miaintaincd in conformity with 1he accounting practices prescribed by
the Flotida Public Service Commission, The attached findings discuss afl differeness and other
matters which were noted during our examination.



SUMMARY DF SIGNIFICANT PROCEDLRES

Cur audit was performed by examining, on g tes basis, cenlain (ransactions and aceount
balances which we believe arc sufficicnt 1o base ouf opitiion,  Chsr eXaminahion did not cotall 4
complete review of all financial transactions of the company. (har more impottent audil procedunes
gre symmanzed below. The tollowing definitions apply when nsed in this report:

Compiled - 'The exhibit amounts were toconeiled with the gemeral ledger. and accounts were
stdt e [OF 2ot or [neonsistency.

REVENUE: Compiled Capacity Cost Recovery (OCiR) revenue and agrovd o the Tiling,
Recomputed CCR revetiues wding approved FPSC mate factors and company-provided KWL sales
Judeementally selected and tosted coriain sustorer Bills 10 ¢nsure the proper COR revenue rale was
being charped.,

EXPENSES: Compiled capacity costs and apreed to the fling. Agreed capacity costs to Florida
Fower Corporation journal entries, Identified coste by vondor. Performed audil testwork of capacity
cosl pevmenis o verify that payments were made according to conttaet specilications.

TRULE-LP: Hecomputed CCR truc-up and interes! wsing FPSC approved amonnts and intenes
Tates.

OTHER: Read notes of Board of Pirector’ s minutes,
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