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Mr. English:
The encloscd andit teport is forwarded for your review. [ youo desire to file o response to the
audit, please file one with the Division of Records and Reporting so it may be forwarded for

consideration by the staffl analysts in their review of the audit,

¢ Ltilitics Comipany

Junc 29, 19499

Re: Docket 920001 -EJ; Florida Puhlie 1tilities Company

. Hincerely,
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Detige N. Vandiver
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FLORIDA PUBLIC SERYICE COMMISSION

DIVISION QF AUDITTING AND FINANCIAL ANALYSSIS
BUREAU QF AUDITING SERVICES

Miamii Districi Office

FLORIDA PUBLIC UTILITIES COMPANY

FUEL ADJUSTMENT

NINE MONTHS ENDED DECEMBER 31, 1998

AUDIT CONTROL NO. 99-0334-2

DOCKET NUMBER. 5500 1-EL
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AKathy . Welch
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

JUNE 13, 1998

TO: FLORIDA PUBLAC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

W havs applied the procadures described later in this report to andit the accompanying Fusl
Adjustrnent Schechales for the historical nins-month period ended December 31, 1998, for Florda
Public Utilities Company. These schedules were prapared by the utility as patt of its petation for the
firel adjustment in Docket No. 990001-EI.

This is an internal accounting report prepared after performing 4 litsited scope audir,
Acsordingty, this report shauld not be relied upon for any purpose except to assist the Commission
staff'in the performancs of their dutise. Substantiat additional work would have to be performed to
satisfy generally accepted sditing standards and produce audited financial statements for public use.

In our opinion, the sehedules referred to above present fairly, in all material respects, the
wtility’s hooks and records, maintained in conformity with the accounting practices prescribed by the
Flocida Public Serace Commission.



SUMMARY OF SIGNIFICANT PROCEDIRES

Our andit wad performed by examining on a test basis, certain trangactions and account
balsnces which we believe are sufficient to base out opinion.  Our scaminetion did not ¢ntail a
complete review of all financial transactions of the company. Gur maore important audit procedures
are mummarized below, The following definitions apply when used in this report:

Seanned - The documents or accounts were read guickly losking for obvions emors.

Clompiled - The exhibit amount were reconciled with the general ledger, and accaunts wets scanmed
for &rror or inconzistensy.

Reviewed - The exhibit amount wers teconsiled with the general ledger. The general ledger account
halances wers taced to subgidiary ledgers, and selective analytical review procedutes were applied.

Ezamined - The axhibit amounts wers reconciled with the general ledger. The general ledger
account balances were traced to subsidiary ledgers. Selective analytical review procedures wels
applied, and account balances were tested to the extemt further described.

Verify - The item was tested for accuracy, and substantiation documentation was e antined,

M-1 and F-1 Schedules: Traced the atiached M-1 and F-1 Summary Schedules for Marianns and
Fernanding to the A -2 Schedules (hfonthly True-nps}. -

Revennes -Exanined fuel revenue per the filing. Recalculated the fuel revemaes for four tonths by
usitig 1he kitowatt hours from the Revenie Sheets times the rates anthorized in the last order. The
tates were traced to the Rate Test Deck Report which ig an excerpt of the billing ran. The
reverues wers taced 1o the general ledger. Traced amounts billed to GSLD customers by FPUC to
the amounts billed to FPUC 1o maks sure they were the same.

Fxpenses-Examined total fisel expanses for Fernanding and Marianna divisions by tracing costs and
kilcwatt to the invoices. Traced fuel coets to the trial balance.

Trge-up Provision -Recalonlared the total true-up and the interest calculation and agreed to the M-1
and F-1 schedules, Traced the interest rates used to the Wall Screet Journal Commeccial Paper
Rates. Traced the atached M-1 and F-1 Summary Schedules for Marianna and Fermandinn to the A -
schedules

Orther - Read prior orders and reviewed prior audit reports for itema related to aumrent regulatory
143088,
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