
State of Florida 

tlublit ~trbict QCommi£)£)ion 
~:':E-M-O-R-A-N-D-U-M-

.---
DATE: 

TO: 

FROM: Deni . Vandiver; Division of Auditing and Financial Analysis au 
cket No. 990975-SU; Bonita Country Club Utilities, Inc. 

Audit Service Request; Establish Rate Base as of July 31 , 1999 
Audit Control No. 99-244-4-1 

RE: 

Attached is a new audit service request. The analyst's requested due date is 
October 27, 1999. By copy of this memorandum, I request that Kathy Welch be added 
to the CASR distribution list. 

DNV: sp 

Attachments 

cc: Public Counsel 
q.lvision of Auditing and Financial Analysis (Halbert) 


vDivision of Records and Reporting (Moses) 
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STA TE OF FLORIDA 


.•,~l"j~
Commissioners : 	 ~~~! ,- ...,~ 

., ,'" ~\' TlMOTIiY DEVLIN, DIRECTORJOE GARCtA, CHAIRMAN 	 ~ ~" ..... ~,,~.,'~ 
1. TERRY DEASON 	 AUDITING & FINANCIAL ANALYSIS':.~.. '.~ __:;r.:. 3 
SUSAN F. CLARK 	 (850) 413-6480 

'- ... -' '.- . -. '".
JULIA L. JOHNSON ", ;t 

E. LEON JACOBS, JR. 

l}ublit 6trbtct ~ommi~~ion 
September 1, 1999 

Mr. Michael J. Miceli 

Bonita Country Club Utilities, Inc. 

10200 Maddox Lane 

Bonita Springs, FL 34135-7639 


Re: 	 Docket No. 990975-SU; Bonita Country Club Utilities, Inc. 
Audit Request; Establish Rate Base as of July 31,1999 
Audit Control No. 99-244-4-1 

Dear Mr. Miceli : 

The Florida Public Sen.-·ice Commission \'oil! establish the rate base as of July 31, 1999 in 
accordance v.ith Commission audit procedures. Access \\-ill be requested to documents and records 
of the utility and, if necessary, supporting records for affiliate company transactions that affect 
regulated operations. Staff auditors may also request to review the utility's external audit working 
papers for the most recent independent audit. Kathy Welch, (305)470-5600. the district office 
supen.-isor. v.ill coordinate this audit. Questions regarding the audit or audit staff should be directed 
to the district supen.-·isor or myself. My phone number is (850) 413-6-+87 . 

The Audit Access to Records rule for each industry states: 

In those instances where the utility disagrees with the auditor's assessment 
of a reasonable resp0nse time to the audit request. the utility shall first 
anempt to discuss the disagreement \\-ith the auditor and reach an acceptable 
revised date. If agreement cannot be reached, the utility shall discuss the 
issue with successive levels of supervisors at the Commission until an 
agreement is reached. 
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Mr. Michael J. Miceli 
Page 2 
September I, 1999 

A fonnal report is expected to be issued for internal Commission use in October 1999. A 
copy of the final report will be mailed to the company liaison listed in the Commission Mailing 
Directory. 

Sincerely, 

~ AJJOA\~ 
Denise N . Vandiver 
Bureau Chief - Auditing 

ONV : 	sp 

cc: 	 District Office Superv·isor 
Division of LegaJ Services 
Division of Records and Reporting 
Public Counsel 
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AUDIT SERVICE REQUEST -, 
- . \ I '" L'i ' ~ ,I S nI ' 

August 26, 1999 
Date of Request 

q qAD_71liir Lf"_- / 
TO 	 DIVlSION AUDITING & FINANCIAL ANALYSIS 

FROM: 	 DIVISION OF WATER AND WASTEWATER Cheryl Johnson (904) 413-6984 
[);vision 	 Name Phone number 

RE 	 REQUEST FOR AUDIT OF Bonita Country Club Utilities. Inc. 
DOCKET NO.: ""99"""0=9..;...7S"'---==:S'-"'U'--________ 

AUDIT PURPOSE: To establish rate base as of July 31. 1999 

LIST AUDIT OBJECTIVES & OTHER INFORMATION ON BACK. 

ADMINlSTRATIVE DETAILS: 
COMPANY CONTACT: Mr. G_ Helen Athan, Esq. ATTORNEY (941) 514-1000 

Name 	 Title Phone Number 

MAIL ADDRESS : GRANT, FRIDKlN, PEARSON, ATHAN & CROWN P.A. 

5551 RIDGEWOOD DRNE, SUTIE 501 


Law Firm 	 Street Address 

NAPLES 	 FLORIDA 34108 
City Slate Zip Code 

LOCATION OF RECORDS: The application states that the books and records are available at the address 
listed below. The books and records have been subpoenaed_ 

Ms Pam Pass 
Bonita Coun!LY Club Utilities. Inc_ 
10200 Maddox Lane 
Bonita S~ Florida 34 I 35 

AUDIT DUE DATE: .O=:O:.>:.c~to~be",-,r--"2::..!7--,-.-"--19"-09"--'9'---______________________ 

PIECEMEAL RESULTS: YES_ NO XX 

COORDINATING DETAILS: 	 CHERYL JOHNSON (Analyst) (904) 413-6984 
RICHARD REDEMANN (Engineer) (904) 413-6999 

Name and phon~ nwnber of ..xher DivtSlQn staff and IlIlY other adnunistrative U1StruCtiOns 

REFERENCES : Orders No. 15549 and 14441 " ____ __ ____ _ 
.n.~",," .... vyl<;.~ ul F'~C eltfi~ alief Odltl dOCWiltiILS as applOpliace 

FOR USE OF THE FIELD AUDIT SC-PERVISOR: 

REQUEST ACKNOWLEDGED BY: DATE:_________ 
AUDIT MANAGER ASSIGNED: DATE ON SIGHT: ______ 
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ITEM # AUDIT OBJECTIVE OR QUESTION WORK 
Add supplemental background for auditor PRJORlTY 

ALL ITEMS CONSIDERED HIGH an PRJORJTY 

...L The rate base objectives per rate case audit guide of the DAFA audit manual should be used in auditing utility plant, 
accumulated depreciation, CIAC and accumulated amortization ofCtAC. A working capital allowance need not be 
calculated. 

2 Detennine whether any assets on the seller's books are not being transferred, such as desk, computer equipment and vehicles, 
and exclude these items from the calculation of rate base. 

l Detennine if these are any extraordinary circumstances surrounding the purchase. Current Commission policy is not to allow 
an acquisition adjustment up or down unless there are extraordinary circumstance justifying an acquisition adjustment. The 
burden of proof is on the utility . 

..1. VerifY land ownership in the name of the current owner of the utility for the real property on which the utility plant is located. 

~ Verify the existing rates, miscellaneous service charges, service availability charges, and customer deposits charged by the 
utility. 

PRIORJTY H - HIGH PRJORJTY - CRJTICAL WORK NEEDED TO COMPLETE PROGRAM. 
CODES M - MIDDLE PRJORJTY - REQUIRED FOR FULL CONSIDERATION OF PROGRAM . 

L - LOW PRJORJTY - WORK THAT CAN BE DEFERRED. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Rc: Application of BONITA SPRINGS DOCKET NO. 840050-5U 
GOLF AND COUNTRY CLUB UTILITIES, INC., 
for a transfer of Certificate No. ) ORDER NO. 15549 
281-S to BONITA COUNTRY CLUB UTILITIES,) 
INC., and application for a staff ) ISSUED: 1-14-86 
assisted rate case in Lee County, ) 
Florida. ) 

-----------------------------------) 

The following Commissioners participated in the disposition 
of this matter: 

GERALD L. GUNTER 

KATIE NICHOLS 


ORDER ACCEPTING STIPULATIONS AND 

SETTING FINAL RATES AND CHARGES 


BY THE COMMISSION: 

On February 9, 1984, Bonita Country Club Utilities, Inc. 
(Utility), filed its application for staff assistance. Upon 
discovering that the certificate was issued to Bonita Springs 
Golf and Country Club Utilities, Inc., the utility ·.Ias notified 
that it needed to apply for a transfer of certificate. On April 
5, 1984, the utility filed its application for transfer of 
certificate. 

Subsequently, by memorandum dated Apri 1 22, 1985, the staff 
scheduled the applications for transfer of the certificate and 
the staff assisted rate case to be considered by this Commission 
at the May 21, 1985, Agenda Conference. At this Agenda 
Conference. the Commission decided that the transfer should be 
immediately approved and that the recommended rates in the staff 
recommendation should be approved as interim rates. Order No. 
14441. granting the transfer of certificate and set:ing interim 
rates. was issued on June 5, 1985. 

At this same Agenda Conference. the Commission decided, on 
its own motion. to set the staff assisted rate case to be heard 
at formal hearing. Pursuant to the Commission's decision at the 
May 21st Agenda Conference. a prehearing conference was 
originally scheduled for October 9, 1985, and ultimately held on 
Oc t 0 be r lO. 19 8 5 . 

At this prehearing conference. it was decided that the 
parties needed more time in which to prefile testimony. 
Therefore, the hearing scheduled for October 23. 1985. was 
cancelled, and reSCheduled for January 30. 1986. Ft.;rther, it was 
decided that a second prehearing conference was neec.ed. and this 
was scheduled for January 13.1986. 

By letter dated October 16. 1985, the utility notified the 
Commission that, "Whiie the utility does not agree with all 
aspects of the Staff findings. they are willing to accept the 
rates and charges determined therein as final Commission action. 
in order to avoid the expensive and time-consuming process of 
formal hearing." Further. the utility stated that it 
would have no objection to the Staff recommendation dated April 
22. 1985. becoming final Commission action in regard to this 
case." This letter is attached and made a part of this order . 

By letter dated Novernber 15. 1985. the Bonita Spcings Country 
Club Civic Association. Inc. (the customer organizat:0n). through 
its agent Philip K. Singer, advised this Commission :~at it was 

r ' - . 

_ J, 
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ceasing it's (sic) opposition to the rate recommendations 
proposed in the Staff Memorandum of April 22. 1985.· This letter 
is also attached and made a part of this order. 

In addition, by letter dated December 19, 1985. the Ci t izens 
of the State of Florida through the Office of Publ ic Counse 1, 
advised this Commission that they had no opposition to the 
agreement worked out between the customers and the utility. 

Therefore, since all parties were in agreement, and since 
there was no further opposition to the staff recommendation dated 
April 22,1985, the prehearing conference scheduled for January 
13, 1986. and the hearing scheduled for January 30, 1986. we~e 
cancelled. 

STIPULATION 

Since all parties have ceased their opposition to the Staff 
recommendation dated April 22, 1985. we tind that the rates and 
charges set out in this recommendation should be approved as 
final rates and charges. In addition, we have attached and made 
a part of this order the staff recommendation dated Apri 1 22, 
1985. 

In that recommendation, the staff proposed the following 
rates: 

Customer Class Flat Rates 

General Service $ 63 . 08 

Residential: 

Single-Faa:ily $ 21.66 

Multi-family 14.44 

Mobile Home 14.44 


These rates should be approved. 

However. it should be noted that on July 15, 1985. the 
utility filed fcc a 1985 Price Index (Docket No. 850371-SU). By 
Order No. 14666, issued on August 2, 1985, this Commission 
acknowledged that the utility would increase its existing rates 
by 3.61 percent. The existing rates were those as set out in the 
staff ~ecommenc3tion that is now accepted by all parties . 
Therefore, the ~t:ility being entitled to the Price [ndex as 3 

matter of law, the final rates authorized for this utility are -33 

set out below: 

Customer Class E'lat Rates 

General Ser'lice $ 65.36 

Residential: 
Single-Fa~ily $ 22.44 
Multi-fami:y 14.96 
Mobile Home 14.96 

COST Of CAP [TAL 

The capital structure is composed of 100 per c ent equity 
Using the lever3ge formula from Order No. 14051, the cost 0 

equity is calcl.:~ated to be 14.15 percent. wit rl a ra nge 0 

re3sonabteness :f plus or minus one percent. 7here fc ~e. the 
c." .1 1 I"'S" of c.'p i L, lis 14 . [5 percent. 
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SERVICE AVAILABILITY CHARGES 

In the staff recommendation dated April 22, 1985, the staff 
recommended that the current charges as set out below be approved. 

Plant Capacity Charge: 

Per ERC $ 400.00 


Customer Connections Charge: 

Service Lateral Actual Cost 


Therefore, these service availability charges are hereby 
approved. 

REFUND REQUIREMENT 

By Order No. 14441, issued on June 5, 1985, we appr oved the 
staff recommended rates as interim rates, subject to refund. 
Since we have now approved those rates as final rates (as 
modified by the Price Index), there is no need for a refund. 

In consideration of the above, it is 

ORDERED by the Florida Public Service Commission that the 
application of Bonita Country Club Utilities, Inc., for increased 
rates t o its customers in Lee County be granted as set out in the 
body of this order. It is further 

ORDERED that the utility be allowed to charge the final rates 
and charges as set out in the body of this order . It is further 

ORDERED that there is no refund requirement. It is further 

ORDERED that the utility shall file within twenty (20) days 
the appr o priate revised tariff sheets reflecting the above rates 
and charges. It is further 

ORDERE D that the ut i lity shall not i fy each cust omer of the 
fi nal ac tion by this Commission. It is further 

ORDERE D that this docket shall remain open until this 
no tifi c atio n is complete. 

By ORDER f Public Service Commissi o n, this 14thday 0 f JANU1>.F& the F l o rid a 
1986. 

L~ttl:)~
STEVE TR I B~L)% 
CommissionLClerk 

( SEA L ) 

RRJ 
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Bonita Springs Country Club 

Civic Association, Inc. 


P.O. So.. 2~93 
B~II. Springs. Florlda 33923 

I'ovell"ber 15. 1985 

State of Florida Public Service COIIlIIission 

c/o Office of COMmission Clerk 

101 East Caine. Street 

Tallahassee. FloridA J2JOl 


Re!1 Docket No. 84oo.5Q-SU 

Gentle.nl 

By this letter the Bonit& Spring. Country Club 
Chic AaBociatio.c. Inc., through H's agent Philip K. 
Singer repnsentin, the customerB of Boni t& Sp~ 
tJtUHlu, Inc •• advis.s that it 18 ceasing H's oppo
lIition to the rate reco_end&tions proposed ill the 
Staf! Pleaorandl.l.lll o! April 22. 198.5. 

lie accept those proposed rateB u folloWlI1 

General Service $63.08 per P\ooth 
SinVe 'uUy Rea. 21.66· • 
~ti-Fui17 Re•• 14.44 • 
Mobil. KoaeRea. 14.44 • 

Plea.ae aclcnowle~ receipt o! thiB notice at your 
e&rlieat convenience. 

Ver1 tnUy 7.'~~ 

~1'./.;'~c'i1 
CCI J&clt Shreve - Public COWl..l 

http:Gentle.nl
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SfATE OF FLORIDA 
0FF1CE OF lliE I'U1ILIC COUNSEl. 

JACK SHREVE 	 G'~1kA.,OIIroG 
1I'V811C COUl'oC.Sll 2Q:l kCU'olT STN:£T 

T~(. 'tCJllWlA lZK)1 

December 19, 1985 

Ralph Jaeger, Esquire 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

Re: 	 Bonita Springs 

Docket No. 8400S0-SU 


Dear 	Ralph: 

Jack has talked vith the customer representatives from the 
Bonita Springs service area. His understanding is that the 
customers are generally satisfied vith an agreement that they 
have reached vith the Utility. Given that satisfaction, our 
office has no opposition to the agreement. 

If I 	 can be of further help, please call me. 

Sincerely, 

-~7\~~~;~tssy
ASsociate Public Counsel 

SB /vl h 

- ·1- =i ' 
,'	 -iii' i, I -	 )

I ' "b' 'r.. '~~_ - JI ' 	 lj' JL 	 ~ 
~ J 

IVl :-sr'/J',' \.... ___ ... 1 '-' ~~ 
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\..AW o,.rICES 

MYERS. O<£NIN. LEVINSON, F"R.NK eo RICH.ROS 
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Mr. Steve Tribble, Clerk 	 : ! 

I 
i 
I 

. ,~ IFlorida Public Service Commission 
; ,r ,' j101 East Gaines Street 


Tallahassee, Florida 32301 II ii ' ;, - -r: 


Re: 	 Docket No. 840050-SU; BONITA COUNTRY CLU~ ~TILITIES, INC., 

Staff-assisted rate increase. 

Our File No. 20710.T 


Dear 	Mr. Tribble: 

This letter is filed in order to inform the Commission, its Staff, 
and the Office of Public Counsel that Bonita Country Club 
Utilities, Inc., would have no objection to the Staff recommenda
tion dated April 22, 1985, becoming final Commission action in 
regard to this case. While the utility does not agree with all 
aspects of the Staff findings, they are willing to accept the 
rates and charges determined therein as final Commission acti o n, 
in order to avoid the expensive and time-consuming process o f 
formal hearing. For the purposes of eliminating the ~eed for 
hearing, the utility is therefore in agreement with the Staf f 
position on all issues in this case. 

If you or any of the other parties to this proceeding have an y 
question in this regard, you may contact Marty Deterding or me in 
our Tallahassee office. 

Rl'lCR/j be 	 Sincerely yours, 

cc: 	 Commissioner Cresse 
Commissioner Nichols 
Ralph R. Jaeger, Esq. DOCU:·::·" .:c ,..~~~-::::---Sherri Causseaux 

Ted Davis 
 () 7 6 0 3 0cr 18 GC5Jack Shreve, Esq. 

Steve Burgess, Esq. 
 .- ~~ \~ (~ lj: ' 

Don Bale 

Michael Miceli 

http:eAICK[.LL
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M E M 0 RAN DUM 


April 22, 1985 


TO: COMMISSION CLERK ~ ~~ ~ ~~ 
FROM: WATER AND SEWER DEPARTMENT (S. CAUSS!AUX, T. DAVIS, B. DET£RDI~~ 

LEGAL DEPARTMENT (R. AUSTINr ~ 

RE: UTILITY: BONITA SPRINGS GOLF AND COUNTRY CLUB 

DOCKET NO.: 84Q050-SU COUNTY: LEE 

CASE: APPLICATION FOR A CERTIFICATE TRANSFER AND A STAFF 
ASSISTED RATE CASE. 

AGENDA: MAY 21, 1985 - CONTROVERSIAL 

PROPOSED AGENCY ACTION 

ISSUE SUMMARY 

Certificate Transfer 

ISSUE 1: Transfer of Certificate Number 281-5. 

RECOM/'I. : That Certificate No. 281-5 should be transferred to 

Bonita Country Club Utilities, Inc. 

Quality of Service 

ISSUE 2: Ouality of Service 

RECO/'l/'l. : That the quality of service be considered marginal. 

Rate Base 

ISSUE 3: Plant-in-Service 

RECOMM . : That plant be increased by $108,506. 

ISSUE 4: C .\rI. LP. 

RECOMM. : That $22,500 be placed in C.W.I.P. 
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ISSUE 5: 

RECOMJol. : 

ISSUE 6: 

RECOMM. : 

ISSUE 7: 

RECOMM. : 

ISSUE 8: 

RECOMM. : 

ISSUE 9: 


RECOMM. : 


ISSUE 10: 


RECOMM. : 


Allocation for future expenditures to upgrade 


conditions of plant. 


That no pro forma adjustment be included for future 


upgrading expenses. 


Used and Useful 


That the Sewer Treatment Plant be considered 37.4\ 


used and useful, and the Sewer Collection System be 


considered 34.5' used and useful. That account 353 be 


considered 100' used and useful. 


C.1.A.C. 


That C.I.A.C. at an average value of $256,844 be 


employed. 


Acquisition Adjustment 


That no acquisition adjustment be allowed for Bonlta 


country Club Utilities, Inc. 


Working Capital Allowance 


That the balance sheet method be used in calculating 


the working capital allowance. 


Test Period Rate Base 


That the average test period rate base equal $71,195 . 


-2
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Cost of Capital 

ISSUE 11: Capital Structure 

RECOMM: That a capital structure composed of 100\ equity be 

used. 

ISSUE 12: Return on Equity 

RECOMM. : That the return on equity be determined via the 

leverage graph. 

ISSUE 13: Overall Cost of Capital 


RECOMM. : That the overall cost of capital be 14.15\. 


Net Operating Income 

ISSUE 14: Depreciation Expense 

RECOMM. : That depreciation expense be reflected at a composite 

rate of ~\, net of CIAC amortization. 

ISSUE 15: Income Tax Expense 


RECOMM. : That no income tax expense be allowed for the utility. 


ISSUE 16: Test Period Net Operating Income 

RECOMM. : That the test period net operating income be set at 

$10,074 for sewer. 

Revenue rteguirement 

ISSUE 17: Revenue Requirement 

REC O/'!/'! . : That final revenues be allowed at a level of $56,096 

for sewer. 

-3
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Rates 

ISSUE 18: Rate Structure 

RECOMM. : That flat rates be employed by the utility. 

Service Availability Fees 

ISSUE 19: Service Availability Charges 

RECOMM. : That the utility's present service availability 

char~~s remain in effect. 

CASE BACKGROUND 

On September 16, 1980, in Docket No. 790915-5, Bonita Springs Golf 

and Country Club received Sewer Certificate No. 281-5. In addltion, 

Order No. 9544 established a rate base for the utility of $454,976. 

On February 2, 1983, Mr. Michael Miceli purchased the utility from 

the Partnership of Marvella Associates, Inc. and Blossom, Inc. Later 

that year (April, 1983) Mr. Miceli formed Bonita Country Club Utilities, 

Inc., a Florida corporatIon (Sub Chapter - 5). 

An application for staff assIstance was received on February 9, 

1984. At this time, the utility was notified it needed to apply for a 

certificate transfer. The utility's application of certificate transfer 

was received on April 5, 1984. 

An audit of the books and records was completed during April, 1984 

and forms the basis for the following analysis. 

DISCUSSION OF ISSUES 

Certificate Transfer 

ISSUE 1: Transfer of Certificate Number 281-5. 

-4
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RECO/'l/'l. : That Certificate No. 281-5 should be transferred to 

Bonita Country Club Utilities, Inc. 

STAFF ANALYSIS: 

The territory to be transferred from Bonita Springs Golf and 

Country Club to Bonita Country Club Utilities, Inc. is described as being 

in Lee County and more particularly as denoted in Commission Order No. 

9544, issued on September 16, 1980. 

All filing fees have been paid and disclosure requirements met. 

Quality of Service 

ISSUE 2: Quality of Service 

RECO/'IM. : That the quality of service be considered marginal. 

STAFF ANALYSIS: 

The utility is cooperating with the Department of Environmental 

Regulation to satisfy an open citation concerning monitoring of the 

ground water table underneath the percolation ponds. 

Approximately 65' of the manholes were not set at the proper grade 

during construction, and are a contributing factor of the high 

lnfiltration/inflow rate. According to customers at the informal 

meeting, there are lift stations that back up and must be pumped out 

during peak usage. 

The utility has maintained a file of customer complaints. This 

file illustrates that the current owner's attiiude is one of concern and 

willingness to reduce the frequency of customer inconvenience. 

The staff is convinced that the utility ia making an attempt to 

provide a satisfactory quality of service. The utility appears to be 

falling short of that goal due to the condition of the system at the 

-5
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time of purchase. The quality of service should be considered marginal 

with no penalties against the current owner. 

Rate Base 

ISSUE 3: Plant-in-service 

RECOMM. : That plant be increased by $108,506. 

STAFF ANALYSIS: 

During the audit, i~ was discovered that two lift stations (Sandy 

Hollow and Fairway Pines) were constructed and donated to the utIlity by 

the developers. The original cost could not be verified; therefore, 

engineering estimated the original cost to be $36,406. An adjustment was 

made to reflect the cost of these two lift stations in plant-in-service, 

as well as C.I.A.C. 

In addition, a letter from Mr. Roy Evans (a prior owner) to a 

developer, Mr. Edward McArdle, stated that the cost of .a lift station, 

constructed by Mr. McArdle and deeded to the utility, would be accepted 

in lieu of a tap-fee. The cost of this lift station was not recorded in 

plant, but was included in CIAC. An adjustment was made to reflect the 

cost of the lift station ($24,000) in plant-in-service. 

Finally, an adjustment was made to reflect the cost of serVlce 

laterals ($48,100) installed but not recorded as plant-in-service. The 

amount of the tap-in paid by the customer was included in CIAC. 

ISSUE 4: C.W.I.P. 


RECDMM. : That $22,500 be placed in C.W.I.P. 


STAFF ANALYSIS; 


On January 31, 1984, the Department of Environmental Regulation 


(DER) notified the Bonita Springs Golf and Country Club Utilities, Inc. 
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of amendments to Chapter 17-3 and 17-4 of the Florida Administrative 

Code. The utility is now required to submit an acceptable monitoring 

plan to show the impact of discharged water on the ground water table. 

The utility has contracted Missimer and Associates (consulting 

hydrologists) to comply with DER's regulations. The estimated costs for 

this compliance is: 

Maximum Cost Of 
Task Contract Services 

1- Project Element I (Cost of Study) $ 2,500.00 
2. 	 Project Element II (Installation of Test Wells) 12,000.00 
3. 	 Project Element III (Testing for Effluent Plumage) 3,500.00 
4. 	 ProJect Element IV (Static Water Level Monitoring) 500.00 
5. 	 Project Element V (Results Report to DER) 4 L OOO.00 

TOTAL $ 22,500,00 

ISSUE 5: Allqcation for future expenditures to upgrade 

conditions of plant. 

RECOMM. : That no pro forma adjustment be included for future 

upgrading expenses. 

STAFF 	 ANALYSIS: 

The utility has presented to staff an engineering study by the 

consulting firm, Agnoli, Assad, Barber, Brundage and Shannon (AABB & S). 

This study details the findings of an inspection of the utility by AAB8 & 

S during the test year. In this report, repairs and upgrades are 

recommended for both the plant and collection system that will require a 

budget range of $50,000 to $80,000. Although the consultants stress the 

critical nature of these repairs, no estimated timetable was noted. 

During the test year the utility incurred a total of $9,085 for 

non-routine repairs on plant and equipment. This expense has been 
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included in the rate calculations and creates a considerable allowance 

for the utility to begin a systematic program to upgrade the 

plant-in-service. 

ISSUE 6: Used and Useful 

RECOMM. : That the Sewer Treatment Plant be considered 37.4\ 

used and useful, and the Sewer Collection System be 

considered 34.5' used and useful. That account 353 be 

considered 100' used and useful. 

STAFF ANALYSIS: 

The plant should be considered 37.4' used and useful, and the 

collection system should be considered 34.5' used and useful. The 

utility initiates service upon demand, and therefore, the NARUC account 

number 353 (services to customers) should be considered 100% used and 

useful. (See Schedule No.7, three pages). 

The collection system used and useful adjustment for CIAC was only 

applied to the lift stations deeded to the utility. The balance (cash 

CIAC) is 100% used and useful. 

ISSUE 7: C.LA.C. 


RECOMI'1. : That C.I.A.C. at an average value of $256,844 be 


employed. 

STAFF ANALYSIS: 

The CIAC records of the previous owners were incomplete. The 

annual reports could not be reconciled with the financial statements, 

deposit slips, or customer account cards. Therefore, ClAC was calculated 

based on the tariff rates and customer connections since certlflcatlon in 
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1979. 	 The excess of staff's balance over the company's recorded CIAC was 

imputed . 

In addition, an adjustment was aade to record the cost of the two 

lift stations constructed by developers and deeded to the utility 

($36,406), as CIAC. An additional adjustment was made to reflect the 

cost of tap-in for the fifty-six customers (ERC's) included in the margin 

reserve of the used and useful calculation ($22,863). CIAC was limited 

to the amount of plant included as a result of the margin reserve. 

ISSUE 	 B: Acquisition Adjustment 

RECOMM. : That no acquisition ~dJ ' s tment be allowed for Bonita 

country Club Utilities, ! nc. 

COMPANY POSITION: 

The utility believ~s that a posit~ve dcquisition adjustment in the 

amount of $139,017 is justified. The following reasons were supplied by 

the company. 

A. 	 The purchaser paid less than replacement cost for the 
utility purchased. 

B. 	 The sale was an arms length transaction, as none of the 
sellers are in any way related to the buyer. 

C. 	 It was believed to be prudent purchase due to the fact that 
replacement cost would be much higher, and if properly 
operated, the owner's might make a profit on their 
investment. 

D. 	 The utility assets purchased did remain in use after the 
sale. 

E. 	 The purchase benefited the customers in many ways, for 
example: 

1. 	 The sellers involved many different partners, some of 
which were foreclosed on by other partners in the same 
partnership. 

2. 	 Real estate taxes were not paid on the land for 3 
years. 
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3. 	 Equipment at the sewage treatment plant was neglected 
and in need of repair. 

4. 	 Bank loans were not being paid. 

5. 	 Mortgages on the land were overdue and were in the 
process of being foreclosed on. 

6. 	 A large quantity of tap-in-fees were never collected 
due to the possible aide deals of previous owners. 

7. 	 There was no insurance on the plant whatsoever. 

8. 	 A possible shut down of the plant could have occurred 
if someone did not take action. 

. 
The new owners believe they have rectified most of the above 

problems, and are in the process of correcting many of the other existing 

problems. 

The utility's calculation of the acquisition adjustment is as 

follows: 

Purchase Price Allocated to Sewer $ 475,000 

Less Net Investment at Purchase (335,983) 

Acqulsition Adjustment Needed $ 13 9 ,017 

STAff ANALYSIS: 

Generally, rate base includes only the original cost of the 

pro?erty to the first owner devoting the property to public service. 

This original cost must be distinguished from a subsequent purchasers 

investment. 

Bonita Springs Golf and Country Club was purchased on February 2, 

1983 by Mr. Michael Miceli at a price of $341,720. The amount of the 

purchase price was determined by ataff as follows: 

-10



15549 
DOCKET NO. 840050-5U 
PAGE 17 

ORDER NO. 

Net Book Value of Sewer System-Sellers Books $ 470,594 

Divided by Net Book Value of Total Assets Purchased .,. 941£970 

Percent-Sewer System 49.9585% 

Ti~e Total Purchase Price X 1,026,000 

Purchase Price Allocated to Sewer $ 512,574 

Less Debts Assumed: 


AJ. Property Taxes-Specifically Idsntified 1,720) 


BJ. Regulatory- Assessment Pees Owed to PSC 134 J 


C J. Other Debts-Allocated Based on Assets Purchased (169£000 ) 


Net Purchase Price-Sewer 341,720
.t 

The net investment in the utility system at February 2, 1963 was 

$335,983. This amount was calculated as follows: 

Land $ 60, 000 

Plant-in-Service 547,208 

Accumulated Depreciation ( 49,689 ) 

CIAC (232,856 ) 

Acc~multed Amortization-CIAC 1 L 320 

Net Investment JJS,9C3.t 

ThlS results in an excess of purchase price over original cost of 

$5,737. This excess over original cost represents only a change in 

ownershlp without any increase in the investment in plant used and useful 

to the public. To include the excess as an acquisition adjustment would 

be requiring the customers to pay for a portion of the property again. 
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Current Commission policy on acquisition adjustments is that they 

(positive or negative acquisition adjustments) will not be allowed unless 

the acquiring utility shows through extraordinary circumstances, that 

they are necessary and in the best interest of the customers. 

Based on the foregoing, staff recommends that no acquisition 

adjustment be allowed. 

ISSUE 9: Working Capital Allowance 

RECOMM. : That the balance sheet method be use d in calculating 

the working capital allowance. 

STAff ANALYSIS: 

The balance sheet method was employed in calculating the working 

capital allowance. The allowance was calculated as follows: 

Adjusted 13-month Average Current Assets $ 6,677 

Less Adjusted 13-month Average Current Liabilities ( 2, 069 ) 

Working Capital Allowance $ 4,60B 

ISSUE 10: Test Period Rate Base 

RECOMM. : That the average test period rate base equal $ 7 1,19 5 . 

STAff ANALYSIS: 

Based on the information obtained, the test period sewer rate base 

should total $71,195. The rate base 1& reflected on Schedule No. (1 1 . 

Aajustments to the rate base are itemized on Scheudle No. (2 ) . 

Cost of Capital 

ISSlJE 11: Capital Structure 

RECOMM: That a capital structure composed of 100' equity be 

used. 
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STAFF ANALYSIS: 

Mr. Miceli purchased the utility with funds (cash) obtained from 

the sale of another property he owned. Debts assumed in the purchase 

were paid. 

Mr. Miceli owns 100' of the outstanding stock of Bonita Country 

Club Utilities, Inc. 

Based on the foregoing, the capital structure consists of 100\ 

equity. 

ISSUE 12: Return on Equity 

RECOMM. : That the return on equity be determined via the 

leverage graph. 

STAFF ANALYSIS: 

Based upon the leverage as determined in Order No. 14051 dated 

February 1, 1985 (Docket No. 8S0006-WS), the cost of equity for a sewer 

utility with a common equity ratio of 100', should be 14.15\. 

The leverage graph is presented on Schedule No. (6). 

ISSUE 13: Overall Cost of Capital 

RECOMM. : That the overall cost of capital be 14.15'. 

STAff ANALYSIS: 

Based upon a capital structure composed of 100' equity, an overall 

return of 14.15' on rate base is appropriate. 

The capital structure is presented on Schedule No. (6). 

Net Operating Income 

ISSUE 14: Depreciation Expense 
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RECOMM. : That depreciation expense be reflected at a composite 

rate of 4\, net of CIAC amortization. 

STAFF ANALYSIS: 

Depreciation expense for the test year has been adjusted in order 

to comply with Rule 25-10.32, F.A.C. 

When the utility was originally certificated, in Docket No. 

790915-5, a depreciation rate of 2 1/2\ was adopted and used in 

establishing rate base in Order No. 95~4 (test year ended December 31, 

1979). 

Based on test year plant balances, and the service lives outlined 

in Rule 25-10 . 32, F.A.C., a new composite rate of 4' was determined to be 

appropriate. 

In addition, depreciation expense has been reduced by amortization 

of CIAC. The utility has not been recording tap-in-fees as CIAC or 

amortizing the balance of CIAC. The adjustment for used and useful was 

also made . 

ISS :.JE 15: Income Tax Expense 

REC O!'lM. : That no income tax expense be allowed for the utllit y . 

STAff ANALYSIS: 

The seller (a partnership) and the purchaser (Sub-Chapter S 

Corporation) are non-taxable entities . Therefore, there has been no 

calculation or provision made for income taxes, deferred taxes, or tax 

credits. 

ISSUE 16: Test Period Net Operating Income 
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RECOHH. : That the test period net operating income be set at 

$10,07' for sewer. 

STAFF ANALYSIS: 

The utility's adjusted operating statement totalled $10,074. The 

operating statement is reflected on Schedule No. (3). Adjustments to the 

operating statement are itemized on Schedule No. (4). A breakdown of the 

operation and maintenance expenses is reflected on Schedule No. (5). 

Revenue Requirement 

ISSUE 17: Revenue Requirement 

RECOMM. : That final revenues be allowed at a level of $56,096 

for sewer. 

STAff ANALYSIS: 

Based on the adjustments outlined (Schedule Nos. (2) and (4», the 

utility should be allowed to increase sewer rates so as to generate 

$56,096 in gross revenues. This represents an increase of 84.46' over 

adjusted test year revenues. 

Rates 

ISSUE 18: Rate Structure 

RECOMH. : That flat rates be employed by the utility. 

STAff ANALYSIS: 

Commission policy has been to set metered rates whenever possible. 

It is felt that ~etered rates give the customers greater control over 

their sewer bills, and would more equitably distribute the actual cost of 

providing service. However, the utility has requested that the rate 

structure (flat rate residential customers, ~etered rates for general 

service) remain the same. 
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There are several reasons justifying the continued use of flat 

rates for residential customers. 

I. The sewer company is not related to the water company 

(Bonita Springs Water System>. Therefore, some arrangement would 

have to be made to obtain water consumption on the customers; or 

obtain permission, find, and read the water meters themselves. 

II. There are 74 single family homes, 204 multiple dwelling 

units (in 4 buildiD96 with each building having a master meter), 

and the country club building. This would require a l o t of time 

and expense on the utility to obtain monthly meter read i ngs f o r 

this many customers. 

III. The water company sends one bill for each of the multiple 

dwelling buildings to a designated individual. Since the sewer 

utility was certificated, it has sent bills to each s i ngle fam i l y 

home and each multiple dwelling unit. 

IV. A request for monthly meter readings was made by staff. The 

water company would only provide annual totals. As a result, a 

bill i ng analysis was not possible. 

V. The amount of expense, if any, that would be incurred in 

obtalning metered data (receiving data or reading meters 

themselves), bill preparation etc., cannot be determined at this 

time. 

VI. The water company, Bonita Springs Water System, is the water 

system for the unincorporated City of Bonita Springs. The water 

company's billing system is manual, and bills are not rendered at 

regular intervals. (i.e. every month, occasionally, every other 

month ~ost of the time, and quarterly at other times). 
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For the above reasons, and the company's request to continue to use 

flat rates for residential customers, staff recommends that flat rates be 

established for III classes. 

The amount of revenue applicable to each class of customer was 

based on the percentage of annual water consumption for each class over 

the total water consumption for all classes. The rates were then 

determined for each customer class by dividing revenue by annual ERC's. 

The following are the proposed rates along with the utility's current 

rates. 

SEWER 
MONTH L""'f"'8ILLI NGS 

Proposed 
Customer Class Present Rates Flat Rates 

General Service $1.20 perT,oOO gallons $ 63.0B 

Residential: 
Single Family $ 12.00 $ 21. 66 
MuH i-Fami ly 8.00 per unit 14.44 
Mobile Home 8.00 per unit 14.44 

Service Availability Fees 

ISSUE 19: Service Availability Charges 

RECOMM. : That the utility's present service availability 

charges remain in effect. 

STAFF ANAL'fSI S: 

The utility currently is 43.92' contributed. Based on the 

additional investment, which is needed to upgrade the system to 

specifications, the current charges are adequate. 
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The current charges are: 

Plant capacity Charge: 

Per ERC 

Customer Connections Charge: 

Service Lateral 

SC/TD/ BD/ RA/ gk 

cc: 	 Legal Department 
AFAD 
Engineering Section 
Generalist Section 
Accounting Section 
Rate Section 
SARC Engineering Section 
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$ 400.00 

Actual Cost 
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If), f«IIHTA COUNTRY CLUB UTILITIES, INC. SCHEDULL NO. I 

0 S( 'IEDULE OF SEWER F<ATE BASE DOC~.ET NO. 84('u5('-SU
mLf) 

"""c H iT YEAR ENDED 12nll83 ~o 
.-< ..,. 

co TEST YEAR 5 TAFF ADJUS r . BALANCE 
PER UT IL I TV ro UTIL. BAL. PER STAFF 

·0 
oz 
z Lf) 

f--N 	 • •Il::~ Ul . ITY P~ANT IN SERVICE 	 47~uoa s 73883 548883 
~:.: ~ 

o~ ~ 
Il:: 0::: Lf~O/NON-PEPRECIABLE ASSETS 	 0 60UOU 60UOO00 CL 

PLANT HELD FOR FUTURE USE 0 -266302 -2663u2 

AC]UISITION ADJUSTMENT I) u 0 

C.w.I.P. 	 u 225uO 22500 a.. 
I 

rl 

C. LA.C. 0 -256844 -256844 
I 

ACCUMULATED DEPRECIATION u -~5410 -5~410 

AMORTIZATION OF ACO. ADJ. 0 0 0 

AMORTIZATION OF C.I.A.C. 0 13760 13760 

we .INO CAPITAL ALLOWANCE 0 4608 4608 

RATE BASE 	 s 475000 -403805 71195 
z:=-=-=-=C'c: ____••• _ 1C: __ a_=-:::Ilz __ :a ___ a:: uc:_."•• a-= ______ 
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SCHEDULE NO. 2 
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BONITA COUNTRY CLUB UTILITIES, INC. 

ADJUSTMENTS TO THE RATE BASE 


SEWER 

A. UTILITY PLANT IN SERVICE 	 $ 

1. REMOVE COMPANY ' S RECORDED PURCHASE PRICE -475(10(1 
2. 	 REFLECT BALANCE PER ORDER 9544 4:6989 
3. 	 REFLECT COST OF LIFT STATIONS DONATED 

TO THE UTILITY 604()6 
4. ADDITIONS TO PLANT SINCE ORDER 9544 	 506:: 
5. REFLECT COST OF CUST. CONNECT. NOT RECORDED 4810<' 
6. 	 ADJUST TO AVERAGE BALANCES -1675 

TOTAL 	 7388:·• 
~=~==~=-=== 

B. LAND/NON DEPRECIABLE ASSETS 	 I 

1. REFLECT LAND COST 	 600(1(1 

TOTAL 	 to 60(1 (1(1 

==~~C:=:::::I=== 

C. PLANT HELD FOR FUTURE USE •
1. ADJUSTMENT TO REMOVE NON-USED AND 

USEFUL 	 PROPERTY 
PLANT IN SERVICE -:.::041 ::. 
ACCUM. OEPR. 3~352 

CIAC 2:".846 
ACCUM. AMORT. CIAC -2('8 7 

TOTAL 	 -2661(' :: • 
R::3::z::c::==a~== 

O. CONSTRUCTION WORK IN PROGRESS •
1. REFLECT COST OF THE FOLLOWING PROJECTS 

COST STUDY 2~(J0 

TEST WELL INSTALLATION 12('(1(1 
TESTING EFFULENT 3500 
STATIC WATER MONITORING 500 
REPORT RESULTS 400(' 

TOTAL 	 I ~::!~() () 

a=======~= 
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2 
8400~O-SU 

80NITA COUNTRY 
ADJUSTMENTS 

CLUB 
TO 

U
THE 

TILIT
RATE 

IES, INC. 
BASE 

SEWER 

E. CONTR 1 ElUTIONS IN AID OF CONSTRUCTION 	 S 
1. 	 REFLECT BALANCE PER ORDER 9544 -32200 
~.... 	 COST OF LIFT STATIONS DONATED AND NOT 

RECORDED ON THE BOOKS -36406 
! . . CUST. CONNECT. SINCE CERT. -166500 
4. REFLECT CIAC FOR MAR~IN RESERVE -22863 
:5. ADJUST TO AVERAGE BALANCES 1125 

TOTAL 	 S -256844 
==-====a::cc: 

F. ACCUMULATED DEPRECIATION - PIS 	 s 
1. 	 REFLECT BALANCE PER ORDER 9544 -10201 
2. 	 ADDITIONS SINCE CERTIFICATION -:5:;:070 
3. 	 ADJUST TO AVERAGE BALANCES 6861 

TOTAL 	 -:5:5410• 

=~c=:::II_::aa:a:c: 

G. ACCUMULATED AMORTIZATION - CIAC 	 to 

1. 	 REFLECT BALANCE PE~ ORDER 9544 388 
2. 	 ADDITIONS SINCE CERTIFICATION 16296 
3 . 	 ADJUST TO AVERAGE BALANCES -~924 

TOTAL 	 S 1376(1 
=:::::1======== 

G. WOR~: I NG CAP I TAL ALLOWANCE 	 S 

1. 	 REFLECT WORKING CAPITAL ALLOWANCE USING 
THE BALANCE SHEET APPROACH 46(18 

TOTAL 	 S 4608 
_=.==.a:_c~ 
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BONITA COUNTRY CLUB UTILITIES. INC. 

ADJUSTMENTS TO THE OPERATING STATEMENT 


SEWER 

A. OPERATING REVENUE •1. 	 ADJUST TO BILLING ANALYSIS 3649 
2. 	 REMOVE CIAC SHOWN AS REVENUE -3000 

TOTAL 	 649• .a:========_ 

B. OPERATION AND MAINTENANCE EXPENSES 	 f 
1. 	 REFLECT SALARIES AT NEW RATE NET OF TAXES 

(NE~ WAGE AND % TIME) -483 
ADJUSTMENT FOR INFILTRATION -1::19 

,;,. REFLECT POWER NOT RECORDED PER BOOKS 1489 
4. 	 RECLASSIFY REGULATORY ASSESSMENT FEES -365 
5. 	 REFLECT 1/~ OF RATE CASE FEE AND CERT 

TRANS. FILING FEES 360 
6. 	 REMOVE POWER COSTS ALREADY REFLECTED -457 
7. 	 REMOVE EXCESS PHONE EXPENSE ALLOCATED 

TO THE UTILITY -658 

TOTAL 	 -13::::• 
~__ =E:_=:::&'=::z 

C. DEPRECIATION EXPENSE •
1. 	 ADJUSTMENT TO REFLECT DEPR. ON USED AND 

USEFUL PIS AT 4% (NEW RULE) NET OF CIAC 
AMORTIZATION -17399 

TOTAL 	 -17::99• 
D. TAXES OTHER THAN INCOME 	 • 

1. 	 REFLECT REGULATORY ASSESSMENT FEES RECLASSIFIED 
FROM O&M EXPENSES 365 

2. 	 REGULATORy ASSESSMENT FEES IMPUTED FOR REVENUE 
ADJUSTMENT :95 

3. 	 PAYROLL TAXES RECLASSIFIED FROM OLM EXPENSES 204(1 

TOTAL 	 28(H)• 
_._.a=:'~EE 
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BONITA COUNTRY CLUB UTILITIES, INC. 
ADJUSTMENTS TO THE OPERATING STATEMENT 

SEWER 

E. OPERATING REVENUE 
1. ADJUSTMENT TO REFLECT INCREASE IN REVENUE • 

REQUIRED 25685 

TOTAL • 2~685 

F. JAXES OTHER THAN INCOME •
1. 	 REFLECT REGULATORY ASSESSMENT FEES ON 
INCREASED REVENUE 64 :: 

TOTAL 	 64 :::• 
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AN~LYSIS OF O~M EXPENSES 

SEWER 


TEST Sl AFF 
YEAR AOJUST BALANCE 

LABOR AND EXPENSES 1" 6865 1" -86':, S 00('5 
~C'C'PURC.HASED FOWER 1105:: .,j-...J-I 11407 

CHEMICALS 0 (J (I 

111SC. SUH'LIES AND EXPENSES ::4 (I 24 
11":' I ~IT. OF PLANT 1565 (I 1565 
~ ~ , G SAL..4F-- I ES 7928 377 8:,(15 
OFF ICE SUPF'L I E5 (I 44 "'""Ie: ~r 

~..J--' 
~ - ~OUTSIDE S[~VICES NOTE 1 1()::7 9 _"'oJ 1,:,=,..J.4 
~C:-c:' 

- .~ -J-JREGULATOR~ COMMISSION EXPENSE 715 : ,6(j 

MISC. GENERAL E~PENSE5 NUIE:: ::787 - 11 15 16 7 :: 

TOTAL 4164(, ~ -1 :':'::: 4<1-:-.1): 
======::. 

NCJTE 1: INCLUDES rlS8 IN CHEMICAL EXPENSE. 
~L~~SlM~NT FOR INF1LTRATICJN j-55. 

' Iort" _: THIS "CCOUNT INCLUr-ES: 
FOST":'GE 68.87 
OFFICE RENTAL 
F'HONE EXF-ENSE 
ELECTRICITy 
AUTCJ EXF'ENSE 

1 :',,)0. (Hj 

958.45 
450.69 
1():,51 

::5:. OF 
10~ OF 

TOT':'L 
TOTAL 

CCJMF- ':":I~ 

COMPMN' 

TOT04L ::786.5: 

-25



htJNII~ lOUNlkY CLUI:1 UIII lilt '.:::i. 

~U'U)uL£ Of LAf-'IIAL SlhUCIUhIc 
TIc'- I HAl< [Not:D 1 ~/3\/81 

I l. ~1. HtIJ'ILl pu . b 

UULI LI NO. B4uv~u-SU 

SlArF AUJIJS 1 . 

'0 UTI L. hAL . 
~Al AN.ll 

"'l:k SIAf-F 
~ Eh'U NI 

Uf' IUIAL COST 
W£ 1(, ,,1[0 

COSI 

;:l 
Ul 

LONG TH," DE&T u (.0 

'" .... 
U"l 
U"l 

10 
II) 

0 
o .... 
00 

5HOf< T T EF<fI DE B T 

PREFERRED EQUI TV 

CU8TOfEf< DEf 'OSI TS 

( . 

u 

u 

o 

(0 

Ii 

u 

o 

OJ 

·0 
OZ 
Z N 

E-<'" 
o::t.l 
t.l:<:t.l 
OUt) 
0::0""
000. 

COf'IrOON EQU I TV 

INVESIMENT IAI 

DEfERRED TAlES 

OTHER 

CREDIIS 

4750(t(J 

u 

o 

\l 

-4 (.o 311u5 

u 

u 

(0 

A J 1195 

o 

\l 

o 

100.001 14.1:';:t; 14. \5X 

TOTAL • 475000 • -40380:'; • 71\q~ IOV.0<J:t; 14.I:';X 

L. ",.rag_ Gra ph I 
III

1!1 . ~ 

'"III!UIIIi 

15. &111 


15."1Ii 
 \ 
\ 

15. .lI5 \ 
\ 

IS.:lJl \ 
15. 111i \~ 15. 0... 

0: 1". 9111 ... 
0 1 ".11_ "~ 
a• 1... 7lII 

Ill: "'.1I1i 

1".6_ ""'~1 .. . ... "'."'" 
"' .11 !ill~~~l" ".... '''' """ "m','" ,-I 

eM ,10lIl 2(0. 30lIl "(>1IIi 5C>111i 60lIl l()ll; B01IIi 9C>111i lOa. 

£q vlt',' "0110 



SEWER TREATMENT PLANT 


Dock't No. 84005D-SU Utfl tty 


,) 	 Clplcfty 0' Plant 

OlU1ER N(1. \ <;,)4Q 

!'\)l"\,l<,\, Nl'. ~; ..lf1("\ll ::t l 

I' .:'\, : , ' I i 

80aiu Springs Colf & 

300,000 

5 chedule No. 7 
Docket No. 8400jO-SC 
Page 1 of ) 

USED AND USEFUL DATA 

Country CllWDlt, 4-10-85 

,Illons plr dlY 

2) Mlxf~u. Dlfly Flow 197,000 ,Illon, p,r dly 

3) AVlrlg' Dlfly Flow 18).565 ,allon, p,r dly 

4 ) Ffr, Flow .'qufre.,nt, lOT APPl JCAIl£ ,Illons plr dlY 

5 ) 	 MI rg fn Reseryt
·Not to txcl,d 201 .f 
pr,s,nt custo.,rs 

a1 	 Test T'lr Custo.,r' fn ERC', 

II) 	 Av,rlg' Telrly Custo~,rs ;rowth
Includfng Tlst T.ar *56 

15.680 ·___9al10ns p,r dly 

I'gfn 	 275 End 279 Av. 277 

fn £RC', for Most Recent 5 Y'lrs 
ERe's 

c) Constructfon Tf., for Addftfonll Capacfty 1 Ye.rs 
(183,565 - 106,005) 

56 1 r 	I
fb) • fc) • .~. 15,680 ,Il10ns p,r dly 

277 
6 ) Exc,ssfv, Inffltrltfon 87,005 ,Illons per dlY 

a) Totll AMount @ 106,005 ,Illons ptr dlY 57.7 S of Av. 0111y Flow 

b) Relsonlble A~ount 19.000 gl110ns per dlY 10.35 S of h. OI11y Flow 

c) Excessfv, 

@ Based on design 
flows equaling 

ffi"3,565 
~) 	+ 

A~unt 87,005 gl110ns p,r day 47.4 S of h. D.lly now 

criteria and the proportional difference between water and sewer 
the subtractor from the average daily flows. 

PERCENT USED AND USErUl rOP~UlA 

87,005
1(~ 	_ , . 37.4 I Used Ind Useful 

1
)00 ,000 

*Utility narted in 1978/1979 with "0" customers at the beginning of 1979. 

Ted Davis £ngfn"r 
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ORDER NO. 15549 
DOCKET NO. 840050-SU 
PAGE 34 

SEI.'~GE COLLLCIIUN ~'i~IL;; Schedule No. 7 
ocket No. 840050-SU 
age 2cf1,t 3 

Bonita 	Springs Golf and Country 1'a t! 4-1()"'B5tlocht Ho. 840050-SU Utility 

965 	 • (
1 ) CaplcHy ERC I Ilunb~r of potentfal custoners 

~fthout ~xplns10n) 

2) 	 I/ur.!>cr of Tut Yur Conn!ct fonl 277 ERC' s 

a) !!..i!!!. T u t YfA r n<; ERC', 
------~~--------

II) 	 End Tes t Year '7Q ERC', 
--------~~-----------

277c, 	 Averlge Test Tear £PC " 

3) 	 r.arg in Rtserve S6 ERC' s 
-Not to exc!ed tul vr 
present custo~erl 

a) 	 Av!rag! YeArly eustom~r Growth fn ERe's for Most 
R!c!nt 5 y!ArS Includfng Test YeAr S6 ERC'S 

~) 	 Construction Tf~e for Add1tfonll CapAcfty Years 

S6 1 
(I) x (b) • 	 56 ERC's r:6rgfn Fl'SerH 

PERCENT USED A~~ USEFUL FOP~UlA 

277 S6 

2 + 3 • 34.5 I Us!d and Useful---,
965 

. 
Ted Davis 	 Engfn!!r 
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ORDER NO . 15549 
DOCKET NO . 840050-SU 
Pl\GE 35 

115 IJ) ...,,1> D5 U1Jl. AD.J1I5 ~ b 
to 'DIU "'JILIn PUNT I ' ~I')ONTS Schedule No.7 

Docket No. 840050-S~
nocket 10. B400S0-SU Vt~7 Bonita Springs Go1~ , Couh~~ 3 ~ti 4-10-85 

Club 

_... __ .. 'len 'ar V..4 _d D..rul. Due! _4 " 
~-. ~ Plet • 

ColheUoa .!!!!!. 
150. !.aDC! _c! tad IJpU 34.5' 

l51. 5trvct\.U'el _. t.prov__~. 34.5' 
ISl. Collect!_ ~ra 34.5' 

152.1 Collect!ca Severl-Force - 34.5' 
152.2 CollectlOD Sevtr.~raY1ty 34.5' 
152.' '~ec1al CoUectiDa St~tunl 34.Sl 

ISl. Serrlen to eu.ta.era . Unl 

154. nov KUJurllli Dencel 34.5' 

ISS. I'lov )("uuti.Da rn.t8llat!CIIIlI 34 51 
156. Other CoUectioa 'lct P.dl!t!.. 34.5' 

!'=Pilia !!!!! 
~O. t.a.n 4 aD"c! La:o 4 tishu 34.5'
161. 5t~turn _4 ~rvv~1ltl 34.5' 

162. bedYinJ VeUI . 34 5' 
163. Electric 'UllQiDa EquiP_Dt 34.5' 

164. Dhul '~ilI-, !.qUi~Dt 34.Sl 

165. Other 'Ulllpilla J:quiV-Dt. 
J~.5l 

Trut_lIt _d Ilbpoul .!!!=! 
170. !.ad Imd tel4 ti&hu 37 . 4' 

70.1 OrlIhUce talocm ~d 
J/.4i 

71. Strvcturu _d t.p~tl 37.4\ 

72. Tnat_Dt 1ID4 Dbpoul l4u~t 37.4\ 

73. 'l_t '-tn 37.4\ 

74. Out faU s-.r UAa. 37.4\ 

l 75. Other Traatlilmt ad Dhpoaal .J.at 37.4\ 
~u1~t . . 

I 
GeDenl~ 

sU. ~d 1IDc! tad lJahu 

'0. It rvetare. _d X.rD~~1 

n. Off1u PURita" .d &qut~t 
. 

u. Tr_.~RttGa l4ui~t 

n. Other 1"_&1111e 'roperty 

Ted Davis .,lAeer 
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J,.k JMMENDATIONS FOR AGENDA CL .•'ERENCE 

RATE CASE DATA SUMMARY 


Docke~ No. 840050-SU County Lee Water Se_er~x~______ 
Utility Name Bonita Springs Utilities, Inc. 
General Area Serv~d Bon1ta Spr1ngs Golf' Country clUE 
proposea OR As Directed in Order No. Staff Assisted X 
Regular__________ 

DATE: Case Filed 4/5/84 Last Bearing NA 8 Month Deadline NA 
Commission Agenda 5/21/85 Prior Case Rate Increase NA 

Utility Staff Department 

Rate Base 
Operating Inc. 
Rate of Return 

S 475.000 
(31, 550) 

(6.64%} 

S 71.195 
10,074 
14.15% 

S 7'.195 
10,074 
14.15% 

Original Interim Requested Department Increase% 

Gross Annual 
Revenue $ 29,762 NA NA $ 56.096 .2.P~ 

Increased 
Revenues NA NA 25ill5 

Average 
Monthly 8i 11: Flat Rates 

--Residential $ 12.00 NA NA $ 21. 66 80.50% 
--Gen. Service See Below 63.08 271.06% 
--Multi-Fami ly $ 8.00 14.44 80.50% 
RESIDENTIAL 

Typic81 Bills 

Flat Rates: 
Resldertla1 $ 12.00 NA NA s :Zl.66 80.50% 
:!ulti-Family 8.00 li....ti BO.5QJ. 

Rate Structure Flat Rates 
Gener~l Service: 
BI"C 
Gallonage Charge 

Jl=e
S 1.20 

NA NA $ 63.08 (See Staff 
Recomm. 

Residential Rates: 
Flat Single Family S 12.00 
Rates Mult1-Farr.il~· B.OO 

21.66 
14.44 

for Full 
Rate 

De t a i Is) 

No. Customers: ReSidential 253 General Service______2_________ 

Remarks: The General Service Customers are the utility's related 
company (Bonlta Spr1ngs Golf !~ountry Club). They are not billed 
by the utlllty; howevei-;- an----.vera~-bilr-is -$17.00. Revenue was 
lmputed for the CountE;i ClUb. 

- 30



c: 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for transfer of 
Certificate No. 28l-S from Bonita 
Springs Golf & Country Club to Bonita 
Country Club Util., Inc. and for staff 
assistance on a rate case to custo~ers 
in Lee County. 

DOCKET NO. 

ORDER NO. 

ISSUED: 

840050-SU 

14441 

6-5-85 

The following Commissioners participated in the disposition
of this matter: 

JOHN R. MARKS, III, CHAIRI-1AN 

JOSEPH P. CRESSE 

GERALD L. GUNTER 


KATIE NICHOLS 


ORDER APPROVING TRANSfER OF CERTI~ICATE, 


AND INCREASED RATES ON AN INTERIM BASIS 

AND SETTING HEARING 


BY THE COMMISSION: 

On September 16,1980, in Docket No. 790915-S, Bonita 
Springs Golf and Country Clue (Utility) received Sewer 
Certificate No. 28l..;S. On February 2,1983, Mr. Michael Micelli 
purchased the utility from the partnership of Marvella 
Associates, Inc. and Blossom, Inc.. In April of 1983, Mr. 
Micelli formed Bonita Country Club Utilities, Inc. (Otility). On 
February 9, 1984, the utility requested a rate increase and 
submitted an application for staff assistance. The utility 
applied for a certificate transfer on April 5, 1984. The 
certificate was requested to be transferred from Sonita Springs 
Golf and country Club to Bonita Country Club Utilities, Inc.. An 
informal Customer Meeting was held on January 10, 1985 in the 
utility's service area. 

The Commission staff submitted its recommendation on the 
certificate transfer and rate case, as proposed agenc, actlOn, 
for our consideration at the May 21, 1985 Agenda Conference. T~e 
following persons spoke at this conference. Mr. Phill ip Singe:-, 
representing the 30nita Springs Country Club CiV1C A3sociation 
(customers of the utility), 11r. Mark Ellis, representing a 
neighboring subdivision which has tapped into the ~tility's sewer 
system, but .... hich is not presently being served by the utilicy, 
members of the Co~mission staff, and Mr. Micelli, for the utili:y. 

Each presented some information which touched upon 
additional important issues ....hich we feel need to be heard. 
Therefore, based upon our own motion, we will sched~le a ~earlng 
on this staff-assisted rate case, in the Utility's service acea. 
Until such time as we enter our final vote after a hearing in 
this matter, we hereby approve the increased rates contained in 
Staff's recommendation, as outlined below, sUbject to refund. We 
will not consider this matter as a proposed agency dction. 

Upon review of the application and of the Staff' s 
recommendation, we find that until our vote after a for~a1 

hearing in this docket, the interi~ increase of $56,096 ~or sewer 
service, subject to refund, is warranted. 

Rates designed to produce the interim revenues c:lppro 'l ed in 
this order, subject to refund, are as follows: 

['~~" .~ : - " ?::')-~'·~r 

.' :. S :? J . \ '.' ,' - ~ .,.-"' ., . 
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DOCKET NO. B400s0-SU 
ORDER NO. 14441 
Page 2 

The interim rates listed hereunder will generate the interio 
revenue requirement of $56,096. 

SEWER 

Mon th lYBTI 1 i nqs 


Customer Class Present Rates Interim Flat Rates 

General Service $1.20 per 1,000 gals. $63.0B 

Residential: 

Single Family $12.00 $21. 66 

Multi-F'amily $ B.OO Per Unit $14.44 

Mobile Home $ B.OO Per Unit $14.44 


The Otilty's current service availability charges are to 
remain in effect. We further find that these rates shall be 
effective beginning in June 1985 for the billing quarter 
consisting of the months, June, July, and August. 

In view of the foregoing, it is 

ORDERED that certificate No. 281-5 is hereby transferred 
from Bonita Springs Golf and Country Club to 30nita Country Cl ub 
Utilities. It is further 

ORDERED that interim increases be granted and that tL 
utility is directed to file revised tariff sheets containing the 
rates indicated in this order. These rates are designed to 
produce a revenue increase of $56,096 for the Bonita Country Club 
Utilities, Inc. It is further 

ORDERED that the utility shall notify eac~ customer of the 

interim sewer rate increase authorized herein and explain the 

reasons for the increase. A letter of explanation should be 

submitted to the Commission for prior approval. It is further 


ORDERED that the utility shall keep an accurate acco unt of 
all monies received by virtue of the interim increase in the 
sewer rates, specifying by whom and ·...hose behalf such amounts 
were paid. It is further 

ORDERED that the utility shall file a re!:)ort no later than 
the twentieth day of each month when the interim sewer rates are 
in effect, showing the amount of revenue collected as a result of 
the interim rates and the amount of revenue that would have been 
collected under the old rates. It is furt~er 

ORDERED that the sewer service rates granted by this order 
shall become effective for the billing quarter beg i nning June 
19Bs. It is further 

ORDERED that any party adversely aff e cted by t he 
Commission's final action regarding the tr:nsfer of this 
certificate is entitled to request: l) ~eco nsideration of the 
decision by filing a motion for recons i cerat i on with t~e 
Commission Clerk within 15 days of the issuance of this order in 
the form prescribed by Rule 2s~22.60, cl o r1da Administrative 
Code, or 2) judicial review by the First District court of Appe?' 
by the filing of a notice of appeal with :~e Co mmisslon Clerk a . 
the filing of a copy of the no tice and ::: :, e Eiling fee .... ith th", 
District Court of Appeal. ThlS filing must !Je completed .... it~in 
30 days after the issuance of t h is order, ?ursuan::: to Rule 9.110 , 
E'lorida Rules of Appellate ?rocedure. T~e nonce of appeal ;n ust 
be in the form specified in Rule 9.900(a), ~lorida Rules of 
Appellate ?rocedure. It is further 

http:2s~22.60
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ORDERElD that the Commission ..,ill schedule a formal final 
hearing regarding the utility's request and provide the pro~e~ 

notice of such hearing. During this time the interim ra:es ~s 
outlined herein shall be in effect subject to refund. 

By ORDER of the Florida public Service Commission, this St.': 
day of.nNE , 1985. 

( S E .z.. L ) 

RRA 




