
AUSLEY & MCMULLEN 
ATTORNEYS AND C O U N S E L O R S  AT LAW 

2 2 7  SOUTH CALHOUN STREET 

P.O. BOX 391 ( Z I P  32302) 

TALLAHASSEE. FLORIDA 32301 

18501 224-9115 FAX 18501 222-7560 

HAND DELIVERED 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Perfonnance Incentive Factor 
FPSC Docket No. 990001-E1 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa 
Electric Company's Request for Specified Confidential Treatment of portions of Forms 423-1(a), 
423-2,423-2(a) and 423-2(b) for the month of July 1999. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

Sincerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 

Generating Performance Incentive ) 
Cost Recovey Clause and 1 

Factor. 1 
1 

DOCKET NO. 990001-E1 o ~ l G I ~ ~ i  - 
FILED: September 3,1999 

TAMPA ELECTRIC COMPANY'S 
REOUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Pursuant to $366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric" or "the 

company") submits the following Request for Specified Confidential Treatment of the company's 

Forms 423-1(a), 423-2,423-2(a) and 423-2@) for the month of July 1999: 

1. Attached hereto as Exhibit "A" is a detailed justification for the requested 

confidential treatment of the highlighted portions of Tampa Electric's 423 Forms for the month of 

July 1999. 

2. Tampa Electric requests that the information for which Tampa Electric seeks 

confidential classification not be declassified until the dates specified in Exhibit "B" to this request. 

The time periods requested are necessary to allow Tampa Electric's affiliated companies to negotiate 

future contracts without their competitors (and other Customers) having access to information 

which would adversely affect the ability of these affiliates to negotiate future contracts. The period 

of time requested will ultimately protect Tampa Electric and its Customers. 

3. The material for which classification is sought is intended to be and is treated by 

Tampa Electric and its affiliates as private and has not been disclosed. 

WHEREFORE, Tampa Electric submits the foregoing as its request for confidential 

treatment of the information identified as Exhibit " A .  



DATED this ~ 3 ? l a y  of September, 1999. 

Respecthlly submitted, 

L 
E L. WILLIS and 

Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(850) 224-91 15 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential 
Treatment, filed on be alf of Tampa Electric Company, has been finished by hand delivery(*) or 
U. S. Mail on this 2 day of September, 1999 to the following individuals: 

Ms. Leslie J. Paugh* 
Staff Counsel 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kauhan 
McWhirter, Reeves, McGlothlin, Davidson, 
Decker, Kaufman, h o l d  & Steen, P.A. 

117 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
11 1 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. Hoffman 
Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 
Punell& Hoffman 

Post Office Box 55 1 
Tallahassee, FL 32302-0551 

Mr. Matthew M. Childs 
Steel Hector & Davis - Suite 601 
215 South Monroe Street 
Tallahassee. FL 32301 

Mr. John W. McWhirter 
McWhirter, Reeves, McGlothlin, Davidson, 
Decker, Kauhan, Arnold & Steen, P.A. 

Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
13 1 1 -B Paul Russell Road #20 1 
Tallahassee, FL 32301 

Mr. Jeffrey A. Stone 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Floyd R. Self 
Messer, Caparello & Self, P.A. 
Post Office Box 1876 
Tallahassee, FL 32302-1876 
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TAMPA ELECTRIC COMPANY 

Docket No. 990001-E1 
September 1999 

Justification for Confidentiality of July, 1999 Report: 
Tampa Electric Company 

FORM LINE(S) COLUMN RATIONALE 

423 - 1 (a) 1 - 2 5  
(Page 1 of 3) 

423-1 (a) 1 - 2 5  
(Page 1 of 3) 

H (1) 

I 

423-1(a) 1 - 2 5  J (2) 
(Page 1 of 3) 

423- 1 (a) 
(Page 1 of 3) 

1 - 25 

423- 1 (a) 1 - 2 5  
(Page 1 of 3) 

423-1 (a) 1 - 2 5  
(Page 1 of 3) 

423-1(a) 1 - 2 5  
(Page 1 of 3) 

423- 1 (a) 1 - 2 5  
(Page 1 of 3) 

L (2)  

M (3) 

N (4) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments kom specific suppliers. This information 
would allow suppliers to compare an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

Exhbit "A 



"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its market presence 
to gain price concessions from any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

The contract data found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(1) relative to price concessions. 

This column is as important as H from a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 

(2) 

(3) 

(4) 
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Justification for Confidentiality of July, 1999 Report: 
Tampa Electric Company 

FORM LINE(S) COLUMN 

423- 1 (a) 26-50 H 

423-1(a) 26-50 I 

423- 1 (a) 26-50 J 

423-1(a) 26-50 K 

423-1(a) 26-50 L 

423-1(a) 26-50 M 

423-1(a) 26-50 N 

423-1(a) 26-50 0 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

(Page 2 of 3) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms.'' Section 
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for 
No. 2 h e 1  oil per barrel for specific shipments f?om specific suppliers. This information 
would allow suppliers to compare an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its market presence 
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to gain price concessions from any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

The contract data found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(1) relative to price concessions. 

This column is as important as H from a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 

(2) 

(3) 

(4) 
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Justification for Confidentiality of July, 1999 Report: 
Tampa Electric Company 

FORM LINE@) COLUMN 

423-1(a) 5 1-65 H 

423-1(a) 51-65 I 

423-1(a) 5 1-65 J 

423- 1 (a) 51-65 K 

423-1(a) 51-65 L 
(Page 3 of 3) 

423-1(a) 51-65 M 

423-l(a) 51-65 N 

423- 1 (a) 51-65 0 

(Page 3 of 3) 

(Page 3 of 3) 

(Page 3 of 3 )  

(Page 3 of 3) 

(Page 3 of 3) 

(Page 3 of 3) 

(Page 3 of 3) 

Rationale for Confidentiality: 

(1) This information is contractual information whch, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. Ths information 
would allow suppliers to compare an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its market presence 
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to gain price concessions fiom any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

The contract data found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(1) relative to price concessions. 

This column is as important as H fiom a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragaph (1). 

(2) 

(3) 

(4) 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE61 COLUMN RATIONALE 

423-2 1 - 4  G (11, (3) 

423-2 1 - 4  H (2) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one to ascertain the total 
transportation charges by subtracting the effective purchase price fiom the delivered price at 
the transfer facility, shown in Column I. Any competitor with howledge of the total 
transportation charges would be able to use that information in conjunction with the 
published delivered price at the Electro-Coal Transfer Facility to determine the segmented 
transportation costs, i.e., the separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of Mexico fiom the transfer 
facility to Tampa. It is this segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transportation costs would have a direct 
impact on Tampa Electric's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That harm, which would flow to Tampa 
Electric and its Customers fiom such disclosure, was the subject of Prepared Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001-EI- 
D. A copy of Mr. Rowe's Direct Testimony fiom the September 29, 1986 hearing in that 
docket is attached hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 830001-EU on November 3, 
1983 (In re: Investigation of Fuel Adjustment Clauses of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, the Commission observed 

Next, we must determine whether any portion of the monthly 
reports should be accorded confidential treatment. We agree that 
certain portions of the monthly reports will contain proprietary 
confidential business information. However, many portions of the 
monthly reports will not. The proprietary information for all types of 
fuel is transportation. Any breakout of transportation costs must be 
treated confidentially. In addition, F.O.B. mine prices for coal is 
proprietary in nature as is the price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have a direct impact on a 
utility's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services. Disclosure of fuel oil prices 
would have an indirect effect upon bidding suppliers. Suppliers would 
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be reluctant to provide significant price concessions to an individual 
utility if prices were disclosed because other purchasers would seek 
similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier testimony, as recognized by the 
Commission, justifies proprietary confidential treatment of the information in Column G. 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. As was stated in (I), 
Columns G and H both need confidential protection because disclosure of either column will 
enable competitors to determine the segmented transportation charges. Accordingly, the 
same reasons discussed in (1) likewise apply with regard to Column H. 

Disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods and services on favorable terms." Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa Electric is willing to pay for 
coal. This would give present and potential coal suppliers information which could be 
harmhl to Tampa Electric's interests in negotiating coal supply agreements. This is much the 
same as paragraph (1) under Form 423-1(a) regarding No. 2 oil suppliers. 

(2) 

(3) 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE@ COLUMN RATIONALE 

423-2(a) 1 - 4  H (1) 

423-2(a) 1 - 4  J (2) 

423-2(a) 1 - 4  L (3) 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river bansportation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit " A  and 
in paragraph (1)  of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
waterbome transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) 

(3) 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE(S) COLUMN 

423-2(b) 1 - 4  G 

423-2(b) 1 - 4  I 

423-2(b) 1 - 4  K 

423-2(b) 1 - 4  L 

423-2(b) 1 - 4  M 

423-2(b) 1 - 4  N 

423-2(b) 1 - 4  0 

423-2(b) 1 - 4  P 

Rationale for Confidentiality: 

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Such disclosure would enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered price for coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase price per ton from the price per ton 
delivered at Electro-Coal, thereby revealing the river barge rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Electro-Coal Transfer Facility - Big Bend Station). Such disclosure would 
also adversely affect Tampa Electric's ability to negotiate future coal supply contracts. 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
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"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro- 
Coal Transfer Facility - Big Bend Station). 
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Justification for Confidentiality of July, 1999 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINE6) COLUMN RATIONALE 

423-2 1 - 5  G (1X (3) 

423-2 1 - 5  H (2), (3) 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423-2 (Electro-Coal Transfer 
Facility - Big Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor ffom "backing into" the segmented transportation charges. 

Disclosure of the effective purchase price of Gatliff coal "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINErS) COLUMN RATIONALE 

423-2(a) 1 - 5  H (1) 

423-2(a) 1 - 5  J (2) 

423-2(a) 1 - 5  L (3) 

Rationale for Confidentiality: 

(1)  If the original invoice price is made public, one can subtract the original invoice price fiom 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river transportation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for Confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton kom the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhlbit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
waterbome transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) 

(3) 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINE61 COLUMN 

423-2(b) 1 - 5  G 

423-2(b) 1 - 5  I 

423-2@) 1 - 5  K 

423-2@) 1 - 5  L 

423-2(b) 1 - 5  M 

423-2(b) 1 - 5  N 

423-2(b) 1 - 5  0 

423-2@) 1 - 5  P 

Rationale for Confidentiality: 

( I )  Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by subtracting the original invoice 
price per ton from the price per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the 
rationale for confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity of the river terminals used by Tampa Electric's affiliate, Gatliff Coal Company. This 
coal is shipped from different terminals which affords Gatliff some leverage in negotiating 
with the railroads. Disclosure of the rail rates paid would effectively eliminate this leverage 
and lead to higher rail rates. This would work to the ultimate detriment of Tampa Electric 
and its Customers. Accordingly, disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. 

(2) 
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(3) These columns contained information the disclosure of whch "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs whch are the primary objects of t h ~ s  request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro- 
Coal Transfer Facility - Big Bend Station). 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Polk Station (1) 

FORM LINE(S1 COLUMN RATIONALE 

423-2 1 G (1) 

423-2 1 H (2) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. One can 
subtract the information in this column from the figure in Column I and obtain the segmented 
transportation cost including transloading and ocean barging. 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Essentially, both 
Columns G & H both need confidential protection to prevent a competitor from determining 
the segmented transportation charges. 

(2) 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Polk Station (1) 

FORM LINE61 COLUMN RATIONALE 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentiality: 

If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge transportation cost. Disclosure of the 
terminalling and ocean barge costs "would impair the efforts of Tampa Electric to contract 
for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of 
Column G of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalling and ocean barge rate. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms.'' Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge transportation costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such disclosure "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms.'' Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 
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Justification for Confidentiality of July 1999 Report: 
Electro-Coal Transfer Facility - Polk Station (1) 

FORM 

423-2(b) 

423-2@) 

423-2@) 

423-2(b) 

423-2(b) 

423-2@) 

423-2@) 

423-2@) 

LINErS) 

1 

1 

1 

1 

1 

1 

1 

1 

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtracting the effective purchase price per ton from the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eliminate any leverage and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 

(2) 

(3) 

1s 



"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid 
Bend Station). 
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Justification for Confidentiality of July 1999 Report: 
Big Bend Station 

FORM LINE(S) COLUMN RATIONALE 

423-2 1 G (1) 

423-2 1 H (2) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. One can 
subtract the information in this column from the figure in Column I and obtain the segmented 
transportation cost including transloading and ocean barging. 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Essentially, both 
Columns G & H both need confidential protection to prevent a competitor from determining 
the segmented transportation charges. 

(2) 
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Justification for Confidentiality of July 1999 Report: 
Big Bend Station 

FORM LINE61 COLUMN RATIONALE 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentiality: 

If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge transportation cost. Disclosure of the 
terminalling and ocean barge costs "would impair the efforts of Tampa Electric to contract 
for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of 
Column G of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalling and ocean barge rate. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge transportation costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such disclosure "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 
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Justification for Confidentiality of July 1999 Report: 
Big Bend Station 

FORM -4 COLUMN 

423-2@) 1 G 

423-2@) 1 I 

423-2(b) 1 K 

423-2(b) 1 L 

423-2@) 1 M 

423-2(b) 1 N 

423-2@) 1 0 

423-2@) 1 P 

Rationale for Confidentiality: 

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtracting the effective purchase price per ton fiom the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge 
rate. Additional justification appears in E h b i t  "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eliminate any leverage and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 

22 



"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid 
Bend Station). 
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Justification for Confidentiality of July 1999 Report: 
Gannon Station 

FORM LINE61 COLUMN RATIONALE 

423-2 1 - 3  G (1) 

423-2 1 - 3  H (2) 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423-2 p i g  Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from determining the segmented transportation charges. 
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Justification for Confidentiality of July, 1999 Report: 
Gannon Station 

FORM LINEfS) COLUMN RATIONALE 

423-2(a) 1 - 3  H (1) 

423-2(a) 1 - 3  J (2) 

423-2(a) 1 - 3  L (3) 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Gannon Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at Gannon 
Station. This would he done by subtracting the base price per ton from the F.O.B. plant price 
at Gannon Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to contract for goods or services on 
favorable terms.'' Section 366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G of Form 
423-2 p i g  Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rate using the already publicly 
disclosed F.O.B. plant price of coal at Gannon Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 

(2) 

(3) 
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Justification for Confidentiality of July, 1999 Report: 
Gannon Station 

FORM LINE61 COLUMN RATIONALE 

423-2@) 1 - 3  G (1) 

423-2@) 1 - 3  I (2) 

423-2@) 1 - 3  K (3) 

423-2@) 1 - 3  L (3) 

423-2(b) 1 - 3  M (3) 

423-2@) 1 - 3  N (3) 

423-2@) 1 -3  0 (3) 

423-2@) 1 - 3  P (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Gannon Station. This would be done by subtracting the effective purchase price per 
ton from the price per ton delivered at Gannon Station, thereby revealing the terminalling and 
ocean barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph 
(1) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 p i g  
Bend Station). 

(2) 

(3) 
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Justification for Confidentiality of July 1999 Report: 
Polk Station 

FORM LINE61 COLUMN RATIONALE 

423-2 1 G (1) 

423-2 1 H (2) 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Polk Station as opposed to Big Bend Station. Disclosure of the effective 
purchase price "would impair the efforts of Tampa Electric to contract for goods or services 
on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are set forth 
under the rationale for protecting Column G in Form 423-2 (Big Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms.'' Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from determining the segmented transportation charges. 
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Justification for Confidentiality of July 1999 Report: 
Polk Station 

FORM LINE61 COLUMN RATIONALE 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Polk Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.'' Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at Polk Station. 
This would be done by subtracting the base price per ton from the F.O.B. plant price at Polk 
Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms.'' Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1)  of the rationale for confidentiality of Column G of Form 423-2 (Big Bend 
Station). 

(2) 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rate using the already publicly 
disclosed F.O.B. plant price of coal at Polk Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for Confidentiality of July 1999 Report: 
Polk Station 

FORM LINE@ COLUMN RATIONmE 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2(b) 1 K (3) 

423-2(b) 1 L (3) 

423-2(b) 1 M (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2@) 1 P (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. This would be done by subtracting the effective purchase price per ton 
from the price per ton delivered at Polk Station, thereby revealing the terminalling and ocean 
barge rate or rail rate. Additional justification appears in E.uhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 

(2) 

(3) 
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BEPORS T E  PLOFZDh PUBLIC SEWICE COW-ISSION 

PREPXILED TESTIHOKY 

. OF 

JOHN R. ROh'E, JR. 

.will yo2 pleese state your  name, address end occupation. 

H y  name is John R, Rove, Jr. My business a d d r e s s  is 702 

North Prenklin Street, Tam?a, Flor i6 .c  33602. I em 

?.ssistant Vice ?resident of Tam2.z Xlectric Company.. . 

. .  

. .  

lleese describe 'your educetionel beck5round end business 

experience. 

1 ves eeucates Ln the public sc;7001~ of 3 i = m i n g h x i , ,  

E.leberre; Zvansville, Indiane; end xt . Lebanon, 

? eansylvenia. I -2s graduated in Jcne, 1962 from Cne 

Georc ia  Institute 02 Technolog w i t h  e aec'nelor of Science 

deoree in indcstrirl Eanagement, and from the University 

of South I l o r i 2 e  in Xerch, 1071 with B Kestez 0- c 3csiness 

- Administzction decree .  L m e Certified lublic Accoc;itent 

licensed to ?=actice in Florioe an2 a menber of the 

:-mericen 1 2 s t i t u t e  of c?ks, the ? l o r i i a  I n s t i t u t e  of C?AS, 

. _  

- .  
... . end tSe I<+ t ionz l  kssociztion OE :.ccocnt+nts. I joizfl 

Tem2e  Zlectric Cor;..=,+ny in July, 1 9 6 2  and I have serve4 in 

vzrious ce2acities in the ?ersonne1, Customer Accounting, 
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C r e d i t ,  G e n e r e l  h c c o u n t i n g  end Budget  D e p e r t m e n t s  o v e r  t h e  

?est  23 years .  I became h s s i s t e n t  C o n t r o l l e r  i n  197.4, 

C o n t r o l l e r  i n  1981, and i w z s  e l e c t e d  t o  my p r e s e n t  

p o s i t i o n  a s  h s s i s t a n t  V i c e  P r e s i d e n t  i n  A p r i l ,  1984. 

p r e s e n t  : e s p o n s i b i l i t i e s  i n c l u d e  c o o r d i n a t i o n  O f  

a c c o u n t i n g  and r e g u l a t o r y  m a t t e r s  before  t h i s  Commission 

(FPSC) end t h e  F e d e r z l  Energy R e g u l a t o r y  Commission 

(FSRC). I have  p r e s e n t e d  t e s t i m o n y  b e f o r e  t h i s  Commission 

i n  o t h e r  p r o c e e d i n g s .  

Wnat is t h e  p u r p o s e  of y o u r  t e s t imony?  

T h e  ,ur,ose of my kes t imony is to r e s2ond  to v e r i o c s  E C E Z S  

of C o m i s s i o n  and com2zny c o n c e r n  r e s a r d i n g  t h e  

c o n f i d e n t i a l i t y  of c e r t z i n  f u e l  COS= i n f o r m z t i o n  s u s s l i e d  

t o  t h e  Conmission.  I i n t e n d  t o  d e m o n s t r a t e  why some of 

' t5e  Satz which is s u 2 2 1 i e d  i n  r e g u l a r  montii ly resorts on 

f u e l  c o s t s  t o  t h i s  Commission s h o u l d  be e x c l u d e d  5rom 

?ublic d i s c l o s u r e  es b e i n g  " p r o ? r i e t z = y  c o n f i d e n t i z l  

b u s i n e s s  i n f o r m z t i o n " '  c s  d e f i n e d  by S e c t i o n  366.093, 

l l o r i d a  S t a t u t e s .  

I. Does T a ~ s a  Z l e c t r i c  o j j e c t  t o  2 r o v i d i n g  t5e Commission 

w i t h  e re2ort  d e t e i l i n ?  a11 - x r c b a s e s  of - %el, 
t r z n s 2 o r t z t i o n  and f u e l  h e n c l i n g  s e r v i c e s ?  
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No. T E I E ? ~  Electric does not object to continuing t3 

furnish to the Comnission the information it needs to 

review comFany expeneitures fo r  fuel, trZnS?Ort2.tiOn and 

fuel handling services. Bowever, 2 s  I will describe 

later, it is clearly in the best interests of the 

ratepayers and the company for this Commission to continue 

2.5 L treat certain of this information submittee 

"Specified Confidentizl." 

h 3 a t  portion of the report should be confidentiel? 

to the reculatod com?any by En EffiliZked con?cny should 

be trerted as . confidential. Tenpa ZlPCtXic formed ?. b-zter 

* ,ransportation system f o r  the trens2ort of coal in the 

1950's which not only provides the necessary servicP-s for  

~ e m p z  slectric but also enjoys additional economies cs  it 

2rovides con?etitive services to outside customezs. This 

system hzs scved our electric custome:s n ~ n y  millions of 

dollazs i n  trrnsFortrtion costs ovez the yeazs znd Ynese 

savinss cze.likely to continue in the futu:e so long cs 

4.. .ae a.ffiliated ccmrrcnies +=e able  to mcintain theiz 

coIii2etitive edze. Throuch t h i s  tzenspoztation system T ~ n ? c  

Zlectric's zffiliEted cozsenies are &le to move coal by 

river bcrses from souces i n  Xentucky, Oklahoxa and 



.:, si 

'. 

1 

2 

3 

4 

5 

6 

7 

E 

9 

10 

11 

12 

, 13 

14 

15 

16 

17 

. 
2. ._ .. 

ia 

19 

20 

21 

2; 

2: 

21 

2: 

4 

I l l i n o i s  t o  c t e i m i n t l  on t h e  e a s t  bank of t h e  K i t s i s s i p p i  

R i v e r  s o u t h  of K e w  O r l e c n s  f o r  t h e  p u r p o s e  O f  O f f - l o a d i n g ,  

and  t r e n s f e r r i n g  c o c l  t o  ocean-going b a r g e s  for 

t r a n s p o r t  t o  Tampa. These  S e r v i c e s  a re  p e r f o r m e d  by TSCO 

Transp0:t  end T r a d e  companies:  Hid-South Towing C o q z n y ,  

which h a n d l e s  t h e  coal  by r i v e r  b a r g e ;  S l e c t r o  C o r 1  

T r e n s f e r  C o r p o r e t i o n ,  which o p e r a t e s  t h e  s t o r a g e  and 

t r a n s f e r  f a c i l i t y  and G u l f  C o a s t  T r a n s i t  Comptny which 

p r o v i d e s  ocean-going  t u g s  end b a r g e s  t o  move . coa l  ac:oss 

. t h e  Gulf ,of Mexico. 

. .  

A r e  Tampa Xlec t r i c  a f f i l i a t e s  f a c e d  w i t h  c o m F e t i t i o n ?  

Y e s ,  t h e  m a r k e t  for  bulk conmoEity t r e n s p o r t c t i o n  is v e r y  

c o m 2 e t i t i v e .  >.side from t h e  c o e l  t r a n s p o r t a t i o n  s e r v i c e s  

per formed for T a q a  E lec t r i c ,  t h e  T X O  T r Z R S p O r t  znd Tzade 

e f f i l i a k e s  c u r r e n t l y  t r e n s p r t  CCal end  o t h e r  b E l k  

commodi t ies  for o t h e r  c u s t o m e r s  a s  well. The a f f i l i a t e s  

a n t i c i p a t e  t h a t  a d d i t i o n a l  m a r k e t s  f o r  cat1 w i l l  soon  

develor ,  in 'lories. for b o t h  i n d u s t r i a l  and e l e c t r i c  power 

g e n e r z t i o n  2ur2osesI and hope t o  c q k u r e  por t ion  of t h e  

t z e n s r , o r t a t i o n  demend c r e a t e d  by t h o s e  n t r k e t s .  T h i s  

z e r k e t  is v e r y  c o i z p e t i t i v e .  

T a n ~ a  Z l e c t r i c '  s t z a n s p o r t e t i o n  a f f i l i a t e s  E i e  ;lot ensaoed  

s o l e l y  i n  t h e  one-way t z a n s p o r t a t i o n  of c o a l ,  however. 
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f i i d - sou th  Towing Company h a s  p r o v i d e d ,  and c o n t i n u e s  to 

p r o v i d e ,  b o t h  u p s t r e a m  and downstreem t r z n s p o r t a t i o n  

s e r v i c e s  f o r  o t h e r  b u l k  commodi t ies ,  i n c l u d i n g  S r a i n  and 

phosphate p r o d u c t s .  Electro-Coal T r a n s f e r  C o r p o r a t i o n  is 

i n v o l v e d  i n  t h e  d i r e c t  v e s s e l - t o - v e s s e l  t r a n s f e r  of g:ain 

and o the r  b u l k  commodi t i e s  i n  a d d i t i o n  to t h e  t r a n s f e r  of 

c o a l  and coke on  d i v e r s e  r o u t e s ,  i n c l u d i n g  p h o s p h a t e s  f rom 

T l o r i d a  t o  N e w  O r l e a n s ,  and g r a i n  from N e w  O r l e a n s  to 

i n t e r n a t i o n a l  m e r k e t s .  

As commerc ie l  e n t e r p r i s e s ,  t h e  a f f i l i a t e s  face s i g n i f i c a n t  

c o m s e t i t i o n  f o r  e a c h  of t h e  o t h e r  t r a n s p o r t z t i o n ,  * dans fe :  

2nd s t o r a g e  se:vices  t h a t  kiney ?=:form. 0~~rato:s on the 

i n l a n d  w a t e r x a y s  i n c l u d e  a?groximakely  2 , 0 0 0  i n d i v i d u a l  

ctrriers.  In s i z e  t h e s e  ca:rie:s r e n g e  =:om o p e r a t o r s  of 

s i n S l e  towboats t o  those o p e r a t i n g  l r = S e  f l e e t s  05 v e s s e l s  

2nd b e r g e s .  Only  a v e r y  s m e l l  p e r c e n t i t g e  of i n l a n d  

wa te rvay  t r z f f i c  is s u j j e c t  t o  r e g u l a t i o n .  Z'xempt 

carr iers  are  n o t  r e q u i r e l  t o  Publish r e v e n u e s ,  o2e:ating 

d a t a  r a t e s  o r  f i n a n c i z l  i n f o r n r t i o n .  

x i t h  r e f e r e n c e  to t h e  r i v e r  t r e n s ? o r t a t i o n  of cozl 2nd 

- o t h e r  b u l k  c o m i o d i t i e s ,  wiE-Sout!Y Towiag CoiT2a3y's 

?:inci?al  c o n s e t i t o r s  i a c l u d e ,  rmong others: the O h i o  

x i v e r  Consany; American Commercial  3 z r g e  Line Corpeny; 
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~ l e c t r o - C o z 1  Tr  e n s f e r  C o r p o r a t i o n  competes  \r.i t h  o t h e z s  for 

t h e  p e r f s r m e n c e  of t r a n s f e r  and s t o r a g e  - s e r v i c e s .  

Z l e c t r o - C o a l ' s  p r i n c i p c l  c o m p e t i t o r s  w i t h  b o t h  s h o r e s i d e  

ana  qround s to r29  e c e p a b  i1 i t i e s  are: ~ r a n s f e r  

I n t e r n e t i o n a l  Maz ine  Terminal :  B u r n s i d e  T e z m i n a l s , .  I n c . ;  

and N e w  O r l e a n s  B u l k  Termina l .  A por t ion  O f  t h e  t r z n s f e r  

market i s ,  elso s e r v e d  by companies  whose o p e r e k i o n s  are 

mid-st2ea.m in t h e  K i s s i s s i i p i  X i V e Z .  I r i n c i i a l  emonc 

t h e s e  is Cooper-Smith Coxprny. 

A. 

F i n e l l y ,  G ~ 1 f c o a s t  Trensit Cornany competes w + * '  -c . l  m+ny 

o t h e r  com?znies t o  p r o v i d e  , ocean-go ing  t u g  and Serge 

t r a n s p o r t t t i o n  s e z v i c e .  ?r i n c i s e 1  among t h o s e  c o m p e t i t o r s  

+:e: D i x i e  Cerr iers ,  Inc . ;  St. I h i l l i p s  Towing Cozieny;  

S h e r i d z n  Towing Company; ?.ed C i r c l e  T r a n s p o r t  Coxpeny; zn5 

i n d c s t r i e s ,  I n c .  

i n f o z i z . t i o n  expose  t h e  A.. LnP c i s c l o s c r e  0 5  c o s t  

e t e s  t o  s c j s t z n t i c l  c o m p e t i t i v e  harm.? 

m - h e  cost  of z e n d e r i n g  Sulk commodity t r a n s p o r t E t i o n  
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service over a given distance varies little from one 

commodity to another. On a per-ton Unit basis, it costs a 

barge company the same amount to transport c ton of Srein, 

for example, as  to transport e ton of ~ 0 ~ 1 .  h t e s  for 

bulk commosity trensportation service also tend to show 

little variation from one commodity to the next. 

In such a hichly competitive environment, a given 

company's market share is constantly at risk and must be 

carefclly safegucrded. Competitors who zre able to 

cistern, either directly 0: rnolrectly, c siven con~tny's 

costs or profit zergin are in a 2osition c a ~ t x r e  a 

aortion of ;hat co,~any's market shere by anticipating its 

future bids and selectively un6eiCUttinS its prices. 

. _ .  
L 

. .  ~rml1ac1y, such knoxledge ?erG.its the ccz2zr;y's c~stomezs, 
who nay be ?tying di--e:ent . C C  prices for similar services, 

to bar5tin for more favorzble terms from the conpany and 

tmong its competitors. 

The ?rimzry deterninants of a cox2any's profit mc:cin, of 

course, C:P i t s  costs end prices. N o t  sur?risingly, ~ i v e n  
L. .ge relative ezse .dit5 which b o t h  costs tnd ?rites may be 

- - -  .-cnslated -_tom c one t s e  of .Sulk conmodity shi2mer.k to 

anothe:, competitors ttke g r e z t  ptins to conceal their 

costs end piices fzom each other. This fact tccounts for 
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t h e  s c z r c i t y  of p u b l i s h e d  i n f o r m t i o n  c o n c e r n i n g  t h e  

f i n a n c i a l  w o r k i n c s  of t h e  u n r e g u l a t e d  seqmen t  of t h e  

i n d u s t r y .  

~.=m?.= E l e c t r i c ‘ s  c o z ? e t i t o r s  z n d  Cus tomers  +:e awiaie t5z.t  

Tampa Z l e c t r i c ’  s wzte r  t r a n s p o r t a t i o n  e x p e n s e  re2 :esents  

t h e  a f f i l i c t e s ‘  costs i n c l u d i n g  + r e t u r n  on  e q u i t y .  A 

com?+ny’s cost r e p r e s e n t s  t h e  l i m i t  of i ts  v u l n e r a b i l i t y  

i n  t h e  s e n s e  t h a t  i t  c e n n o t  , l o n g  s u r v i v e  i n .  c i r c u m s t a n c e s  

where costs exceed r ev~enues .  S c s t a i n e B  “ u n d e r p r i c i n S ”  

below t h a t  F e r c e i v e d  m e r a i n  wocld h a v e  c d e v a s t a t i n g  

e f f e c t  u?on t h e  a f f i l i a t e s  ’ b u s i n e s s ,  and w o u l d  meke 

r e t e n t i o n  05 m a r k e t  s h a r e s  in?ossi5le. Con?etito:s wolzld 

be g i v e n  z.cco,ss t o  v e r y  v a l u a b l e  I n i o r i r i a t i o n  x‘nich will 

eniable t h o s e  ZLzns t o  ? r i c e  t 3 e i i  s e r v i c e  t o  t h e i r  

cdvantage .  

. -  

- =ow does t h e  o2e:ation of t h e  c o n F e t i t i v e  Scsiness a 5 f e c t  

&. ,ne c o s t  o f  Tam?a z l e c t z i c ’ s  - z . f f i l i a t e d  consiany 

I _ - - -  L_ c , s s o r t r t i o n  e c z e n s e ?  

T h e  i n c r e r s e d  volumes c i l o w  f o r  e c o n o z i e s  of s c a l e  khc t  

....- c z n n o t  be  :c -+l ized  if T c r 9 a  Zit-ctzic were  L. ,ne o n i y  

ccs tomez  of =;?e iaf:iii.+te. Moreover ,  s i n c e  f i x = d  costs 

a:e e l locz ted  be tween  s e r v i c e s  2:ovided to Tan?+ Z l e c t r i c  
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2nd others on a per ton bzsis, the backhaul and trensfe: 

of gzain and other bulk commadities reduces the amount 0: 

fixed costs allocated fo Tampa Electric. If the 

affiliates' backhaul znd other outside customer activity 

is lost or diminished, or if '::ansfer activity is l o s t  due 

to the disclosure of i t s  conFetitive position, the cos': 05 

c o d  trznsportation to Tzmsa Electric would increcse 

proportionately. Actions which hurt the effilizkes' 

competitive position w i l l ,  therefore, increcse the cosk of 

electricity supplied to' T e m y  Zlectric's ccstome:s. This 

Cominission therefore should cerefully evoid the disc1osu:e 

of khe e f f i l i z t e s '  costs end prices. 

1 s  Tem?a 21ectric sztisfied with the Comiiiission's current 

re2c:ting requizcments? 

KO. The , com?eny believes the2 the Commission's current 

requirenents for public discloscze run en cnnecessery risk 

of 21ecing ~ e i q e  zlectric zt z disadventcce in its cbility 
.. . .. . 

L +o contrzct far fuel trezsportetion services on the mDsk 

22vorrble tezxs.  This 2iscloscre can also Effect ?=ices 

2eid by Tez~z Z1ec':ric cneer  existing cantrccLs w5ich 

<e?end on oz could b e n e f i t  ?2r thez :=om octsi6e kusiness 

LI reduce casts to Yeizse Zlectriz. ?u:ther, L believe L - 
L. &et public eisclosure of coel 2rices p e i d  (KiYlOUt 
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t r a n s p o r t a t i o n  costs) d o e s  n o t  i n c r e a s e  c o n 2 e t i t i o n  emong 

s u p ? l i e r s  of c o ~ l  b u t  r a t h e r  i t  S e r v e s  to d e c r e a s e  t h e  

advan=aae  of t h e  p u r c h e s e r  i n  n e g o t i e t i n g  lower  ? r i c e = .  

if p o t e n t i a l  v e n d o r s  of c o a l  knew from p u b l i c  d i s c l o s u r e  

t h e  p r i c e s  b e i n g  ?+ id  o r  T z i d  i n  t h e  p e s t ,  i b e l i e v e  t h e i r  

ten6ency i n  b i d d i n g  or r e p o r t i n g  coel  p r i c e s  tend  t o  

c e n t e r  around known pr ices .  i n  t h i s  way, t h e  v e n d o r s  know 

they  cen  o f f e r  a p r i c e  lower t h m  t h e  p r i c e  t h a t  h a s  been 

p z i d  end e x a c t l y  how much lower t h e i r  p r i c e  w i l l  be. I f  

t h e  ? r e s e n t  end ?est prices  F a i d  were n o t  p c s i i c l y  

e v z i l a j l e ,  L.  ,.ne vendors  wocld have to b i d  a s  l o w  es t hey  

coulj .  i n  h c s e s  t h c t  L ,.hey VOCE b i d  t h e  bes t  ? r i c e  t o  win 

A. &.ne c o n t z e c t  s i n c e  t h e y  have no p u b l i s h e d  s u i d e  t o  t e l l  

them how l o w  t o  Cuote.  

- .  During z11 of t h i s  a z s c s s s i o n  you Shocld k e e l  i n  mind t h a t  

? e q e  Zlectr ic  hes no o b j e c t i o n  to c o n t i n u i n g  i t s  f u l l  

Z i s c l o s u r e  of  , 'Ee l  t : z n s s o r t z t i o n  c o s t  in'ozmztion t3 t h e  

ComLss ion  on e s ? e c i f i e d  c o n ' i d e n t i z l  b e s i s .  The c o ~ s a n y  

is pzoud of i ts  i z n o v z t i v e  t : e n s s o r t a t i o n  system 2nd 

Z e s i r e s  t o  c o n t i n u e  ta s h e r e  all r e l e v a n t  t r a n s l o r t a t i o n  

c c s t  i z z o r r , a t i o n  with & n e  Coiimission on  2 c o n f i d e n t i a l  A. . -  

b a s i s .  

'OW does  - n ~ s  Corrmission' s fuel cost r e ~ o r  t i n s  L .  * - 
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requirements effect the conf identielity of the proprietary 

C r  ,,ansportation cost iiiformation? 

The commission must be very cereful in i t s  reouizements 

for public disclosure of various segments of fuel cost 

informa tion in order protect the pro?rietery 

trcnsportation cost information. A requirement to 

publicly report any one secment of costs could enable 

com2etitors and transportetion customers to cclcultte the 

information sought to be protected. 

This wes fully lisccssed in Docket NO. E30001-IU. ' On 

?-?:il 24 I 1982 I the Com.ission considered Tz.rr,=e Zlectric's 

request for reconsideration of O r c j e r  NO. 12645, entered in 
L -he szxe docket (Generic F'uels: I s s u e s )  . Ttli.3~ Zlectric 
soucht reconsideretion 05 t h c t  ?ortion of Orde: No. 12645 

2erteining to xhich ccst informttion should be cozsidered 

confidentirl. Tem?c Zlectric' s s2ecific concs-rn ~ Z S  khct 

lisclosure of 1.0.3. nine mouth end F . O . 3  ?lent ?rice for 

cozl, in conjunction with eveilcble delivered prices at 

tezmincl fecilities, would result in the 6isclosu:p of 



,. ..r 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

If 

1.5 

li 

1 E  

1s 

2t 

21 

2: 

2: 

21 

t! 
. 
i 
- 
z 

1. 

?. 

- 

I2 

7: 7 -- 

proprietery confidential business information. The 

Comission asreed and determined thzt the F.O.B. mine 

mouth and plant prices shocld be reported on E "specified 

confidential" basis. The same circumstances exist t o d e y  

2nd the need for confidential treatment is just es' 

critical now as it was in 1983. 

E o w  would you recommend the commission epproach its d u t y  

of imilementing Section 366,093, zlorida Statutes? 
. .  

aeversely affect t b e  zffilizted cor;;-,cny en2, ultimately, 

~2x22 ' ~lectric an6 its customers? if so, the3 t h e  

infornetion should be treated E S  s3ecified confidentiel 

information which is exen?: &-'om public disclosuze. 

Section 366.093, r'lorida skztutes, does no= zi?e+r to 

reguire a loo% ?robability of hzrm. 12 the ccse 05 bi2s 

0: other contractual dete, 21% .est is ozly whether it 

would " .  iiri?2iz" the efforts of the 2ublic utility to 

cc~ntrcct for services on fcvorable terms. A; certain 

c 

4. L 
. .  

-.e 

.- _.... 
izforzztion is disclosei znci the ciisclosu:~ only ~ i E s  b u t  

does not ~uzizntee e ccripetitoz's abilitv to comsete with 

Tziri?e Zlectric's tzznssortation a'filirtes, then t h i s  
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infornation ou5ht to be protecte2, even though i t s  

disclosu:e would not cu~rantee that the competitor will 

take business away from the Tan?a Electric affiliate. t.ny 

more stringent 0: absolute a standard for confidentiality 

would demand more than is required under the stetute. 

Stated differently, if the statute is administered in such 

a way as to prohibit only the Liisclosure of a sFecific 

cost, but not a myriad of related information Sits or 

"hints" which en.=.Sle a resourceful competitor 'to pinpoint 

or come very close to the specific cost, then the 

L 9ublicly accessible soc:ceS. Utility ccston=:s i r e  the 

u1timske beae'iciaries of t h i s  protection, and we h o p  the 

Commission w i l l  contince to ehiniste: t3e stetste in a 

mznnez which nzcimizes such protection. 

Does t h i s  concluee y3u: testimony? 

Yes, it does. 
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RE, CAROL C. ChUSSLhUC, CSR, RTR, JAIi5 FAVROT 2nd J O Y  

;LLLY, c s ~ ,  R P R ,  o f f i c i a l  commission R e p o r t e r s .  

DO R~,?.EBY CLRTIFV t h a t  t h e  h e a r i n g  i n  t h e  r a t t e r  o f  

:he c o n f i d e n t i a l i t y  of Fuel  Cos t  ReC0ve:y Data, Docket No. 

)60001-~I-D,  W E S  h e a r d  by t h e  F l o r i d a  P u b l i c  S e r v i c e  CG;r"SSiOn 

:ommencing a t  9 : 2 5  a.m., i-ionday, September 29 ,  1986 ,  i n  

r a l l a h a s s e e ,  F l o r i d a .  

WE FUXTEZK CZRTITY t h a t  we were autho:ized t o  and  6 i d  

r e p o r t  i n  s h o r t h a n d  a n d ' b y  s t e n o t y p e  t h e  p r o c e e d i n c s  h e l d  r t  

juch t i m e  and  p l a c e ;  t h a t  t h e .  same h a s  been r educed  t o  type- 

~ r i t i n g  u a d e r  our e i r e c t  s u p e r v i s i o n ,  and t h a t  t h e  f o r ~ g o i n g  

,z?es numbered 1 t h r o u c h  2 7 7 ,  volnmes I e n d  TI, i n z l u s i v -  -, 

: o n s t i t U t e  E t r u e  and a c c u r z t e  t z a 3 s c r i ? t i o n  o f  OUT s h o r t n e n d  

2nd s t e n o t y p  ' n o t e s  0': szid p r o c e e 6 i n g s .  

IN WITKZSS W X E E O ? ,  we have h e r e u n t o  s e t  o u r  hznfis at 

C a l l e h a s s e e ,  Leon County, F l o r i e a ,  this 8 t h  6.ay of  O c t o b e r ,  

! ? 8 6 .  

.. 7 ? 
<.&As-. ,.e . I _ ,  P- . pL- .&J . . ' iL!I:-4(LcLcL.l 

. Z M < Z  F'>.UXDT i Ci30L C. CAVCSSAUX, CS?., F.?R ,- y f' .+ //+; /(q 
!4 / ..-L- .: 
fl - --! ,': ,.- J 

2 j0.C xz&y:; CS?.'. ::+ 
/ 1 

OF'TI  CI3.L COI.lXI S 5 I OP: :.z= C)ZTE?S 
3u:eau 05 3 e p o r t i n g  

101 S a s t  Gaines  St:eet '  
T a l l a h a s s e e ,  F l o r i d a  3 2 3 0 1  

Telephone  (904) 4 8 8 - 5 ? 8 0  



Date of Declassification: 

FORM LINE61 

423- 1 (a) 1 - 2 5  
(Page 1 of 2) 

423-1(a) 26-50 
(Page 2 of 3) 

423-1 (a) 51-65 
(Page 3 of 3) 

423-2 1 - 5  

423-2(a) 1 - 5  

423-2(b) 1 - 5  

COLUMN DATE 

H - 0  9/3/2001 

H - 0  9/3/2001 

H - 0  9/3/200 1 

G - H  9/3/2001 

H,J,L 9/3/2001 

G,I,K,L, 9/3/2001 
M,N,O,P 

Rationale: 

Fuel Oil Contract Data: 

1. Tampa Electric requests that the confidential information relating to fuel oil contract 
data not be declassified until at least two years after it is classified confidential. Ideally, Tampa 
Electric's interests would be best protected by adopting a declassification date which is at least 6 
months beyond the last day of the contract period under which the goods identified on Form 423- 
l(a) were purchased. 

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would 
reasonably likely be impaired if pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel 
related services contracts prior to the end of such contracts. On occasion some contracts are 
renegotiated afier the end of the current contract period. In this situation, renegotiations are 
normally completed within six months. Therefore, it is necessary to maintain the confidentiality of 
the information identified as confidential on Form 423-1(a) for six months after the end of the 
individual contract period the information relates to. 

4. Tampa Electric's No. 2 contract was renegotiated effective October 1, 1990 and its 
No. 6 contract was renegotiated effective September 1, 1990. 

Exhibit "B" 



5 .  In many instances the declassification date proposed above would be beyond two 
years ftom the date the information is classified. Therefore, and in order to simplify the 
determination of a date of declassification date, Tampa Electric is willing to settle for a 
declassification date which is two years from the date the material in question is initially classified. 
This will avoid having to refer to contract expiration dates which vary from contract to contract. At 
the same time, it will afford Tampa Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal and Coal Transuortation Data 

6 .  Tampa Electric also seeks protection of the coal and coal transportation contract 
information specified as confidential for a minimum period of two years. 

7.  The need for two or more years of confidentiality is vital not only to Tampa Electric 
and its ratepayers, but to the vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize their profit margin. Full 
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the Viewpoint of the seller and to the detriment of the ratepayer. 
Tampa Electric firmly believes that the disclosure of information on prices paid within the last two 
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental 
to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread between 
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by 
Tampa Electric. Bidders will always seek to optimize their profits by submitting bids that are as 
high as the market will bear. If market data is disclosed which discourages suppliers kom bidding 
competitively, they will increase their bids to the level of past payments to other suppliers by the 
buyer. 

10. The disclosure of rail transportation rates will result in demands by shlppers to 
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the rates charged on other routes. The 
delay of th~s disclosure for two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and bulk commodity 
transportation services in the open non-regulated marketplace. The prices at which their goods and 
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination 
because it would materially lessen their competitive posture with customers other than Tampa 
Electric. Outside customers who negotiate for coal or coal transportation services are placed at a 
competitive advantage for these goods or services if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO Transport who reads the 
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover 
that until November 1, 1988, Tampa Electric paid cost for coal from Gatliff and for coal 
transportation from TECO Transport. Further, the publication of the stipulation agreement between 
the parties in 1988 indicated that the initial benchmark price was close to cost and subsequent 
testimony indicates the revised contract escalates from cost. 



13. As long as an outside customer does not know how such an escalation clause 
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal 
transportation services will tell an outside customer how much the escalation has been and make it 
easy for him to calculate cost. Because of seasonality of costs in both businesses, a full year's cost 
data is necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be compared with a second year to 
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond two years is not helpful to them, 
as enough factors may change in that time frame for costs to be much different fiom what was 
incurred. Any date less than two full years old is extremely valuable to outside customers in 
contracting for services with Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport will affect not only Gatliff 
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at 
the time of negotiation, including the revenues from outside customers. A significant loss of outside 
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation 
Tampa Electric will not make up the difference to them in cost. In turn, a failure of these vendors 
would leave Tampa Electric and its customers with only higher cost altematives for Blue Gem coal 
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's 
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect 
Tampa Electric's ratepayers fiom higher cost alternatives. 
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