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IN RE: F’ETITION FOR DETERMINATION OF NEED FOR THE 
OKEECHOBEE GENERATING PROJECT, FPSC DOCKET NO. 991492-EU 

DIIRLCT TESTIMONY OF NORMAN D. KARLOFF 

Please sta , te  your name and business address. 

My name is Norman D. Karloff. My business address is One 

Bowdoh Square, Boston, Massachusetts 02114. 

By whom are you employed and in what position? 

I am emplclyed by PG&E Generating. My title is Manager of 

Fuel Procurement in the  Marketing and Development 

division. 

Please describe your duties with PG&E Generating. 

My ro le  on a daily basis is to provide fuel supply 

expertise to support  the e l ec t r i c  development group of 

PG&E Generating. T h i s  includes developing fuel supply 

s t r a t eg ie s ,  sourcing fuel supplies and transportation 

services and negotiating the terms and conditions of 

these services i n  the United States and Canada. 

What are your responsibilities with respect to the 

Okeechobee Generating Project? 

I am primarily responsible for developing t h e  fuel supply 

strategy and negotiating fuel supply and transportation 

contracts f o r  the Okeechobee Generating P r o j e c t .  In 
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addition :I provide the Pro jec t  fuel supply support as 

needed in the  regulatory process. 

QUALIFICATIONS AND EXPERIENCE 

Please summarize your educational background and 

experience. 

In 1979, I graduated from business school at t h e  

University of Massachusetts in Amherst w i t h  a B.A. in 

Marketing. 

experience. 

I have twenty years of energy industry 

Over the  last ten years I have been 

responsible f o r  developing fuel supply s t r a t eg ie s  and 

negot ia t ing  fuel supply and transportation arrangements 

f o r  existing and planned e lec t r i c  generation facilities 

of PG&E Ge:nerating and J. Makowski Associates. My resume 

is attached to this testimony and identified as Exhibit 

(NDK-It)  - 

and work Please summarize your employment history 

experience. 

My employment history and work experience includes ten 

years as a Manager of Fuel Procurement for m a j o r  electric 

generation development companies, including J. Makowski 

Associates, US Generating Company and PG&E Generating. 

In addi t ion,  I have testified regarding the relative fuel 

procurement and transportation arrangement for several 

e lec t r ic  generat ion projects  at the necessary state 
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Q: 

A :  

regulatory agencies. I also worked ten years as a Senior 

Rate Analyst and Market Analyst for Algonquin Gas 

Transmission Company. 

What is your experience with regard to natural gas supply 

arrangements, fuel plans and regulatory support? 

Over the  last four years, I have arranged for over 

400,000 MMBtu per day of gas supply and transportation 

for e l e c t r i c  generation f a c i l i t i e s .  1 a m  responsible for  

the n a t u r a l  gas fuel supply strategies and fuel p lans  f o r  

an addi t iona l  6 0 0 , 0 0 0  MMBtu per day of natural gas fuel 

supply f o r  merchant electric generation facilities t h a t  

are curren t ly  in advanced stages of development. I have 

testified at state regula tory  commissions regarding four  

electric generation pro jec ts ,  three of which are merchant 

projec ts  - More detail regarding my experience is 

provided in. Exhibit (NDK-1). 

Have previously testified before 

authorities or courts? 

Yes, I have testified 

authorities regarding fuel 

before various 

rogul a tory 

regula tory  

arrangements for 

merchant power plants. Specifically, I testified before 

the New Yor-k Public Service Commission OR behalf of PG&E 

Generating’s 1080 MW Athens Generating Project  in Athens 

N.Y. I testified before the  Connecticut Siting Council 
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2: 

4: 

on behalf of PG&E Generating's 8 0 0  MW Lake Road 

Generating Project in Killingly, CT. I testified before 

the  Massachusetts Siting Board on behalf of PG&E 

Generating's 360 MW Millennium Power Project in Charlton, 

Massachusetts. I also testified before the  Massachusetts 

Siting Board on behalf of the 125 MW West Lynn 

Cogeneration Project sponsored by J. Makowski Associates. 

All of these projects  have received the  necessary 

approvals f r o m  corresponding regulatory bodies. 

S-RY AND PURPOSE OF TESTIMONY 

Please summarize your testimony. 

My testimony describes the  fuel supply arrangements of 

the  Okeechobee Generating Project .  The objective of t h e  

fuel supply arrangements is to provide t h e  Okeechobee 

Generating Project with a low cost, reliable and flexible 

fuel supply that closely matches t h e  operational demands 

of a succee.sfu1 merchant e lec t r ic  generation facility. 

A r e  you sponsoring any exhibits to your testimony? 

Yes. I am sponsoring the  following exhibits: 

1. Exhibit -- (NDK-1): Resume' of N o r m a n  D. Karloff; 

2 .  Exhibit 

3. Exhibit .- (NDK-3) : Gulfstream report on status of 

INDK-2): Precedent Agreement; -- 

permitt ing; and 

( N D K - 4 ) :  Gulfstream Pipeline Maps. -- 4. Exhibit 
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In addi t ion,  I am sponsoring the portion regarding fuel 

usage of Table 1 of the Exhibits accompanying O G C ' s  

petition for determination of need and Figures 11 and 12 

of the  Exlhibi ts ,  as well as the  textual description of 

the  Project's fuel supply and transportation arrangements 

contained in pages 4-5 and 34-35 of those Exhibits. 

PIPELINB FACILITIES TO SERVE THE OKEECHOBLE GENERATSNG PROJECT 

Q: 

A: 

Q :  

A: 

Please describe the proposed Gulfstream Natural G a s  

System and its permitting status.  

Please see Exhibit INDK-3) provided by the 

Gulfstream Natural Gas Pipeline System that describes the 

proposed gas transmission system and i ts  permitting 

status. In addition, maps of the Gulfstream pipeline as 

it traverses the  Okeechobee Generating Project s i t e  are 

included as Exhibit - (NDK-4). For convenience, I 

will use the  term "Gulfstream System" to refer to the  

physical pipeline systems, and the term "Gulfstream" to 

refer  to the corporate entity proposing t h i s  system. 

Please describe the gas pipeline facilities by which the 

Okeechobee Generating Project's gas supply will be 

delivered. 

Gulfstream's main pipeline facility will directly serve 

the Okeechobee Generating Project by a di rec t  

interconnection to t h e  main pipeline on OGC's proper ty .  

5 
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The diameter of the Gulfstream pipeline directly 

servicing the  plant is 30" inches. T h e  pipeline pressure 

at the Olceechobee Generating site is guaranteed by 

Gulfstream Pipeline to be 725 psig. 

GAS SUPPLY ARMNGEMENTS FOR THE OKEECHOBEE GENERATING PROJECT 

Q: 

A: 

Please suraxnarizs the gas supply and transportation 

arrangement,& for the Okeechobee Generating Project. 

S U D p l V A r r a n s e m e n _ t s :  

The Okeechobee Generating Project will purchase natural 

gas from gas producers and gas marketing companies which 

have acces;s to those gas treatment plants, processing 

plants and interstate natural gas transmission systems 

with supply located in the vicinity of Mobile Bay, 

Alabama and Pascagoula, Mississippi. Natural gas fuel 

supply f o r  the  Project will be provided to Gulfstream 

receipt po.ints by natural gas marketing companies or  

producers through an optimized combination of short-term 

contract purchases, long-term contract purchases, and 

spot market purchases. I n  its application t o  t he  Federal 

Energy Regulatory Commission ( "FERC" , Gulfstream 

proposes i .nterconnections with Mobile B a y  Pipeline 

(Koch), the: Destin plant, the  Dauphin Island Gathering 

System plant, the Williams plant and the Mobil Mary Ann 

Plant. Capacity of t h e  proposed Gulfstream facilities 

will be over 1 billion cubic feet per day. The natural 

6 
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Q: 

gas suppli.ers will be responsible f o r  delivery into t h e  

Gulfstream System. The supply will satisfy the  full fuel 

requirements of the  p l an t  and will provide the necessary 

terms and conditions so that t h e  Okeechobee Generating 

Pro jec t  will be a reliable and low cost electric 

generator :in t h e  Peninsular Florida m a r k e t .  

-;ion ArGxaements : 

Pursuant to the  Precedent Agreement, Exhibit (NDK-2) , 

the  Okeechobee Generating Project will enter into a long- 

term, 20 year firm gas transportation agreement w i t h  the  

Gulfstream Natural Gas Pipeline System. This  firm 

transportation service will provide natural gas 

transportat; ion capacity f o r  the maximum daily fuel supply 

of 90,000 IYMBtu per day as required by the Project .  Fuel 

supply w i l : L  be t ransported from the Mobile Bay, Alabama 

and Pascagoula, Mississippi area to the  Project site at 

the required pressure (725 psig) on a firm basis f o r  3 6 5  

days per year, f o r  the  20 year term of t h e  contract. The 

cost of capacity on the Gulfstream Pipeline System is 

very economical and allows OGC to provide reliable low 

cost electricity to t h e  s t a t e  of Flor ida .  

Please describe the basic provisions of the gas 

transportation contract between the Gulfstroam Natural 
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Q: 

A: 

Gas Pipeline System and the Okeechobee Generating 

Company? 

The basic provisions of the  natural gas transportation 

agreement between the  Gulfstream Natural Gas Pipeline 

System and the Okeechobee Generating Company are as 

follows: 

Nature of Service: 

service on t h e  Gulfstream S y s t e m  from t h e  vicinity 

of Mobile Bay, Alabama and Pascagoula, Mississippi 

to t h e  Okeechobee Generating P r o j e c t .  

Service will commence at t h e  time the plant is in 

service, which is projected to be in April 2003. 

Term of firm service: 20  years from plant in-service 

date 

Rate: confidential 

Max1mu.m Daily Quantity: 90,000 MMBtu per day 

M i n i m u m  Delivery Pressure: 725 psig 

I should note that the  version of the  Precedent 

Firm na tu ra l  gas transportation 

Agreement filed with this testimony has been redacted to 

protec t  conf ident ia l ,  proprietary t e r m s  and conditions of 

the  Agreement f r o m  public disclosure. 

What is the character of the firm gas transportation 

service to be provided by Gulfstream? 

The Precedent Agreement calls f o r  Gulfstream to provide 

long-term firm transportation service for 365 days per 

8 
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A: 

Q: 

A :  

year €or t l n e  full fuel requirements of the  plant from t he  

supply zonle to the  Pro jec t  site, at a delivery pressure 

of 7 2 5  psig.  

What would happen if, for some reason, tho Project's gas 

rshould fail to procure sufficient gas to meet 

the requirements of the Okeechobee Generating Project? 

Okeechobee Generating may purchase gas DPIV from any 

o ther  par ty  if gas supply is temporarily unavailable, or 

the  Project: may burn its distillate fuel oil backup fuel 

supply * 

What would happen in the event of an outage on the 

Gulfstroam System? 

If a malfunction on the  Gulfstream pipeline caused 

interruption of the  natural gas f u e l  supply, t h e  plant 

would burn its backup fuel. The Project will have onsite 

fuel oil storage capacity to provide the m a x i m u m  daily 

fuel quantity required by the plant with all turbines 

generating f o r  a continuous 24-hour period at full 

output, without refilling on-site storage. In order to 

provide addi t ional  reliability during a prolonged 

pipeline outage, at the  same time t h e  plant starts 

drawing down the  fuel oil in storage, arrangements will 

have been made to refill the oil storage tanks via 

continuous deliveries of fuel oil from local o i l  

9 
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terminals, via road tank wagon (or possibly by rail). B y  

re-filling o i l  storage as it is being drawn down, the 

Project will have increased reliability and should, under 

realistic scenarios,  be able to continue operating 

normally w h i l e  Gulfstream corrects the malfunction. 

what w o u l d  happen to the Project if the Gulfstream 

Natural Gias Pipeline System is delayed or is not 

cons truc tecl? 

PG&E Generating is confident t h a t  the Gulfstream System 

will be cmst ruc ted .  The Okeechobee Generating Project 

provides a primary impetus f o r  the  second natural gas 

pipeline, in that it will be a major and significant 

customer. Having a second natural gas pipeline will help 

avoid a ser ious power disruption if the state's existing 

gas transportation system is interrupted, such as 

occurred w h e n  a lightning strike at the FGT compressor 

station near Perry, Florida caused gas supply problems in 

August, 1998. 

While PG&E is f u l l y  confident of the Gulfstream 

Project's success, it could obtain gas transportation 

from an alternative source if necessary. 

BACKUP n E L  ARRANGEMENTS FOR THE OKEECHOBEE GENERATING PROJECT 

2: Please describe the backup fuel arrangements for the 

Okoechobse ,Generating Project in more detail. 

10 
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As previously mentioned, the Project will have on-site 

backup fue:l supply capability. The Project will provide 

enough on-site fuel oil storage capacity to allow the 

plant to generate electricity at the  maximum daily ou tpu t  

for a continuous 24-hour period. If t h e  plant w e r e  

generating electricity f o r  only 12 peak hours per day, 

the fuel oil in storage would last f o r  2 days of peak 

e lec t r ic  generation without refilling storage. As stated 

above, as soon as fuel oil storage starts to be drawn 

down, the Project would begin refilling the  on-site 

storage tank to keep the  storage tank at o r  near full 

capacity at a l l  times. 

Please describe the backup fuel arrangements for  the 

Okeechobee Generating Project with regards to the size of 

the on-sitet storage and the number of trucks needed to 

fill the onisite storage facility. 

The on-site oil storage facility will be designed to hold 

approximately 650 ,000  gallons of fuel oil. This amount 

of fuel oil is equivalent to 90,000 MMBtu of na tu ra l  gas, 

which is the maximum daily quantity of natural gas 

required f o r  the Project.  In order to fill the  storage 

tank using road tank  wagons it would take approximately 

68 deliveries. The initial storage fill would be done 

over a period of time prior  to the Project's on-line 

11 
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date. During a pipeline malfunction less than 3 t r u c k s  

per hour would be required to provide a continuous fuel 

oil supply to the  plant site while generating at full 

electric o u t p u t ,  with all the  tu rb ines  running 2 4  hours 

per day. Advance arrangements will be made with l o c a l  

fuel oil suppliers to meet this need, should it a r i s e .  

Does this conclude your direct testimony? 

Yes * 
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322 Simpson Road 
Marlboro, MA 0 1752 

Experience: 

1989 to 
Present 

EPSC Docket hO. YY14bL-hL 
OGC: Knrloff 
Ediblt NDK-1 
Page 1 of 2 

Norman D. Karloff 

Residence: (508) 229-8028 
Business: (6 17) 788-3691 

PG & E Generating 
Manager, Fuel ProcurementlDevelop ment 
Boston, Massachusetts 

As a Manager of Fuel Services in the Electric Development division, a 
great majority of time is spent supporting the Electric Development Group 
with propod  electric generation facilities as solicited by utilities and for 
merchant ge:neration facilities throughout the United States and Canada. 

Responsible for providing the fuel strategies and negotiating L . 0 . 1 . ' ~  and 
contracts for fuel supply and transportation services as needed. 

Testify at regulatory agencies regarding fuel supply and transportation. 

Specific 
Accomplishmenb: 

Athens 1,0810 M W  Merchant Electric Generation Facility. Testified 
relative to the fuel procurement and transportation aspects of the Project at 
the New York Public Service Commission. 

Lake Road lP00 MW Merchant Electric Generation Facility. Testified 
relative to the fuel procurement and transportation aspects of the Project at 
the Connecti'cut Siting Council. 

Millennium 360 MW Merchant Electric Generation Facility. Testified 
relative to thle fuel procurement and transportation aspects of the Project at 
the Massachusetts Siting Board. 

West Lynn I25MW Generation Facility. Testified relative to the fuel 
procurement and transportation aspects of the contract at the 
Massachusetts Siting Board. Renegotiated and successfully contracted for 
the first long-term, fixed escalating contract with Boston Gas for the 
BECO RFP. The contract was for 27,000 MMBru per day of natural gas 
supply for a :20-year period. 

Selkirk MI$' Cogen Facility. Negotiated a contract with Phibro Energy 
for the purchase of a two-year backup delivered gas supply contract for 
55,OO -tu per day to support this cogeneration project. 
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To 1989 Algonquin Gas Transmission Company 
Senior RaQ: Analyst 

Initially reciuited into Algonquin as a Junior Market Analyst. Served in 
this position for three years. Involved in developing the marketing data 
supporting precedent agreement and all certificatdrate filings. 
Responsible for updating contracts negotiated on behalf of the company. 

In 1984 moved to the Rate departments as an Analyst. From then until 
1987 was re,sponsible for maintaining the purchased gas adjustment 
filings, cost of service filings rate case preparation. Served as the liaison 
between the E R C  and the Company on all audits. In 1987, became a 
Senior Rate Analyst. Responsibilities expanded including the 
development, support and preparation of all exhibits for new 
transportation service filings. Responsible for all open seasons filing 
studies. Automated all rate exhibits for certificate filinga. 

1979 to DuPont Corpoation-Merck Division 
1980 Market Represen tntive 

Boston, Massachusetts 

Worked for DuPont while going to college. Performed the testing of 
radioactive drugs for the Mack division. Once graduated, was recruited 
full-time by the pharmaceutical division and served as a Marketing 
Representative in the Boston area. Sold radiophannaceuticals to 
physicians and research laboratories. 

Education: BA Marketing 
University of Massachusetts, 1979 
Amherst, Massachusetts 

Personal: 42 years old 
Married, two children (15 and 11) 
Excellent health 
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July 2, 1999 

Mr. Douglas Egan 
PG&E Generating 
7500 Old Georgetown Fload Suite 1300 
Bethesda, MD 20814-6161 

Dear Doug: 

Attached is an original' copy of the executed Precedent Agreement between PG&E 
Generating and Gulfstream Natural Gas System, L.L.C. We greatly appreciate the rapid 
response in executing this document and look fonvard to continuing the great business 
relationship in Florida. 

If you have any questions, please advise. 

Attachment 

Sincerely, 

Todd F. Perselts 
Asst. Vice President 

GU,lFSTREAM NATURAL GAS SYSTEM, L. L C. 
500 Renaissance Center Detroit Michigan 48243.9201 313-496-3371 313-496-5G. 
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PRECEDENT AGREEMENT 

This Precedent Agreement ("Asiee m e n "), is made and entered into as  of this  

1 st day of July, 1999, by and between Okeechobee Generating Com'bany L.cC.r a 

Delaware limited liability company ("Shigner"), and Gulfstream Natural Gas System, 

L.L.C., a limited liability company formed under t h e  laws of the State of Delaware 

( "Gulfstream"} (hereinafter Shipper and Gulfstream are sometimes referred t o  

individuarly as a ''Pa" or collectively as the "Parties"). 

WITNESSETH: 

WHEREAS, Gulfstream intends to design, construct, own and operate a natural 

gas pipeline tha t  will extend from interconnections with the facilities of various natural 

gas treatment plants, processing plants and interstate natural gas transmission 

systems in t he  vicinity of Mobile, Alabama t o  various delivery points in peninsular 

Florida ("Gulfstream P m i i s " ) ;  and 

WHEREAS, Shippe: intends t o  design, construct, own and operate a natural gas 

fired electric generating plant in Okeechobee County,  Florida ("Plant") which Shipper 

plans (but does not commit} t o  have in-service sometime during the summer of 2003, 

and Shipper desires t o  receive firm transportation service(s) from Gulfstream on t h e  

Gulfstream Project for thc: natural gas supply required for the Plant; and 

WHEREAS, subject to t h e  terms and conditions set forth in this Agreement, 

Gulfstream is willing t o  proceed with its efforts to develop the Gulfstream Project for 

t h e  provision of the firm transportation service(s) hereinafter described, and Shipper 

is willing to subscribe for such transportation services. 

1 

.. . .. 
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NOW THEREFORE, in consideration of t h e  mutual covenants and agreements 

contained herein, and intending t o  be bound, Shipper and Gulfstream agree as follows: 

Notice o f  Intam t o  Proceed . This Agreement is  subject to (ij'the outcome 

of an open season for the Gulfstream Project, and lii) the  determination by Gulfstream, 

in t h e  exercise of its sole discretion, whether or not to proceed with t h e  filing and 

prosecution of application[s) for the  governmental and regulatory authorization(s) 

described in Paragraph 2 below. Gulfstream will give Shipper written notice under this 

Paragraph 1 no later than July 16, 1999 or such later date as the Parties may agree, 

as  t o  whether Gulfstream will (i) proceed with t h e  filing and prosecution of such 

applicationIs) with respect t o  the  Gulfstream Project or (ii) terminate this Agreement. 

If Gulfstream does not give Shipper such written notice by July 7 6, 1999, Shipper 

shall have the  right to terminate this Agreement without regard to  subsequent notice 

provided by Gulfstream. 'To facil i tate Gulfstream's ability t o  develop the Gulfstream 

Project, Shipper will refrain from negotiating for or committing t o  obtain any 

transportation service(s) from other person(s) which service(s) would be in lieu of t h e  

transportation services provided fo r  herein. 

- -  - .  
1. 

2. Reauhtorv Authorizations To Be Souq - h t  Bv Gu l istream. If Gulfstream 

gives Shipper the -.witten notice of intent t o  proceed provided for in Paragraph 1 

hereof, and subject t o  the other terms and conditions of this Agreement, Gulfstream 

will proceed with due ditigmca to apply for and attempt to obtain all governmental and 

regulatory authorizations, including without limitation authorizations from the Federal 

Energy Regulatory Commission ("FFRC"), which Gulf stream determines are necessary 

2 



*. . Exhibit NDK-2 
Page 4 of 26 

for Gulfstream to (i) construct, own and operate (or cause to be constructed and 

operated) the Gulfstream Project, (iil render the transportation service(s1 contemplated 

in this Agreement and all of the  precedent agreements with other shippers for 
.. .- .- 

transportation servicets) 'to be provided utilizing the Gulfstream Project and (iii) perform 

i ts  obligations as contemplated in this Agreement. Gulfst ream will request that  t h e  

FERC issue a preliminary determination on the non-environmental aspects of the 

Gulfstream Project. Gdfstream reserves the right t o  file and prosecute any and all 

applications for such authorizations (and any supplements and amendments thereto) 

and, if necessary, institute any court review with respect thereto, in such manner as 

it deems to be in i t s  best interest. Shipper agrees not to  oppose t he  efforts of 

Gulfstream t o  obtain all aiJthorizations which Gulfstream determines are necessary for 

Gulfstream t o  construct, own and operate t he  Gulfstream Project and render the  

transportation service(: ; )  contemplated in this Agreement, including t h e  

creditwonhiness requirements attached hereto as Attachment II; provided, however, 

tha t  Shipper may appose a n y  Gulfstream action that is inconskient with the  terms of 

this Agreement or the Service Agreement or any action that is inconsistent with such 

attached creditworthiness requirements. I f  t he  FERC determines that information 

related t o  Shipper's markets, gqs supply or upstream or downstream transportation 

arrangements is required from Gulfstream, Shipper agrees t o  provide Gulfstream with 

such reasonable information in a timely manner t o  enable Gulfstream to respond within 

t h e  t ime required by FERC; provided, however, that  Shipper shall not be required to 

provide such information that Shipper identifies as confidential unless Gdfstream has 

3 
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obtained a protective order from the FERC for such infornat ion identified as 

confidential by Shipper. 

3 .  

If Gulfstream give:; Shipper t he  written notice of intent t o  proceed provided for 

in Paragraph 1 hereof, and subject t o  the  other terms and conditions of th is 

Agreement, Shipper shall have the right but not  the  obligation, in its sole discretion, 

m o e r ’ s  Regu latorv Aut h n r i  7 a ti o n s. 

to  proceed with due diligence t o  apply for and attempt t o  obtain from all governmental 

and regulatory authoritie:; having jurisdiction all authorizations necessary for Shipper 

t o  (il construct, own and operate {or cause 13 be constructed and operated) t he  Plant 

and all other facilities necessary to  enable Shipper t o  utilize the transportation 

service(s1 contemplated in this Agreement for the transportation of the natural gas  

supply required for the Plant and ( i i )  perform i ts obligations as contemplated in this 

Agreement, Shipper reserves t h e  right t o  file and prosecute applications for such  

authorizations (and any supplements and amendments thereto) and, if necessary, 

institute any court review with respect thereto, in such manner  as it deems t o  be in 

its best interest. Gulfstream agrees t o  support and cooperate in ISe e f f o m  of Shipper 

t o  obtain all authorizations necessary for Shipper t o  utilize t he  transportation service(s) 

contemplated herein; provided, however, that  Gulfstream may oppose any Shipper 

action that is inconsistent with the terms of this Agreement or the Service Agreement. 

Subject t o  its receipt of all such necessary authorizations, Shipper shall have the right 

but not the  obligation to proceed with due diligence t o  construct, or cause t o  be 

constructed, the Plant arid all other facilities necessary for Shipper to utilize t h e  

4 
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transportation service(s1 contemplated herein for the transportation of  the natural gas 

supply required for the Plant. 

4. Service Asreement. 

(a) Service Asre-. Shipper and Gulfstream agree to execute, within ten  

(IO) business days after the date each Party gives the other Pany written notice that 

each of t h e  conditions precedent imposed on t he  behalf of such Party in Paragraph 6 

hereof has been satisfied or waived by such Party, t he  Firm Transportation Service 

Agreement attached hereto as Attachment 1, as such Agreement may be amended 

from time t o  time to conform to changes approved by the  FERC t o  Gulfstream’s FERC 

Gas Tariff (”Service A meement”). Service under the Service Agreement will 

commence as set forth in Paragraph 4(b) below. 

(b) Commence rnent a nd Term of Service , Shipper ~ v i l l  give Gulfstream 

written notice of t h e  date Shipper plans t o  p lace the Plant in-service no less t h a n  

e ighteen (18) months prior to  such date (the “Plant In-Service Date ”1; and further 

provided tha t  Shipper shall give Gulfstream timely written notice of any changets) t o  

the Plant In-Service Date, Transportation servke(s) under the  Service Agreement will 

commence on the date specified by Gulfstream in the written notice to be provided to 

Shipper pursuant to  Paragraph 4(c) below, which date will be the Plant In-Service 

Date. Gulfstream will complete its portion of the facilities necessary t o  interconnect 

the Gulfstream froject with the Plant on the later to OCCUF of: (i) 

( 3 )  months prior t o  t h e  Plant fn-Service Date; or (i i)  such earlier 

completes t he  construction of a![ facilities necessary t o  

5 
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transportation service(:;) to Shipper for test  gas for the  Plant under Gulfstream's 

standard form of ITS Agreement and such facilities are available for t h e  provision of  

such interruptible service(s1. After transportation service(s) commences under t h e  

Service Agreement, such service(s) will continue for the primary term set forth therein 

and year to year thereafter subject t o  termination in accordance with t he  provisions 

of the Service Agreement. 

IC) Notice of Co mme ncement of T r ansr, o rt a t  ion Servicelsl. No less t h a n  

thirty (30) days prior t o  the  date Gul fs t ream is ready to  commence t ranspor ta t ion  

service(s) under the Service Agreement, Gul fs t ream will notify Shipiier in writing t h a t  

such transportation service(s) will commence on a date certain, which date will not be 

prior t o  t he  later to  occur of (1) June 1, 2002 or (2) the Plant in-Service Date. As of 

such commencement date, Gulfstream will s tand  ready t o  provide f i rm transportation 

service(s) t o  Shipper pur!;uant t o  the provisions of the Service Agreement, and  Shipper 

will pay t o  Gulfstream all applicable charges provided for in the Service Agreement 

commencing on t h e  date provided for therein. Gulfstream will also notify Shipper in 

writing no less than thirty (30) days prior to the date Gulfstream is ready to  commence 

interruptible transportation servicels) for the t es t  gas required for the  Plant. 

5. Construct ion of Facilities. 

Id Pesian and Go nstruct iop. Subsequent t o  giving the notice of intent t o  

proceed provided for in Paragraph 1 above, if such notice is given, Gulfstream wilt 

undertake the  preliminary design of the facilities for the Gulfstream Project and any 

other preparatory actions required for  Gulfstream t o  complete and file application(s1 

6 
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with the FERC and other governmental or regulatory agencies having jurisdiction for 

the authorizations which Gulfstream determines are necessary for Gulfstream t o  ti) 

construct, own and operate {or cause to be constructed and operated] the Gulfstream 

Project, (ii) render the trarisportation service(s) contemplated in this Agreement and all 

of the  precedent agreements with ather shippers for transportation service(s1 to be 

provided utilizing the Gulfstream Project and {iii) perform its obligations as 

contemplated in this  Agreement. Upon satisfaction of each of the  conditions 

precedent set forth in Paragraph 6 below, or written waiver of t he  same by the Party 

on whose behalf such condition is imposed, Gulfstream w 

t o  construct the  pipeline and other facilities {as author 

governmental or regulatory agencies having jurisdiction) 

II proceed with due diligence 

zed by the FERC and other 

which are necessary for t h e  

provision of the  firm transportation service{s) contemplated in this  Agreement. 

Gulfstream shall at least once pet month provide a report t o  Shipper summdrizing t h e  

progress of such construction in the  prior month. Notwithstanding Gulfstream's d we 

diligence, if Gulfstream i s  unable t o  commence the transportation service(s1 for Shipper 

as contemplated herein by the Plant In-Service Date, Gulfstream will continue t o  

proceed with due diligence t o  complete construction of such necessary pipeline and 

other facilities, and commence transportation service(s1 for Shipper a t  the earliest 

practicable date thereafter; provided, however, that if Gulfstream is unable t o  

commence transportation service(s) for Shipper within one hundred and, eighty (1  80) 

days after the Plant In-!;ervice Date, Shipper may elect in its sole discretion to 

terminate this Agreement and the  Service Agreement. 

7 
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tbl Limitation of I iabiMv. €xcept as otherwise provided in Subparagraph 4 ( c )  

and Subparagraph 5(a :1 ,  neither Party will be liable t o  the other Party nor will t h i s  

Agreemen t  or t h e  Service Agreement be subject to cancellation i f ,  in the  case of 

Gulfstream, Gulfstream is  unable t o  complete the construction o f  such pipeline and 

other facilities and commence the firm transportation serviceis) contemplated herein 

by the Plant In-Service Elate or if, in the case of Shipper, Shipper is unable t o  complete 

the construction of the Plant and commence utilizing the firm transportation service(s) 

contemplated herein by such date; provided, however, in the case o f  Gulfstream, 

Gulfstream will continue to proceed with due diligence t o  complete construction of 

such pipeline and other facilities, and commence such transportation service(s) for 

Shipper at  t he  earliest practicable date thereafter; and further provided, in the case of 

Shipper, Shipper will continue t o  proceed with due difigence t o  complete construction 

of the Plant. 

6. Conditions Precedent. 

The commencement of transportation service(s1 under the Service Agreement, 

and Gulfstream's and Shipper's respective rights and obligations hereunder and under 

the Senrice Agreement, are expressly made subject t o  t h e  satisfaction of each of t he  

following conditions precedent; provided, however, that each such condi t ion may be 

waived in writing by t h e  Party on whose behalf the condition is imposed: 

(a1 Conditions Precedent Imposed On Behalf Of Gulfstream: 

8 
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(b) Conditions Precedent Imposed O n  Behalf Of Shipper: 

10 



7. Rates a nd Rate &s ian Methodo logy. The rates t o  pe charged pursuant 

t o  the Service Agreemmt will ref lect  the following principles: 

(a) Shippers electing recourse rates will agree to  pay such rates, subject t o  

changes determined by FERC from time to time. Recourse rates will be the  rates filed 

with and approved by the FERC, pursuant to  the Natural Gas Act or successor 

legislation. Nothing contained herein shall be construed to deny Shipper any rights it 

may have under Section 5 of the Service Agreement. 

(b) Shippers electing negotiated rates will agree t o  pay such rates without 

regard t o  any action or determination of t he  FERC with respsct t o  the proposed 

11 
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recourse rates. 

0 .  R eR r e sent at ions and War ranti e s. 

Gulfstream,. Gulfstream represents and warrants that (i) it is duly 

organized and validly existing under the laws of the  State of Delaware and has all 

requisite legal power and authority t o  execute this Agreement and carry out the terms, 

conditions and provisions hereof; ( i i l  this Agreement constitutes the valid, legal and 

binding obligation of Gulfstream, enforceable in accordance with the terms hereof, ( i i i )  

there are no  actions, suits or proceedings pending or, t o  Gulfstream's knowledge, 

threatened against or affecting Gulfstream before any Court or administrative body 

that might materially adversely affect the ability of Gulfstream to  meet  and carry out 

its obligations hereunder.; and (iv) the execution and delivery by  Gulfstream of this 

Agreement has been duly authorized by all requisite limited liability company action. 

(b) S h i n p a .  Shipper represents and warrants that ( i )  it is duly organized and 

validly existing under th? laws of the State of Delaware and has all requisite legal 

power and authority t o  execute this Agreement and carry out the terms, conditions 

a n d  provisions hereof; Iii} this Agreement constitutes the valid, legal ana' binding 

obligation of Shipper, enforceable in accordance with the terms hereof, (iii) there are 

no actions, suits or proceedings pending or, to Shipper's knowledge, threatened 

against or affecting Shipper before any Court or administrative body t ha t  might 

materially adversely affect the sbility of Shipper to meet and carry out its obligations 

hereunder; (iv) the execution and delivery by Shipper of this Agreement has been duly 

authorized by all requisite limited liability company action, and (VI upon execution and 

12 
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delivery of the Service Agreement, Shipper will satisfy the Agreed Creditworthiness 

Requirements. 

9. Term. This Agreement shall become effective when executed by both 

Gul f s t r eam and Shipper,, and shall remain in e f f e c t  unless and until terminated as 

hereinafter provided. 

(a) Termination of Precede n t  Agreement. In addition to the termination 

notice provided for in Paragraph 1 above and the right t o  terminate provided for in 

Subparagraph 5(a) above, in the event each of the conditions precedent set forth in 

Paragraph 6 above has nclt been satisfied or waived by the Pafly on whose behalf such 

condition is imposed by the date specified in such Paragraph, t h e n  such Party may 

terminate th is Agreement by giving written notice of termination to  the  other Party 

within thirty (30) days of such date. 

(b) C o m m e n c e r n k  rvi . I f  this Agreement is not 

terminated pursuant t o  P,aragraph 9{a )  above, then this  Agreement will terminate by 

i ts express terms on the date of commencement of transportation service(s) under the 

Service Agreemen?, and thereaf ter  Gulfstream’s and Shipper’s respective rights a n d  

obligations related to tble transactions contemplated herein shall be determined 

pursuant t o  the terms an,d conditions of the Service Agreement and t h e  terms and 

conditions of Gulfstream‘s FERC Gas Tariff, as in effect from time to time. 

10. Assianmem . This Agreement shalt be binding upon Gulfstream, Shipper 

and their respective successors and assigns; provided, however, that neither Party 

shall assign this Agreement or any rights or obligations hereunder without f irst 
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obtaining the prior written consent of the  other Party ( v h k h  consent shall not  be 

unreasonably withheld], the  consent of Gulfstream’s lenders if  required, and a n y  

necessary governmental and regulatory authorizations. Nothing contahed herein shall 

prevent ( I  1 Gulfstream or Shipper from pledging, mortgaging or assigning i ts  rights a s  

security for its indebtedness, (2 )  Shipper from assigning this Agreement t o  an affiliate 

which satisfies the Agreed Creditworthiness Requirements at  the effective time of 

such assignment, and (:3) Gujfstream from assigning to the  pledgee or mortgagee {or 

to a trustee for a holder of such indebtedness) any monies due or t o  become due under 

the Service Agreement. 

11, jVlodification o r Waiver. 

No modification c ~ r  waiver of t he  terms a m  conditions o this Agreement shall 

be made except by t h e  execution by the  Parties of a written amendment t o  this 

Agreement, 

12. Notice$. 

All notices, requests, demands, instructions and other communications required 

or permitted t o  be given hereunder shall be in writing and shall be delivered personally 

or mailed by certified mail, postage prepaid and return receipt requested or by 

facsimile, as follows: 

Jf t o  Gulfst ream: 

Gulfstream Natural Gas System, L.L.C. 
500 Renaissance Center 
Detroit, Michigan 48243 
Attention: Stanley A. Babiuk 

Senior Vice President 

14 



E~hiblt NDK-2 
Page 16 of26 

Telephone: (313) 496- 5653 
Facsimile: (3 13) 496-5052 

Okeechobee Generating Company, L.L,C 
One Bowdoin S q u a r e  
Boston, MA 02 1 14-291 0 
At? en tio n : Project Manager 
Copy to: General Counset 
Telephone: (61 7) 788-3658 
Facsimile: (6 1 71 788-3400 

or to such other place within the  United States of America 8s either Party may 

designate as t o  itself by written notice t o  the other Party. All notices given by 

personal delivery or mail shall be effective on the date of actual receipt a t  t h e  

appropriate address. Notice given by facsimile shall be effective upon actual receipt 

i f  received during recipient's normal business hours or at  the beginning of the next 

business day after receipt if ref;eived after t h e  recipient's normal business hours.  

13. Limitation of Liability. Each Party agrees that any and all claims, demands 

and causes of action tha t  it may bring against the other Party shall be limited t o  t h e  

assets of  the  other Party. Execution of this Agreement does not bind any Member of 

Gulfstream or any of its zffiliates (or any member of  Shipper or any of its affiliates} O T  

require any Member of Gulfstream or any of its affi l iates (or any member of Shipper 

or any of its affiliates) to undertake any obligation in connection with this Agreement. 

Accordingly, Shipper waives its rights to proceed against the Members of Gulfstream 

or any of their respective affiliates and Gulfstream waives its rights to proceed against 

t h e  members of Shipper or any of their respective affiliates. Shipper and Gulfstream 

75 
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further agree that neither Party shall be liable to  the other Party f o r  consequential, 

incidental, indirect or punitive damages, whether arising in contract, tort or otherwise, 

IJo Third Person Beneficiary. This Agreement shall not create any rights 

in third parties, and no provision hereof shall be construed as creating any obligations 

for the benefit of, or rights in favor of, any person or entity other than Gulfstream and 

Shipper. 

14. 

15.  Governina I aw. THE CONSTRUCTION, INTERPRETATION, AND 

ENFORCEMENT OF THIS AGREEMENT SHALL BE GOVERNED BY THE LAWS OF THE 

STATE OF DELAWARE, EXCLUDING ANY.CONFLICT OF LAW OR RULE WHICH 

WOULD REFER ANY MATTER TO THE LAWS OF A JURISDICTION OTHER THAN THE 

STATE OF DELAWARE. 

16. Mult ide Counte toart3 . This Agreement may be executed by the Parties 

in any number of counterparts, each of which shall be deemed an original instrument, 

but all of which shall consti tute but one and t he  same agreement. 

17. Effect of Invalid Provision. Except as otherwise expressly stated herein, 

in the event any provision contained in this Agreement shall for any reason be held 

invalid, illegal or unenforceable by a court or regulatory agency of competent 

jurisdiction by reason of ei statutory change or enactment,  such  invalidity, illegality or 

unenforceability shall not affect the  remaining provisions of this Agreement. 

1 8 .  Confidential ' *u. Except as hereinafter provided, neither Gulfstream nor 

Shipper, nor their respective affiliates, directors, officers, and employees, advisors and 

representatives shall disclose t o  any third person (other than their respective Lenders) 
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the terms and conditioris of this Agreement, without the other Party's prior written 

consent t o  such disclosure which consent shall not be unreasonably withheld. This 

Paragraph 78 shall not apply t o  disclosures that, in the  opinion of Gulfstream's or 

Shipper's counsel, as this case may be, are required by state or federal laws, rules or 

regulations or are required by the FERC in respect of t he  Gulfstream Project or by t h e  

Florida Public Service Commission in respect of the Plant tin which case, t h e  Party so 

required to make such disclosure shall advise the other Party prior t o  such disclosure 

and, if requested by the  other Party, shall use reasonable efforts t o  maintain the  

confidentiality of this Agreement, including, without limitation, seeking a protective 

order). The disclosure of any information pertaining to  this Agreement within 

Gulfstream's or Shipper's internal organization (including afiiliates) and within t h e  

organization of any third person t o  which disclosure is authorized by Gulfstream or 

Shipper shalt be limited to those personnel whose duties require their review or counsel 

with respect to t h i s  Agreement and the  Party making such disclosure shall i n s t ruc t  

s u c h  personnel t o  maintain the confidentiality of t h i s  Agreement. 

19. Entire Aargement. This Agreement and the Attachments hereto 

constitute the entire agreement between the Parties with respect t o  the subject matter 

hereof, superseding any and all prior negotiations, discussions, agreements and 

understandings, whether oral or wri t ten,  relating to such subject matter. 

[THE REMAlNDfR OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly 

executed in multiple originals by their duly authorized officers 2s Qf the  date first 

written above. 

GULFSTREAM NATURAL GAS SYSTEM, L.L.C. 

18 
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Attachment 1 

FORM OF AGREEMENT 
Rate Schedule FTS 

Date: I - -  Contract No. 

SERVICE AGREEMENT 

This AGREEMENT is  entered into by Gulfstream Nathral  Gas System, L.L.C. 
( “ T r a n s m m r ” )  and Okeechobee Generating Company 1.L.C. (’’=’’). 

WHEREAS, Shipper has requested Transporter to  transport Gas on i ts behalf and 
Transporter represents tha t  it is willing to  transport Gas under the  terms and 
conditions of this Agreernent. 

NOW, THEREFORE, Tranijporter and Shipper agree mat the terms below, together with 
the terms and conditions of Transporter’s applicable Rate Schedule and General Terms 
and Conditions of Transporter’s FERC Gas Tqfiff constitute the transpoflation service 
t o  be provided and the rights and obligatio& of Shipper and Transporter. 

1.  

2. 

3. 

4. 

AUTHORITY FOR TRANSPORTATIO‘N SERVICE WILL BE UNDER SECTION 284G. 

RATE SCHEDULE: FTS 

CONTRACT DATA: 

Note: List Receipt Point(s1 Delivery Point, MDQ, MHQ, Receipt Point MDQ and 
delivery pressure on Exhibit A. 

Such Contract QuantitTes shall be reduced for scheduling purposes, but not for 
billing purposes, by f ie  Contract Quantities that Shipper has released through 
Transporter‘s capacjty release program for the period of any release. 

TERM: 

1 
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5.  RATES: 

2 
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6. 

7. 

8 .  

9 .  

INCORPORATlON BY REFERENCE: 

The 
and 
here 

provisions of Transporter's applicable Rate Schedule aad the General Terms 
Conditions of Transporter's FERC Gas Tariff are speeificaJty incorwrated 
in by reference and made a part hereof. 

NOTICES: 

All notices can be given by telephone or other electronic means, however, such 
notice shall be confirmed in writing at  the addresses below or through 
Transporter's EBB. Shipper or Transporter may change the  addresses below- by 
written notice t o  the other without the  necessity of amending this Agreement: 

TRANSPORTER: 

Gulfstream Natural Gas System, L.L.C. 
500 Renaissance Center 
Detroit, MI 48243 
Attention: Gas Control (Nominations' 

Vo I u me M an ag ement S h t  em ents) 
Cash Control (Payrnev%) 
System Marketing (Nl Other Matters) 

SHIPPER: 

0 keec hobee Generating Company, L. L. C 
One Bowdoin Square 
Boston, M A  021 14.-3310 
Atte n ti o n : Pro j e c t  EAa n a g e r 
Copy to :  General Counsel 
Telephone: (6 1 7l' 188-3658 
Facsimile: (61 71 788-3400 

FURTHER aREEMENT: 

OPERATIONAL FLOW ORDERS: 

Transporter has the right to  issue an effective Operational Flow Order pursuant 
to Section 13 of t h e  General Terms and Conditions. 

3 
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IO. SPECIFICATION OF NEGOTIATED RATE (See Exhibit B): 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed 
by their respective Officers or Representatives thereunto d u h  autporized 50 b e  
effect ive as of the  date :stated above. 

SH IFPER :O keechobee Generating 
Company L.L.C. 

By: 
Title: 
Date: 

TRANSPORTER: Gulfstream Natural 
Gas System, L.L.C. 

By: 
Ti t I e :/ 
Dat,a: 

4 
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EXHtEIT A 

FORM OF AGREEMENT 
Rate Schedule FTS 

[Continued) 

BETWEEN GULFSTREAM NATURAL GAS SYSTEM, L.L.C. 
AND OKEECHOBEE GENERATING COMPANY L.L.C. 

CONTRACT NUMBERS: - 
CONTRACTED CAPACITY: 90,000 Dth/d 11) 

ORIGINAL CONTRACT DATE: 

AMENDMENT DATE: 

PRIMARY DELIVERY POINT: Okeechobee 

TOTAL DELIVERY POINT MDQ: 90,000 Dthld (1112) 
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EXHIBIT B 

STATEMENT OF NEGOTIATED RATES 
Prims:y Primary 

Contract Contract Rate Reservation Commodity Receipt Delivery 
hiooer Elumber Term Schedule CharPC P o i m  P o i n b  Quanyiry 

Okeeehcbee 
Generating 
Company L.P. 

9u,ooo 
Drhid 
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ATTACHMENT I1 
-* 
1U 

P U C E D E N T  AGREE'MENT DATED JULY 1,1999 
BETWEEN 

0KEE:CHOBEE GENERATTNG COAWANY, L.L.C. 
AND 

GUUSTREAM NATURAL GAS SYSTEM, L.L:'C. 

Creditrvorthintss Requirements 

Shipper commits thal: it can and Will, at the time it enters into the Service Ageement, 
satisfy one of the follohing crediworthiness requirements: 



Clean Energy For Florida’s Fuihre 

Mr. Norninti Knrloff 
PG&E Gciicratiiig Coiiipany 
Oiic Bowdoiii Sqiiaro 
Bostoll, MA 02 I 14-29 1 O 

Gulf stream 
n a t u r a l  o a s  s y s t e m  

October 2 I ,  I OW 
Dcar Norm: 

You rcqucstod that I update: you rcgnrdiiig tlic status of thc: Gulfstream Natural Gas Sq’stcni L.1, C.’. prqjcct 
(“Gulfstnxm”). Gulfstrcniii tiled its applimtiou with thc Fcdcrnl Eucrgy Rcgtrlalory C‘omniissiun 
(“FERC”) on Octobcr 15, 1999 for ;I c e r t t f m k  of public convcniciicc niid iicccssity to construct. OWII and 
opcratc an interstate natural gas pipdine. 

As rcquircd by thc FERC, tlic tiling iiicltidcs a comprchctisivc ciivironincntnt rcpore that rdlccts 
cstciisive rmenrch and ficld activitios relating to Gulfstrum’s routc. This includcs silrvcys for ciidrtngcl-d 
spccics, cultural rcsourccs, wctlands and other land fcaturcs. Gulfstrmn was dctcrmiticd to duvclop n 
projcct that rcspoctcd, protected, and wlicrc possible, ciiliaiiccd the cnvironmcnt. Fitrthcrmorc. i t i  

preparing thr: fifiiig, Gulfstrcam dcvclopcd a routc that took into nccoutit thc iiccds and dcsircs o f  affcctcd 
Inndowncrs. To accomplish this, carly in thc pipclinc’s planning stages, GuIfstreniii invited thc vicws o f  
landowncrs, govcrmcnt  agciicks, onvirouiiicntal groups and othcrs with rcspcct to thc: best possiblc toutc 
for thc pipcline. Taking into account tlicir views, and rcvisiting each o f  tlicsc groups as tlic proccss 
continued, Gtilfstrcnrn nnrrowcd thc routc from nii original study corridor o f  IO milcs, to ;I thrcc inilc: 
study corridor, and latcr. to n IO00 fbot study corridor. Thc corridor was finally iinrrowcd to 3 0 0  fcct. 
Gulfstwarn then notificd mch r r t k t e d  landowner in writ ing of Gulfstrmrn’s plans atid rcqucstcd written 
pcrrnission to survcy their propcrty. Gulfstrcain obtaincd writtcii survcy permission for aiicl survcycd ;L 
substantial portion of i ts  routc: i t i  Alabama, Mississippi and Florida. Gttlfstruaiii bclicvcs that, 3s n rcsult 
of this proccss, thc routc Fitcd is thc most ctwiroiimciitally prcfbrablc routu, atid tlic routc most 
satisfactory lo affcctcd Iniidowncrs. liidccd, Gutfstrtxm bclicvcs that thc collnbomtivc proccss cigngcd in 
with landowncrs, govctrimcnt ay ic ics ,  cnvironmciiLd groups and otlicrs has rcsultcd in itiiprcccdcntcd 
support for the projcct. 

In addition. Gulfstrcam lias substantial market support. It has ciitcrcd into IO l irm ~ ~ I c c c c l u i i ~  
ngrccnients with mi-nffiliatcd shippcrs for lorms ranging froiii 15 to 20 ycars for 3 subshntial pcl-ccnp~gc 
of thc pipelinc capacity and cxpccts that thc rcmaiiiing capacity will be liilly cotitractcd. Gtilfstrcam’s 
shippcrs will bc wliolcsalc and retail ctcctric utilitics, gas distribution compantcs, iiwiiicjpalitics, and 
iiidcpciidcnt powcr gciicmtors. Tlia;c shippcrs will rcccivc from Gulfstrcniii campctitivcIy priccd 
transportation scrviccs thnl will providc: thcm with grcntcr tlcxibil i ty than tr;iditioiinlly providcd by 
pi pcliiics. 

Givcii thc cumprchcnsivuncas of its application, Gulfktrcam cxpccts that thc proccssilig ol‘ its 
application will niovc forward cxpotiitiously. Sascd upon the tiiiicliiics in otlior caws, and givcti thc 
coinpleteiiess of tlic application that was filcd, Gulfstrenin prqjccts that it will haw a ccrtificntc by tlic: 

tirst quarter uF2001. rind wil l  hc in xrvicc by Junc 2 0 0 2 .  

I fyoii  iiccd any additional itiforinntion, p l c x c  call IIIG at (3 13) 496-5053, 

Sinccrclv, 
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