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D1vISION OF RECORDS & REPORTING
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Public Serbice Commission

December 6, 1999

Mr. Ken Knowlton, President

Crooked Lake Park Sewerage Company
227 Caloosa Lake Circle, North
Lake Wales, Florida 33853

Re: Security for Revenue Associated with Pro Forma Plant of $126,665, pursuant to
Order No. PSC-99-2116-PAA-SU (Docket No. 980778-SU)

Dear Mr. Knowlton:

The escrow agreement submitted for security has been approved. The enclosed signature card

and escrow agreement signed by me as the Commission’s authorized agent should be returned to
American Bank and Trust.

Please do not hesitate to call if you have any questions regarding this matter.

Sincerely,

].

Blanca S. Bay6
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cc: Division of Water and Wastewater (Hoppe, Rendell, Dewberry, Chu)
MEA _ Division of Legal Services (Jaeger, Cibula) o e
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CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSEE, FL 32399-0850

An Affirmative Action/Equal Opportunity Employer
PSC Website: http://www.lloridapsc.com

Internet E-mail: contact@psec.state.fl.us
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DATE: December 3, 1999

TO: Records and Reporting (Bayo) 7
FROM: Division of Water and Wastewater (Dewberry, Chu)
RE:

52
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Docket No. 980778-SU - Application for Staff Assisted Rate Case in Polk County by

Crooked Lake Park Sewerage Company.

Please sign and return signature cards to the utility. A letter for your signature is attached.

The escrow agreement which you have received has been approved by the staff attorney.

Attachment

cC:

Division of Water and Wastewater (Hoppe, Rendell)
Division of Legal Service (Jaeger, Cibula)
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October-26, 1999
Blanca Bayo
Director of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0870
Dear Ms. Bayo:

790778 Su_
Attached is the original copy of the escrow agreement between Crooked Lake Sewerage
Company and the Florida Public Service Commission as requested by Paulette Dewberry of the

Water and Wastewater Division. If you have any questions please call me at (941) 638-3117.
Thank you for your cooperation.

Sincerely,

L. fiwln

Kerk Knowlton, President
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ESCROW AGREEMENT

THIS ESCROW AGREEMENT is made by and between __ AMERICAN BANK & TRUST , 0

POLK County (the Bank), the Florida Public Service Commission (FPSC), and

CROOKED LAKE PARK SEWERAGE CO. (the Utility), a Florida corporation, upon the following

terms, conditions, and considerations:

WITNESSETH:

WHEREAS, by Order No. PSC-99-2116-PAA-SU, issued October 25, 1999, in Docket No. 980778-
SU which became final and effective pursuant to Order No. PSC 99-2277-CQO-SU . issued Nov. 19,
1999, the FPSC authorized the Utility to include pro forma plant costs of $126,665 in rate base and
WHEREAS, effective 11/30/99 , the Utility is required to provide security for that
portion of the rates associated with the $126,665 pro forma plant, which amounts to $1,365 per
month, until the FPSC staff has verified that the plant improvements have been completed, and
WHEREAS the Bank has agreed to hold such funds in an interest bearing escrow account at an
interest rate of 1,.80APY%, the parties hereto agree as follows:

1.

2.

The foregoing representations are true and correct.

The Utility shall open & joint interest bearing escrow account. The amount ofrevenue subj_ect
to refund shall be deposited by the Utility in the escrow account within seven days of receipt.

The escrow account shall bear interest at the rate of },80APY %.

The FPSC's Director of the Division of Records and Reporting shall be a signatory to the
escrow account.

No funds shall be withdrawn from the escrow account without the signature of both the
Director of the Division of Records and Reporting of the FPSC and the Utility. Signature
cards executed by the Director of the Division of Records and Reporting of the FPSC and the
Utility shall designate the appropriate authorized signature for cach.

The Bank shall forward regular monthly statements (including cancelled checks) wo the utility
and shall mail a copy of the monthly account statement to the FPSC.

If a refund to the customers is required, all interest earned by the escrow account shall be
distributed to those customers who paid such monics that generated the deposits into the
€SCrow account.

If a refund to the customers is not required, the interest earmed by the escrow account shall
revert to the utility.
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The Bank may, without reason, withdraw from this Agreement upon thirty (30) days written
notice to the FPSC and to the Utiliry.

The Utility shall indemnify and hold the Bank harmless from any claim, demand or loss
suffered by the Bank, and the cost thereof (inchuding court costs and attorney fees for
ncgotiation, trial and appeal).

This escrow account is established pursuant to Order No. PSC-99-2116-PAA-SU, issued
October 25, 1999, whick became fnal and effective by Order No. PSC 99-
2277-CO-8U, issued Nov. 19, 1999. This escrow account is for the benefit of the Utiliry's
cuslomers.

Information concerning the escrow account shall be available from the Bank to the FPSC and
its representatives at all time.

This escrow account is established by the direction of the Florida Public Service Comrmission
for the purposes(s) set forth in its order requiring such account. Pursuant to Consentino v.
Elson, 263 So. 2d 253 (Fla. 3d DCA 1973), escrow accounts are not subject to garnishment.



THIS AGREEMENT shall beccme effectlve and binding upeon all parties
upon the date that it becomes executed by all parties.
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ANGIE SSEY
Notary Public, State of Florida
§ My comm. expifes Sepl. 28, 2003
Comm. No. CCB75255
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q‘ ANGIE-AASSEY
% Notary Public, State of Florida
' iF My comm. expires Sepl. 28, 2003
s Comm. No. CC875255

3)
B SULLRTULEN
1w Joy Kelly :-q

i © Notary Public, State of Florida :
QQ Commission No. CC 612387 >-
m&‘ My Commission Exp. 3/19/2001

~rded Theough Fla. Notary Serviec & Bundrng Ca. :f
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Notary Public:

,CROOKED LAKE PARK SEWERAGE CO
Name of Utility

By FA@%///WA AN

erson®s Name and Tltle
TH KNOWLTON, PRESIDENT

H/30/54

Date

Nam of Bank
By ' Qﬁ;ﬁ;ﬁd&#- CSR Jales 4

Pefson's Name and tle

BONNIE,C. DEN, CSR & OPERATION . 0
/(2079
Date

Florida Public Service Comm.

By:_] éi.

rgctor
Division of Records and Reporting

/’2/ % / 75

Date

Place Seal Here:

Name(~ C/ &
Commission #: CC 642387

b T
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American Bank arxd Trust of Polk County
MEMBER FDIC

222 ST RQAD 60 EAST P O BCOX 3400

Lake Wales, FL 33859-3400

(941) 676-7631

OWNERSHIP OF ACCOUNT - CONSUMER PURPOSE (Belsct one and
Initiaf):

| Single-Party Account ad
Trust-Separate Agreement Datad:
O

Multiple-Party Account

RKGHTS AT DEATH (Selact one and initiel):

ACCOUNT
NUMBER

ACCOUNT OWNEA(S) NAME & ADDRESS
CROOKED LAKE PARK SEWERAGE (O
227 CALOOSA LAKE CIRCLE NORTH
LAKE WALES, FL 33853-8605

OWNERSHIP OF ACCOUNT - BUSINESS PURPOSE
[ sove proPrIETORSHIP [ PARTNERSHIP
LR corroration: KB rorprort L] not For PROFIT
(] LIMITED LIABILITY COMPANY '

susiess: CROOKED PARK SEWERAGE (D
REREANEATON: FOK, FL

ORGANIZATIO

AUTHORIZATION DATED: 30, 1999
pate oreneo Nov. 30, 1999 gy Hadden
DAkt 42, 500.00 O casn OJ

HOME TELEPHONE #

BUSINESS PHONE # _(941)638-3117

EMPLOYER
Nama and sddrass of someana who will slways know your iocetion:

BACKUP WITHHOLDING CERTIFICATIONS
TIN: 59-1578221
X3 TAXPAYER 1.D. NUMBER - The Taxpayer Identification

Numbsr shown above (TIN) is my correct taxpayer identification
mimber,

XZ BACKUP WITHHOLDING - | am not subject to backup
withholding either because ! have not been notified that | am
subject 10 backup withholding as a result of a failure to report all
intarest or dividends, or the internal Revenue Service has notified
me that | am no longer subject to backup withholding.

[ EXEMPT RECIPIENTS - | am an exampt recipient under the
Internal Revenus Service Rsgulations.

] NONRESIDENT ALIENS - | am not a United States person, or
it | am an individual, 1 am neither a citizen nor a rasident of the
United States.

SIGNATURE: | certify under pensities of perjiry ths statements

YA

O Single-Party Account
[j_,,m Single-Party Account With Pay-on-Death Designation 3 new 71 exisTING

{nama benaficiaries below) TYPEOF [T] CHECKING [ savinGgs
O Muktiple-Party Account With Right of Survivorship ACCOUNT R MONEY MARKET L] CERTIFICATE OF DEPOSIT
O Multiple-Party Account With Right of Survivorship and 0O now [l

Pay-on-Death Designation (name beneficiaries balow) This is your (check onel: MXNEY MARKET
O Multiple-Party Account Without Right of Survivorahip B permanent [ Temporery  account agresment.

NAME OR NAMES OF BENEFICIARIES:
Number of signatures raquired for withdrawal 2

FACSIMILE SIGNATURES) ALLoweD? [ ves B no

! |

" SIGNATURE|IS] - THE UNDERSIONED AGREE(S) TO THE TERMS

STATED ON PAGES 1 AND 2 OF THIS FORM. AND
ACKNOWLEDGE(S) RECEIPT OF A COMPLETED COPY ON TODAY'S
DATE. THE UNDERSIGNED ALSO ACKNOWLEDGE(S) RECEIPT OF A
COPY OF AND AGREE(S) TO THE TERMS OF THE FOLLOWING
DISCLOSURE(S):

ruth in Savings Disclosurs g Funds Avaitabitity Disclosure

Electronic Fund Transfers Disciosure

LA e |

KENNETH J. KNOWLTON

LD. # D.0.8.

{2: LB‘%—\“& é - ]
1.D. # 0.0.B.

{35 L ]
1.D. # D.C.8.

{4): L ]
1.D. # 0.0.8.

DConveni.nce Account Agent (Singls-Party Accounts Oniy)

1LD.# D0.0.B.

foepe t of 21



YOUR DEPOSIT ACCOUNT TERMS Avwef CONDITIONS

AGREEMENT - These tarms govern the operation of this account unless
varied or supplementad in writing. Uniess it would be inconsistent t¢ do so,
words and phrases used in this document should be construed so that the
singular includes the plural and the plural includes the singular. As used in
this form, tha words "we,” "our,” or "us” mean the financial institution and
the words “you" or "your" mean the account holder(s). "Party” means a
parson who, by the terms of this account, has a present right, subject to
request, to paymant from the account other than as a beneficiary or agsnt.
This account may not be transfarred or assigned without our written consent.

Much of our relationship with our deposit customaers is reguiated by state
and faderal law, aspecially the law relating to negotiable instruments, the law
regulating the methods of transferring property upon death and the rights of
surviving spouses and depsendents, the law pertaining to estate and other
succession taxes, the law regarding electronic funds transfer, and the law
regarding the availability of deposited funds. This body of law is too large
and complex to be reproduced hers.

Tha purpose of this form is to:

{1} summatiza the rules applicable to the more common transactions;

{2} establish rules to govern transactions or circumstances which the law
does not regulate; and

|3} establish rules for certain avents or transactions which the law already
regulates but permits variation by agresment.

We may permit some variations from this standard agreement, but any
such variations must be agreed to in writing either on our signature card for
the account or in some other written form.

LIABILITY - Each of you agraes, for yourself (and the person or entity you
represant if you sign as a representative of another) to the terms of this
account and the schedule of charges that may be imposed. You authorize us
to deduct thess charges as accrued directly from the account balance, You
also agree to pay additional reasonable charges we may impose for services
you request which ara not contemplated by this agreemant. Each of you also
agrees to be jointly and severaily liable for any account deficit resulting from
charges or overdrafts, whether caused by you or another authorized to
withdraw from this account, and the costs we incur to collect the deficit
including, to the extant permitted by law, our reasonable attorneys’ fees,
DEPOSITS - Any items, other than cash, accepted for deposit {including
items drawn "on us"} will be given provisional credit only until collection is
final {and actual cradit for deposits of, or payable in, foreign currency will be
at the exchange rate in affect on final collection in U.S. dollars). Subject to
any other limitations, interest will be paid only on collectad funds, unless
otherwise provided by law. We are not responsible for transactions initiated
by mail or outside depository until we actually zecord them, All transactions
raceived after our "daily cut-off time” on a business day we are open, or
received on a day in which we are not opan for business, will be treated and
recorded as if initiated on the next following business day that we are open.
WITHDRAWALS - Unless otherwise clearly indicated on the account racords,
any one of you who signs this form including authorized signers, may
withdraw ar transfer all or any part of the account balance at any time on
forms approved by us. Each of you (until we receive writtén notice to the
contrary) authorizes each other psrson signing this form to endorse any item
pavable to you or your order for deposit to this sccount or any other
transaction with us. We may charge against your account a check, even
though payment was made before the date of the check, unless you have
given us written notice of the postdating. The fact that we may honor
withdrawal requests which overdraw the finally collected account balance
doss not obligate us to do s0. unless required by law. Withdrawals will first
be made from collected funds, and we may, uniess prohibited by law or our
written policy, refuse any withdrawal request against uncollacted funds, even
if our general practice is to the contrary. We reserve the right to refuse any
withdrvwal or transfer request which i attempred by any method not
specifically permitted, which is for an amount less than any minimum
withdrawal requirement, or which exceeds any freguency limitation. Even if
we honor a nonconforming request, repeated abuse of the stated limitations
{if any) may eventually force us to ciose this account. We will use the date a
transaction is completed by us (as opposed to the day you initiate it) to apply
the froquency limitations. On interest-bearing accounts other than time
deposits. we reserve the right to raquire at feast seven days’ written notice
befaore any withdrawal or transfer. Withdrawals from s time deposit prior to
maturity or prior to the expiration of any notice period may be restricted and
may be subject to penaity. See your notice of penaities for early withdrawal.
OWNERSHIP OF ACCOUNT - You intend these rules 1o apply to this account
depending on the form or ownership and beneficiary designation, if any,
spacified on page 1. We make no representations as to the appropriateness
or affact of the ownership and beneficiary designations, except as they
determine to whom we pay the account funds. Single-Party Account - Such
an account is owned by one party. Multiple-Party Account - Parties own
account in proportion to net contributions uniess thers is ciear and
convincing evidence of a different intent. Corporate, Partnership, and Othar
Organizational Accounts - Wea will usually requirs a separate autharization
form designating the person parmitted and conditions required for withdrawal
from any account in the name of a legal entity such as a partnership,
corporation or other organization. Wa will honor such authorization according
to its terms until it is amended or terminated in writing by the governing body
of such organization. RIGHTS AT DEATH - Single-Party Account - At death of
the party, ownership passes as part of the party’s estata. Single-Party
Account With Pay-on-Death Designation - At death of the party, ownership
passes to the designated pay-on-death beneficiaries and is not part of the

®198%, 1990, 1991 Bankars Systams, Inc., St. Cloud, MN {1-800-397-2341) Form MPSC-LAZ-FL 7/19/%4

party’s estate. Muliph_Jty Account With Right of Survivorship - At death
of & party, ownership passes to the surviving party or parties. Multipfe-Party
Account With Right of Survivorship and Pay-on-Death Designation - At death
of last surviving party, ownership passes to the designated pay-on-death
benaficiaries and is not part of the last surviving party’s estate, Multiple-Party
Account Without Right of Survivorship - At death of party, deceased party’s
ownership passes as part of deceased party's estate.

STOP-PAYMENTS - A stop-payment order must be given in the manner
required by law and must be received in time to give us a reasonable
epportunity to act on it before our stop-payment cut-off time. Our
stop-paymant cut-off time is one hour after the apening of the next banking
day after the banking day on which we receive the item. Additional
limitations on our obligation to stop-payment are provided by law. A
stop-payment order must precisely identify the number, date and amount of
the item, and the payee. We will honor a stop-payment request by the parson
who signed the particular item, and, by any other persan, even though such
other parson did not sign the item, if such other person has an equal or
greater right to withdraw from this account than the person who signed the
item in question. A release of the step-payment request may be made only by
the person who initiated the stop-payment.

AMENDMENTS AND TERMINATION - We may change any term of this
agreament. Ruiles governing changes in interest rates have been provided
separataly, For other changas we will give you reasonabie notice in writing or
by any other method permitted by law. We may also close this account at
any time upon reasonable notice to you and tender of the account balance
personally or by mail. Notica from us to any one of you is notice to all of you.
STATEMENTS - You must examing your statement of account with
“reasonable promptness.” ¥ you discover {(or reasonably should have
discovered} any unauthorized payments or alterations, you must promptly
netify us of the relevant facts. If you fail to do either of these duties, you will
have to either share the loss with us, or bear the loss entirely yourse!f
{depending on whether wa axercised ordinary care and, if not, whether we
substantially contributed to the loss). The loss could be not only with respect
to items on the statement but other items forged or aitered by the same
wrongdoer. You agree that the time you have to examine your statemsnt and
report t¢ us will depend on the circumstances, but that such time will not, in
any circumstance, exceed a total of 30 days from when the statement is first
made available to you.

You further agree that if you fail to report any unauthorized signatures,
alterations, forgeries or any other errors in your account within 80 days of
when we make the statemant available, you cannot assert a claim against us
on any items in that statemant, and the loss will be entirely yours, This 60
day limitation is without regard o whether we axercised ordinary cara. The
limitation in this paragraph is in addition to that containgd in the first
paragsaph of this section.

DIRECT DEPOSITS - If, in connection with a direct deposit plan, we deposit
any amount in this account which should have been returned to the Federal
Government for any reason, you authorize us to deduct the amount of our
liability to the Federal Government from this account or from any other
account you have with us, without prior notice and at any time, except as
prohibited by law. We may also use any other lagal remedy to recover the
amount of our lability,

TEMPORARY ACCOUNT AGREEMENT - If this opticn is checked on the
account records, this is & tamporary account agreement. Each parson who
signs this sighature card lexcept as indicated to the contrary on the account
records) may transact business on this account. However, wa may at some
time in the future rastrict or prohibit further use of this account if you fail to
comply with the requirements we have imposed within a reasonable time.
SET-OFF - You each agree that we may {without prior notice and when
permitted by law) set oft the funds in this account against any due and
payabla debt owed to us now or in the future, by any of you having the right
of withdrawal, to the extent of such persons’ or legal entity’s right to
withdraw, |f tha debt arises from a note, “any due and payabie debt”
includes the total amount of which we are entitled to demand paymsnt under
the tetms of the nota at the time wea set off, including any balance the due
date for which we properly accelerate under the note. This right of set-off
does not apply to this account if: (a) it is an Individual Retirement Account or
other tax-defarred retirement account, or (b} the debt is creatsd by a
consumer credit transaction under a credit card plan, or (c) the debtor’s right
of withdrawal arises only in a rapresentative capacity. We will not be liable
for the dishonor of any check whan the dishonor occurs because we set off a
debt against this account. You agree to hold us harmless from any claim
arising as a result of our axaercise of our right of set-off.

FACSIMILE SIGNATURES - You authorize us, at any time, to charge you for
all cheacks, drafts, or othar orders, for tha payment of money, that are drawn
on us regardless of by whom or by what means the facsimila signature(s)
may have bsen affixed so long as thay resemble the facsimile signature
specimen on page 1 of this agreement, or that are filed separately with us,
and contain the required number of signatures for this purpose.
CONVENIENCE ACCOUNT AGENT - A convenience account, as defined by
Florida law, means a deposit account other than a certificate of deposit, in
the name of one individual, in which one or more other individuals have bean
designated as agent with tha right to make deposits to and withdraw funds
from ar draw checks on such account on your behaif. A convenience account
agent has no awnership rights in the account. Only an owner may designate,
substitute, or rermaove an agent.

RESTRICTIVE LEGENDS - We are not required to honor any restrictive lagend
on checks you write unless we have agree to the restriction in a writing
signed by one of our officers. Examples of rgstrictive legends ate "must be
presented within 90 days® or ™ not valid for more than $1,000."

fpage 2 of 2/




RPORATE AUTHORIZATION RESOLUT

-

American Bank and Trust of Polk County 8y: CGROOKED LARE PARK SEWERAGE (O
MEIBER FDIC ICorpormion)
222 ST ROAD 60 EAST, P O BQX 3400 227 1AKE CIRCLE NORTH
Lake Wales, FL 33859-3400 {Adaress;
{941)676-7631 ILAKE WALES, FI, 33853-8605
{City, Ststa snd Zip Code)
AL, KENNETH J. KNOWLITON , cartify that | am Secretary {clerk) of the above named corporation
organized under the laws of EFL . Federal Employer 1.D. Number _59-1578221 , engaged in business
under the trade name of , and that the following is a correct copy of resolutions adopted at 8 meating of
the Board of Directors of this corporation duly and properly oalled and hetd on __ November 30, 1999 . These

rasolutions appesr in the minutes of this mesting and have not been rescinded or modified.
B. Be it resoived that,
{1) The Financial Institution named abovs is designated as a depository for the funds of this corporation,

{2) This resolution shall continue ta have effect until express written notice of its rescission or modification has been raceived and recorded by
this Financial institution.

{3) All transactions, if any, with respect to any deposits, withdrawals, rediacounts and borrowings by or on behalf of this corporation with this
Financisl Institution prior to ths adoption of this resolstion are hereby ratified, approved and confirmed.

{4) Any of the persons named below, ac long as they act in a representative capacity as agents of this corporation, are authorized to make any
and all other contracts, sgreements, stipulations and orders which they mey deem advisable for the sffective exercise of tha powaers indicated
below, from time to time with this Financial Institution, concerning funds daposited in this Financial Institution, moneys borrowed from this
Financigl‘ Institution or any other business transacted by and between this corporation and this Financial institution subject to any restrictions
stated below.

(6} Any and all prior resolutions adopted by the Board of Directors of this corporation and certified to this Financial Inatitution as governing the
oparation of this corporation’s accountis), are in full force and sffect, uniess supplemented or modified by this authorization,

{8} This corporation agrees to the terms and conditions of any account agresment, properly opened by any authorized reprasentativels} of this
corporation, and authorizes the Financial institutlon named abovs, 8t any time, to chargs this corporation tor all checks, drafts, or other arders,
for the payment of money, that are drawn on this Financial institution, regardiess of by whom or by what means the facsimile signatura{s} may
have been affixed so long as they resemble the facsimile signature specimens in saction C. {or the facsimile signature specimens that this
corporation files with this Financial inatitution from time to time} snd contain the raquired number of signatures for this purpose.

C. if indicated, any porson listed below {subject to any expressed restrictions} is authorized 1o:

Name and Title Signature Facsimtijfe u‘s‘zgnmura
A KENNETH J. KNOWLION, PRESIDENT W
@ BLANCA BRAYD, DIRECTOR OF RECORDS
@ '
{0}

indicsts A, B, C and/or D

A, B (1) Exercise ail of the powers listed in {2) through (6},

{2} Open any deposit or checking account{s) in the name of this corporation.

{3} Endorsa checks and ocders for the paymant of money and withdraw funds on dapoait with this Financial institution.
Number of authorized signatures required for this purpose 2

N

{4) Borrow money on behalf and in the nams of this corporation, sign, execute and deliver promissory notes or other
evidences of indebtedness.

Number of authorized signstures required for this purposs 2

{6} Endorse, assign, transfer, mortgage or pledge bills receivable, warehouse receipts, bills of lading, stocks, bonds,
rasl sstate or other property now owned or hereafter owned or acquirad by this corporation as security for sums
borrowad, and to discount the same, unconditionally guaranmes payment of afl bilis received, negotiatad or
discounted and to waive demand, presentment, protest, notice of protest and notice of non-payment,

Number of authorized signatures required for this purpose _2
{6} Enter into written iease for the purpose of renting and maimaining a Safe Deposit Box in this Financial institution.
Number ot suthorized persons required to gain access and to terminate the lease 2

D. { further certify that the Board of Directors of thiy corparation has, and at the time of adoption of this resciution had, full power and lawful
suthority a adopt the foregoing resolutions and to confer the powers granted to the parsons namsd who have full power and lawful authority to
axercise the same.

In Witnesa Whereof, | have harsunto subscribed my name and affixed the sesl of this corporation on

o | o Y

HERE

Attast by One Other Secretary
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