BEFORE THE FLCRIDA PUBLIC SERVICE COMMISSION

In re: Initiation of show cause DOCKET NO. 991402-TI
proceedings against U.S. ORDER NO. PSC-99-2447-AS-TI
Republic Communications, Inc. ISSUED: December 15, 1999
for unlawful billing practices
in violation of Sectiocn
364.10(1) and Section
364.604(2), F.S.

The following Commissioners participated in the disposition of
this matter:

JOE GARCIA, Chairman
J. TERRY DEASON
SUSAN F. CLARK

E. LEON JACOBS, JR.

ORDER APPROVING OFFER OF SETTLEMENT

BY THE COMMISSION:

On April 2, 1997, U.S. Republic Communications, Inc. (U.S.
Republic) received Certificate Number 4836 to provide intrastate
interexchange telecommunications service in Florida. On January
29, 1999, U.S. Republic reported gross intrastate revenues of
$1,012,971.46 on its 1998 regulatory assessment fee form.

Cn May 11, 1998, the Commission’sg Division of Consumer Affairs
(CAF) received its first wunauthorized billing complaint for
internet website design against U.S. Republic. Through October 23,
1992, CAF recelved and closed a total of 269 similar consumer
complaints against U.S. Republic as apparent unauthorized billing
infractions. Accordingly, on September 16, 1999, we opened this
docket to investigate the apparent unlawful billing practices of
U.5. Republic.

The apparent unauthorized charges were initiated through a
telemarketing call which solicited internet website design and
hosting services. Monthly charges of approximately $24.85 each
were billed on the consumers’ local telephone bills. Through our
investigation, we determined that the consumers did not authorize
these charges.
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In response to the consumer complaints, U.S. Republic states
that it received authorization for the internet website design
charges via third party verifications. Nevertheless, U.S. Republic
igsued full credits to consumers for the charges incurred. On
September 20, 1999, we requested copies of the third party
verifications, but U.S. Republic declined to provide the
information.

In an effort to resolve this matter, U.S. Republic, by letter
dated November 10, 1999, submitted an offer of settlement, which is
appended as Attachment A and incorporated herein by reference
(Attachment A, Pages 5-6)'. In its settlement offer, U.S. Republic
offers the following:

. U.S. Republic agrees to transfer its
entire long distance customer base in
Florida to an unaffiliated carrier that
is already certified to provide long
distance services and is in good standing
in FPlorida. U.S. Republic states that it
expectg the transfer of its customer base
to be complete within 180 days from the
date of a purchase agreement.

. U.S. Republic would ensure that all
reascnable and necessary steps were
taken, including obtaining the applicable
regulatory approvals, to facilitate this

transfer.
. U.S. Republic would voluntarily reguest
cancellation of its interexchange

telecommunications certificate once the
transfer of its customer base is
complete.

. U.S. Republic would not conduct any
further business in the State of Florida,
and states that it intends to permanently
cease doing business in Florida.

! In addition to this proposed settlement, U.S. Republic has
already entered into a stipulation with the Federal Trade
Commission pertaining to U.S. Republic’s webpage design offering.
See Attachment B, Pages 7-23.
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o U.S. Republic agrees to continue to work
with Commission staff in order to
promptly resolve consumer complaints.
U.S. Republic will continue its practice
of giving refunds or credits as
applicable to consumers with legitimate
complaints on a “no guestions asked”
basis.

) U.S. Republic will submit monthly reports
regarding the status of the customer base
transfer beginning on January 31, 2000
and continuing until the transfer of its
customer base is complete.

We accept the terms of U.S. Republic’s offer of settlement as
summarized above. The company has satisfactorily addressed each of
our concerns, and has been very cooperative in resolving all
issues. Therefore, we believe the settlement coffer to be fair and
reascnable and do hereby accept it.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the
offer of settlement by U.S. Republic Communications, Inc., which is

appended as Attachment A and incorporated herein by reference, is
hereby approved. It is further

ORDERED that this docket shall remain open pending the
transfer of U.S8. Republic Communications, Inc.’s entire long
distance customer base in Florida to an unaffiliated carrier that
ig already certified to provide long distance services and is in
good standing in Florida, U.S. Republic Communications, Inc.’s
remittance of monthly reports regarding the status of the customer
base transfer beginning on January 31, 2000 and continuing until
the transfer of its customer base is complete, and U.S. Republic
Communications, Inc.’'s reguest for cancellation of its
interexchange telecommunications certificate. Upon completion of
the customer Dbase transfer and the cancellation o¢f its
interexchange telecommunications certificate, thisg docket shall be
cloged administratively.
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By ORDER of the Florida Public Service Commission this 15th

day of December, 19989.

BLANCA S. BAYO, Directlok
Division of Records and Reporting

({ SEAL)

DMC

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAIL REVIEW

The Florida Public Service Commission is required by Section
120.569(1}, Florida  Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought .

Any party adversely affected by the Commissiocn’s final action
in this matter may request: 1) reconsideration of the decision by
filing a motion for reconsideration with the Director, Divisiocn of
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0850, within fifteen (15) days of the issuance of
this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme
Court in the case of an electric, gas or telephone utility or the
First District Court of Appeal in the case of a water and/or
wastewater utility by filing a notice of appeal with the Director,
Division of Records and reporting and filing a copy of the notice
of appeal and the filing fee with the appropriate court. This
filing must be completed within thirty (30) days after the issuance
of this order, pursuant to Rule 9.110, Florida Rules of Appellate
Procedure. The notice of appeal must be in the form specified in
Rule 9.900(a), Florida Rules of Appellate Procedure.
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ATTACHMENT A

US Republic

communications, inc.

November 10, 1999

V1A FACSIMILE (350) 413-6547
4AND REGUIAR MALL

Ms. Kelli Biegalski
Florida Public Service Commission

Ra: Docket No. 99104-T1; LLS, Regublic Communications, Tnc.,

Dear Ms. Biogalski:

This is to confirm our discussions this morning that U.S. Republic Communications, Inc.
(“US Republic™) is prepared 10 sater into good fith settiement negotiations with the Florida Public
Service Commmnission (the “Floride PSC™). While we are not yet prepared to make an nnsonditional
offar, we are able to make a tentative proposal, based upon the following facts and conditions.

It is important to first note a few facts, some of which you are already aware. The two senjor
managers that oversaw the dxy-to day operstions az US Republic were repiaced effective npon the
closing of US Repubdlic’s sale %0 Prodigy Communicstions Corporation of fts entire web-hosting
uzincss e relsted asents on October 5, 1999. US Rapublic has since bemn out of the web-hosting
business in both Florida snd throughout the nation, making any discussion of an ongoing web-

* hosting business unnecesssry. Aspert of the asset sale %0 Prodigy, US Republic retains responsibility
for Habilities arising prior %o the sale, including the complsints undetying the Staff’s cument
mﬁmmuumwmmummm

unresolved complaints,

mmmmmwmmmmmmmofmm
distance sexvices. US Repwblic currently has approximately 4,300 long distancs customers in
Florida. There are no solicitations for long distance customers, in Florida or anywhere. Additionally,
US Republic has oot solicited customers in Florida since the summer of 1998. US Republic is
currently seeiing a buyer for its long distance customer base nationwide, inciuding Floride. When
a sales agreement is reached, as we anticipate, US Republic would like to propose the following
terms to resolve this matter.

1. US Republic would agree to transfar ils entire long distance customer basa in Florida to
another unaffilisted carrier that is already certified to peovide long distance services and is

3200 Weet Preasartt Run Road
Lancasier, Texas T5148
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in good standing in Florida;

2. USRepubﬁcwu!demmthnlﬂmwmbhmdmmmmw
obtxining the spplicable regulatory approvals, to facilitste this transfer;

3. Once the transfer is accomplished, US Republic would vohuntarily withdraw its
distance certificate’; Florida loog

4. US Republic would pot couduct any further business in the Stase of Florida.
5. w:wywmmumaﬂnmnum«m

Itis maticipated that once such & aseet sale is completed, the corporete entity of US Republic
will be liquidated and dissolved. It will most likely take 180 days from execution of a purchase
mmmmmmumummmanm-mw

axpedite the procass.

Independeat of the above tentative proposal, US Republic unconditionally agress to continue
working with the Floride PSC during this interim period 10 promptly and fairly resolve sy
TeMATINE CONSANT OOMplsints, 28 hes always bem US Republic’s reguler practics. US Republic
mmmmdmnmawm-mu-mmw
mmu-wu Thus, US Republic intends to permanently cesse doing
Muhﬂwﬁhthmhuﬂﬂubw«kdﬁﬂbnmm
m%UﬁMﬁchﬂnn&nWMnmﬂude
is in the process of fulfilling the tenns of the FTC Agroement af its own expense, # is cur
understanxding that no fines or other pepaities would be sssessed in conjenction with this

strangement.
. US Republic respectfully requasts that this proposal be given considerstion as s00a as is
peactical, 5o that it can quickly move forward with its tentative propossl.  Again, US Republic

spprecistes the PSC’s willingoess 10 work with us in attempting to resolve this matter. We ate
willing to roeet and/or confer with the PSC regarding these issuss st any mutvally convenient time.

L —

Litigation Counsel

cc: Jennifer Goldston

' 'Certificate to operste as an interaxchange telecommunications service compenty, Docket
No. 961492-TI; Order No. PSC-97-0268-POF-TT; Auth. No. T-96-1123; Compazry Code T1607.
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FEDERAL TRADE COMMISSION,
Plainsif?,

U.S. REPUBLIC COMMUNICATIONS, INC.,
a Texas Carporation,

and

-

T. GARY REMY,
individnally snd 23 = officer of U.S. Republic
Commamiostions, Ino,

Defandanty,

Wharcas: Plaintiff, the Federal Trads Cammiseion (‘FTC” or “Cammission”), commenced this
acticn by filing & Cooplaint o 1y = ! [ 99 ; Defacdasts waived service of the Summons and
Compiaint, the pacties acs suprwsentyd by the stiornays whoss aames appear heresfter; mud the parties
are In agrewment f settie the Compiaint by entacing iro thia Stipulsted Pinal Tdgment and Order for
Permanent Injunction and othee Equible Relief (*Order®) upon the following tecms and conditions,
mdmammduamMﬁmmmmfwgyﬁm
muttacs alleged in the Complaint;
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THEREPORE, oa the joint motion of Plaintiff and Defandants, it is hareby ORDERED, -
m,wnm:m

SECTIONL
FINDINGS
This Court has faiadiceion ove the subject mathar £nd tha partiss.
B.  TheCompisis stutes & claim upon which reiief sy be granted againet Defendants vader §§
5(s)2) aod 13(b) of the Federal Trade Commission Act (FTC Aat™), 15 US.C. §§ 45()1)
sad 53(b).

C.  Theactivitias of Defedants are in or effbcting commeros, a5 defined in the FTC Act, 15
US.C. 844,

D.  Eauy of this Order ie in the public interest

B.  Defondaces have waived ny and all rigihts that may acke under the Equai Access to Justios
Act 28 US.C. § 2412, amended by Pub. L. 104-121, 110 Stat. 347, 863-64 (1996).

P Plaintiffand Defandacs, by and through thair oounsal, have agreed that the sntry of this Order
resolves it uatters of dispume berwess them srising fros the Complaint fn this action, op 1o the
date of entry of this Order.

G, Plaintiffand Dafeadants wive alf sights 1o soak appellate review or otherwise challengs oy
cogtest the validity of this Order. Defendants further waive and release acy dlsim they may
have against the Commission, ity ampioyees, agents, or representatives.
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H  This Onder is for scttioment purposes only and does act constitiute and ahall not be interpreted
wmﬁatnm’mwm&nﬁqhntumhﬁddmdwhww
regulations including but not lizmited t the Fedaral Trade Commission Act, or that the facts
lieged in the Complaing, other than the jurisdicdonal fects, are true.

_ DEFINITIONS

L Porthe pmrpoves of this Ondar, the following defiuitians sball apply:

L. MWWMU.S.WQWMMM
ageas, servants, simocneys, indapencant soatractoes sod scnployess, 10d all other

. mhmm«nﬂdmmmmmmmaw
order by pamonal service or otherwise.

2 “Defendant Remy” moens defendsnt T. Gary Remy, bit aguts, secvents, sisrneys,
independeat contractors and employess, and all other parscns in active concart o
perticipation with them who recaive actul notice of this ander by persccal service o
otherwisa,

SECTIONIL

IT 18 FURTEER ORDERED that Defandants USRC and Rany sre hersby peemanently

restrsined and enjcined fom perticipeting or satisting, directly or through sny corporation, subsidiary or

other eatity ar itacmedisry, in the making of azy filse o misleading reprasentazion of material fact, of
mwmmwy«bympumm«mmhmm
the promotion, marketing, offring for sals, or sale of services selated to websits design, webpage
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«ign.u&cpuﬁnwmm&mmmmqoﬁ.amhhmh
Mhdudhghnx;mﬁnhdum“mmm

A

Defendass will not charge consumaers uojess coasaniers take affirmative saps to

Defendants will nct assess & recirring manthly charge for wabsise services until thisty

days sfter Defendents have provided consumers with information that will enshiy the

connznen 10 acows od review the websise and to cancel the services; and

mbWMhWWhMMMMnﬂM

mwmmummunuum
SECTION IIL

IT IS FURTHER ORDERED that:

A

In the event Defendann USRC znd Remy represent in the promotion, marketing or
offeriag for sale of thalr services that they will submit websites 1 specific hrtarnet
tearch eaginee, they azs bereby pamacantly reszained and enjoined, directly or
throngh any corporstion, subsidiary o other eutity o intermediry, Som Slling to
disclose that suck subemiasions 6o tiex grastes that the Tafrenced seerch engioss WAl
index or st the websites; a0d

In the event Defendants represent that thoy will submit websiies to fmarmet search
engines, without identifying specific search engines, Defandants are hereby permaneatly
restraiged snd enjoined, directly or through any corporation, subsidiary ar other emtity
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or intermediary, from failing to disclose that such submissions do not guarantes that all
sm&iﬂuﬁﬂhﬂuuﬁnﬁawrb’m

Providsd, however, that Defendssts are not required & make tuch disclosures if the
submissions result in the webditas being indexed or listed by &l major search eugins in
all or nearty ail instances (“major search engines” being dafined s the cight most
frequently usad search engines). Providad Aather that in the event that the F'TC issuss
a final mle in the futurs on this issue, Defendints’ obligations shall be 0o grastar than
thase imposed by such rale.

\ SECTIONIV.

IT IS YURTHER ORDERED that Defendants USRC mad Remy are hareby pecmaneatly
enjoinad, directly or theagh any corporation, subsidiary or other cnticy or intermediary, from sending +
bill, or censing & bill to be seat, % say congumer fof any produst ar service without firet obtsining
xpress, verifisbls stharization that the person being charged bas agreed 1o be charged for the gocd or
sexvics in the amount and in the manner set forth in the bill which Defendants have sent or cumed o be
sent 10 that consumer. Mm.mmmmnuumnm |
Defendants USRC and Ramyy fhoen billing charges 1o & aredit eard soccunt sumber i the credit card
account mumber is disclosed by & consumer during the course of a call to purchass goods o services;
the consumar gives express mthorization o bill charges to that Gredit card acoount oumber; the aredit
card is subject to the disputs resclution requiremeats of the Pair Credis Billing Act ad the Truth in
Lending Act, 23 uncaded; and the credit card is the sale mathod uaed 1o pay for the charge.
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SECTIONV,
TT IS FURTEER ORDERED that Defondents are kareby permanently resrained and
esjoined from providing 1 aay person, exccpt Defmdants’ sgonts, efSlistes, subsidiaries, sscosscrs
and assigas, sgents of the Plaintiff or other law enfbresment sutharities, or as direcaed by Court Order,
the aama, address, telephooe mumber, or credit cerd or bank acommt txaber of ey consumaer who, in
responss to Defendsnts’ promotion of websits swrvices, provided such information 1o or did business
with Defandasts, except that Defuncdants sre permitted to post the name, address and telephons
mamu-&ubﬁm%muum
‘ SECTION VL.
IT IS FORTHER ORDERED that:
A Defeodisms USRC 1nd Ramy shall, witkin Sorty-five (45) days of the antry of thls Order, mail s
‘writtas gotios and 4 claime application, In a form spproved by the Commission, including
approval of the eavelops, to &l cossomers that:
L ware being billed Srough local exphsnge onrriers ("LECS™) as of May 20, 1999, md
Asw casiomen sigaed wp for LEC billing becwee that date wed the dats of eatry of this
Order;

2 havenot previously coaverted © aredit card billing in & manser consistent with Section
IV of the Order;

3. hgve not previously cooverted to ptyment by slectronic tranefer of funds in & msoner

that complies fully with the provisions set forth at 16 CR.R. § 310()(3); and
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4 mmmvmmmm&u_nmémmum«m
consumers' LECs for ail charges related to defendants websitc services.

B.  Thenotice denctibed in pamgrph A, sbove, shall ciearly and conspicuoualy notify
consumars that 1) they beve bean bifled, sad/or are being billed, for USRC’s website
servicas; 2) they have a right 1o cancel; 3) they have a right to request a full credit for all
unauthorizod cbargos, along with directions for doing s0; and 4) they have the optica o
convert fom LEC billing 10 direct invoice-or crodit card billing, Defoudants USRC and
Ramy shall taks the necessary stops to kave the spproprisie LECs provide full credits to
all ccommners who, in response 10 the notice, subrait & signed claims spplication stating
that the consumner did not suthorize the chargss. Consumiers shall bave thirty (30) deys
from e date of their receipt of Defendaats’ notice %o mail back s completad claime
application to Desendsuts o to Credit Managers Associstion of California ("CMA™).

C.  Defendunts USRC and Remy shall entar into  cootract with CMA, to previde the
following suditing and reporting services related 1o Defendants’ execution of the
Tequiraments contained o pamgraph A of this Section:

L. Audit Defendents’ mailing of notioes, 48 required in paragraph A, through
review of an affidavit or declaration to be submitted by Defendsnts to CMA
muimmwummmmm The affidavit or
declarstion shall, at s minimram, affirm the following;

. ﬁanuuuuuﬂhythﬁmﬂuutoumau:&wﬁaofannmun:ﬂg&h
to reseive & notics;
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-

b. thmmmedhyDeﬂadnﬁ.incMng‘moﬂheNM&npd
Address registry, 10 assure that consumsers’ addresses are accorate;

o the nunber of notices sent and the dates on which they were smt; and

4. acopyof the actual mailing sent;

2 Andit Defundents’ mailing of atices, 24 required in paragraph A, trongh
review of m sffidavit or declaration to be submittad by Defendmts to CMA
within thitty (30) days of mailing sll required notices. The affidevit or
declarstion shall, at & giniziom, affirm the aumber of notices retaed by the
hbﬂuimummmmwm
uch as culling the phoos aunber that is billed snd ssking S s current address,
o cbisin valid addressss fior thoss consumers and re-msil thoss notioes;

3. Request md review sach docammnts as nesded foen Defendanis or consuners to
verify thet Definxiants have sent redress notices in complisnos with this Sectioe;

4 Receive compisted clsims applications directly fom congamsers, md compile 8
list of thoss consumers that siate ou their signed claims spplications form that
mmmw-mhmmumumﬁm
Dot amthorized by the consune, along with the nans of the LEC sod the
mmﬁnm Within ten daye of receipt of = jncomplets
or unsigned claime application, contact consumers a8 neceasary (o obtain
missing infiexation, with the cooperstion of Defendants:

S.  Provide the tist of copsumers eligibla for s credit to the Defendsnts and to the
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Commission, and then sudit the Defindants 10 assure that Defendants bave
taken the necessary steps to assure that the sppropriate LECs provide fuli credits
bﬂlemmnmmmmelinofmalip‘bhﬁ:uﬁt;ud

6 Provide a report to the Federal Trade Commissicn and to Defendants describing
the efforts taken by CMA, the results of all mudits, and outlining Defmdants’
compliance with this Saction.

Defindant USRC shall cbixin and maintsin an irevocable letier of cradi in the smoue

of One Miltion Bight Hundred Thowsand Dollars (51,800,000) from an FDIC-insured

ﬂmlcmuﬁmmmnmmum-w

'for Defndenss’ obligarions undar this Section. Defendant USRC shall provide s

certified copy of this letter of credit to the FTC within five (5) business days of eutry of

this Order. This letter of credit shall caly be redemmed or relrased pursusnt to the
following conditions:

1. FDefendants have not sither (1) comptied filly with Paragrapbs A, B ad C of
this Section, o¢ (2) been grrned n extensian of time by the Cowrt, withis two-
handred and sevesty (270) days of entry of this Order, plaintiff shall heve the
right to patition the Court to order that funds necessery (o provide consumer
Tedress conaistent with Puragraphs A, B and C of this Section shall be paid
directly th plaintiff through redemption of the fetter of credit, in addition 1o
whatever other legal remedics sre available to plaintiff, or
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-

2 Plaintiff shall, within fiftoen (15) basinces days of receipt of the repart daacribed
in paragtuph (C)(4) above, notify Defendants end the Cout that the Commission
eidbr: (1) relsnees Deeadacts fom their obigaton to waintin  Letiee of
Cradit; ar (2) is moving the Court to require the Defandants o show canse why
thwy should not be beld in contempt for theks Aifure 10 comply with this Section,

" in wigeh cass the Defendaxts shall be required % maintsin the Letter of Credit
el anch time e the Court rules otherwiss,
. BECTION VIL
IT I8 FURTEOER ORDERED thet Defendent Rezy shall, within five (5) busines
days e roeipt of his Coosmns Decron 1 e by the Cour, s 0 the Conmmission s
truthafol swom stelement, in e Soom shown on Appendix A, St shall scmowledge recsipt of
this Consent Decree. |
SECTION VIIL
IT IS FURTHER ORDERED that Defendents USRC and Remyy, their sacoosscrs,
sbaidiscies, siilinter sad asmigns, shal) within thirty (30) days of the entry of this Consent
Decvee, provide an socurate susrmary of this Conseat Decros that clearty conmmmicates the
injunctive provisians contained harein to cach of their directors, officers, sgents, servants,
independent contractons, employens, coliection agencios to which they amsign sccounts, and
attocneys that are involved, in axy way, with the telemarieting of any Intenet-reiated service,
and secure rom each euch person & signed statement acknowledging receipt of a copy of this

my.mmmm(ao)mmofmpmmﬁmmhm
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mmmnmmmmmmﬁmﬁ@mﬁmmm
name and title of each-person: to whom a copy of the summary has bees provided.
SECTION IX.
IT 1S FURTHER ORDERED that:
A.  Foraperiod of five (5) yoars from the date of entry of this Consant Decroe, Deftncants
USRC snd Reay shall notify the Commission of the following: -
1. Anychanges in their rosidance, mailing sddressos, and tolephone rembers,
within e (10) bexiness days of the date of such ehange:
2 Acychages in their eenployment status (inchuding seif-enployment) within ten
(10) business days of sach change. Such notice ehall include the nema and
sddress of sach businoss with which such defendant is afibisted or wzploysd, a
statament of the sture of tbe businest, s0d & statmnent of the defmdant’s duties
and respopsibilities in connection with the buxiness or employment; ad
3 Any changs in the strecture of Defendant USRC, such as crestion, incorporstion,
dissolution, asignmant, sals, mergsr, creation or dissolution of subwidisries or
affilistes, filing of a dankrupicy petition, or change in the corporsie ntme or
Muqmwummmmwmmm
of this Conset Decres, within ten (10) business days of sy sach change.
B.  Oochundred eighty (180) days after the date of entry of this Consent Decrse, Defendant Rety
shall provide s written report to the FTC, sworn to undar penalty of perjury, setting forth in
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detail the mamer aad form in which be kas complied aud is complyiag with this Congent

Ducroe. Thia report aball inciude, but not be limited to: '

1. TheDefndant's than corrant residence addroes and telepihons sumber;

2. TheDefaodear’s then ouTent ampioymact, business sddresses sad talepiions socmbers,
1 description of the business activities of such employes, and defendant’s ticls snd
mﬁl&-hlﬂnﬂo’m

3. Astxtement describing the manner ia which defeadant has complied and is complying
with the pruvistons of this Consent Decres

For s paciod of Sve (5) yeurs fom the dats of aotry of this Consest Decres, upos writiss

Toquent by & fepresestative of the Commission, Defeadams shall submit sdditional writtan

repacts (undar oath, if requested) and produce documants oa fiftean (15) bosiness days’ notice

with reapect 10 a5y conduet subject to this Consent Decres, subjent to Defendan’ right 1o

veck relinf from the court uader Rals 26(c) of the Fadera) Rules of Civil Procedure o uader

1y other appopriate provisicn of the rules.

For s paiod of five () yeus o the dem of ety of this Consent Docrse, upoa writke

recons by & roprassmativeof e Comnisecn, Defhcxlcts shal pacuit Connmmision s o

interviow a2y empioyes of Defendants in the prasence af couwel fhr Dafudexts, end subject 1o

the sama sights 15 connsel as set forth in 15 U.8.C. § 57b-1, and, shauld the imervisw not take

place xt Defimdazty’ place of business or & similarly convenient locstian, the same rights to

rexmnecxtion for tavel axpensas affordad to witnesses summonsd before the Commission set
forth in 15 TL.8.C. § 49.
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E rummudmmmmmmmwbym
Commission's suthorized repreyentatives, mail all written notifications to the Commission o
Associzts Director
Division of Magioting Practices
Foderal Trade Commission
600 Pennayivamia Ave. NW

Washington, DC 20580
SECTION X
IT IS FURTHER ORDERED that the Commission is suthocized %0 monitor the Defeodans’
enmplisnce with this Consent Decres by all lswfll meass, including but not limited 10 the following
SERRLS.

'1. The Commission is mrthorized, without further Jeavs of cour, t cbiain discovery fom
wny paesca ia the masner provided by the Pederal Rules of Civil Procedurs, Fed. R,
Clv. P. 25 - 34, 36 and 37, inchuling the use of comprlsory process pursuent 10 Fed.
R, Civ. P. 45, for the parpase of mogitoring and investigating the Defendansy’
mﬁmm&&wbmmbmu@.ﬁ@
and any other provisions of the Rules providing the person with the right  seei relief
from the court;

2. Nothing in this Consent Decres shall limit the Commisaion’s lawfal use of compulsary
proces, punyuant to §§ 9 aad 20 of the FTC Ast, 15 U.S.C. §§ 49, 57b-1, 10
wmmm.violmduypmﬂdmddﬁlMDmm
Telemarketing Sales Rols, or Section § of the FTC Az, 18 U.S.C. § 45, sbject 1o
Defendants right to sequest relief from the courts.
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ATTACHMENT 8

IT IS FURTHER ORDERED that this Gumtlhmmmmﬁcﬂmdhmhh
purposss of enshling any of she petties to this Cmdbmhmnhmumyhoh.
maxﬂwadnerMUmyhmuyamfaumw
modification of this Consant Decres, for the eaforcement of compliante tharswith, related i the
aonitnring provisioss thersin, or for the paziahment of viclations thereof.

JUDGMENT I3 THEREPOURE ENTERED in faver of plaintif¥ and against Defeadsots,
pursoant to all the tecess and coaditions recited sbove.

Detnd s 2.6 ey ofulas 1999

UNITHD STATES DISTRICT JUDGE

Tha parties, by theis respective counsel, hareby consent 1 the tarms aad canditions of the
Coasent Decrse as set forth above and consent to the eatry thereaf.

Dud._ﬂ'l;l-r in 1999

FOR THE DEFENDANTS: POR THE FEDERAL TRADE
COMMIBSION:

U.S. REPUBLIC COMMUNICATIONS, INC.

n’: : a'%:,?:-—-———

RogarP. Frank M, Goonas

Attoney for Defecdmty Duvid Fix ‘

Arter & Hadden Aboraeys fix Plaintiff

1801 K Stremt NW ) Paderal Trads Commises

Suits 400K 600 Panngytvenis Ave. NW

Waskington, DC 20006-1301 Waeshingioa, DC 20580

(202) 775-7135 (202) 3269282




