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Ciw Gas Company 

June 13,2000 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Re: Docket No. Q00003-EG 

Dear Ms. Bayo: 

Enclosed for filing please find the original and twelve copies of the Petition of 
City Gas Company of Florida For Approval of Mid-Course Correction In PGA Cap. 

Should you have any questions with respect to this filing, please contact me 
at (850) 877-5282. 

Sincerely, 

Michael A. Palecki 
NU1 Corporation 
PMB 224 
3539 Apalachee Parkway 
Tallahassee, FI 3231 1 
(850)877-5282 

MAP/rt 
APP 

n e  Makin 

NU1 Companies and Affiliates: NU1 Capital Corp DOCUMENT V C M ? E R - D C ; T E  
NU1 Energy TIC Enterprises, LLC City Gas Company of Florida 

Elizabethtown Gas NU1 Energy Brokers 0 7 2 5 4 JUM 13&ty Business Services 
Valley Cities Gas Elkton Gas NU1 Energy Solutions 

North Carolina Gas NU1 Environmental Group T P ~ c - R T C O ~ ~ S / ; ; E ~ ~ O R ~ ] ~ G  Waverly Gas 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas ) 
) 
\ 

Adjustment (PGA) True-Up 
DOCKET NO. QOOO03-GU 

Submitted for Filing: June 12, 2000 

PETITION OF CITY GAS COMPANY OF FLORIDA FOR APPROVAL 
OF MID-COURSE CORRECTION IN PGA CAP 

City Gas Company of Florida, a division of NU1 Corporation ("NU1 City Gas" or "the 

Company"), by the undersigned, hereby files its petition for approval of a revision, through a 

mid-course correction, to its purchased gas adjustment ("PGA") cap to be applied to bills issued 

after July 1,2000, and in support thereof says: 

1. The name of the petitioner and the mailing address of its principal office in Florida 

is: 

City Gas Company of Florida 
955 East 25'h St. 
Hialeah, FL 3301 3 

2. The names and mailing addresses of the persons authorized to receive notices 

and communications with respect to this petition are: 

Michael A. Palecki 
NU1 Corporation 
PMB 224 
3539 Apalachee Parkway 
Tallahassee, FL 3231 1 
(850) 877-5282 

Mary Patricia Keefe 
NU1 Corporation 
One Elizabethtown Plaza 
PO Box 3175 
Union, NJ 07083 
(908) 289-5000 

3. This Commission has adopted a method for the recovery of purchased gas costs by 
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regulated natural gas utilities, to be used for the recovery of such costs through the calendar 

year, commencing January 1, and ending December 31. For this period in the Year 2000, each 

investor-owned natural gas utility has been assigned a levelized PGA factor to serve as a cap, 

or maximum recovery factor. Order No. PSC -99-2443-FOF-GU, issued by this Commission on 

December 14, 1999, assigned NU1 City Gas a levelized purchased gas cost cap (also referred 

to as the PGA factor) for the period January 2000 through December 2000 of 49.002 cents per 

therm. 

4. In Order No. PSC-93-0708-FOF-GU, Issued May IO, 1993, in Docket No. 

930003-GU, the Commission determined that a utility may at its option, formally request a mid- 

course correction if re-projected expenses for the remaining period significantly exceed 

projected revenues for the period, when using the Commission-approved cap. 

5. As indicated by the Schedules E-I and E-2 (attached hereto as Appendix I ) ,  the 

Company's projected expenses for the period January 2000 through December 2000, will 

exceed revenues by approximately fourteen percent (14%). At current gas prices the Company 

projects that its expenses for the period will exceed its revenues for the same period by 

$4,343,098. 

6. The reason the Company's expenses would exceed revenues by fourteen 

percent (14%) is that significantly increased demand for gas has caused an unanticipated 

increase in gas costs on a national basis, since the Company's cap was approved by the 

Commission in December 1999. 

7. NU1 City Gas requests that the Commission approve an increase in its PGA cap 

from 49.002 cents per therm to 60.302 cents per therm. The Company proposes that the 

increased gas costs be phased in gradually over four months in order to avoid rate shock as set 

forth in Schedules E-1-R and E-2-R (attached hereto as Appendix 2). By phasing in the 

increase in this manner the Company may be able to avoid raising the rate to the cap if gas 
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costs do not continue at current levels. Applying the increased PGA factor on a gradual basis 

as proposed will not eliminate the full amount of the re-projected expenses, but will allow the 

Company to recover a significant portion of these costs during the remaining fall and winter 

months and will help reduce the impact on ratepayers during the twelve months beginning 

January 2001. The Company's proposed phased in increase will reduce the projected PGA 

revenue shortfall for calendar year 2000 from $4,343,098 to $1,774,683. 

8. The Company requests an effective date beginning with the first billing cycle in 

July, 2000. This treatment is warranted given the magnitude of the projected underrecovery. 

See Order No. PSC-97-0021-FOF-EI, Issued in Docket No. 970001-El on January 6, 1997. 

Because of the need to reduce the projected underrecovery of expenses, it is necessary that the 

increased cap be approved for application to ratepayers' bills beginning immediately. The 

Commission has previously approved mid-course corrections to become effective at earlier 

dates under similar circumstances when the amount of the projected underrecovery was 

substantial. See for example In re: Purchased Gas Adiustment (PGA) True-UP, Order No. 

PSC-94-0207-FOF-GU (February 21, 1994), approving an increase in the authorized purchase 

gas adjustment factor (or cap) for West Florida Natural Gas Company. See also In re: Fuel 

and Purchased Power Cost Recovery Clause and Generating Performance Incentive Factor 

Order No. PSC-92-0271-FOF-El (April 29, 1992), approving a decrease in the fuel adjustment 

factors for Florida Power Corporation, and In re: Fuel and Purchased Power Cost Recovery 

Clause and Generating Performance Incentive Factor, Order No. 21 35 (June 5,1989), approving 

an increase in the fuel adjustment factors for Florida Power & Light Company. 

9. As the Commission has often recognized in approving mid-course corrections in 

this Docket, there will not be time to conduct a prudency review of the Company's re-projections 

of purchased gas costs prior to the implementation of the increase in the PGA factor sought by 

this petition, but such prudency review will occur as a matter of course at the November hearing 

to be held in this docket. See Order No. PSC-97-0216-FOF-GU, Issued in Docket No. 970003- 

GU on February 24, 1997; Order No. PSC-97-0090-FOD-GU, Issued in Docket No. 970003-GU 

3 



on January 27, 1997; and Order NO. PSC-97-0089-FOF-GU, also Issued in Docket No. 970003 

on January 27, 1997. If the increase in the cost recovery cap is ultimately found imprudent, 

ratepayers will suffer no harm, since any costs found imprudent will be disallowed for recovery 

(and such disallowance will flow to the ratepayers through the true-up mechanism which is an 

integral part of the procedures in this docket). On the other hand, if the mid-course correction is 

not implemented and the Company's costs are found to have been prudently incurred, the 

Company would be entitled to collect interest from its ratepayers on the amount of the 

underrecovery, thereby further increasing the cost of gas to the ratepayers 

WHEREFORE, NU1 City Gas respectfully requests that the Commission enter its order 

approving an increase in City Gas' maximum PGA cap. 

Respectfully submitted, 

Michael A. Palecki 
NU1 Corporation 
PMB 224 
3539 Apallachee Parkway 
Tallahassee, FL 3231 1 
(850) 877-5282 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Petition has been 

furnished by regular U.S. Mail to all known parties of record in Docket No. 200003-GU. 

Ausley Law Firm 
James Beasley/Lee Willis 
P. 0. Box 391 
Tallahassee, FL 32302 

Chesapeake Utilities 
P. 0. Box 960 
Winter Haven, FL 33883-0960 

Florida Public Utilities 
George Bachman 
P. 0. Box 1861 
Tallahassee, FL 32302-0551 

Messer Law Firm 
Norman Horton 
P.O. Box 1876 
Tallahassee, FL 32302-1 876 

Sebring Gas System, Inc. 
Jerry Melendy 
3515 Highway 27 South 
Sebring, FL 33870-5452 

South Florida Natural Gas 
Mr. AI Kara 
P. 0. Box 248 
New Smyrna Beach, FL 32170-0248 

Tampa Electric Company 
Regulatory and Business Strategy 
P. 0. Box 111 
Tampa, FL 33601-01 11 

Wiggins Law Firm 
Wayne Schiefelbein 
P. 0. Drawer 1657 
Tallahassee, FL 32302 

Office of Public Council 
Stephen Burgess 
c/o The Florida Legislature 
11 1 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
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NU1 CITY GAS OF FLORIDA 
PURCHASED GAS ADJUSTMENT FACTOR (CAP) 

FOR THE PERIOD JANUARY 2000 THROUGH DECEMBER 2000 

WITHOUT MIDCOURSE CORRECTION 

JAN 1,2000 
THROUGH 
MAR 31,2000 

PGA FACTOR $0.40201 

WITH MIDCOURSE CORRECTION 

JUL 1,2000 
THROUGH 
JUL 31,2000 

PGA FACTOR $ 0.52262 

APR 1,2000 
THROUGH 
MAY 31,2000 

$0.4221 1 

AUG 1,2000 
THROUGH 
AUG 31,2000 

$ 0.55277 

JUN 1,2000 
THROUGH 
DEC 31,2000 

$0.49002 

SEP 1,2000 OCT 1,2000 
THROUGH THROUGH 
SEP 30,2000 OCT 31,200 

$ 0.57789 $0.60302 

Appendix 1 
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:OMPANY: NU1 CITY GAS COMPANY OF FLORIDA PURCHASED GAS ADJUSTMENT APPENDIX 1 Schedule E-1 
Without Midcounre 

Correction 

COST RECOVERY CLAUSE CALCULATION 
JANUARY 00 Through DECEMBER 00 ESTIMATE FOR THE PROJECTED PERIOD: 

ACT 
JAN 
$80,387 
$17,741 

$0 
$1 ,842,115 
$1.232.905 

$5,090 
$0 
$0 
$0 
$0 
$0 

$3,178,238 
$0 

($1,982 
$2,209,943 

- - 

- 
21,369,670 

3,007,000 

6,123,171 
24,342,130 

9.495 

6,132,666 

(4.399: 
5.977.256 

ACT ACT - 
MAY 
$17,402 

$0 
$0 

51,510,901 
$677,530 

w > w  
$0 
$0 
$0 
$0 
$0 

$2,217,596 
$0 

($6,867: 
$2,028.106 

- 

- 
4,832,924 

4,832,924 
13,354,800 

10,900 

4.843.824 

(15,000) 
4,828,824 

- 
SEP 
$16,775 

$0 
$0 

$1,950,699 
$554,036 

$3,599 
$0 
$0 
$0 
$0 
$0 

$2,531,747 
$0 

(98,1381 
52,267,992 

P 

- 
OCT 
$16.018 

$0 
$0 

$1,868,517 
$583,796 

w.004 
$0 
SO 
$0 
$0 
$0 

$2,479,652 
$0 

($8,344, 
$2,1s8.002 

- COST OF GAS PURCHASED 
1 COMMODITY (Pipeline) $16,546 

$0 
$0 

$1,954,203 
$655.674 

$4,499 
$0 
$0 
$0 
$0 
$0 

$2,637,559 
$0 

(1.591) 
$2.237.938 

$49,230 
$0 
$0 

$1,186.074 
$894.734 

$5,162 
$0 
$0 
$0 
SO 
$0 

$2,135,200 
SO 

($1,7551 
$1,960,021 

14,296,390 
P 

4,085,715 
15,835,500 

9,627 

4,095.342 

(3,895) 
4,805,565 

2 NO NOTICE RESERVATION 
3 SWING SERVICE 
4 COMMODITY (Other) 
5 DEMAND 
6 OTHER 

7 COMMODITY (Pipeline) 
8 DEMAND 
9 

10 
11 TOTAL COST (1+2+3+4+5+6)-(7+8+9+10) 
12 NET UNBILLED 
13 COMPANY USE 
14 THERM SALES REVENUES 

LESS END-USE CONTRACT 

THERMS PURCHASED 
15 COMMODITY (Pipeline) 
16 NO NOTICE RESERVATION 
17 SWING SERVICE 
18 COMMODITY (Other) 
19 DEMAND 
20 OTHER 

21 COMMODITY (Pipeline) 
22 DEMAND 
23 
24 TOTAL PURCHASES (+17+18+20)-(21+23) 
25 NET UNBILLED 
26 COMPANY USE 

LESS END-USE CONTRACT 

$0 
$0 

$2,143,622 
$971,227 

$3,194 
$0 
$0 
SO 
$0 
$0 

13,153,181 
$0 

($9.465 
$2,429,246 

4.594.984 

4,594,984 
12,924,000 

10,000 

4,604,984 

(15,000) 
4,589,984 

4,448.544 

4.448.544 
11.563.000 

8,900 

4,457,444 

(15.000: 
4,442,444 

4.990.254 

4,990,254 
19,175,100 

7,100 

4.997.354 

(15.000 
4,982,354 

4,658.624 

4,658,624 
10,854,000 

8.ooo 

4,666,624 

(15.000) 
4,651,624 

4,347,564 4,407.094 
13.354.800 13.044.800 

8.600 1 8.200 

27 TOTAL THERM SALES (24-26) 

CENTS PER THERM - 
0.00344 
0.00000 
0.00000 

P 

0.00360 
0.0oooo 
0.00oOO 

- 
0.00360 
0.00000 
O . o w 0 0  

- 
0.00405 
0.00000 
0.00000 

0.20527 
0.05599 
0.58350 

0.00000 
0.00000 
0.00000 
0.42283 
0.00000 
0.44534 
0.43761 

(0.00077 
0.43684 
1.00503 
0.43904 

0.439 

- 
0.00360 
0.00000 
0.00000 

0.42039 
0.05073 
0.44991 

0.00000 
0.00000 
0.00000 
0.58115 
0.00000 
0.581 15 
0.58316 

0.58239 
100503 
0.58532 
0.585 

(0.00077 

P 

0.00360 
o.ooooo 
0.oOoM) 

0.42056 
0.05104 
0.44991 

0.00000 
0.00000 
0.00000 
0.57657 
0.00000 
0.57657 
0.57854 
(0.00077 
0.57777 
1 .lo503 
0.58067 

0.581 

- 
0.00563 
0.00000 
0.00000 

0.43929 
0.05065 
0.44991 

0.00000 
0.00000 
0.00000 
0.61655 
O.OOO00 
0.61655 
0.61 81 2 

0.61735 
1 ,00503 
0.62046 

0.620 

(0.00077; 

- 
0.00366 
0.00590 
0.00000 

0.35636 
0.05175 
0.49678 

0.00000 
0.00000 
0.00000 
0.53555 
0.00000 
0.53555 
0.53677 

(0.00077: 
0.53600 
1.00503 
0.53869 

0.539 

29 NO NOTICE RESERVATION (216) 0 00590 
30 SWING SERVICE (3117) 

0.31263 
0.05073 
0,44991 

0.42529 
0.05073 
0,44991 

31 COMMODITY (Other) (4116) 030084 025182 
32 DEMAND (5119) 0 05065 0 05062 
33 OTHER (WO) 0 53607 0 68362 

LESS END-USE CONTRACT 
34 COMMODITY Pipeline ( 7 ~ 1 )  000000 0 00000 
35 DEMAND (W) 000000 oooooo 
36 (9R3) OoOoM) 000000 
37 TOTAL COST ( l lR4 )  0 51825 0 47460 
38 NET UNBILLED ( 1 2 ~  000000 000000 
39 COMPANY USE ( 1 W )  0 45056 0 45064 
40 TOTAL THERM SALES (11R7) 0 53172 0 44226 

42 TOTAL COST OF GAS ~ 4 1 )  0 53095 0 44149 
43 REVENUE TAX FACTOR 100503 1 00503 
44 PGA FACTOR ADJUSTED FOR TAXES (42x43) 0 53262 0 44371 
45 PGA FACTOR ROUNDED TO NEAREST 001 0 534 0444 

41 TRUE-UP ( E 4  (000077) (000077 

0.29030 
0.05650 
0.53620 

0.00000 
0.00000 
0.00000 
0.52137 
0.00000 
0.45058 
0.44432 

(0.00077 
0.44355 
1 ,00503 
0.44578 
0.446 

0.00000 
0.00000 
0.00000 
0.45782 
0.00000 
0.45782 
0.45924 

(0.00077 
0.45847 
1 .00503 
0.46078 

0.461 

0.00000 
0.00000 
0.00000 
0.57276 
O . o w 0 0  
0.57276 
0.57463 

0.57386 
1.00503 
0.57675 

0.577 

(0.00077 

0.00000 
0.00000 
0.00000 
0.63097 
0.00000 
0.63097 
0.63287 
(0.00077; 
0.63210 
1.00503 
0.63528 

0.635 

0.54252 
0.54427 

(0.00077) 
0.54350 
1 .00503 
0.54624 

0.55629 
0.55817 

0.55740 
1 ,00503 
0.56021 

(0.00077) 

Note: PGA rate at cap of $0.48757 as of June 2000 
May 2000 PGA rate $0.42 
Capacity volumes adjusted for proposed tumback September "ugh December 
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EOMPANY: NU1 CITY GAS COMPANY OF FLORIDA PURCHASED GAS ADJUSTMENT APPENDIX 2 SCHEDULE E-1-R 
With Midcourse 
Correction 

COST RECOVERY CLAUSE CALCULATION 
JANUARY 00 Through DECEMBER 00 ESTIMATE FOR THE PROJECTED PERIOD: 

ACT ACT ACT ACT 
APR 
$40,2?4 

so 
sa 

$I ,186.074 
5894.734 

$5,162 
so 
so 
so 
so 
so 

$2,135,Mo 
so 

($1.755 
$1.880.021 

14,296,390 

- - 

=_ 

4,085,715 
15,835,500 

9,627 

4,095,342 

(3.895: 
4,805.565 

- 
AUG - 
$15,869 

WI 
$0 

$1,853.443 
5685,865 

$3,889 
to 
to 
to 
so 
so 

$2,545,725 
so 

(58.049 
$2,420,162 

4,407.094 

4,407,094 
13.044,WO 

8,200 

4,415.294 

(15,wO 
4,400,294 

- 
TOTAL 

$427,78[ 
W.3M 

E 
521.344.64t 
$10.274,84? 

E 
s( 
E 
E 

tc 
($75.306 

$32.080.12c 

w,i 35,422e 

COST OF GAS PURCHASED 
1 COMMODITY (Pimlinel . .  . 
2 NO NOTICE RESERVATION 
3 SWING SERVICE 
4 COMMODITY (Other) 
5 DEMAND 
8 OTHER 

7 COMMODITY (Pipeline) 
8 DEMAND 
9 

10 
11 TOTAL COST (1+2+3+4+5+6)-(7+8+9+10) 
12 NET UNBILLED 
I 3  COMPANY USE 

LESS END-USE CONTRACT 

$17.741 

$1,842,115 
S I  ,232,905 

$3.1 78.230 

$16,597 

so 

so so 
14 THERM SALES REVENUES 

THERMS PURCHASED 
15 COMMODITY (Pipeline) 21,369.670 

3.007.000 
21,246.630 
2.813.wO 

4.0W.254 

4.99Q.254 
19,175.100 

7.100 

5,872.794 21.7M.980 

5,951,099 
21.528.820 

9,186 

116,770,452 
5 .8m.o~  

a 

198.555.0~0 
58,895,988 

108,703 

0 
0 
0 

6O.OM.690 
0 

(136,216 
59,868,483 

16 NO NOTICE RESERVATION 
17 SWING SERVICE 
18 COMMODITY (Other) 
19 DEMAND 
20 OTHER 
LESS END-USE CONTRACT 
21 COMMODITY (Pipeline) 
22 DEMAND 
23 
24 TOTAL PURCHASES (+17+18+20)-(21+23) 
25 NET UNBILLED 
26 COMPANY USE 

6,123,171 
24.342.130 

9,495 

5,583,229 
22,763,840 

9.495 

5.872.794 
19,814,270 

g,mo 

- I  - I 

8,132,688 5,592,724 5,960,285 

(4,399) (3.961) (3,961) 
5.~~1.256 ~ . ~ 1 , 7 2 5  5,759,038 27 TOTAL THERM SALES (24-26) 

CENTS PER THERM 
28 COMMODITY (Pipeline) (Ins) 

P 

0.00343 
0.W590 
0 . W  

0.25182 
0.05032 
0.68382 

o.oow0 
o.Ww0 
0 . W  
0.47460 
0.0WW 
0.45084 
0.44228 
(0.00077: 
0.44149 
1.00503 
0.44371 
0.444 

- 
0.00405 
0 . W  
0.00000 

0.20527 
0.05509 
0.58350 

0 . W  
0 . W  
0." 
0 42283 
0.wwo 
0.44534 
0.43761 

(0.00077 
0.43884 
1 .WM3 
0.43904 

0 439 

- 
0.00360 
0 . W  
O.wM)(I 

0.42529 
0.05073 
0.44981 

0.00000 
0.wOW 
0 . W  
0.57276 
o.woo0 
0.57278 
0.57483 
(o.won 
0.57386 
1 .a0503 
0.57675 

0.577 

_.___3 

0.00360 
0.00000 
0 . o m  

0.41873 
0.05104 
0.44891 

0 . W  
O . o w 0 0  
0 . W  
0.54252 
0 . o m  
0.54252 
0.54427 

(0.00077 
0.54350 
1.00503 
0.54624 

0.546 

29 NO NOTICE RESERVATION (2116) 0.00580 
30 SWING SERVICE W17) 

0.3W84 
0.05085 
0.53607 

0.0WW 
0.00000 
o.woo0 
0.51625 
o.wooo 
0.45056 
0.53172 
(0.0007n 
0.53095 
1.00503 
0.53382 
0.534 

31 COMMODITY (Other) (4/18) 
32 DEMAND (919) 
33 OTHER W O )  
LESS END-USE CONTRACT 
34 COMMODITY Pipline Va l )  
35 DEMAND (alu) 
36 
37 TOTAL COST (11i24) 
38 NET UNBILLED (12~5) 
39 COMPANY USE ( l m )  
40 TOTAL THERM SALES ( 1 1 m  
41 TRUE-UP (E-2) 
42 TOTAL COST OF GAS 
43 REMNUE TAX FACTOR 
44 PGA FACTOR ADJUSTED FOR TAXES 
45 PGA FACTOR ROUNDED TO NEAREST .W1 

(40+41) 

(42x43) 

Note: PGA m e  ai cap of $0.48757 as of June 2000 
May 2WO PGA rate Io 42 
Capacity volumes adjusied for pmpased tumback September thmugh December 
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