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Re:  Inre: Petition of Florida Power & Light Company

for Approval of Agreement to Buy

Out Okeelanta Corporation and Osceola Farms, Co. Standard Offer Contracts

Dear Ms. Bayo:

Enclosed herewith for filing in the above-referenced docket on behalf of Florida Power &

Light Company ("FPL") are the following documents:

1. The original and fifteen copies of FPL's Petition;

and

2. A disk in Word Perfect 6.0 containing a copy of the document.

Please acknowledge receipt of these documents by stamping the extra copy of this letter

"filed" and returning the copy to me.
Thank you for your assistance with this filing.
Sincerely,
Lo ef—
Kenneth A. Hoftfhan
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RUTLEDGE, ECENIA, PURNELL & HOFFMAN

Blanca S. Bayo, Director
Page 2
July 28, 2000

cc: Mr. Joe Jenkins, with copy of Petition
Mr. Tim Devlin, with copy of Petition
Ms. Connie Kummer, with copy of Petition
Robert Elias, Esq., with copy of Petition
Roger Howe, Deputy Public Counsel, with copy of Petition
Joseph A. McGlothlin, Esq., with copy of Petition
Mr. William G. Walker, III, with copy of Petition
Mr. Bill Feaster, with copy of Petition
Ms. Lynne Adams, with copy of Petition
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION INAL

In re: Petition of Florida Power & )
& Light Company for Approval of ) DocketNo. DO 09 ¥R-E/
Agreement to Buy Out Okeelanta )
Corporation and Osceola Farms, Co. ) Filed: July 28, 2000
Standard Offer Contracts )

)

PETITION

Florida Power & Light Company ("FPL") requests approval of the Conditional Settlement
Agreement and Release ("Agreement"), attached as Attachment A, which terminates the Standard
Offer Contracts originally entered into between FPL and Okeelanta Corporation ("Okeelanta") and
FPL and Osceola Farms, Co. ("Osceola"), ard settles all claims by and/or against FPL as well as the
pending judicial proceedings relating to the Okeelanta and Osceola Standard Offer Contracts. FPL
further requests a finding in the Order approving the Agreement that FPL may recover payments
made pursuant to Article III of the Agreement through FPL's Capacity Cost Recovery and Fuel and
Purchased Power Cost Recovery Clauses. FPL requests that this Petition be addressed at the
Commission's regularly scheduled Agenda Conference on August 29, 2000, through the
Commission's Proposed Agency Action procedures as set forth in Rule 25-22.029, Florida
Administrative Code, in order to comply with the time frames for approval of the Agreement (and
exhaustion of applicable time periods to challenge a PAA order or to appeal) contemplated under
Article IX of the Agreement.

All orders, notices and other correspondence concerning this docket should be sent to:

William G. Walker, III Kenneth A. Hoffman

Vice President Rutledge, Ecenia, Purnell & Hoffman, P.A.
Regulatory Affairs 215 S. Monroe Street, Suite 420

Florida Power & Light Co. Tallahassee, Florida 32301

215 S. Monroe Street, Suite 810 (850) 681-6788
Tallahassee, Florida 32301
(850) 224-7595 DOCUMENT NUMRER-DATE

09122 JuLass
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In support of this Petition, FPL states:

1. FPL is an electric utility subject to the Commission's jurisdiction pursuant to Chapter
366, Florida Statutes. FPL maintains its general offices at 9250 West Flagler Street, Miami, Florida
33174.

2. This request is made pursuant to Section 366.051 Florida Statutes, and Rule 25-
17.0832(8)(b), Florida Administrative Code. Section 366.051 authorizes the Commission to set the
price at which electric utilities will buy energy and capacity from cogenerators, and is the statutory
section relied on by the Commission in requiring FPL to enter into the Standard Offer Contracts with
Okeelanta and Osceola. Rule 25-17.0832(8)(b) provides for cost recovery of payments made
pursuant to a standard offer contract.

3. The Standard Offer Contracts at issue were submitted to FPL on September 20, 1991
by Okeelanta and Osceola, respectively. By Order dated March 11, 1992, the PSC approved the
contracts and authorized recovery of FPL’s payments made pursuant to the contracts. The Okeelanta
Contract provides that Okeelanta would supply 70.0 MW (which could be adjusted pursuant to
Section 5.2.2 of the Contract) of firm energy and capacity to FPL in accordance with the contract
terms by January 1, 1997 and continuing through the year 2026. The Osceola Standard Offer
Contract provides that Osceola would supply 42.0 MW (which could be adjusted pursuant to Section
5.2.2 of the Contract) of firm energy and capacity to FPL in accordance with the contract terms by
January 1, 1997 and continuing through the year 2026. Copies of the Okeelanta and Osceola
Standard Offer Contracts are attached hereto as Attachments B and C, respectively.

4, Pursuant to Order No. PSC-94-1267-FOF-EQ issued October 13, 1994, the
Commission authorized Osceola's successor-in-interest, Osceola Power Limited Partnership
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("Osceola Power L.P."), to assume the contractual duties and obligations reflected in a similar
September 20, 1991 standard offer contract between FPL and KES Dade, L.P. ("KES"), whereby
KES would sell 16.4 MW of firm capacity and energy to FPL; in that Order, the Commission also
approved the reduction of the KES committed capacity from 16.4 MW to 10.0 MW. The Order
approved the assignment and merger of the 10.0 MW of committed capacity into the Osceola
Contract, thereby increasing the committed capacity of the Osceola Standard Offer Contract to 52.0
MW (which could be adjusted pursuant to Section 5.2.2 of the Contract), and authorized cost
recovery of FPL's payments for the additional 10.0 MW and total 52.0 MW under Rule 25-
17.0832(8)(a), Florida Administrative Code. Osceola subsequently notified FPL of its intent to
exercise its right under Section 5.2.2 of the Osceola Standard Offer Contract to increase the
committed capacity of the Osceola Facility to 55.9 MW.

5. The pricing for the Okeelanta and Osceola Standard Offer Contracts was established
by the Commission in Order No. 24989, which was entered on August 29, 1991 in Docket No.
910004-EU. The pricing was reflective of the 1997 first stage of an FPL-specific avoided unit,
which the Commission found to be a 907 MW coal gas-fired Integrated Gasification Combined
Cycle unit. In Order No. 24989, the Commission approved FPL's proposed Standard Offer Contract
and subscription, including capacity and energy payments made pursuant to the Standard Offer
Contract’s incorporated payment provisions. Rates, terms and conditions for FPL's Standard Offer
Contract in Order No. 24989 are reflected in the Okeelanta and Osceola Standard Offer Contracts.

6. Okeelanta subsequently assigned its rights and obligations under the Okeelanta
Contract to Okeelanta Power Limited Partnership ("Okeelanta Power L.P."). As previously stated,
Osceola had assigned its rights and obligations under the Osceola Contract to Osceola Power L. P.,
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who thereafter assigned its rights and obligations under the Osceola Contract to Gator Generating
Company, Limited Partnership ("Gator").

7. The Okeelanta and Osceola generating facilities were financed by non-recourse Solid
Waste Industrial Development Revenue ("IDR") bonds issued by Palm Beach County. In 1993, the
County issued $160 million of Solid Waste IDR bonds with the bond proceeds used to finance
Okeelanta Power L.P.'s development and construction of the Okeelanta facility. In 1994, the County
issued $128.5 million in Solid Waste IDR bonds with the bond proceeds used for Gator's
development and construction of the Osceola facility. Okeelanta Power L.P. and Gator were the
borrowers under the respective issuances. The current holders of the bonds will be referred to herein
as the "Bondholders."

8. A dispute arose between FPL, and Okeelanta Power L.P. and between FPL, Osceola
Power L.P. and Gator concerning whether the Okeelanta Facility and/or Osceola Facility
accomplished commercial operation by January 1, 1997, as set forth in Section 2, paragraph 2 of the
Standard Offer Contract, and the effect, if any, of a failure to do so on the parties' respective rights
and obligations under the various provisions of the Contracts. On January 8, 1997, based on its
position that the respective Facilities had not accomplished commercial operation by January 1,
1997, FPL filed a Complaint in the Circuit Court of the Fifteenth Judicial Circuit, in and for Palm
Beach County, Florida, Case No. CL-97-00171-AF, seeking, inter alia, a declaratory judgment
determining that FPL had no further or futurs obligations under the Okeelanta and Osceola Standard

Offer Contracts.!

'The defendants in the state court action currently are Okeelanta Power L.P., Osceola
Power L.P., Flo-Energy Corp., Glades Power Partnership, Gator , and Lake Power Leasing
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9. Prior to filing an Answer to FPL's Complaint, all of the Partnerships (other than Lake
Power) filed voluntary Chapter 11 petitions for bankruptcy in the United States Bankruptcy Court,
Southern District of Florida (Case No. 97-32228-BKC-PGH and Adv. No. 97-0514-BKC-PGH-A)
and a Suggestion of Bankruptcy in the state court proceedings to ensure implementation of the
automatic stay in the state court action.

10. On FPL’s motion, the bankruptcy court abstained from resolving the dispute and
lifted the stay, thereby allowing FPL's state court action to proceed. By order of the Bankruptcy
Court entered on December 12, 1997, certain of the Bondholders were granted authority to pursue,
control, fund and manage, for and on behalf of the Partnerships, the state court action initiated by
FPL. That order also provided that any settlement entered into by the Bondholders is subject to
Bankruptcy Court approval.

11. Certain of the defendant Partnerships in the state court action filed counterclaims for
breach of the Okeelanta and Osceola Standard Offer Contracts seeking damages, as well as two
counts seeking treble damages for alleged violations by FPL (and others) of state antitrust and
deceptive and unfair trade practices laws. FPL moved to dismiss, inter alia, the count in the
defendant Partnerships' Amended Counterclaim seeking damages for alleged violations of the

Federal Public Utility Regulatory Policies Act, and the two counts seeking treble damages. The

Circuit Court granted FPL's Motion to Dismiss. The Court's order was affirmed by the Fourth

District Court of Appeal in Okeelanta Power Limited Partnership v. Florida Power & Light

Company, Inc., 25 Fla. L. Weekly D428 (Fla. 4" DCA, February 16, 2000). The remainder of the

Partnership, hereinafter referred to collectively as defendant "Partnerships."”
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state court action is pending.

12. Since the initiation of the declaratory judgment action in January, 1997, extensive
discovery has been conducted by the parties to the litigation. As noted above, the Partnerships have
filed counterclaims, which they have vigorously pursued, contending that they had met all
requirements necessary to keep the Contracts in force, and that they have and can operate
commercially. Following extensive negotiations and a court-ordered mediation, and in an effort to
find a mutually acceptable resolution of their disputes, and eliminate the uncertainty and risk
involved in continuing the litigation, FPL and certain of the Bondholders holding a vast majority of
the face value of the bonds entered into the Agreement attached as Attachment A, which, subject to
approval by the Commission and the Bankruptcy Court, will resolve all of the pending claims and
disputes between the parties. Approval of this Agreement will not only resolve all of the pending
disputes and claims, it will eliminate the risk and uncertainty of litigation, and will enable FPL to
reduce the cost exposure of FPL customers under the Okeelanta and Osceola Standard Offer
Contracts.

13. At the present time and as projected into the future, FPL can build, generate and/or
purchase capacity and energy at prices well below the sum of capacity and energy payments set forth
in the Okeelanta and Osceola Standard Offer Contracts. To achieve these savings, FPL and certain
of the Bondholders, on behalf of themselves and the Partnerships, and the Trustee, have reached an
agreement to resolve all pending claims and disputes pursuant to which FPL would pay the
Settlement Amount which is at a significant discount compared with payments which could be
earned under the Okeelanta and Osceola Standard Offer Contracts. The Agreement, if approved by
the Commission, would result in reduced Capacity Cost Recovery and Fuel and Purchased Power
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Cost Recovery Payments for FPL's customers over the term of the Okeelanta and Osceola Standard
Offer Contracts compared with what the Partnerships assert would have been earned under those
Contracts.

14. As reflected in the Agreement (Attachment A), FPL has agreed to pay $222,500,000,
with the proceeds being held by the Trustee of the Bondholders pending further order of the
Bankruptcy Court. Under the Agreement, FPL's payment is conditioned upon each of the following:

(a) Florida Public Service Commission approval of (i) the settlement; and (ii)
recovery of the settlement amount from FPL's customers.

(b) Bankruptcy Court approval of the settlement and Bankruptcy Court
determination that FPL has no further liability or obligation related to the Okeelanta and Osceola
Standard Offer Contracts or the Okeelanta and Osceola facilities other than consummation of the
Agreement.

(©) FPL receiving from the Partnerships which own the Projects, on behalf of,
inter alia, themselves, their partners and their respective affiliates, the signatory Bondholders, on
behalf of themselves and their respective affiliates, and the Trustee, and any other person or entity
defined to be included in the definition of "Other Parties” and "Parties” in the Agreement, a full
release of all liability relating to the Okeelanta and Osceola Standard Offer Contracts and the
Okeelanta and Osceola facilities.

15. Upon consummation of the Agreement, the Partnerships and FPL will file joint
motions for voluntary dismissal with prejudice of the pending state court action and the Adversary
Proceeding pending in Bankruptcy Court. Also, upon consummation of the Agreement, the
Okeelanta and Osceola Standard Offer Contracts will terminate.
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16. The approval of this Agreement will result in net present value savings of
approximately $395,668,598 to FPL customers relative to what they could have paid under the
Okeelanta and Osceola Standard Offer Contracts. On a net present value basis as of January 1, 2001,
the cost to replace the capacity and energy which Okeelanta and Osceola contracted to provide from
January 1, 1997 through December 31, 2026 is $474,692,979. When this sum is added to the
settlement payment of $222,500,000, the total of $697,192,979 is $395,688,598 less than the
$1,092,861,577 net present value of the energy and capacity payments that Okeelanta Power L.P.
and Gator contend would have been eamed under the Contracts over the same period. This savings
is calculated utilizing the regulatory cost of capital of 8.40%.

17. In addition to saving FPL customers approximately $395,688,598 on a net present
value basis, the comprehensive Agreemerit FPL has entered into settles all remaining matters
associated with the Okeelanta and Osceola Standard Offer Contracts, and absolves FPL of any and
all contractual obligations with respect to the Okeelanta and Osceola Facilities. Indeed, as noted
above, one effect of the Agreement, once consummated, is termination of the Okeelanta and Osceola
Standard Offer Contracts.

18. Entering into the Agreement appended as Attachment A, which saves FPL's
customers approximately $395,688,598, is the most prudent, cost-effective course of action.
Therefore, the Agreement should be approved, and a finding should be made that the payments under
Article IIT of the Agreement are to be recovered by FPL through its Capacity Cost Recovery and
Fuel and Purchase Power Cost Recovery Clauses. Payment of the amount is conditioned on
Commission approval of the Agreement and a finding allowing cost recovery of the Article III
amount through appropriate clauses. Absent the sought after approval and finding, FPL's customers
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face the risk of significantly higher payments relating to the Okeelanta and Osceola Standard Offer
Contracts, depending on the outcome of the litigation currently pending in state court.

19. An affidavit supporting the facts alleged in this Petition is appended to this Petition
as Attachment D.

WHEREFORE, for the reasons stated above, FPL respectfully requests approval of the
Agreement appended to this Petition as Attachment A and a finding in the Order approving the
Agreement that FPL may recover from its customers, through its Capacity Cost Recovery and Fuel
and Purchased Power Cost Recovery Clauses, all payments made by FPL pursuant to Article III of
the Agreement. FPL requests that this Petition be addressed at the Commission's regularly scheduled
Agenda Conference on August 29, 2000, through the Commission's Proposed Agency Action
procedures as set forth in Rule 25-22.029, Florida Administrative Code, in order to comply with the
time frames for approval of the Agreement (and exhaustion of applicable time periods to challenge
a PAA order or to appeal) contemplated under Article IX of the Agreement.

DATED this 2% day of July, 2000.

Respectfully submitted,
/
s i
Kénneth A. Hoffffan, Esq.
Rutledge, Ecenia, Purnell & Hoffman, P.A.
P. O. Box 551
Tallahassee, FL 32302

(850) 681-6788 (Telephone)
(850) 681-6515 (Telecopier)

Attorneys for Florida Power & Light Company

F:\USERS\ROXANNE\FPL\petition



CONDITIONAL SETTLEMENT AGREEMENT
AND RELEASE

As an outgrowth, and within the purview, of a mediation conference conducted by
stipulation in accordance with the rules of Chapter 44 of the Florida Statutes, this Conditional
Settlement Agreement and Release (this "Agreement") is made and entered into as of July 17,
2000, by and among Florida Power & Light Company ("FPL"); certain holders of Bonds who are
signatory parties hereto (collectively, the "Bondholders"); and SunTrust Bank, formerly known
as SunTrust Bank, Central Florida, National Association, as indenture trustee (the "Trustee");
together with Jay M. Cohen (the "Mediator").

RECITALS

WHEREAS, Okeelanta Power Limited Partnership ("Okeelanta Power") and Gator
Generating Company, Limited Partnership ("Gator" and, together with Okeelanta Power, the
"Owners") are each a party to separate Standard Offer Contracts with FPL for the Purchase of
Firm Capacity and Energy from a Qualifying Facility less than 7SMW or a Solid Waste Facility,
each dated as of September 20, 1991 (individually, the “Okeelanta Standard Offer Contract” and
the “Osceola Standard Offer Contract” and together, the "Standard Offer Contracts" ); and

WHEREAS, the Owners constructed two electric and steam generating facilities, one
located approximately six miles south of South Bay in western Palm Beach County, Florida (the
"Okeelanta Facility") and the other located near Pahokee in western Palm Beach County, Florida
(the "Osceola Facility" and, together with the Okeelanta Facility, the "Facilities");

WHEREAS, in order to finance construction of the Facilities, the Owners and their
affiliates caused to be issued those certain Palm Beach County, Florida Solid Waste Industrial
Development Revenue Bonds (Okeelanta Power Limited Partnership Project), Series 1993A,
issued in the original principal amount of $160 million (the "Okeelanta Bonds") and those certain
Palm Beach County, Florida Solid Waste Industrial Development Revenue Bonds (Osceola
Power Limited Partnership Project), Exempt Facility Series 1994A and Taxable Series 1994B,
issued in the collective original principal amount of $128.5 million (the "Osceola Bonds" and,
together with the Okeelanta Bonds, the "Bonds"); and

WHEREAS, the Bonds are secured by liens upon and security interests in substantially
all of the property used in connection with the respective Facilities, including collateral
assignment of the Standard Offer Contracts; and

WHEREAS, the Trustee is the indenture trustee for the Bonds; and

WHEREAS, disputes arose between FPL and the Owners; Flo-Energy Corporation ("Flo-
Energy"); Osceola Power Limited Partnership ("Osceola Power"); Glades Power Partnership
("Glades Power" and, together with Gator, Okeelanta Power, Osceola Power and Flo-Energy, the
"Debtors"); and Lake Power Leasing Partnership ("Lake Power" and, together with the Debtors,
the "Defendants") relating to the Standard Offer Contracts and, on January 8, 1997, FPL filed an

--—*-—- .
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action in the Circuit Court of the Fifteenth Judicial Circuit in and for Palm Beach County,
Florida, against certain of the Defendants, later amended to include all Defendants, being Case
No. CL-97-00171-AF (the "Action"); and

WHEREAS, on May 14, 1997, the Debtors commenced bankruptcy cases in the United
States Bankruptcy Court for the Southern District of Florida, West Palm Beach Division, being
administratively consolidated at Case No. 97-32338-BKC-PGH (the "Bankruptcy Cases") as
well as an adversary proceeding against, inter alia, FPL, being Adversary Proceeding No. 97-
0514 (the "Adversary Proceeding"); and

WHEREAS, by order entered December 12, 1997 in the Bankruptcy Cases, certain
holders of the Bonds were granted the authority to pursue, control, fund, and manage the Action
and claims arising under or with respect to, among other things, the Standard Offer Contracts;

and

WHEREAS, acting under the authority of the Bankruptcy Court’s order, the Bondholders
have, since December 12, 1997, pursued, controlled, funded, and managed the Action for and on
behalf of the Defendants, including the filing of counterclaims against FPL in the Action seeking
monetary damages for, inter alia, alleged breach of the Standard Offer Contracts; and

WHEREAS, the Action is scheduled for trial before the Honorable Lucy Brown
commencing on September 5, 2000; and

WHEREAS, the Term Sheet approved by the Bankruptcy Court on December 12, 1997,
provides, at page 10, that the Bondholders may enter into any settlement agreement or other
arrangement relating to the Action, and the Debtors shall have no right of approval with respect
to any such settlement, subject to certain conditions, including, inter alia, approval of any
settlement by the Bankruptcy Court; and

WHEREAS, FPL, the Bondholders, on behalf of themselves and the Defendants, and the
Trustee wish to resolve their differences and disputes, including the Action and the Adversary
Proceeding, pursuant to the terms and subject to the conditions set forth below;

NOW, WHEREFORE, for good and valuable consideration, including the premises and
undertakings recited herein, receipt and sufficiency of which are hereby acknowledged, subject
to the conditions herein set forth, FPL, the Bondholders on behalf of themselves and the
Defendants, and the Trustee have agreed ard do hereby covenant as follows.

Article I
Definitions

In addition to the terms otherwise defined herein, as used herein, the following terms
shall have the following meanings:

CHI99 3511457-2.046426.0011
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1.01 "Bankruptcy Court" shall mean the United States Bankruptcy Court for the
Southern District of Florida or any other court having jurisdiction with respect to the Debtors'
Bankruptcy Cases.

1.02 "Bankruptcy Court Approval" shall mean, unless otherwise agreed to by counsel
to the Bondholders, the Trustee, and FPL (collectively, "Counsel to the Settlors"), the entry by
the Bankruptcy Court of an unqualified final order as to which no appeal is pending, and which
is no longer appealable, in form and substance satisfactory to each of FPL, the Bondholders, and
the Trustee, which: (i) approves the terms and conditions of this Agreement and the compromise
and settlement contemplated herein pursuant to Bankruptcy Rule 9019, 11 U.S.C. § 105, or any
other applicable Bankruptcy Rule or statute; (ii) provides that the order shall bind the Defendants
and any trustee appointed or to be appointed for the estates of the Debtors, including in the
Bankruptcy Cases or in the event of the conversion of the chapter 11 cases to a liquidation under
chapter 7 of the Bankruptcy Code; (iii) dismisses the Adversary Proceeding with prejudice, all
parties to bear their own costs and fees; (iv) authorizes the Trustee to hold and invest the
Settlement Amount pending further order of the Bankruptcy Court; and (v) directs the
Defendants to (a) agree to be bound by the terms and obligations of this Agreement; and (b)
execute and deliver the Other Party Releases and the joint escrow instructions referred to in
Sections 3.01 and 3.02 of this Agreement upon satisfaction of the Closing Conditions.

1.03 "Closing Conditions" shall mean the conditions as set forth in Article VIII.

1.04 "Closing Date" shall mean the date five (5) business days after the date on which
the Closing Conditions have been satisfied or waived in accordance with this Agreement.

1.05 "Escrow Agent" shall mean First Union National Bank of Florida, a national bank
with offices at One Southeast Financial Certer, Miami, Florida 33131.

1.06 "FPL Claims" shall mean each and every right, claim or cause of action at law or
in equity, which arose as of or prior to the Closing Date, asserted or which could be or could
have been asserted currently or at any future time by FPL against the Other Parties, including
claims arising under federal law, state law, common law or any other potentially applicable law
or legal theory, whether or not formerly or currently asserted or assertable by complaint,
affirmative defense, counterclaim or otherwise, in the Action, the Adversary Proceeding, or
otherwise, relating to or arising out of or in any manner connected with, directly or indirectly, (i)
the Facilities; (ii) the Standard Offer Contracts; and (iii) any fees or expenses incurred in the
Action or the Adversary Proceeding by FPL.

1.07 "FPL Release" shall mean that certain Release to be delivered by FPL to the Other
Parties, in the form attached hereto as Exhibit A.

1.08 "Okeelanta Escrows" shall mean the accounts established and maintained by the
Escrow Agent, in which the completion escrow ($875,000) and the performance escrow
($875,000) deposits under the Okeelanta Standard Offer Contract were placed and are held.

1.09 "Osceola Escrows" shall mean the accounts established and maintained by the
Escrow Agent, in which the completion escrow ($650,000) and the performance escrow
($650,000) deposits under the Osceola Standard Offer Contract were placed and are held.

-3-
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1.10  "Other Parties" shall mean the Bondholders, the Trustee, and the Defendants.

1.11  "Other Party Claims" shall mean each and every right, claim or cause of action at
law or in equity, which arose as of or prior to the Closing Date, asserted or which could be or
could have been asserted currently or at any future time by any of the Other Parties against FPL,
including claims arising under federal law, state law, common law or any other potentially
applicable law or legal theory, whether or not formerly or currently asserted or assertable by
complaint, affirmative defense, counterclaim or otherwise, in the Action, the Adversary
Proceeding, or otherwise, relating to or arising out of or in any manner connected with, directly
or indirectly, (i) the Facilities; (ii) the Standard Offer Contracts; or (iii) any fees or expenses
incurred in the Action or the Adversary Proceeding by any of the Other Parties.

1.12  "Other Party Releases” shall mean those certain Releases to be delivered by the
Other Parties to FPL, each in the form attached hereto as Exhibit B.

1.13  "Party" or "Parties" shall, in each case, mean the Defendants and each of the
Parties identified in the first paragraph of this Agreement and include each of their respective
present, former and future partners, directors, managing directors, officers, employees, agents,
servants, consultants, attorneys, representatives, accountants, bankers, insurers, administrators,
parents, subsidiaries, divisions, subcontractors, affiliates, predecessors, successors and assigns
and all other persons or entities acting on behalf of or at the direction or control of each Party or
any present, former or future partner of each Party.

1.14 "PSC" shall mean the Public Service Commission for the State of Florida.

1.15 "PSC Approval" shall mean the unqualified final determination of the PSC as to
which no appeal is pending and which is no longer appealable, in form and substance acceptable
to FPL, that the terms and conditions of this Agreement are an appropriate buy-out of the
Standard Offer Contracts and authorizing FPL to recover the Settlement Amount from its
customers through FPL’s Capacity Cost Recovery and Fuel and Purchased Power Cost Recovery
Clauses.

Article I1

Representations and Warranties

2.01 Each of FPL, the Bondholders, and the Trustee represents and warrants that it
has full power and authority (subject to Bankruptcy Court Approval in the case of the
Bondholders and the Trustee) and has taken, or will take, all actions necessary to execute, deliver
and perform this Agreement and to consummate all of the transactions contemplated hereunder.

2.02 Each of FPL, the Bondholders, and the Trustee acknowledges that it has entered
into this Agreement of its own free will, based upon its independent business judgment and
without any reliance on any representations of or inducements from any other signatory, except
as specifically set forth herein.

2.03 Each of the representations and warranties set forth in this Article shall survive
the Closing Date.
-4-
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Article 111

Payment, Acceptance of Consideration, Undertakings

3.01 On the Closing Date, FPL will: (a) transfer to the Trustee in accordance with
the Bankruptcy Court Approval, $222,500,000 (the "Settlement Amount") in accordance with the
wire transfer instructions attached hereto as Exhibit C; (b) deliver to the Trustee, the FPL
Release; (c) with Okeelanta Power, Gator and Osceola Power, deliver to the Escrow Agent, joint
written instructions, in the form attached hereto as Exhibits D through G, respectively, directing
payment to the Trustee of the Escrowed Property and Accrued Amounts (each as defined in the
escrow agreement) held by the Escrow Agent in each of the Okeelanta Escrows and the Osceola
Escrows; (d) execute and deliver with the Defendants for filing in the court before which the
Action is pending a joint stipulation of dismissal of the Action in the form attached hereto as
Exhibit H, and all claims or counterclaims asserted therein, with prejudice and with each party to
bear its own costs and fees; and (e) deliver such further receipts, acknowledgments, disclaimers
or undertakings as are reasonably requested by the Bondholders’ counsel and the Trustee's
counsel.

3.02 On the Closing Date, the appropriate Other Parties will: (a) deliver to FPL the
Other Party Releases; (b) execute and deliver with FPL for filing in the court before whom the
Action is pending a joint stipulation of dismissal of the Action in the form attached hereto as
Exhibit H, and all claims or counterclaims asserted therein, with prejudice and with each party to
bear its own costs and fees; (c) with FPL, celiver to the Escrow Agent, joint written instructions,
in the form attached hereto as Exhibits D through G, respectively, directing payment to the
Trustee of the Escrowed Property and Accrued Amounts (each as defined in the escrow
agreement) held by the Escrow Agent in each of the Okeelanta Escrows and the Osceola
Escrows; and (d) deliver such further receipts, acknowledgments, disclaimers or undertakings as
are reasonably requested by FPL.

3.03 On the Closing Date, FPL agrees to accept the Other Party Releases in full
satisfaction, accord and release of the Standard Offer Contracts and of the FPL Claims.

3.04 On the Closing Date, the Other Parties agree to accept the Settlement Amount
and the FPL Release in full satisfaction, accord and release of the Standard Offer Contracts and
of the Other Party Claims.

3.05 This Agreement is in respect of termination of the Standard Offer Contracts.
Upon receipt of the Settlement Amount and the exchange of the FPL Release and the Other Party
Releases, the Trustee's liens upon and security interests in substantially all of the property used
in connection with the Facilities, including the Standard Offer Contracts, shall also attach to the
Settlement Amount with the same effect as to validity, perfection and priority as such liens upon
and security interests in the Standard Offer Contracts; provided, however, that FPL has no
obligations with respect to the lien and security interest attachment provided hereby.

3.06 Upon receipt of the Settlement Amount and exchange of the FPL Releases and the
Other Party Releases, each Standard Offer Contract shall terminate and be null and void.

-5-
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3.07 Except as otherwise specifically provided in Section 3.05 above, each of the
conditions set forth in Article III shall be satisfied concurrently.

Article IV
Settlement Amount

4,01 The Trustee shall hold and invest the Settlement Amount and the proceeds of the
Osceola Escrow and the Okeelanta Escrow for the benefit of the Bondholders, the Debtors, and
their estates, pursuant to further order of the Bankruptcy Court, including any order of
distribution pursuant to a plan or plans of reorganization confirmed by the Bankruptcy Court.
Unless otherwise provided in an order of the Bankruptcy Court (which order has not been stayed,
modified or vacated), the Trustee shall establish two escrow accounts, one in the trust estate for
the Osceola Bonds and the other in the trust estate for the Okeelanta Bonds, and shall deposit
44.541% of the Settlement Amount, the Osceola Escrow, and any other funds received under this
Agreement in respect to Osceola in the escrow account for the Osceola Bonds and 55.459% of
the Settlement Amount, the Okeelanta Escrow, and any other funds received under this
Agreement in respect to Okeelanta in the escrow account for the Okeelanta Bonds. The Trustee
shall invest the Settlement Amount consistent with the requirements of the applicable indentures.
Notwithstanding anything herein to the contrary, the Trustee's duties with regard to the
Settlement Amount, the Osceola Escrow, the Okeelanta Escrow, and any other funds received
under this Agreement and the investment of the same shall be limited to such specific duties as
are set forth in this Agreement and in any order of the Bankruptcy Court approving or governing
the Settlement Amount, the Osceola Escrow, the Okeelanta Escrow, and any other funds
received under this Agreement; provided. however, that the Trustee shall not be required to
invest the Settlement Amount, the Osceola Escrow, the Okeelanta Escrow, and any other funds
received under this Agreement in a manner inconsistent with the requirements of the applicable
indentures. Without limiting the generality of the foregoing, the Trustee shall not be liable for
payment of any interest or income on the Settlement Amount, the Osceola Escrow, or the
Okeelanta Escrow over and above the net interest actually earned on the Settlement Amount, the
Osceola Escrow, or the Okeelanta Escrow, or any other funds received under this Agreement as
invested pursuant to the terms of this Agreement and any order of the Bankruptcy Court
approving or governing the Settlement Amount, the Osceola Escrow, or the Okeelanta Escrow.
The Trustee shall not be liable for losses of any kind relating to the Settlement Amount, the
Osceola Escrow, the Okeelanta Escrow, or any other funds received under this Agreement except
as the same may arise from the Trustee's gross negligence or willful misconduct. FPL has no
obligations with respect to the receipt, allocation, or investment of the Settlement Amount, the
Osceola Escrow, the Okeelanta Escrow, or any other funds received under this Agreement once
paid pursuant to Section 3.01 of this Agreement.

Article V

No Admissions

5.01 FPL continues to assert that the FPL Claims are good, valid and enforceable and
that FPL has valid and meritorious defenses to the Other Party Claims. FPL denies that it is
liable to any of the Other Parties in respect of any of the Other Party Claims. FPL, the

-6-
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Bondholders, the Trustee, and Counsel for the Defendants agree that neither this Agreement nor
any of the pleadings, submissions, instruments or other documents or testimony relating hereto
or prior or future proceedings relating hereto (other than in the Action), whether before the PSC,
the Bankruptcy Court, or any other court or tribunal, shall be admissible in the Action, the
Adversary Proceeding, or any other action or proceeding (except for any action or proceeding
solely to effectuate the terms of this Agreement) or constitute or be construed as an admission by
FPL of any invalidity, liability or wrongdoing with respect to the FPL Claims or any lack of
merit with respect to its defenses to the Other Party Claims. FPL, the Bondholders, the Trustee,
and Counsel for the Defendants agree that this Section 5.01 survives in the event that this
Agreement terminates, or becomes null, void, or unenforceable for any reason.

5.02 The Bondholders and the Trustee, on behalf of themselves and the Other Parties
continue to assert that the Other Party Claims are good, valid and enforceable and that they have
valid and meritorious defenses to the FPL Claims. The Bondholders and the Trustee, on behalf
of themselves and the Other Parties deny that FPL is entitled to a declaratory judgment in the
Action or that they are liable to FPL in respect of any of the FPL Claims. FPL, the Bondholders,
the Trustee, and Counsel for the Defendants agree that neither this Agreement nor any of the
pleadings, submissions, instruments or other documents or testimony relating hereto or prior or
future proceedings relating hereto (other than in the Action), whether before the PSC, the
Bankruptcy Court, or any other court or tribunal, shall be admissible in the Action, the Adversary
Proceeding, or any other action or proceeding (except for any action or proceeding solely to
effectuate the terms of this Agreement) or constitute or be construed as an admission by the
Bondholders and the Trustee, on behalf of themselves and the Other Parties of any invalidity,
liability or wrongdoing with respect to the Other Party Claims or any lack of merit with respect
to their defenses to the FPL Claims. FPL, the Bondholders, the Trustee, and Counsel for the
Defendants agree that this Section 5.02 survives in the event that this Agreement termmates or
becomes null, void, or unenforceable for ary reason.

Article VI
The Action

6.01 Upon execution and delivery of this Agreement by and to FPL, the
Bondholders, the Trustee, and Counsel for the Defendants, FPL and Counsel for the Defendants
will jointly notify the Honorable Lucy Brown of the existence of this Agreement and its
conditional nature. FPL and Counsel for the Defendants will jointly move Judge Brown to re-set
the trial of the Action for the second quarter of 2001 (or later if her calendar so requires) and to
suspend, instanter, all pending motions, hearings, or pretrial preparations (including, without
limitation, the Fourth Amendment to Stipulated Pretrial Order). No earlier than four (4) months
before the re-set trial date, if the Closing Conditions have not yet been satisfied, FPL or Counsel
for the Defendants may move Judge Brown for a new Stipulated Pretrial Order. Prior to such
motion for a new Stipulated Pretrial Order, FPL, the Bondholders, and the Trustee will use their
good faith reasonable best efforts to seek satisfaction of the Closing Conditions.

Article VII
Cooperation
-7-
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7.01 From and after the date of execution of this Agreement, each of FPL, the
Bondholders, the Trustee, Counsel for the Defendants, and Counsel to the Settlors agrees to
cooperate reasonably with each other to assure to all the Parties the intended benefits of this
Agreement, including the execution of documents and any appearance and/or testimony before
or submission to the PSC and/or the Bankruptcy Court, to the extent necessary or desirable.

Article VIII

Conditions Precedent to Closing

8.01 The actions contemplated by Article III are conditioned upon the satisfaction or
waiver of the following conditions:

1) the execution and delivery of this Agreement by each of FPL, the
Bondholders, the Trustee, and Counsel for the Defendants;

(ii)  the Bankruptcy Court Approval; and
(iii)  the PSC Approval.

Article IX
Termination

9.01 Unless otherwise agreed to by Counsel to the Settlors in writing, on the one
hundred and twentieth (120th) day before the re-set trial date, this Agreement is terminated. If
terminated, no Party shall have any liability relating to this Agreement. Notwithstanding the
foregoing, FPL, the Bondholders, the Trustee, and Counsel for the Defendants agree that the
terms, provisions, rights, and obligations of Sections 5.01, 5.02, and 6.01 survive in the event
that this Agreement terminates, or becomes null, void, invalid, or unenforceable for any reason.

Article X

Miscellaneous

10.01 This Agreement contains the entire agreement of FPL, the Bondholders, the
Trustee, Counsel for the Defendants, and Counsel to the Settlors with respect to these matters
and may not be modified in any way except in a writing executed by the authorized
representative of each of FPL, the Bondholders, the Trustee, Counsel for the Defendants, and
Counsel to the Settlors; provided, however, that performance of any obligation hereunder may be
waived in writing by the party to whom such performance is owed.

10.02 This Agreement shall bind and be effective as to each signatory, and its
respective successors and assigns.

10.03 The use in this Agreement of section headings is for the convenience of

reference only. Such headings are not and shall not be considered to be part of this Agreement
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nor shall such headings control the construction and interpretation of the terms and conditions
hereof.

10.04  The individual signatories to this Agreement represent that they have been duly
authorized to execute this Agreement on bizhalf of the Parties they purport to represent herein,
that this Agreement is not in violation of law or any governing documents, and that no other
action (other than Bankruptcy Court Approval in the case of the Bondholders and the Trustee) is
necessary to bind such Party hereto.

10.05 This Agreement and the rights and obligations hereunder shall be governed by
and construed in accordance with the laws of the State of Florida.

10.06 Any notice required or permitted to be given hereunder shall be effective on the
day the same is deposited in the United States mail, postage prepaid, addressed as follows:

If to FPL:

Boies Schiller & Flexner LLP
390 N. Orange Avenue

Suite 1890

Orlando, FL. 32801

Attn: Gary K. Harris, Esq.

If to the Bondholders:

McDermott, Will & Emery
227 W. Monroe Street

Suite 3100

Chicago, IL 60606-5096
Attn: William P. Smith, Esq.

If to Counsel for the Defendants:

Bedell, Dittmar, DeVault, Pillans & Coxe, P.A.
101 East Adams Street

Jacksonville, FL 32202

Attn: John A. DeVault, 111, Esq.

If to the Trustee:

SunTrust Bank, formerly known as SunTrust

Bank, Central Florida, National Association, as trustee
225 East Robinson Street

Suite 250

Orlando, FL 32801

Attn: Mr. M. Bruce Daiger
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with a copy to:

Nabors, Giblin & Nickerson, P.A.
201 South Orange Ave., Suite 1060
Orlando, FL 32801

Attn: Erik P. Kimball, Esq.

10.07 This Agreement may be executed in one or more counterparts and by facsxmlle,
each of which shall be deemed for all purposes to be one Agreement.

10.08 None of the recitations, terms or provisions herein shall bind, or inure to the
benefit of, any entity other than the signatories.

10.09 The Bondholders who are parties hereto authorize and direct the Trustee to
execute, deliver, and perform this Agreement.

[intentionally left blank — signature pages follow]

-10-
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IN WITNESS WHEREOF, the signatories have caused this Agreement to be executed as
of the date first set forth above.

-11 -
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FLORIDA P 2& LIGHT COMPANY
—
By:

Name: Edward F. Tancer
Its:  Assistant Secretary

BOIES, SCHILLER & FLEXNER LLP,
as counsel to
FLORIDA POWER & LIGHT COMPANY

By:
Name:
Its:

CHI99 3511457-2.046426.0011
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FLORIDA POWER & LIGHT COMPANY

By:
Name:
Its:

BOIES, SCHILLER & FLEXNER LLP,
as counsel to
FLORIDA BOWER & LIGHT COMPANY

CHI99 3511457-2.046426.0011
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RECEIVED: 7/18/00 11:25AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 2

8312 884 1700 KV E CRICAGO OT/18700 10:13 P.002/008

07/47400 MON 10:50 FAX M W&E S - @oo2

-

BEDELL, DITTMAR, DeVAULT, PILLANS & COXE, P.A,,
as Couusel for the Defendants

By: k Q lk"“"
7~

Name:
Its:

13 -
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RECEIVED: 7/18/00 11:25AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 3
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-
-

BONDHOLDER STEERING COMMITTEE:

Each of Dreyfus Premier Municipal Bond Fund and Dreyfus Premier Municipal Bond Fund-
Florida Series is organized as a Business Trust under the laws of the Commonwealth of
Massachusetts (cach, the "Trust") and a copy of the Declaration of Trust of each Trust is on
file with the Secretary of State of The Commonwealth of Massachusetts. Each of the other
parties to this Agreement acknowledge that the obligations of or arising out of this
instrument are not binding upon any of the Trust’s trustees, officers, employees, agents or
shareholders individually, but are binding sclely upon the assets and property of the Trust in
accordance with its proportionate interest hereunder. If this instrument is executed by the
Trust on behalf of one or more series or portfolio of the Trust, you further acknowledge that
the assets and liabilities of each seri¢s or portfolio for the Trust are separate and distinct and
that the obligations of or arising out of this instrument are binding solely upon the assets or
property of the series or portfolio on whose behalf the Trust has executed this instrument. If
the Trust has executed this instrument on behalf of more than one series or portfolio of the
Trust, you also agree that the obligations of each series or portfolio hereunder shall be
several and not joint, in accordance with its proportionate interest hereunder, and you agree
not to proceed against any series or portfolio for the obligations of another series or
portfolio.

DREYFUS STRATEGIC MUNICIPALS, INC.

DREYFUS MUNICIPAL BOND FUND, INC.

DREYFUS STRATEGIC MUNICIPAL BOND FUND, INC.

DREYFUS INTERMEDIATE MUNICIPAL BOND FUND, INC.

DREYFUS PREMIER STATE MUNICIPAL BOND FUND-FLORIDA SERIES
DREYFUS PREMIER MUNICIPAL BOND FUND

DREYFUS MUNICIPAL INCOME, INC. '

DREYFUS BASIC MUNICIPAL BOND FUND, INC.

GENERAL MUNICIPAL BOND FUND, INC.

By et il sl

Hs:

.}34/(
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RECEIVED:

7/18/00 11:28AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 4

8312 984 1700 KE CRICAG 07/18700 10:13 P.004/008

—

FRANKLIN HIGH YIELD TAX-FREE INCOME FUND
FRANKLIN FEDERAL INTERMEDIATE TAX-FREE INCOME FUND
FRANKLIN FLORIDA TAX-FREE INCOME FUND

By: %%m
Name: Avehard L. fuersdesnes

Its:  Awsishardt Viee FPresident
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RECEIVED: 7/18/00 11:26AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 5

B312 984 1700 KV E CRLCAGO OT/L8/60 1014 P.005/009

JUL=1'(—B 11:4) EHIUN VHINLE MIZLDY'( L) - =74 % 74

- [ =3

HIGH YIELD MUNICIPALS PORTFOLIO

Name 7

FLORIDA MUNICIPALS FORTFOLIO

Name TTAGearA~
Its: PN

FLORIDA LIMITED MATURITY
MUNICIPALS PORTFOLIO

NATIONAL LIMITED MATURITY
MUNICIPALS PORTFOLIO

=S A

Namc "Tﬁo-(-ad- o FCTTOA.,
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RECEIVED: 7/18/00 11:26AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 6

8312 984 1700 K § CRICAGO 07/18700 10:04 P.008/008

-

GOLDMAN SACHS & CO.

oh %ﬁ‘%’
Name: < ajys
<™ :-/
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RECEIVED: 7/18/00 11:26AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 7

8312 984 7700 NV E CRICAGO 0T/18/00 1014 P.00T/009

-
-

McDERMOTT, WILL & EMERY, as counsel
to the Bondholder Steering Committee

By: (/\)“M ~—
Name: (S oucifm Po Swipar G

Its: ?QM

g
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RECEIVED: 7/18/00 11:26AM; ->BOIES SCHILLER FLEXNER LLP; #430; PAGE 8
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-

TRUSTEE:

SUN TRUST BANK, formerly known
as Sun Trust Bank, Central Florida,
National Association, as trustee

By: mQX\\QN’

Name: \be¥wo‘.§\‘\‘\a Ly te
Its: NP j

—e.

7.k
NABORS, GIBLIN & NICKERSON,fas counsel
to the Okeelanta Trustee and the Osceola Trustee

By: ‘/{M&
Name: _ Trie P Kiabalf
Its: S"\cr:J-ulw

-19 -
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-

MEDIATOR:
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Exhibit A

RELEASE

Release

Florida Power & Light Company ("FPL"), for itself and each of its respective present,
former and future partners, directors, managing directors, officers, employees, agents, servants,
consultants, attorneys, representatives, accountants, bankers, insurers, administrators, parents,
subsidiaries, divisions, subcontractors, affiliates, predecessors, successors and assigns and all
other persons or entities acting on their respective behalf or at their respective direction or
control (collectively, the "RELEASING PARTIES"), in consideration of the agreements and
undertakings by the Released Parties (as defined below) as set forth in that certain Conditional
Settlement Agreement and Release (the "Agreement") (terms used herein and not otherwise
defined herein having the meaning assigned thereto in the Agreement) and other good and
sufficient consideration, receipt of which is hereby acknowledged, hereby fully, unconditionally,
finally and irrevocably release, relinquish and discharge each of the Other Parties, and each of
their respective present, former and future directors, partners, managing directors, officers,
employees, agents, servants, consultants, attorneys, representatives, accountants, bankers,
insurers, administrators, parents, subsidiaries, divisions, subcontractors, affiliates, predecessors,
successors and assigns and all other persons or gnﬁties acting on their respective behalf or at
their respective direction or control (collectively, the "RELEASED PARTY") from any liabilities
arising out of, upon, or by reason of or in any way relating to the following (the "Release Subject
Matter"): each and every right, claim or cause of action at law or in equity which a.rose. as of or
prior to the Closing Date asserted or which could be or could have been asserted currently or at
any future time by FPL or any affiliates of FPL against the Other Parties, including claims
arising under federal law, state law, common law or any other potentially applicable law or legal
theory, whether or not formerly or currently asserted or assertable by complaint, affirmative

defense, counterclaim or otherwise, in the Action, the Adversary Proceeding, or otherwise,
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relating to or arising out of or in any manner connected with, directly or indirectly, (i) the
Facilities; (ii) the Standard Offer Contracts; or (iii) any fees or expenses incurred in the Action or

in the Adversary Proceeding by FPL.

Representation

The parties hereto represent and warrant that they have the authority to execute, deliver,
and be bound by this Release and that the signatories to this Release have been duly authorized
to execute this Release on behalf of all Releasing Parties and further that as of the date hereof no
matter released hereunder, has been assigned, transferred or conveyed to any other person or
entity.

Counterparts Permitted

This instrument may be executed in one or more counterparts and by facsimile, each of
which counterparts shall be deemed an original hereof, but all of which together shall constitute

one instrument.

Choice of Law

This instrument shall be governed by Florida law, without reference to the choice of law
provisions thereof.

Dated: , 2000
FLORIDA POWER & LIGHT COMPANY
By:
Name:
Its:
STATE OF )
) SS:
COUNTY OF )
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On , 2000, before me personally came

to me known, who, by me duly sworn, did depose and say that the

deponent is the of FLORIDA POWER & LIGHT COMPANY, the entity

described in and which executed the foregoing Release, and that the deponent was duly

authorized to execute said document on behalf of FLORIDA POWER & LIGHT COMPANY.

Notary Public
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Exhibit B

RELEASE

Release

Okeelanta Power Limited Partnership ("Okeelanta Power"); Gator Generating Company,
Limited Partnership ("Gator" and, together with Okeelanta Power, the "Owners"); Flo-Energy
Corporation (“Flo-Energy"); Osceola Power Limited Partnership ("Osceola Power"); Glades
Power Partnership ("Glades Power" and, together with Gator, Okeelanta Power, Osceola Power
and Flo-Energy, the "Debtors"); Lake Power Leasing Partnership ("Lake Power" and, together
with the Debtors, the "Defendants"); certain holders of Bonds signatory parties ‘hereto
(collectively, the "Bondholders"); and SunTrust Bank, Central Florida, National Association, as
Trustee (the "Trustee") for themselves and each of their respective present, former and future
partners, directors, managing directors, officers, employees, agents, servants, consultants,
attorneys, representatives, accountants, bankers, insurers, administrators, parents, subsidiaries,
divisions, subcontractors, affiliates, predecessors, successors and assigns and all other persons or
entities acting on their respective behalf or at their respective direction or control (collectively,
the "RELEASING PARTIES"), in consideration of the agreements and undertakings by the
Released Parties (as defined below) as set forth in that certain Conditional Settlement Agreement
and Release (the "Agreement") (capitalized terms used herein and not otherwise defined herein
having the meaning assigned thereto in the Agreement) and other good and sufficient
consideration, receipt of which is hereby acknowledged, hereby fully, unconditionally, finally
and irrevocably release, relinquish and discharge Florida Power & Light Company and its
present, former and future directors, partners, managing directors, officers, employees, agents,
servants, consultants, attorneys, representatives, accountants, bankers, insurers, administrators,
parents, subsidiaries, divisions, subcontractors, affiliates, predecessors, successors and assigns
and all other persons or entities acting on their respective behalf or at their respective direction or

control (collectively, the "RELEASED PARTY") from any liabilities relating to or arising out of
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or in connection with, directly or indirectly, the following (the "Release Subject Matter"): each
and every right, claim or cause of action at law or in equity which arose as of or prior to the
Closing Date asserted or which could be or could have been asserted currently or at any time in
the future by the Other Parties against FPL, including claims arising under federal law, state law,
common law or any other potentially applicable law or legal theory, whether or not formerly or
currently asserted or assertable by complaint, affirmative defense, counterclaim or otherwise, in
the Action, the Adversary Proceeding, or otherwise, relating to or arising out of or in any manner
connected with, directly or indirectly, (i) the Facilities; (ii) the Standard Offer Contracts; or (iii)
any fees or expenses incurred in the Action or in the Adversary Proceeding by any of the Other
Parties.

Representation

The parties hereto represent and warrant that they have the authority to execute, deliver
and be bound by this Release and that the signatories to this Release represent that they have
been authorized to execute this Release on behalf of all Releasing Parties related to the
respective signatory and further that, as of the date hereof, no matters released hereunder have

been assigned, transferred or conveyed to any other person or entity.

Counterparts Permitted

This instrument may be executed in one or more counterparts and by facsimile, each of
which counterparts shall be deemed an original hereof, but all of which together shall constitute
one instrument.

Choice of Law

This instrument shall be governed by Florida law, without reference to the choice of law

provisions thereof.

Dated: _, 2000
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DEFENDANTS:

OKEELANTA POWER LIMITED
PARTNERSHIP, as an Owner
and Defendant

By:
Name:
Its:

GATOR GENERATING COMPANY,
LIMITED PARTNERSHIP, as an
Owner and Defendant

By:
Name:
Its:

FLO-ENERGY CORPORATION, as a
general partner in Okeelanta Power and a Defendant

By:
Name:
Its:

OSCEOLA POWER LIMITED
PARTNERSHIP

By:
Name:
Its:

GLADES POWER PARTNERSHIP, as a
general partner in Osceola Power and a Defendant

By:
Name:
Its:
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LAKE POWER LEASING PARTNERSHIP, as
a general partner in Gator and a Defendant

By:
- Name:
Its:
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THE BONDHOLDERS:

Each of Dreyfus Premier Municipal Bond Fund and Dreyfus Premier Municipal Bond Fund-
Florida Series is organized as a Business Trust under the laws of the Commonwealth of
Massachusetts (each, the "Trust") and a copy of the Declaration of Trust of each Trust is on file
with the Secretary of State of The Commonwealth of Massachusetts. Each of the other parties to
this Amendment acknowledge that the obligations of or arising out of this instrument are not
binding upon any of the Trust’s trustees, officers, employees, agents or shareholders
individually, but are binding solely upon the assets and property of the Trust in accordance with
its proportionate interest hereunder. If this instrument is executed by the Trust on behalf of one
or more series or portfolio of the Trust, you further acknowledge that the assets and liabilities of
each series or portfolio for the Trust are separate and distinct and that the obligations of or
arising out of this instrument are binding solely upon the assets or property of the series or
portfolio on whose behalf the Trust has executed this instrument. If the Trust has executed this
instrument on behalf of more than one series or portfolio of the Trust, you also agree that the
obligations of each series or portfolio hereunder shall be several and not joint, in accordance with
its proportionate interest hereunder, and you agree not to proceed against any series or portfolio
for the obligations of another series or portfolio.

DREYFUS STRATEGIC MUNICIPALS, INC.

DREYFUS MUNICIPAL BOND FUND, INC.

DREYFUS STRATEGIC MUNICIPAL BOND FUND, INC.

DREYFUS INTERMEDIATE MUNICIPAL BOND FUND, INC.

DREYFUS PREMIER STATE MUNICIPAL BOND FUND-FLORIDA SERIES
DREYFUS PREMIER MUNICIPAL BOND FUND

DREYFUS MUNICIPAL INCOME, INC.

DREYFUS BASIC MUNICIPAL BOND FUND, INC.

GENERAL MUNICIPAL BOND FUND, INC.

By:
Name:
Its:
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FRANKLIN HIGH YIELD TAX-FREE INCOME FUND
FRANKLIN FEDERAL INTERMEDIATE TAX-FREE INCOME FUND
FRANKLIN FLORIDA TAX-FREE INCOME FUND

By:
Name:
Its:
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HIGH YIELD MUNICIPALS PORTFOLIO

By:
Name:
Its: |

FLORIDA MUNICIPALS PORTFOLIO

By:
Name:
Its:

FLORIDA LIMITED MATURITY
MUNICIPALS PORTFOLIO

By:
Name:
Its:

NATIONAL LIMITED MATURITY
MUNICIPALS PORTFOLIO

By:
Name:
Its:
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GOLDMAN SACHS & CO.

By:

Name:

Its:
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TRUSTEE:

SUNTRUST BANK, formerly known
as SUNTRUST BANK, CENTRAL FLORIDA,
NATIONAL ASSOCIATION, as trustee

By:
Name:
Its:
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STATE OF )

COUNTY OF )

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of OKEELANTA POWER LIMITED PARTNERSHIP, the entity described in and which
executed the foregoing Release, and that the deponent was duly authorized to execute said

document on behalf of OKEELANTA POWER LIMITED PARTNERSHIP.

Notary Public

CHI99 3511457-2.046426.0011




STATE OF )
) SS:

)

COUNTY OF

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of GATOR GENERATING COMPANY, LIMITED PARTNERSHIP the entity described in and
which executed the foregoing Release, and that the deponent was duly authorized to execute said

document on behalf of GATOR GENERATING COMPANY, LIMITED PARTNERSHIP.

Notary Public
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STATE OF )

COUNTY OF

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of FLO-ENERGYCORPORATION, the entity described in and which executed the foregoing
Release, and that the deponent was duly authorized to execute said document on behalf of FLO-

ENERGY CORPORATION.

Notary Public
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STATE OF )

COUNTY OF

)

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of OSCEOLA POWER LIMITED PARTNERSHIP, the entity described in and which executed
the foregoing Release, and that the deponent was duly authorized to execute said document on

behalf of OSCEOLA POWER LIMITED PARTNERSHIP.

Notary Public

CHI99 3511457-2.046426.0011
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STATE OF )

COUNTYOF

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of OSCEOLA POWER LIMITED PARTNERSHIP, the entity described in and which executed
the foregoing Release, and that the deponent was duly authorized to execute said document on

behalf of OSCEOLA POWER LIMITED PARTNERSHIP.

Notary Public
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STATE OF )

COUNTY OF )

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of LAKE POWER LEASING PARTNERSHIP, the entity described in and which executed the
foregoing Release, and that the deponent was duly authorized to execute said document on

behalf of LAKE POWER LEASING PARTNERSHIP.

Notary Public
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STATE OF )

COUNTY OF )

On , before me personally came to me

known, who, by me duly swom, did depose and say that the deponent is the
of DREYFUS STRATEGIC MUNICIPALS, INC., DREYFUS

MUNICIPAL BOND FUND, INC., DREYFUS STRATEGIC MUNICIPAL BOND FUND,
INC., DREYFUS INTERMEDIATE MUNICIPAL BOND FUND, INC., DREYFUS PREMIER
STATE MUNICIPAL BOND FUND - FLORIDA SERIES, DREYFUS PREMIER
MUNICIPAL BOND FUND, DREYFUS MUNICIPAL INCOME, INC., DREYFUS BASIC
MUNICIPAL BOND FUND, INC., GENERAL MUNICIPAL BOND FUND, INC., the entities
described in and which executed the foregoing Release, and that the deponent was duly
authorized to execute said document on behalf of DREYFUS STRATEGIC MUNICIPALS,
INC., DREYFUS MUNICIPAL BOND FUND, INC., DREYFUS STRATEGIC MUNICIPAL
BOND FUND, INC., DREYFUS INTERMEDIATE MUNICIPAL BOND FUND, INC,
DREYFUS PREMIER STATE MUNICIPAL BOND FUND - FLORIDA SERIES, DREYFUS
PREMIER MUNICIPAL BOND FUND, DREYFUS MUNICIPAL INCOME, INC., DREYFUS
BASIC MUNICIPAL BOND FUND, INC., GENERAL MUNICIPAL BOND FUND, INC.

Notary Public
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STATE OF )
) SS:
COUNTY OF )

On , before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the
of FRANKLIN FLORIDA TAX-FREE INCOME FUND, FRANKLIN
HIGH YIELD TAX-FREE INCOME FUND and FRANKLIN FEDERAL INTERMEDIATE

TAX-FREE INCOME FUND the entities described in and which executed the foregoing
Release, and that the deponent was duly authorized to execute said document on behalf of
FRANKLIN FLORIDA TAX-FREE INCOME FUND, FRANKLIN HIGH YIELD TAX-FREE
INCOME FUND and FRANKLIN FEDERAL INTERMEDIATE TAX-FREE INCOME FUND.

Notary Public
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EXHIBIT E

First Union National Bank of Florida, as Escrow Agent
One Southeast Financial Center
Miami, Florida 33131

Re: FPL/Okeelanta Performance Escrow
Custodian Account No. 4072851023

Dear Sir/Madam:

This letter is provided to you pursuant to the Escrow Agreement effective as of May 17,
1993 by and among Florida Power & Light Company ("FPL"), Okeelanta Power Limited
Partnership ("Okeelanta") and First Union National Bank of Florida ("Escrow Agent") ("Escrow
Agreement").

This is to advise you that FPL and Okeelanta have settled their dispute relating to the
Escrow Agreement. Pursuant to that settlement, FPL and Okeelanta hereby provide to you these
joint written instructions as to the disposition of the funds in the above-referenced escrow
account ("Account") including all Escrowed Property and Accrued Amounts as those terms are
used in the Escrow Agreement. FPL and Okeelanta hereby direct and instruct you that, within
___days of the date of this letter, you should deliver all sums in the Account to the Trustee by
wire transfer into the following account:

Thank you for your prompt attention to this matter.

Sincerely,
FLORIDA POWER & LIGHT OKEELANTA POWER LIMITED
COMPANY PARTNERSHIP '
By: By:
Title: Title:

CHI99 3511457-2.046426.0011



STATE OF

Ll

COUNTY OF

On , before me personally came to me

known, who, by me duly swom, did depose and say that the deponent is the

of HIGH YIELD MUNICIPALS PORTFOLIO, the entities described in

and which executed the foregoing Release, and that the deponent was duly authorized to execute

said document on behalf of HIGH YIELD MUNICIPALS PORTFOLIO.

Notary Public
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STATE OF )
) SS:
COUNTY OF )

On , before me personally came to me

known, who, by me duly swomn, did depose and say that the deponent is the

of FLORIDA MUNICIPALS PORTFOLIO, the entities described in and

which executed the foregoing Release, and that the deponent was duly authorized to execute said

document on behalf of FLORIDA MUNICIPALS PORTFOLIO.

Notary Public
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STATE OF )

COUNTY OF )

On , before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of FLORIDA LIMITED MATURITY MUNICIPALS PORTFOLIO, the

entities described in and which executed the foregoing Release, and that the deponent was duly
authorized to execute said document on behalf of FLORIDA LIMITED MATURITY
MUNICIPALS PORTFOLIO.

Notary Public

CHI99 3511457-2.046426.0011



STATE OF )
) SS:
COUNTY OF )

On , before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of NATIONAL LIMITED MATURITY MUNICIPALS PORTFOLIO,

the entity described in and which executed the foregoing Release, and that the deponent was duly

authorized to execute said document on behalf of NATIONAL LIMITED MATURITY
MUNICIPALS PORTFOLIO.

Notary Public
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STATE OF )

COUNTY OF )

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the
of GOLDMAN SACHS & CO., the entity described in and which executed the foregoing
Release, and that the deponent was duly authorized to execute said document on behalf of

GOLDMAN SACHS & CO.

Notary Public
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STATE OF )

COUNTY OF

)

On before me personally came to me

known, who, by me duly sworn, did depose and say that the deponent is the

of SUNTRUST BANK, formerly known as SUNTRUST BANK, CENTRAL FLORIDA,

NATIONAL ASSOCIATION, as trustee, the entity described in and which executed the
foregoing Release, and that the deponent was duly authorized to execute said document on
behalf of SUNTRUST, formerly known as SUNTRUST BANK, CENTRAL FLORIDA,
NATIONAL ASSOCIATION, as trustee.

Notary Public
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EXHIBIT C

Wire Transfer Instructions
for
$222,500,000

SunTrust ATL

ABA No. 061000104

A/C No. 9088000265

Attn: Trust Orlando

Ref: Palm Beach County/Osceola/Okeelanta

Advise: Bruce Daiger

CHI99 3511457-2.046426.0011



EXHIBIT D

First Union National Bank of Florida, as Escrow Agent
One Southeast Financial Center
Miami, Florida 33131

Re:  FPL/Okeelanta Completion Escrow
Custodian Account No. 4072272952

Dear Sir/Madam:

This letter is provided to you pursuant to the Escrow Agreement effective as of February
17, 1992 by and among Florida Power & Light Company ("FPL"), Okeelanta Corporation and
First Union National Bank of Florida ("Escrow Agent") ("Escrow Agreement"). As you know,
the rights and obligations of Okeelanta Corporation under the Escrow Agreement were assigned
and transferred to Okeelanta Power Limited Partnership ("Okeelanta"). Therefore, Okeelanta
Corporation is no longer a party to such Escrow Agreement.

This is to advise you that FPL and Okeelanta have settled their dispute relating to the
Escrow Agreement. Pursuant to that settlement, FPL and Okeelanta hereby provide to you these
joint written instructions as to the disposition of the funds in the above-referenced escrow
account ("Account") including all Escrowed Property and Accrued Amounts as those terms are
used in the Escrow Agreement. FPL and Okeelanta hereby direct and instruct you that, within
__days of the date of this letter, you should deliver all sums in the Account to the Trustee by
wire transfer into the following account:

Thank you for your prompt attention to this matter.

Sincerely,
FLORIDA POWER & LIGHT OKEELANTA POWER LIMITED
COMPANY PARTNERSHIP
By: By:
Title: Title:

CHI99 3511457-2.046426.0011



EXHIBIT F

First Union National Bank of Florida, as Escrow Agent
One Southeast Financial Center
Miami, Florida 33131

Re:  FPL/Osceola Completion Escrow
Custodian Account No. 4072272961

Dear Sir/Madam:

This letter is provided pursuant to: (a) the Escrow Agreement effective as of February 17,
1992 by and among Florida Power & Light Company ("FPL"), Osceola Farms, Co. ("Osceola
Farms") and First Union National Bank of Florida ("Escrow Agent") ("Escrow Agreement"), and
(b) the Amendment to Escrow Agreement (Re: Completion Security) dated December 13, 1994
by and among FPL, Osceola Power Limited Partnership ("Osceola") and Gator Generating
Company, Limited Partnership ("Gator") and the Escrow Agent ("Escrow Amendment").

As you know, the rights and obligations of Osceola Farms under the Escrow Agreement
were assigned and transferred to Osceola and, subsequently, to Gator. Therefore, Osceola Farms
is no longer a party to the Escrow Agreement.

This is to advise you that FPL, Osceola and Gator have settled their dispute relating to the
Escrow Agreement and the Escrow Amendment. Pursuant to that settlement, FPL, Osceola and
Gator hereby provide to you these joint written instructions as to the disposition of the funds in
the above-referenced escrow account ("Account") including all Escrowed Property and Accrued
Amounts as those terms are used in the Escrow Agreement and Escrow Amendment. FPL,
Osceola and Gator hereby direct and instruct you that, within ___ days of the date of this letter,
you should deliver all sums in the Account to the Trustee by wire transfer into the following
account:

Thank you for your prompt attention to this matter.

Sincerely,
FLORIDA POWER & LIGHT OSCEOLA POWER LIMITED
COMPANY PARTNERSHIP
By: — By:
Title: Title:

GATOR GENERATING COMPANY,
LIMITED PARTNERSHIP

By:
Title:

CHI99 3511457-2.046426.001 1




EXHIBIT G

First Union National Bank of Florida, as Escrow Agent
One Southeast Financial Center
Miami, Florida 33131

Re: FPL/Osceola Performance Escrow
Custodian Account No. 4072851014

Dear Sir/Madam:

This letter is provided to you pursuant to: (a) the Escrow Agreement effective as of May
17, 1993 by and among Florida Power & Light Company ("FPL"), Osceola Power Limited
Partnership ("Osceola") and First Union National Bank of Florida ("Escrow Agent") ("Escrow
Agreement"), and (b) the Amendment to Escrow Agreement (Re: Performance Security) dated
December 13, 1994, by and among FPL, Osceola, Gator Generating Company, Limited Partner-
ship ("Gator") and the Escrow Agent ("Escrow Amendment").

This is to advise you that FPL, Osceola and Gator have settled their dispute relating to the
Escrow Agreement and the Escrow Amendment. Pursuant to that settlement, FPL, Osceola and
Gator hereby provide to you these joint written instructions as to the disposition of the funds in
the above-referenced escrow account ("Account") including all Escrowed Property and Accrued
Amounts as those terms are used in the Escrow Agreement and Escrow Amendment. FPL,
Osceola and Gator hereby direct and instruct you that, within ___ days of the date of this letter,
you should deliver all sums in the Account to the Trustee by wire transfer into the following
account:

Thank you for your prompt attention to this matter.

Sincerely,
FLORIDA POWER & LIGHT OSCEOLA POWER LIMITED
COMPANY PARTNERSHIP '

By: By:
Title: Title:

GATOR GENERATING COMPANY,
LIMITED PARTNERSHIP

By:
Title:

CHI99 3511457-2.046426.0011



EXHIBIT H

IN THE CIRCUIT COURT OF THE
15TH JUDICIAL CIRCUIT, IN AND
FOR PALM BEACH COUNTY, FLORIDA

CASE NO. CL-97-00171-AF

FLORIDA POWER & LIGHT
COMPANY,

Plaintiff/Counter-defendant,

VS.

OKEELANTA POWER LIMITED PARTNERSHIP,
OSCEOLA POWER LIMITED PARTNERSHIP,
FLO-ENERGY CORP., GLADES POWER
PARTNERSHIP, GATOR GENERATING
COMPANY, LIMITED PARTNERSHIP,

and LAKE POWER LEASING

PARTNERSHIP,

Defendants.

VS.

FPL GROUP, INC., a corporation, and
FPL GROUP CAPITAL, INC., a corporation

STIPULATION OF VOLUNTARY DISMISSAL

Pursuant to Florida Rule of Civil Procedure 1.420(2)(1)(B), all parties who have appeared
in this action hereby stipulate and agree that all claims and counterclaims in this action be and

are DISMISSED WITH PREJUDICE, with each party to bear its own costs and attorneys' fees.

Dated: , 2000

CHI99 3511457-2.046426.001 1



FLORIDA POWER & LIGHT COMPANY,
FPL GROUP, INC., a corporation

and FPL GROUP CAPITAL, INC,,

a corporation

Gary K. Harris

Fla. Bar No. 0065358

BOIES SCHILLER & FLEXNER L.L.P.
390 N. Orange Avenue, #1890

Orlando, FL. 32801

(407) 425-7118

FAX: (407) 425-7047

David Boies

BOIES SCHILLER & FLEXNER L.L.P.
80 Business Park Drive, #110

Armonk, NY 10504

(914) 273-9800

FAX: (914) 273-9804

Louis M. Silber

Fla. Bar No. 176031

SILBER & VALENTE, P.A.
1801 South Australian Avenue
West Palm Beach, FL. 33402
(561) 615-6200

FAX: (561) 832-1991

Attorneys for Plaintiff/
Counterdefendants

CHI99 3511457-2.046426.0011

OKEELANTA POWER LIMITED
PARTNERSHIP,

OSCEOLA POWER LIMITED
PARTNERSHIP,

FLO-ENERGY CORP.,

GLADES POWER PARTNERSHIP,
GATOR GENERATING, LIMITED
PARTNERSHIP,

LAKE POWER COMPANY LEASING
PARTNERSHIP

Sidney A. Stubbs

Fla. Bar No. 095596

JONES, FOSTER, JOHNSTON & STUBBS
P.O. Box 3475

West Palm Beach, FL 33402-3475

(561) 659-3000

FAX: (561) 832-1454

Stewart W. Karge

McDERMOTT, WILL & EMERY
227 West Monroe Street

Chicago, IL 60606-5096

(312) 372-2000

FAX: (312) 984-3651

Attorneys for Defendants/
Counterplaintiffs
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Lappns )/

FPLWISITOR ENTRANCE
STANDARD OFFER CONTRACT FOR THE PURCHASE OF

FIRM CAPACITY AND ENERGY FROM A QUALIFYING FACILITY
'ﬂl.A.Ng"S MW OR A SOLID W FACILITY

|SEP20 AB:

THIS ACREEMENT & made sod catered this 20thiay of September , 1991, by and berwcen

Okeelanta Corporation (bereinafier “the QF), and Flocida Power & Light Company

(hereinalier *FPL) & private utlity corporation ocgaaized under the laws of the State of Fiocida. The QF and FPL shall be idenufied
hecein as the “Parties’,

WITNESSETH:

WHEREAS, the QF desires to sell, and FPL desires 10 purchase electricity to be generated by the QF coasistent with Florida
Public Service Commission ("FPSC") Rules 25-17.080 through 25-17.087 of Order No. 23623, Docket No. 891049-EU; and

WHEREAS, tbe QF has signed an intercoanection agreement with FPL, or bas signed an intercoanectionAransmission
service (‘wheeling®) agreement (the applicable agreement being attached hereto as Appendix A) with the utilicy in whase service territocy
the Facility is to be located, pursuant 10 which the QF assumes contractual responsibility 10 make any aod all wheeling-related

arrangemeots (loctuding coatrol arca service) between the QF and the whecling utility foc delivery of the Facility’s firm capacity and
encrgy to FPL; aod

WHEREAS, the FPSC has approved this Stasdard Offer Contract foc the Purchase of Firm Capacity and Energy from 2
Quatifying Facility Less Than 75 Megawatts oc a Solid Waste Facility ("Coatract™);

NOW, THEREFORE, for mutual consideration the Parties agree as {ollows:

L Fadllty; Qualilylag Status .
. The _QF  cootemplates installing  and Operat'ing a 14000 gpyuelectricpleaiee octed a
approximately 6 miles south of South Bay & Palm Béach Tounty.

Fla, (heccinaller called the
“Facility’). The geoerator is designed o produce & maximum of _/4, 000 _ kilowatts (kW) of electric power at an 85% lagging to 85%

feading power {actor.

The Facility (i)has boen certified oc has self-certified as a “qualifying facility” pucsuant to the Regulations of the Federal |
Energy Regulatory Commission ("FERC), or (ii) bas beea certified by the FPSC as a “qualifying facility” pursuaot to Rule 25-17.080 (1).
The QF shall msintaia the *qualifying® stetus of the Facility throughout the term of this Coatract.

1. Term ol Coatract

Except &s otberwise provided herein (e.g., Sectioas 7, 8, 9, 11, 12.3, 12.4), this Contract shall begin immediately uvpon its
execution by the Parties and shall end at 12:01 a.m, _December 31, , 2026 .

Notwithstanding the {oregoing, if commercial operation of the Facility is not accomplished by the QF belore January |, 1997,
FPL's obligations under this Contract shall be reodered of oo force and efect.

3. Mlioimom Speciications

As required by FPSC Rule 25-17.0832 (3) (c), below are the minimum specifications pertaining to this Contract:
1. Avoided unit(s) oa which this Coatract is based: 125 MW coastituting the first stage of & 1998 907 MW
Integrated Gasifier Combined Cycle generatiog unit
2 Towal Committed Capacity peeded 10 fully subscribe the avoided unit (MW): 125 MW.
3. Expiratioa date: December 31, 1952
4. Date by which firm capacity and energy deliveries from the QF to FPL shall commence: January 1, 1997,
unless early capacity payments are reccived.

5. Period of time over which firm capacity and energy shall be delivered from the QF to FPL: 30 vyrs.
(minimum of ten years, maximurm of thirty years from Jaguary 1, 1997).

(Continued oa Sheet No. 9.851)
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6. Minimum performance standards {or the delivery of firm capacity and energy by be QF:

On Peak * O Peak
Availability 81 % 87 %
Capacity Factor 87 %

® Oa Peak hours as defined in Appendix C.
4 Sale of Electricity by the QF

4.1 Purchase by FPL
Consistent with the terms bereol, FPL agrees (0 purchase all of the ekectric power generated by the Facility and delivered
to FPL . The purchase and sale of electricity pursusot to this Contract shall be a () net billing arrangement or (3} simultaneous purchase

and sale srrangement. The billing methodology may be changed at the optioa of the QF, subject to the provisions of Rate Schedule
COG-2

s Payment foc Electricity Produced by the Facllity

sl Energy

FPL agrees to pey the QF foc energy produced by the Facility and delivered to FPL in sccocdance with the rates and
peocedures coatained in FPL's approved Rate Scheduie COG-2, attached bereto as Appeadix B, as it may be amended from time to time.
The Partics agree that this Coatract shall be subject 10 all of the provisioans contained in Rate Schedule COG-2 as appeoved and oa file
with the FPSC.

Prioc 10 January 1, 1997, the QF will receive energy paymeats based oa FPL's as-available avoided energy costs. Afer
January 1, 1997, the QF will receive energy piryments determined oa an bour-by-hour bashs, as follows: () 1o the extent that FPL's
Avoided Ugit would have operated, the avoided energy costs shall be the Avoided Unit Fuel Cost as defined in Rate Schedule COG-2,
and (b) to the extent that FPL's Avoided Uait would 0ot have been operated, the avoided eoergy costs shall be FPL's as-availabie avoided

energy costs cakulated in accordaace with FPSC Rule 25-17.0825 and FPL's Rate Schedule COG-1, as they may each be amended from
time to time.

2 Capacity

$2.1  Capacity Payment
FPL agrees to pay the QF for the capacity described in Paragraph 5.2.2 in accordance with the rates and procedute

contained in Rate Schedule COG-2, as it may be amended and approved from time to time by the FPSC, aud pursuant 10 the electio
of Option B of Rate Schedule COG-2 Once 30 selected, this option canoot be changed foc the life of this Contract

$2.2 Committed Capacity

It is the intent of the QF to sell _70,000 kW of Committed Capacity, beginning ca _January 1 ,19_96. Th
QF shall have the one-time optioa of finalizing its Committed Capacity after initial Facility testing, and specifying whea capacity paymen
are to begin. Such optioa shall be exercised by providing formal written notice, in sccordance with Section 12.9, informing FPL of tt
beginning date above, ind of any adjustment in the Committed Capacity foc small discrepancics betweea anticipated and actual apaa
afier Fadility testing. Such adjustment sball be: limited 10 +/- 7.5% of the QF's initial Committed Capacity, as loog as the QF's Committ
Capacity after such adjustment docs not equal or exceed 75 MW. In tbe eveat such notice is oot received by FPL prior to

commercial in-service date of the Facility oc January 1, 1997, whichever occurs first, the Committed Capacity specified in this Secti
shall be considered as the QF's Committed {Zapacity.

3 Paymeats

Payments due the QF will be made moothly, and normally by the twentieth business day fotlowing the end of the bdilli
pediod. The kilowatt-bours sold by the QF and the applicable avoided energy rate at which peyments are being made shall accomps
the paymeat to the QF.

" (Continued oa Sheet No. 9.852)
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S 4CreditwAssessmeats foc Cleaa Alr Act Impacts

The QF shall be entitled to receive a credit to the extent that FPL's system requirements foe SO, eniissioa sllowances are
reduced as 1 result of purchasing Grm capacity ’od eoergy from the QF instead of operating the Avoided Uait. Similarly, the QF shall

be assessed @ charge if FPL's sysien requirements for such aliowsoces increase as & result of purchasing firm capecity and enecgy from
the QF instead of operating the Avoided Uait.

Ia ocder to be cligible for 8 credit for SOy emission reductions the energy provided by the QF must be of equal value in
reducing system-wide SO, emissioos as the energy that would have beea provided by the Avoided Unit.

The QF will receive a debit or a credit equal to the differeace between the way the system would have operated utilizing

the Avoided Uit and the way the system actually operated with the QF. The value of the emissioa credits oc debits received by the QF
will be the value at the time that the credits or debits were incurred by FPLL

6 Electricity Production and Plant Malntenance Schedale

€.1During the term of this Coatract, the QF shall submit to FPL in writing by April 1 of each calendar year an estimate of
the amount ol electricity 10 be generated by the Facility and delivered to FPL for each moath of the {oliowing calendar year, including
the time, duration and magnitude of any scheduled mainteaance period(s) or reductions in capacity.

€.2By October 31 of each caleodar year, FPL shall ootify the QF in writing whether the requested scheduled maintenance
pericds in the detailed plaa are acceptable. If FPL cannot accept any of the requested scheduled maintenance periods, FPL shall advise
the QF of tbe time period closest 10 the requested pzriod(s) whea the outage(s) can be scheduted. The QF shall oaly schedule outages
during periods approved by FPL, and such approval shall oot be unreasonably withheld. Once the schedule for the detailed plan has beea
established and approved, eitber Party requesting a subsequeat cbange in such schedule, except when such event is due 1o Force Majeure,
must oblain approval for such change from the other Party. Such approval shall oot be unreasonably withheld or detayed.

€3The QF sball comply with reasooabile requests by FPL regarding day-to-day and hour-by-bour communication between
tbe Parties relative to electricity production and muintenance scheduling

6.4Dispatch and Cootrol

€.4.1Power supplied by the QF bercunder shall be in the form of three-phase 60 Hertz slternating current, at a2 nominal
operating voltage of _] 38,000 voits (138 kV) and power factor dispatchabie and controilable in the range of 85% lagging to &5%
leading as measured at the interconnection point o maintain sysiem operating parameters, as specified by FPL

€.4.2The QF shall operate the Facility with afl system protective equipmeant in service whenever the Facility is coanected to,
oc is operated in paraliel with, FPL's system, except for normal testing and repair in accordance with good engineering and operating
practices as agreed by the Partics. The QF shall provide adequate system peotection and coatrol devices 1o easure safe and protected
operatioa of all energized equipment during pornmnal testing and repair. Tbe QF shall have qualified persoanc! test and calibrate all
protective equipmeant st regular intervals in accondance with good engineering and operating practices. A unit functional trip test shall
be performed after cach overbaul of the Facility’s turbine, generator or boiers and results provided to FPL prior 1o returming the
equipment (0 service. The specifics of the unit functional trip test will be coasistent with good engineering and operating practices as |
agreed by the Parties

€431 the Facility is separated from the FPL system for any reasoa, under 00 circumstances shall the QF reclose the Facility
into FPL's system witbout first obaining, FPL's specific approval

§.4.4During tbe term of this Coatract, the QF shall employ qualified persoanel for managing, operating and maintaining the
Facility and for coordinating such with FPL. The QF shall ensure that operaling persoane! are on duty at all times, twenty-lour hours

a calendar day and seven calendar days a week.  Additionally, during tbe teem of this Coatract, the QF shall operate and maintain tbe
Facility in such a manoer a3 to ensure compliance with its obligations bereunder,

{Coatinued oa Sheet No. 9.853)
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€4 SFPL shall ocx be obligated to purchase, and may require curtailed o reduced deliveries of, encrgy Lo the exteat

necessary to maintsin the celiability and integrity of aoy part of FPL's system, oc i FPL determines that a failure 1o 40 30 & likely 10
endanger life or property, o is likely to result ia significant disruprion of electric service to FPL's customers. FPL shal give the QF prioc
notice, I practicable, of its inteat to refuse, curtail o teduce FPL's acocptance of energy pursuant 10 this Sectioa and will act 1o minimuze
the frequency and duratioa of such occurrences.

€4L6ARer providing notice to the QF, FPL shall oot be required 10 accept or purchase egergy during any period in which,
due 1o operationsl circumstances, acoeptance or purchase of such energy would result in FPL's incurring costs greater thaa those which
it would incur by gencrating aa equat additional amcuat of encegy with its own resources. An exampie of such an occurrence would be
a period during which the ioad being secved ts such that tbe generating units oa line are base 1oad units operating at their minimum
continuous ratings and the purchase of additional energy would require taking a base 0ad unit off the line and replacing the remainiog

foad served by that unit with peaking-type generation FPL shall give the QF 23 much prior ootice a3 practicabie of its intent not 10
accept energy pursuant 10 this Section. -

1. Completion Security

7.1The QF shall provide FPL cither (i) unconditional, irrevocable direct pay letter(s) of credit issued by bank(s) acceptable
to FPL in form and substance scceptabie to FPL (inciuding, but oot limited to, & provision for automatic renewals through

199__ and sixty days’ prioc writtea ootice by the issuing bank(s) to FPL of ibe Bsuing bank'y(s") Intention not 10 rencw the letter(s) o
credit, and a provision that, upon roceipt of such nacice, FPL may draw upoa tbe letter(s) of credit in full], (if) cash or (i) surety bond(s)
tssued by 1 company(ics) scceptabie to FPL, in fonn and substance acceptabie 1o FPL. Such fetters of credit, cash or surcty boads sball
be ia the amouat of €ight hundred & seventy five thousand Dollars(3__875,000.00 {31250 per kW)
to assure completioa of the Facility by Jaauary 1, 1997, and shall be peovided oc paid to FPL within ninety days of the execution of the

Coatract. Pursuant to FPSC Rule 25-17.091(4), 2 QF qualifying as a "Solid Waste Facility® whether or oot receiving either advaoce
funding or levelized capacity paymeuots trom FPL pursuant to Sectioa 377.709(3) ox (5), F-S., respectively, may use an unsecured promise
to pay, by tbe local government which owas the Facility or oa whase behalf the QF operstes the Facility, to secure the compictioa of
tbe Facility.

7.2 Withia tweaty-four moaths from ibe date of executioa of this Contract, the QF shall octify FPL of agy revision to tbe
Facility’s anticipated commercial operation date, based oa the QF's koaudedge at such time, if such date i expected 10 occur afler
January 1, 1997.

73U the commercial operation date docs not occur 0 o before January 1, 1997, then, commencing oa such date, and

continuing the first calendar day of each caleodar month for five calendar moaths oc uatil the commercial operatioa date, FPL shall retain
20% per calendar month (or portioa thereof) of such completion security, or sball be entitled 10 draw oa the letter(s) of credit for such
perceptage per calendar mooth. The Parties acknowiedge that the injury which FPL will suffer as a result of delayed availability of
Committed Capacity and eoergy is difficult to ascertain and that FPL may accept such sums as liquidated damages oc resort (0 any other

remedies which may be available 1o it under law or in equity. U the commertial operation date occurs prior (0 June 1, 1997, then the
QF shall be entitled to a refund of any remainiag compietion security.

| & Performmance Security

In order 1o sssure that the QF delivers firm capacity and energy in the amounts aod at the times specified in this Cootract.
FPL shall require performance security in the amount of $12.50 per kilowat of Committed Capacity, 1o protect FPL's ratepayers from
the QF's (aiture 10 30 deliver irm capacity sod energy, l0 be submitted oa the tater of (i) eighteca moaths after this Cootract’s executioo.
or (if) three years prior to the date the QF must commence detivery of Grm capacity and eoergy pursuant to Section 5.2.2 of this
Contract. The QF may provide the performaace: security using eithet (a) cash, (b) uncoaditioaal, irrevocable direct pay letter(s) of credit
issued by bank(s) acceptabic to FPL, in form and substance, acceplable 1o FPL [including, but oot limited to, 2 peovisioa foc automauc
rencwals through the date FPL releases the performance security and sixty days’ prioc written potice by the issuing bank(s) to FPL of
the issuing bank’s(s") intention NOt to repew the letter(s) of credit, and a prowisioa that, upoa receipt of such ootice, FPL may draw upoo
the letter(s) of credit in full], oc () surety bood(s) issued by a company(ies) scoeprabie to FPL, in form and substaoce accepadle to FPL
Pursuant to FPSC Rule 25-17.091(4), a QF qualifying as & *Solid Waste Facility’ whether oc oot receiving cither advance funding o
levelized capacity paymeats from FPL pursuant to Section 377.70(3) or (5), F.S., respectively,
the local government which owns the Facility or oa whose behalf the QF operates the Facility,

The specific security (or the QF's per{ormaace
Surety bond

may use an unsecured peomise 10 pay
10 secure 1be performance of the Faality
selected for purposes of this Contract s
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Such performaace security sball be refunded or released, as applicabie, upoa demonstratioq, (o FPL's reasoaabie satisfaction,
over 8 six-month period following commercial operation, that the Facility can deliver the amounts of capacity sod energy specified in this

Coatract. The (oliowing test procedure shall be used 10 demonsirate that the QF can deliver the amouats of capacity and eoergy
specified in this Coatract:

L The QF shall select a0d schedule Lhe test period, providing reasonable notice to FPL.

2 Up to three T2-hour tests miy be conducted in the event that, during the first or second test, the Facility does not
acbieve the Commilted Capacity. .

3. The tests shall be adjusted 1o ambient conditions.

4 The tested capacity shall be the average aapacity over the 72.bour test peciod

s

(Uf applicabie) will be required.

e e e et e e

Nocmal station service suxillaries ace required; bowever, 0o deliveries of cogenerated steam to the steam customer

Abscat such timely demonstration that the Facility can achieve the Committed Capacity pursusat (0 Sectioa $.2.2, the -

performance security shall be {ocfeited to FPL to help defray the costs of replacement power.

’ The QF's Obligetion If the QF Recelves Early, Levelized, or Early Levelized Capacity Paymenta

The QF's payment choice pursuaat 10 parsgraph 5.2.{ may result in annual payments from FPL (o the QF which exceed
the paymests which would have beea received under the pormal payment stream as described in Optioa A of Rate Schedute COG-2
The Parties recognize that either capacity payments paid prioc to December 31, 1996, oc levelized capacity paymeats which are initially
in excess of the value of deferral of FPL's Avoided Unit are ia the nature of *prepayment” for a future capacity deferral beoefit to FPL
To ensure that FPL will reccive the capacity deferral benefit for which carty and levelized capacity paymeots bave been made ox,
alternatively, that, in the event of default oc termination of this Cootract, tbe QF will repay the amount of tbese *prepayments’ received
to the extent the capacity benefit has not beea coaferred, the following provisions will apply:

FPL shall establish a Capecity Account which will be used to accrue peymeots that are in excess of payments which would
have been received under Option A from Rate Scheduic COG-2. Oa 8 moathly basis, FPL will calculate the difference detweea the
amount of FPL's capecity payment made to the QF pursuant 10 the QF's chosea peymeat optioa from Rate Scheduie COG-2 and the
amouat of the capacity payment which would have beca made 10 the QF under Option A from Rate Schedule COG-2, after adjusting
both of these amounts using the Capacity Factor Adjustment in Appendix C. The Capacity Account will be debited 10 the extent that
this differeace s positive. The Capacity Account will be credited to the extent tbat this differcnce is negative. The net montbly balance

in the Capecity Account shall accrue interest at an anaual rate equal to FPL's incremeatal after-tax cost of capital as defined in the Rate
Schedule COG-2 The accrued interest will be debited on a moatbly basis to the Capital Account.

The QF shall owe FPL and be fiabie foc the net debit balance in the Capacity Account, which signifies a net prepaymeat
for a future capacity deferral bencfit. At po time shall FPL be liable to the QF for a et credit balance in the Capacity Account. FPL
agrees 1o octify the QF moathly as 1o the current Capacity Account balance. Twenty (20) days prior to receipt of advance or levelized
capacity payments under Opticas B, C or D from Rate Schedule COG-2, the QF shall execute a promise 1o repay agy debit balance 1n
the Capacity Accouat in the event that the QIF defaults under this Coatract. Such promise shall be secured (with the exception of
goveromental solid waste facilities covered by F’SC Rule 25-17.091) by a ketter of credit, surcty bood, or equivalcat means of tepayment
in sccordance with the provisions of Rate Schedule COG-2. The specific re ot assurance selected for purposes of this Conuract
is: Means of repayment equivalent to letter of credi

redit or surety, unless QF qualifies
as Solid Waste Facility; or unless alternative arrangements are made with FPL.

The total Capacity Account shall immediately become due and payabie by the QF in the Event of Default by the QF. Tae
QF's obligation to pay the debit balance in the Capacity Accouat shall survive termination of this Coatract.

16,  Performance Factor

FPL desires to provide an incentive to the QF to operate the facility during on-peak and off-peak periods in a manner which
approximates the projected performaace of FPL's Avoided Unit A formula 10 achieve this objective is attached as Appendix C.
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11, Defanlt

Notwithstanding the occurrence of nay Focee Majeure as described in Sectioa 12.5, cach of the (ollowing shall constitute
an Event of Default

(3) The QF fails to owintain the *qualifying® status of the Facility odlained pursuant to once of the slternatives specified in
Section 1 of this Contract;

(d)  Aferihe commercial operatioa date, the Facility fails for twelve consecutive mooths to maintain an Annual Capecity Billing
Factor, as described oa Appeondix C, of at least 60%; provided, bowever, such period shall be extended 10 eighteen consecutive months
if (i) the QF determines that major equipment, Including, but not lmited to, the boller and the turbine generator, needs replacement,
(ii) withia 60 days of {ailure, the QF provides to FPL, in writing, proof that such major equipment does need replacing, (iii) FPL concurs
in such determination, and (iv) such major equipmeot is actuzlly replaced;

(c) Afer the commercial operatioa date, the Facility fails {or any tweoty-four coosecutive months to maintain aa Annual
Capacity Billing Factoe of at lcast 60%;

(d) The QF ceases the conduct of active business; or if proceedings under the Federal Bankruptcy Act oc insotvency laws shall
be instituted by or for or against the QF; oc if a receiver shall be appointed for the QF or aay of its assets or properties; oc if any part
of the QF's assets thall be sttached, kevied upoaq, cocumbered, pledged, seized or taken under any judicial process, and such proceedings

shall not be vacated or fully stayed withia 30 days thereof; or if ibe QF shall make an assignment for the benefit of creditors, or admit
in writing its inability to pay its debts as they become due;

(¢) The QF fails to give peoper assurance of adequate performance as specified under this Contract within 30 days after FPL,
with reasoaable grounds foc insecurity, has requested in writing such assurance; oc

() The QF materially fails o perform as specified uoder this Coatract, including the QF's obligations under Sections 6, 7, 8,
9, and 12

Upoa the occurreace of aay of the foregoing Eveats of Default, FPL may, at its optioq, terminate this Contract without

peoalty oc further obligation, by written notice 1o the QF, and offset against any payment(s), dve from FPL to the QF, any monies
otherwise due froa: the QF to FPL.

12.  General Provisions

121 Project Viability - To assist FPL in assessing the QF s financial and techaical viabiity as required by Rule 25-17.0832(3
(d), the QF shall provide the following oc¢ substaatially similar documents to the extent the documents apply to the type of Facilin
covered by this Contract, and to the exteat the documents are available. All documents L0 be coasidered by FPL must be submitted a

the time this Coatract is preseated to FPL. Failure to provide the fofiowing documeats may result in a determination of son-viabilic
by FPL:

a) Anicles of incocporatioa or partnership agrecment aod most recent annual repoct of the QF;
b) A description of the experience and capabilities of the priocipals proposing the QF;

¢) Letters of intent involving project financing, fuel supply, and/or architect/engineers;

d) Evidence of ownership oc optioas to purchase o lease real property;

¢) Prospectus for securities or bond offerings;

f) Contract with a municipality indicating that the QF bas been selected as architect/engineer/operaton

g) A description of the proposed Facility and its technology;
Techaical and eaviroamental data related to the performance of comparable facilities and technologies;
Feasibility studies and any other technical, economic 2od/ar eavironmeatal information which may reasoaabty assi

FPL 10 determine that the QF is Gnancially and technically viable, and that the Facility will be constructed ar
operated as proposed.

b)
i)

(Continued on Sheet Na. 9.856)
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122 Permits

The QF bereby agrees 1o seek 10 obtain agy and all governmental permits, centifications or othee authocity which the QF
is required to obtain &3 8 prerequisite 10 engaging in the activities specified in this Cootract. FPL bereby agrecs (o seck 10 oburin aqy
and alt goveramenial permits, certifications or other authocity which FPL i required 1o obtsin as a peerequisite to engaging in the
activities specified in this Contract

12.3 lademnification

FPL and the QF shall each be responsible for its own facilities. FPL and the QF shall each be respoasible for ensuring
adequate saleguards lor other FPL customers, FPL and the QF persoanel and equipment, and for the protectioa of its own geaerating
system. FPL and the QF shall each indemnify and save the other and the othec’s officens, directors, employees, agents and contractors
(hercinalier called, respectively, *FPL Entities® and *QF Entities®) harmiless from any and all claims, demands, costs or expenses {oc koss,
damage or injury to persons oc property of the other caused by, arising out of, or resulting from:

(a) Any act oc omission by a Party oc that Party’s coatractors, agents, servants and employees in connection with the

instatlation or opcratioa thereol in connectioa with the other Party’s system;

(b) Any defect in, Gilure of, oc Gault related to, a Party’s geoeration system;
(¢) The negligence of a Party or negligence of that Party’s Eatities (as above defined); or

(d) Aoy otber event oc act that is the result of, or praximately caused by, that Party’s Entities.

12.4 {nssrance

12.41 The QF shall procure or cause to be procured 8 policy oc policics of fiability insurance issued by an insure
satisfactocy 10 FPL oa a standard *Insurance Services Office’ commercial general lability form. An FPL certificate of insurance shal
be delivered to FPL at least ifteea calendar days prioc to the start of agy interconnection work. At a minimum, the QF's policy(ies) shal
cootaia (i) an endarsement providing cxverage, including, but act limited to, products Eability/completed operatioas coverage foc the term
of this Contract, and (ii) a broad form coatractual liability endocsemeat covering fiabilities which might arise under, ot in the performanc
oc nonperformance of, this Coatract and the Parties’ (interconnection) (rensmission servioe) agreement dated September 20, 1

or caused by operation of any of the QF's equipment oc by the QF's failure to maintain the QF's equipment
satis{actory and safe operating coadition. Effective at keast fifteen calendar days prior to the synchronizatioa of the Facility with FPL

system, the policy(ies) shall be amended to include coverage foc interruptioa oc curtailment of power suppty in accordance with industr
standards.

1243 The QF's policy(ies) required under Section 12.4.1 shall have a minimum limit of $1,000,000, per occurrence

combined single limit, for bodily injury (including death) or property damage. A higher limit of QF insurance may be provided il the Q
deems it necessary.

1243 In the event that such insurance becomes totally unavailable or procuremeat becomes commercially impracticabl
such unavailability shall oot constitute an Event of Default under this Coatract, but FPL and the QF shall enter into negotistions !
develop substitute protection which the Parties, in their reasonable judgment, deem adequate. Any premium assessment oc deductid
shall be for the account of the QF and not FPL Entities.

12.4.4 In the event that the policy(ies) is (are) oa & "claims made* basis, the retroactive dates of the policy(ies) shall be 1!
effective date of this Coatract or such other date as to protect the interests of FPL Entitics aod QF Entities. Furthermore, if tl
policy(ies) is (are) oo a *claims made® basis, the QF's duty to provide insurance coverage shall survive the termination of this Contra
until the expisation of the maximum statutory period of limitatioas in the State of Fiorida for actions based in coatract or in tory;
coverage is oa an ‘occurrence* basis, such insurance shall be maintained by the QF during the eatire period of intercoanectios a:
performance by the Parties under this Contract.

Toe QF's policy(ies) shall oot be canceied or materially altered without at least thirty calendar days’ written oou
to FPL. The QF's coverage must be reasocably accepiabie to FPL
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1243 The QF shall provide to FPL evidence of the QFs fiability insursnce coverage oa FPL Forma 1364-23, without

modification. Such form sball be attached beceto 1 Appendix D, INSURANCE. A copy of the QF's policy(ies) shall be made svailable
{oc inspection by FPL at the QF's olfices upon reasocable advaoce oxtificatioa.

12.4.6 FPL Eontitics shall be designated as an additional aamed insured under all the QF policy(ies), including any
policiy(ies) obtained at the electioa of ibe QF pursuant to Sectioa 1242

125 Force Majeure

Focce Majeure is defined as an event Oc circumstance that i oot reasocably (ocesecabie, is beyond the reasonable control
and is not caused by the negligence oc lack of due diligence of the aflected Party or lts coatractors or suppliers. Such events oc
circumstances may include, but are pot limited to, actioas or inactions of civil or military suthocity (including courts and govemmental
or administrative sgencies), acts ol God, war, riot or insurrection, blockades, embdargocs, sabotage, epidemics, explosions and fires not
originating in the Facility or caused by its operation, burricanes, Goods, strikes, lockouts or other labor disputes oc difficulties. Equipment
breakdown oc inability 10 use equipment caused by its design, construction, operation, maintenance o inability to meet regutatory
standards, or otherwise caused by aa event originating in the Facility, shall oot be coasidered a Force Majeure, unless the QF an
conclusively demoasirate, to the reasoasble satisfaction of FPL, that the event was beyoad the QF's reasonabie control

1281 Except as otherwise provided in this Coatract, cach Party shall dbe excused from performance when its
nonperformance was caused directly or indlrectly by Force Majeure.

1252 In the event of any delay oc noaperformance resulting from Foroe Majeure, the Party suffering an occurrence of
Focce Majeure shall promptly ootify the other in writing of the nature, cause, date of commencement thereo{ and the anticipated exteat

of such delay, and shall indicate whether agy date(s) may be affected thereby., The suspeasioa of performance shall be of no greater
scope and of 0o greater duratioa than the cure (oc the Force Majeure requires.

12.83 Tbe Party suffering an occurrence of Force Majeure shall use its best efforts to remedy the cause(s) peeventing its
performance of this Coatract; provided, however, the settlement of strikes, ockouts and otber labor disputes shall be entirely within the

discretion of the affected Party, and such Party shall oot be required to settle such strikes, lockouts or otber labor disputes by acceding
10 demands which such Party deewms to be unfavorable. ’

12.54 If the QF suflfers aa occurrence of Force Majeure that reduces the generating capability of the Facility below the
Committed Capacity, the QF may, upoa notice to FPL, temporarily adjust the Committed Capecity as provided in Sections 12.5.4.1 and
125.42 Such adjusiment shall be effective the first calendar day immediately following FPL's receipt of the potice or such later date
as may be specified by the QF. Furthermore, such adjustmeat shall be the minimum amount necessitated by Force Majeure.

12841 If the Facility is rendered compietely inoperative as a result of Force Majeure, the QF shall tempocarily set the
Committed Capacity equal to 0 MW until such time as the Facility can partially o fully operate at the Committed Capacity that existed
prioc to the Foree Majeure. If the Committed Capacity is 0 MW, 00 capadity paymeats will be made.

12842 I, at any time during an event of Force Majeure or during its cure, the Facility can partially oc fully operate, then
the QF shall temporarily set the Committed Capacity at the maximum capability that the Facility cao reasonably be expected to operate.

12543 Upon the conclusioa of (be cure foe Force Majeure, the Committed Capecity shall be equal to the Committed
Capacity that existed immediately prior to the Focce Majeure.

1288 All Moathly Capacity Payments that cover changes in the Committed Capacity as 8 result of Force Majeure shall
be adjusted pro rata 1o reflect the changes in the Committed Capacity.

12.8.6 The QF agrees o pay the costs necessary 1o reactivate the Facility and/or the interconnection with FPL's system
if the same s (are) rendered inoperable due o actions of the QF, its agents, or Force Majeure events affecting the Facility o the

interconnection with FPL. FPL agrees to reactivate, at its own cost, the intercoanectioa with the Facility in circumstances where any
interruptions to such interconnections are caused by FPL or its agents.
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12.6 Project Management

1261 The QF shall submit its integrated peoject schedule for FPL'S review within sixty caleodar days from the executioo
of this Contrect, and a start-up and test schedule for the Facility at least sixty caleodar deys prior 10 start-up and testing of the Facilicy
These schedules shall identify key licensing, permitting, coastruction and operaling milestooe dates and activities. The QF shall submu
progress repocts in a form satisfactory to FPL every calkeodar moath uatil the commercial operation date, snd shall notify FPL of any
changes in such schedules within tea calendar days after such changes are determined. FPL shall have the right 10 monitor tix
construction, start-up and testing of the Facility, either oa-site or off site. FPL's techaical review and inspections of the Facility anc

resulting requests, if say, shall not be construed as eadocsing the design thereo{ or as any warraoty as to the salety, durability or reliabilin
of the Facility.

12.62 The QF shall provide FPL with the final designer’ simanufacturer’s geocrator capability curves, peotective relay types
proposed protective relay settings, main ooc-line diagrams, peotective relay functional Sisgrams, and alternating current aod direct curren

clementary diagrams foc review and inspectica 2t FPL po later than two hundred oty calendar days prioc to the initial synchronmatior
date.

1.7 Assigument

The QF shall have the right to assign its benefits under this Coatract, but the QF shall oot have the right to assign it
obligations and duties without FPL's pcioc written appeoval, which shall oot be unreasonably withheld or delayed.

12.8 Dtsclalmer.

In executing this Coatract, FPL does not, noc should it be construed, o extend its credit or Gnancial support for the benef
of any third partics leading moacy to or having other transactioas with the QF or any assignee of this Coatract

12.9 Noufication.

All {xmal potices affecting the peovisioas of this Coatract shall be delivered in persoa or seat by registered oc certified av
10 the individuals designated below. The Partics designate the following individualt (o be ootified or to whom payment shall be sent va
such time as cither Party furnished the other Party written instructions to cootact another individual:

Foc the QF:
Donal W. Carson

For FPL:

316 Royal Poinciana Plaza

Palm Beach, FL 33480

This signed Coatrect and all related documents may be preseated 00 earlier than 8:00 am. oa the e(fective date of tbe
Standard Offer Coatract, as determined by tbe FPSC. Coatracts and related documents may be mailed (10 the address below oc
delivered during oormal business bours (8:00 a.m. to 4:45 p.m.) to the visitors’ eatrance at tbe address below:

Florida Power & Light Company

9250 West Pagler Street
Miami, FL 33174

Attention: Manager Technical Services and Regulatory Suppoct
Bulk Power Markets Departmeat

.. (Coatinued on Sheet No. 9.859)
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e JISEP 26 a8: 88

This Coatract shali be governed by, and constnued i accordancs with, the lgws of the Stats of Plorkia.

12.11Taxatton,

In the event that FPL becomes liabls for sdditional taxes, Including istarest and/or penaltios arisicg from the Intema)
Revenue Services® determination, through audit, ruling or other autbority, that FPL'S early, levelized of early levelizod capacity psymeats
to the QF are ot fully deductidbie when paid (additional tax liadility), FPL may bill the QF moathly for the costs, including carrying
charges, interest and/or penaities, associntod with the fact that all oc & portioa of these early, levelized or sarly levelized capacity pryments
are pot currently deductidle for (cderal and/or state income tax purpases. FPL, &t it optica, may offtst thess costs agsinut amouats dua
tbe QF hereunder. Thess costs would e cakulated 10 a8 t0 place FPL in the same ocopomic patition ia which it would have beea if
the entire early, levelizod oc earty levelized capacity poyments had beca deductible ia the pariod (0 which the peyments were made. If
FPL decides to appeal the Internal Revenus Service's determination, the decision &2 10 wheiher the appeal should be made through the

sdministrative or judicial process or both, and all sutsequent decisions portaining to the appeal (bolh substantive and peoceduraly, shatl
rest exciusively with FPL.

12.12 Severabillty.

If agy part of this Coatract, for any reason, i declared lavalid, or unenforccable by 8 public suthocity of appeopriate
jurisdiction, thes such dacisioa shall aot affect the validity of the remainder of the Coatract, which remainder shall remain in force and
effect as if this Coatract had beent executed without the invalid or uncaforceabls portion.

12.13 Complete Agreemient and Amendments,

All previous communications or agrosmeants detwoen the Partics, wheiher verbal or written, with reference to the subject
matter of this Contract are bercby adbrogated. No amendmeat or modiScation 10 this Coatract shall be binding uakcss it shall be set forth
in writing and duly axecuted by both Partics.

12.1¢ Servival of Contract,

mcuamukn-yunmm:dmmmmmo.muﬁndm.ummhmwmem«,merm?
respective sucoessort-in-iaterost and logal represcatatives,

‘ <
N .mqﬁmnm mommmu_z_off__mu%é“bf 199
WITNESS : : FLORIDA POWER & LIGHT oom{m

sl v/

(Continued on Sbeet No. 9.860)
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STANDARD RATE FOR PURCEASE OF FIRM CAPACTTY AND ENERGY
FROM QUALIFYING FACILITIES
LESS THAN 75 MEGAWATTS OR SOLID WASTE FACILITIES

SCHEDULE
COG-2, Furm Capacity and Energy

AVAILAB

The Company will, under the provisioas o this Scheduie and the Company’s "Standard Offer Coatract for the Purchase of Firm Capacity and Energy
from a Qualifying Facility Less than 75 MW or a Sobid Waste Facility ("Standard Offer Coatract®), parchase firm capacity and energy offered by
any small Qualifying Fadility ("the QF™) — citber copencration or small power productioa, the latter inchuding 2ay governmenta! sobid waste facility

a3 delined in Rule 25-17.091, FAC, and any fadlity which barns landfill gxs — le3s thaa 75 megawatts as specified under Sectica
403.503(7), F.S. (1989), irrespective of the QF's location, and which is cither directly or indirectly interconsected with the Compeny. The Company’s
obligation (10 coatract to purchase form capacity from any QFs less than 75 MW, by mesns of this schedule and the Standard Offer Coatract will
coatinue oaly as loag a3, and to the extent that, the 125 MW subscription limit ss identified in the Coarpany’s October 30, 1999, Gling with the Flocida
Public Service Commission (CFPSC™), and a3 approved by the FPSC in Order No. 24949 is not exceeded and, in amy cvent, oo later than December
31, 1992

APPLICABLE

To any small QF less than 75 MW in size, irrespective of its lozation, producing capacity and energy foc sake to the Company oo & firm besis pursuant
10 the terms and conditions of this schedule and the Company’s *Standard Offer Coatract”. Firm Capacity and Energy are described by FPSC Rule
25-17.0632, F.AC, and are capacity and encrgy prodoced and sold by 2 QF less than 75 MW in size pursuant to the Standard Offer Coatract
provitions addressing (amoag other things) quantity, time and reliability of delivery.

CHARACTER OF SERVICE

-

Purchases within the territory served by the Company shall be, at the optioa of the Company, single or three phase, 60 bertz, alternating current at
any available standard Company voltage. Purchases from outside the territocy served by the Company shall be three phase, 60 hertz, alternating
current 3t the voltage leved available at the interchange point between the Company and the entity defivering the Firm Energy and Capacity (rom
the QF.

LIMTITATION

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, FA.C,, and are Emited 0 those Qualifying Facilities which:
Are less than 75 megawats;

B. Execute a Standard Offer Coatract prior to December 31, 1992, the expiration date of the Standard Offer Coatract for the Company’s
purchase of firm capacity and energy;

C. Comumit to commence deliveries of firm capacity and energy no later than January 1, 1997, and 1o coatinue such deliveries through
at least Decembeer 31, 2006, but not later than December 31, 2026; and

D. Provide capacity which would not resuit in the capacity subscriptioa limit for the Company on capadity (125 MW), as identified in FPSC
Order No. 24949, 10 be exceeded.

RATES FOR PURCHASFES BY THE COMPANY

Firm Capacity and Energy are purchased at 2 unit cost, in doilars per kilowalt per moath and cents per kilowati-hour, respectively, based oa the value
of deferring sdditional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit hat been designated by the Company.
The Company’s pexx Avoided Unit has been identified 53 125 MW of 2 1998 907 MW Iatcgrated Coal Gasification Combined Cyde gencrating unit
(IGOC™) with an in-service date of Jaguary 1, 1997, as identified in FPSC Order No. 24949. Appendix A to this Schedule describes the methodology
used to cakulate payment schedules, general terms, and coaditions applicable to the Company’s Standard Offer Coatract filed and approved pursuaat
to FPSC Rules 25-17.082 through 25-17.091, FA.C.

o s (C‘Suunuea oa Sheet No. 10.201)
%ﬁ

Issued by: S. E. Frank, President

Effective: September 20, 1991
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A Firm Capecity Rates

Fonrop(iou.Alhrou;hD.umt‘oﬂhbdow,mmuablc(orpaymea(o(ﬁrmapadtywtxichhproduc:dbyaQFandddiveru
W the Company. Ouc:sdcacd.mopuonmxumzinindkatovmcmdmeswoucrc@mwuhtbemmpuy.
Etmphryptym&sdwduk:.thoumbdow.muinmcmlmynlcpcrkilowauo{FmCapadtywhid\LbeQFhaeounauhy
commitied 10 defiver Lo the Company and are based oa 2 coatract term which extends twenty (20) years beyond the anticipated in-
service date of the Company’s Avoided Uit (i.e-, through December 31, 2016). Payment schedules for other contract terms will be
made svailable 10 any QF upon request and ay be calculated based oa the methodologies described in Appendix A The currently
approved parameters used 10 calculate the following scheduie of psyments are found in Appendix B 10 this Schedule. :

Adjustment to Capecity Payment

The firm capacity rates will be adjusted to reflect the impact that the kocatioa of the QF will have on FPL system reliabitity due 1o
constraints imposed oa the operatioa of FPL. uansmission tielines.

Appmdkcum{orinlmndonpurpcscs.lhemwtmukmmadjmm&map‘dqnm(«m«wmm
areas. The actual adjusiment woukd be determined oa a case-by-case basis. The amount of such adjustment, as well as 2 binding

coatract rate for firm capacity, shall be provided to the QF within sixty days of receiving a signed Standard Offer Coatract

Option A - Fixed Value of Deferral - Normsl Capecity Pavinents

Payment schedules under this option arc based oa the value of a3 year-by-year deferral of the Company’s Avoided Unit with an in-
service date of January 1, 1997, cakculated in sccordance with FPSC Rule 25-17.0632 F.A C., as described in Appendix A. Once this
option i sciected, the current schedule of payroents shall remain (xed and in effect throughout the term of the Standard Offer
Contract.

Option B . Fixed Value of Deferrat Earty Cupecity Pavmeats

Payment schedulcs under this option are basxd upoa early capacity payments coasisting of the capital cost component of the value
of a year-by-year deferral of the Commpany’s Avoided Unit. These payments can start as carly as six (6) years peioc 1o the aaticipated
in-service date of the Company’s Avoided Unit. When this option is selected, the capacily payments shall be made moathly
commencing 1o carlier than the commercial in-service date of the QF and calcutated a3 shown oa Appendix A.

neQqusdeamcmmmdyarhwhichmcddhmiao(ﬁmapadtyandcnauwme@mpuymwmmccaud
Capacity payments are 10 start. The Compary will provide the QF with 2 schedule of capacity payment rates based o the moath
and year in which the deliveries of finn capscity and energy are (0 commence and the term of the Standard Offer Coatract. The
following exemplary payment schedule is based oa the coatract term which extends at kast tweaty (20) years beyond the anticipated
in-service date of the Company’s Avoided Unit.

(Continued oa Sheet No. 10.202)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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(Coatinued rom Sheet Na. 10.201)

EXAMPLE MONTHLY CAPACTTY PAYMENT IN SAW/MONTH
COMPANY'S 1997 IGOC AVOIDED UNIT
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS

GAWMONTH)
Option A
Normal Payment Option B

Coatract Starting Earty Payment Starting

Year 010197 010156 010195 010154 010193 010152 001,
1991 $11.60
1992 $13.06 1218
1993 $14.72 13N 1280
1954 s$1682 15.46 14.40 1344
1995 $18.80 17.46 1624 15.13 14.12
1996 $2130 19.74 1833 17.06 1589 U3
1997 S24.18 2237 20.74 1926 1792 16.69 1557
1998 25.40 2350 21.78 2023 1882 1753 1636
1999 26.68 p/ ¥ < 22388 2125 19.76 18.41 17.18
2000 2302 2592 1.0 232 20.76 1934 1805
2001 29.44 213 252U 2244 21.81 2032 18.96
2002 30.92 28.60 2651 2462 2.90 2134 1991
2003 47 30.04 218$ 2586 24.06 241 2091
2004 3411 3155 2925 2716 2527 2354 197
2005 3583 kcH{] 30.72 2253 2654 U73 307
2006 3163 3481 2 39 2728 25.97 U3
2007 3953 3656 3389 3147 2928 27128 2545
2008 4152 38.40 35.60 106 30.7§ 2865 2873
2009 4361 4034 37939 42 230 30.10 28.08
2010 4580 4237 3927 3647 1193 31.61 2950
2011 48.11 44.50 4125 3831 35.64 1320 3098
2012 5053 4674 4333 4024 37.43 3488 3254
2013 53.07 49.10 45.51 4226 3932 36.63 34.18
2014 55.715 51587 4780 4439 4130 3848 3590
2015 5855 54.17 5021 4663 4338 40.41 mn
2016 61.50 5689 5274 4898 4556 4245 3961

Option C - Fixed Valae of Deferral - Levelized Capecity Payment

Pxyment schedules under this option are based upoa the icvelized capital cost component of the value of a2 year-by-year deferral o
the Company's Avoided Unit. The capital portioa of capscity pryments under thit option sh.ll coasist of equal moathly paymeats
over the term of the Standard Offer Coatract, ciiculated a3 thown oa Appendix A. The Gxed operation and maintenance portion of
apodtyp-ymmnbcqulwm:mdtheyurwu&nldmmmmmwwwdﬁm
the Compeny's Avoided Unit. These calculations are shown in Appendix A

Option D - Fixed Value of Deferral - Early Levelized Capacity Payment

mmmmmmm:wmmwwmwd.mwwamaw
Compagy’s Avoidied Unit. ‘The capital portion of capacity peymacnts under this option shall coasist of equal moathly payments over
the serm of the Standard Offer Coatract, calculated 23 shown oa Appendix A. The fixed operation and maintenance expense shall
be calculated as shown in Appendix A. At the optioa of the QF, carly lcvelizedt capacity payments shall commence at aay time alter
the specificd earty capacity date and before the snticipated in-service date of the Company’s Avoided Unit, provided that the QF s
delivering Grm capacity and energy W the Coaipany.

" (Coatinued on Sheet No. 10.203)

Issued by: S. E. Frank, President ‘
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EXAMPLE MONTHLY CAPACITY PAYMENT IN SkWMONTH
1997 IGCC AVOIDED UNIT (907 MW) LEVELIZED CAPITAL
AVOIDED CAPACITY PAYMENTS

GAWAMONTH)
Optioa C
Levelized Payment Option D (Earty O&M)

Coatract  Starting Earty Pavmoent Suarting

Year 010197 010156 01L0LA5 0101/54 0101453 010152 010151
1991 $ 1551
1992 $1132 15.71
1993 $1936 1755 1593
1994 $2168 1963 1780 16.16
1995 S 2430 2198 1950 18.05 16.40
1996 $ 27129 24.64 229 20.19 1833 1645
1997 $ 30.70 2167 24.99 262 2050 18.61 1692
1998 3113 2807 2536 2296 2082 1891 1720
1999 3159 2849 25.76 nx 21.16 1922 17.49
2000 3206 2894 2617 2371 2151 1956 1780
2001 3257 29.40 26.60 24.11 21.89 1990 18.13
2002 33.09 2989 21.05 2453 228 2027 18.47
2003 3365 30.40 2153 2497 2469 20.65 1883
2004 kW 3094 203 25.44 312 21.06 1920
2005 348S 3151 2855 2592 3s8 2148 19.60
2006 35.49 21 2.11 2644 24.06 2193 2001
2007 3617 32713 29.69 2698 U356 239 2045
2008 3688 3339 3030 2755 25.09 2289 2091
2009 3763 34.08 3094 2814 25.64 23.40 2139
2010 3841 3481 3162 28.77 263 95 219
2011 924 3558 3233 29.43 2684 2452 poX k]
2012 40.11 3638 33.07 30.12 2748 25.12 23.00
2013 4102 Ry ] 338S 308s 2816 25.75 2359
2014 4198 k.8 b 34.68 31.61 2357 2642 420
2018 4299 39.05 3554 3242 2962 2131 2486
2016 4405 4003 3645 3326 30.41 2185 25.54

(1) Payments Prior to Janusry |, 1997:

The coergy rate, in ceats per kilowatt-hour (¢AWh), shall be based on the Company’s actzal hourty avoided cnergy costs which are
alalated by the Company in accordance with FPSC Rule 25-17.0825, FAC. Avoided energy costs include incremental fuel,
identifiabie operation and maintenance expeuses, and an adjustment for line losses refiecting delivery woitage. The cakeulation of the
Company’s avoided eacrgy costs refiects the delivery of energy from the regioa of the Company in which the QF is located. Energy
peymeats 10 the QFs located outside the Company’s service area shall reflect the region in which the interchange point foc the delivery
of energy is located.  When cconoary transactions take pisce, the incremental costs sre calculated as described in COG-1 Tarilf
Appendix A,

The calculstion of payments 10 the QF shall be based on the sum, over all bours of the billing period, of the product of each hour’s
MwmmmemmqrmemtxmM.Mpmmmnbcadjmcd(orm&mmcpoimof
metering o the point of intercoanection.

(Coatinued ou Sheet No. 10.204)

Issued by: S. ¥. Frank, President
Effective: September 20, 1991
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@) Pavments Starting on Jangary 1, 1997:

The firm energy rate, in cents per kilowntt-bour (¢/kWh), shall be the following oa an bour-by-hoar besis: (a) 10 the exicat that FPL's
Avoided Unit would have operated, the Company’s Avosded Unit Foced Cost (as defined below), and (b) 1o the extext that the Compeny’s
Avosded Uit would not bave boen operaied, the Compeny's as-available avoided energy costs calculated by the Company i sccordence
with Rule 25-17.0825, FAC., and FPL's Rate Schadule OOG-1, as they may each be amended from time 10 time. The Compeny's Avoided
Unit Fuel Cost, in cents per kilowatt-bour (¢/k'Wh) shall be defined as the product of (a) the gverage moathly investory charge-out price
of coal burned at the St. Johas River Power Park (as can be cakculated from the Company’s Fuel Cost Recovery A-3 Schedule) with an
appropriate adjustment for delivery 1o the Martin site ia ceats per million Bt; (b) an average annual beat rate of 2.42 milliva Bw per
megrwait-bour beved ca the 1997 907 MW Compeny IGCC Avoided Unit, and (c) an additioosi .139 ceats per kilowatt-bosr in mid-1990
$ for varisble operation and maintenance expeascs whick will be excalated based oa the actual Consumer Prics ladex.

Calculations of peymeuts 1o the QF shall be based on the sum. over all bours of the billing period, of the product of cach boar's svoided
encrgy oot times the purchases by the Company for that bour. All porchases shall be adjusted for losses from the point of metering 1o the
point of interconnection. The cnlculation of the Company’s avoided eacrgy cost reflects the delivery of energy from the geographical area
of the Companty in which the QF is located. Energy peymeats o QFs located outside the Compaay’s service territory reflect the regioa in
which the interchange point for the defivery of eoergy is located.

ESTIMATED AS-AVAILABLE ENERGY COST

For informational prposes aaly, the estimated incrementil svoided eoergy costs for the next four semi-aanual periods are as follows. In addition, svoided
energy cost paymeats will include .0013£/k'Wh for variable operation and maintenance expenses.

Apphicable Period On-Peak Off-Peak Average

¢KWH YKWH ¢/KWH
October 1, 1996 - March 31, 1997 227 2.10 214
Agpril 1, 1997 - September 30, 1997 2.64 237 244
October 1,1997 - March 31, 1993 241 221 226
Apeil 1, 1998 - September 30, 1998 276 249 2.56
October 1, 1998 - March 31, 1999 246 22 228
Agpril 1, 1999 - September 30, 1999 257 2.53 2.65

A MW block size ranging from 28 MW 10 76 MW has been used to cakculate the estimated avoided energy cost.
ESTIMATED FIRM ENERGY COST

The estimated svoaded fiaed costs listed below are associatod with the Company's Avoided Unit and are based oa cur cat estimates of the delivered pce
of coal to the St. Jobns River Power Power Park cosl-fired units.

#MMEBTU
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
162 164 1.64 167 16 170 174 178 176 180

DELIVERY VOLTAGE ADJUSTMENT

MﬂmmeFsﬁmmeOmwsmmeexﬁuﬁed-mdingmtheddhmyvdugebythcﬁ:ﬂowdn;muln’pﬁa:

Dsfivery Voltage Adiusment Factor
Transmission Voltage Delivery 1.0000
Primary Voltage Delivery 1.0195
Secondary Voltage Delivery 1.0420

(Cootinned on Sheet No. 10.205)
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PERFORMANCE CRITERIA

Prymeats for Firm Capaa':ymcoodiﬁonedoothc()i-‘:abiﬁ!ywmainuinmelbllowingperformmeaﬁaia:
A Commercial In-Service Date

The commertial in-scrvice date shall be no tater than the peojected in-service date of the Compray's Avoided Uit (ie, January 1, 1997.)
| 8 Ca Factor

The capacity factor i used in the determination of finn capacity payments through a performance based caiculation as detsiled in the
Company’s Standard Offer Contract.

METERING REQUIREMENTS

The QFs within the territory served by the Company shall be required 10 purchase from the Company bourty recording meters 1o measure their
cncrgy deliverics w0 the Company. EnauwmusﬁomchFawmmc:aandmeCmpuyMbemedamcqw
scheduled foc interchange to the Company by the entity delivering Firm Capacity and Energy to the Compaay. -

Foc the purposc of this Schedule, the oa-peak bours shall be those hours occurring Apcil 1 through October 31, from nooa 10 9:00 pm., and
November 1 through March 31, {rom 6:00 a.m. 10 10:00 am. and §:00 p.m. 10 10700 p.m. prevailing Eastern time.  FPL shall have the right to
change such On-Peak Houns by providing the QF a minimum of thirty calendar days’ advance writtes notice.

BILLING OPTIONS

A QF, upon entering into a Standard Offer Coatract for the sile of firm capacity and energy oc prioc 1o delivery of as-available eacrgy, may elect
10 make cither simultancous purchases from and saics to the Company, oc net sakes 1o the Company. A deckion oa billing methods may oaly be
changat: 1) whea a QF selling as-available energy enters inio a Standard Offer Coatract for the saie of firm capacity and encrgy; 2) when 2
Sundard Offer Coatract expires of is lawfully terminated by cither the QF oc the Company; 3) when the QF is sclling as-available energy and has
not changed biling methods within the last tweive moaths; 4) when the election to change billing methods will ot contravene the provisioas of
Ruile 25-17.0832 oc a coatract between the QF and the Company.

1f a QF clects to change billing methods, such changes zhall be subject to the following: 1) upon at ieadt thirty days’ advance writtea Botice 10 the
Coaipany; 2) the installation by the Compaay of any additioni! metering equipment reasoaably required to effect the change in billing and upoa
payment by the QF for such metering equipment and its instillation; and 3) upoa compiction and approval by the Company of any alteration(s)
1o the interooanection reasoaably required to effect the change in billing and upon payment by the QF foc such alteration(s).

Payments due a QF will be made moathly, and tormally by the twenticth business day {ollowing the end of the billing period. The kilowant-hours
sold by the QF and the applicable avoided encrgy rates at which payments arc being made shall accompany the payment to the QF.

A satement covering the charges and payments due the QF is rendered moathly, and payment pormally is made by the twentieth business day
following the end of the billing period.

CHARGES TO QUALIFYING FACILITY

A Customer Charges:

Customer Customer

Rate Schedule Charpe(s) Rate Schedule Charpe(S)
GS-1 © 9.00 GT-1 110.00
GST-1 1230 GsSLD-2 170.00
GSD-1 35.00 GSLDT-2 170.00
GSDT-1 - 4150 -2 170.00
RS-1 5.65 T2 170.00
RST-1 895 GSLD-3 400.00
GSLD-1 41.00 -3 400.00
GSLDT-1 41.00 CiT-3 400.00
CS-1 110.00 GSLDT-3 400.00

‘ (Continued oa Sheet No. 10.206)
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Interconnection Charge for Non-Variable Utility Expenses

The QF shall bear the cost required for interconnection, including the metering. The QF shall bave the optioa of (i) payment in full for the
merconnoction costs including the time value of money during the construction of the intercoanection facilities and providing & surety boad, letter
of credit or comparable assurance of pryment acicptable 10 the Company sdequate 10 cover the interconnection cost estimates, (i) payment of
monthly irvosces from the Company for sctual costs progressively incurred by the Company in installing the interconnection facilitics, oc (i) upoa
a showing of credit worthiness, making equal moathly installment paymeats over & period po loager thaa thirty-six (36) moaths toward the full
cost of intercoancction. 1o the latter case, the Compazty shall assess interest st the rate then prevailing for thirty (30) day highest grade commercial
paper, such rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QF.

C.  Interconnection Charge for Variable Utility Expenses

The QF shall be billed moathly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities.
These inciude (a) the Company’s inspectioas of the intercoanection facilities and (b) maintenance of any equipment beyood that whick would be
required to provide normal electric service to the QF if no sales to the Company were invotved.

In beu of pryment for actuial charges, the QF may pay a moathly charge equal to & peroeatage of the installed cost of the interconnection facilities.
The spplicable peroentages are as follows:

Equipement Type

Charge

Metering Equipment

0237%

Distribution Equipment 0.285%

Transmissioa Equipment 0.130%
D. Taxes and Assessments

in the event that FPL becomes lisbie for additional taxes, including interest and/or penalties arising from the Internal Revenue Services’
determination, through audit, ruling oc other anthority, that FPL's earty, levelized or early levelized capacity paymcats W the QF are not fully
deductible when paid (additicoal tax liability), FPL may bill the QF moathly for the costs, including carrying charges, interest and/or peaaltics,
associated with the fact that all or a portion of these earty, levelized or early levelized capacity paymeats are not currently deductible foc federal
and/or state income tax purposes. Jm.um;muyoﬁamﬂwmduuwm These costs would be

caiculated 30 a3 to place FPL in the same economic position in which it would bave been if the entire early, levelized or levelized capacity
pcymenuhd.beendeducu‘bknlbepuwdnwh:htbep‘ymmmmde. If FPL decides 10 appeal the Revenue Service's

memumwmm-mwummmmqwmammmw
pertaining t0 the appeal (both substastive and procedural), shall rest exclusively with FPL.

TERMS OF SERVICE
(1) It shall be the QF's respoasibility to infixrm the Company of any change in ifs electric generation capebility.
2) Anygl'u:tricmiccddiv«adwm&mmleFthwmkambhwmmd

(=) A QF shall be meterad separately and billed under the applicable retail rate schedule, whose terms and conditions shail pertain.
®) A security deposit will be required in accordance with FPSC Rales 25-17.082(5) and 25-6.097, F.AC,, and the following:
(i) huﬁmmawmummwuummmm-mumm

purchases from the Company exceed, by the greatest amount, the Company’s estimated purchases from the QF. The
secarity deposit should be equal 1o twice the amount of the difference estimaited for that month. The deposit is required
upon interxonnection.

(i) For each year thereafier, nmwwoftbemdabmdmmuQFndtheCmuyﬂbemdm
10 determmne the actual moath of maximum differeace. The security deposit should be adjusted 10 equal twice the greatest
amount by which the wunlmoudﬂypmchnabytbeQFmeadlhemdahﬂodwCompaymMm

(Coatinued on Sbeet No. 10207)
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()  The Company shall specify the point of intercoanection and voltage level

(d)  The QF must cater mto an intercoanection agrecment with the Company which will, amoag other things, specify safety snd
retiability siandards foc the interconneciioa to the Compagy’s system. la most instances, the Company’s filed Intercoanection
Agreement (or Qualifying Facilitics will be uset; however, special featares of the QF oc its intercoanectioa 10 the Company’s
[acilitics may require modifications 10 this Intercoancction Agrecmeat o the safety and rediability standards coatsined therein.

©)] mmnwnxcmmawwwunmmmmamc@pnymmmnukmmm

SPECIAL PROVISIONS

(1)  Special contracts deviating from the above standard rate schedule are allowabie provided the Company sgrees to them and they are
appeoved by the Florida Public Service Commission.

(2) For a QF in the Company’s service ares that wishes 10 coatract with another electric utility which is directly or indirectly
interconnected with the Company, the Company will, upoa request, provide information oa the svailability and the terms and
coaditions of the specified desired transmission service

(3) The rates, terms and conditioas for all of the Company’s Grm Transmissioa Service Agreements are subject to the jurisdictioa
of Federal Energy Regulatory Commissioa ("FERC™). The Compaay will provide the QF, for infocrmational purposes, copies
of Transmission Service Agreements which have been previously accepted or approved by the FERC and which govern
arrangements similar 1o the service being requested by the QF.

(®) Transmission service arrangenents oa 10 if, whea and as-available (poafirm) basis are also subject to the FERC's jurisdictioa.

Any such arrangement shall be by individualized coatract and shall not otherwise interfere with the Company’s ability to
provide firm retail, firm whoicsale and firm transmission service.

(Coontinued oa Sheet No. 10208)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX A
FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING COGENERATION AND
SMALL POWER PRODUCTION FACILITIES
SMALLER THAN 75 MW IN SIZE OR SOLID WASTE FACILITIES
SCHEDULE COG-2

APPLICABILITY
'A.ppmdixApmvidaaddﬂeddaaipﬁooollhcne&boddogruedbylthou:pmy:onjaxhtcmemontmyvaluao(ddaﬁngornoidhgmc
Compeny's Avoided Uait identified in Schedule COG-2. When used in conjunctioa with the current FPSC-approved cost parzmmeters associated
with the Compauy’s Avoided Unit contained in Appendix B, 8 QF may determine the applicabie value of deferral capacity payment rate associated
with the timing and opcration of its particular facility should the QF eater into a Standard Offer Coatract with the Company.

Alo contzined in Appendix A is the discussion of the: types and forms of surety boand requirements oc equivalent assurance of repayment of early
capacity payments acccpabie 1 the Company in the eveat of contractual default by a QF.

CALCULATION OF VALUE OF DEFERRAL

FPSC Rule 25-17.083(S) specifies that avoided capacity costs, in dollars per kilowatt per moath, associated with capacity sold to a utility by 2 QF
pursuant to the Company’s Standard Offer Coatract shall be defined as the year-by-year value of deferral of the Company’s Avoided Unit. The

year-by-year value of deferral shall be the difference in revenue requirements associated with deferring the Company’s Avoided Uit ooc year, and A
shaif be calculated as foliows:

{ [1- d=-ip]
VAC, = 1—12. [KI, [ a-.n1+ O,

( (1- (d+ipt]
[ { a-+r)t

Where, {or a one year deferrik:

VAC, = atility’s inoathly value of svoided capacity, in dollars per
kilowatt per moath, for each moath of year o;

K - present value of carrying charges for coe dollar of
investment over L years with cxrrying charges
computed using average annusl rate base and
assumed 10 be paid at the middic of each year and
pereseat valued to the middle of the first year;

L - total direct and indirect cost, in mid-year dollars per
kilowatt including AFUDC buat excluding CWTP, of
the Coaipany’s Avoided Unit with an in-service date
of year n, including 2l identifiable and quantifiable
costs relating 1o the coostruction of the Company’s
Awvoidex! Unit which would have been paid had the
Ugit been constructed;

-0, = toal (ixed operation and maintenance expense for

the year g, in mid-year dollars per kilowatt per year,
of the Company’s Avoided Unit;

b = annual escalatioa rate associated with the plant cost
of the Company’s Avoided Unit(s);

) . (Continued oa Sheet Na. 10.209)
_“
Issued by: S. E..Fmnk, President
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(Conunued from Sheet No. 10.208)

iy = annual escalation rate associated with the operation and maintenance expense of the
Company’s Avoided Ugit(s);

r = annual discount rate, defined as the utility’s incremental after-tax cost of capital;
L = expected life of the Company’s Avoided Uait(s), and
a = year for which the Company’s Avoided Unit(s) is (are) deferred starting with its (their)

original anticipated in-service date(s) and ending with the termination of the Comparny’s
Standard Offer Coatract.

CALCULATION OF EARLY CAPACITY PAYMENTS -

Normally, payments for firm capacity shall sot commence uatil the in-service date of the Company’s Avoided Unit(s). Az the optioa of
the QF, however, the Company may begin making early capacity payments coasisting of the capital cost compoaent of the value of a year-
by-year deferral of the Company’s Avoided Unit starting as earty as six years poior to the anticipated in-service date of the Company’s
Avoided Unit.  Whea such early capacity payments are elected, the avoided capital cost compooent of capacity payments shall be paid
maathly commencing 00 earlier than the commercial in-service date of the QF, and shall be caiculated as foliows:

. ip)(m=1) iny(=-1)
A =4 Q)0 Qi)

= ¢ 12 ¢ 12
Where ’

A, = monthly early capacity payments 10 be made to the QF for each
moath of the contract year g, in dollars per kilowatt per month;

S = annual escalation rate associated with the plant cost of the
Company’s Avoided Unit(s);

iy = annual escalation rate associated with the operation and
maintenance expense of the Company’s Avoided Unit(s);

m

= year for which earty capacity peymeats to a2 QF are made, starting in
year ooe and ending in the year &

t = the term, in years, of the Standard Offer Coatract;
( ]
L d+ip) 1
A, = F [ 1. - (A +r) ]
[ a +ip)f ]
{ 1 -.Q+r) 1]

(Coatinued on Sheet No. 10.210)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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(Continued from Sheet No. 10.209)

F = the curnulative present value, in the year that the coatractual paymeats will begin, of the
avoided capital cost component of capacity paymeats which would have bees made had
capacity paymeats commenced with the anticipated in-service date of the Company’s
Avoided Unit(s);

r = m@ldbmmdeﬁnedummmnrsbatmmmcrmmdapmm

[ Qsio) ]
A, = G [ 1= (+r)]}
{
{

a4+ o) ]
1 - Q+r) )

G = The cumulative present vaiue, in the year that the coatractual paymeats will begin, of
the avoided fored operation and maintenance expeanse compoaent of capacity paymeats
which would bave been made had capacity payments commenced with the anticipated
in-service date of the
Company’'s Avoided Unit(s).

The currently approved parameters applicable to the formulas above are found in
Appendix B.

CALCULATION OF LEVELIZED AND EARLY LEVELIZED CAPACITY PAYMENTS

Levelized and earty levelized capacity payments. Monthly levelized and earty levelized capacity payments sball be calculated as follows:

PL = —f— x i -+ o
12 1-(1+n)~*

P = the monthly levelized capacity payment, starting oa or prioc to the
in-service date of the Compaany’s Avoided Unit(s);

13 = the cumulative peeseat value, in the year that the contractual
payments will begin, of the avoided capital cost component of the
capacity paymeants which would bave bees made bad the capacity
payimeats oot been kveized;

r = the annual discount rate, defined as the Company’s incremental
after-tax cost of capitat;

t = the term, in years, of the Standard Offer Coatract;
o = the moathly fixed operation and maintesance component of the
capacity paymeats, cakuilated in accordance with cakulation of value

of deferral levelized capacity payments oc with calculation for earty
levelized capacity payments.

(Continued on Sheet No. 10.211)

Issued by: S. E. Frank, President
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RISK-RELATED GUARANTEES

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC Ruie 25-17.0832 paragrapbs (2Xc),
(2)(d),(3)(e)8,and(3)(t)l F_A.C,, each require that, when cacty capacity paymeats are clected, the QF must provide a surety boad or

assurance of repayment of earty capacity pyments in the event the QF i unabie to meet the terms and conditions of s
Standard Offer Contract. Depending oa the sature of the QF's operation, financial beaith and solvency, and its ability to meet the terms
and cooditioas of the Company’s Standard Offer Coatract, ooe of the following may constitute an equivalent assurance of repayment:

(1)  Surety bood;

(2) Escrow

3) Irrevocable letter of credit;

(4) Unsecured promise by a municipal, county oc state goverament to repay earty capacity paymeats in the eveat
of default, in conjunction with 2 legally binding commitment from such governmeot aliowing the utility to levy
a surcharge oo either the clearic bills of the government's electricity consuming fadilities or the coastitucnt
electric customers of such government to assure that early capacity paymeats are repaid;

(5) Unsecured promise by a privately-owned QF to repay eady capacity paymeats in the event of default, in
conjunction with a legalty bincing commitmeat from the owner(s) of the QF, pareat compaay, and/or subsidiary
companies allowing the Company to levy a surcharge oa the electric bills of the owner(s), pareat company,
and/oc subsidiary companies located in Florida to assure that early capacity paywmeats are repaid; or

(%) Other guarantee accepuable 1o the Company.

The Company will cooperate with each QF applying for early capacity payments to determine the exact form of an “equivaieat assurance
of repayment® to be required based oa the particutar aspects of the QF. The Company will endeavor to accommodate an equivaient
assurance of repayment which is in the best interests of both the QF and the Company’s ratepayers.

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX B
FOR PURCHASE, PURSUANT TO STANDARD OFFER CONTRACT, OF FIRM ENERGY AND CAPACITY
FROM QUALIFYING FACILITIES SMALLLER THAN 75 MW IN SIZE OR SOUID WASTE FACILITIES
SCHEDULE COG-2

NORMAL PAYMENT OPTION PARAMETERS
Where, for a coe year defecrral:
VAC, =  Compaay’s value of avoided capacity and O&M, in dollars per kilowatt per moath, during moath o;
K = preseat vatue of carrying charges for ooe dollar of invesumeat over L years with carrying
charges computed using average annual rate base and assumed to be paid at the middie of each year
and preseat valued to the middie of the first year;

L =  total direct and indlirect cost, in mid-year dollars per kilowatt including AFUDC but exciuding
CWTP, of the Company’s Avoided Unit with an in-service date of year n;

O. = toxal fied operatioa and maintenance expense, for the year n, in mid-year dollars
per kilowatt per year, of the Company’s Avoided Unit;

=  annual escalation rate associated with the plant cost of the Company's Avoided Unit;
iy = annual escalation rate associated with the operation and mainteaance expease of the
Compaay’s Avoided Unit;
r =  annual discount rate, defined as the Company’s incremental after-tax cost of capital;
L =  expected life of the Company’s Avoided Unit;
n = year foc which the Company’s Avoided Unit is deferred starting with its ociginal

anticipated in-service date and ending with the termination of the Standard Offer Cootract.
EARLY PAYMENT OPTION PARAMETERS
A =  monthly avoided capital cost compoaerit of capacity paymeats to be made to the QF

starting as early &s six years prioc to the anticipated in-secrvice date of
Company’s Avoided Unit, in dollars per kilowatt per moath;

i =  annual escalation rate associated with the plant cost of the Company’s Avoided Unit;
o =  year for which earty capacity paymeats to a QF are to begin;
F =  the cumulative present value of the avoided capital cost componeat of capacity payments

which would have been made had capacity paymeats commenced with the anticipated in-service
date of the Company’s Avoided Unit and continued for a period of 20 years;

r =  aanual discount rate, defined as the Company’s incremental after-tax cast of capital;

t = the term, in years, of the Standard Offer Contract for the purchase of firm capacity commeacing peioe
1o the in-service date of the Company’s Avoided Unit;

G = the cumulative present value of the avoided fixed operation and maintenance expense compooeat of
capacity payments which would have been made had capacity payments commenced with the anticipated
_ in-service date of the Company’s Avcided Unit and coatinued for 2 period of 20 years.

Issued by: S. E. Frank, President
Effective: September 20, 1991
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Value

24.18

L711

1,749

101.86

5.0%

5.1%

10.41%

1997

7153

5.0%
1991

2,436.86

10.41%

26

132768
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APPENDIX C
VALUE OF CAPACITY LOCATION
VERSUS AVOIDED UNIT

LEGEND:

Capaciry Value Facrors
Relative to FPL Martn Site

O FPL Marn Site

FOR ILLUSTRATIVE PURPOSES ONLY

~—
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ANDARD QFYEE CONTRACT 108 TEL 1 = oF
73

WA G
Fibi CAPAL D ENTRGY FROM A QUALIY v 92 3 ATTLITY

THIS AGREEMENT & made sod totered waslOthdey o September | 1991 | by end betweeo
Oscecla Farms, Co. (dereineler Whe QF), sad Froods Powesr & Light Compaoy
(berewatier "FPL") 8 private uulity corpocaton oeganized undes the lews of the Sue of Floride. The QF and FTL shekl be keoufied
berein as tbe ‘Parties’,

WITNESSETH:

WHEREAS, the QF desires 10 sell, s0d FPL desires t0 purchase electricity 1o be penerated by the QF coasatent with Flonda
Public Service Commission ("FPSC™) Rutes 25-17.060 through 25-17.067 of Order No. 23623, Docket No. 891049-EU; and

Wm tbe QF bas signed an interconnection agreement with FPL, or bas signed 2o intercoanectiontransmission
service (‘whecling”) agreement (1be applicabie agreemeat being attachod bereto as Appeadix A) wilh the wiility in whose tervice terriocy
the Facilityiwbcbutad.purunuw-hlchchqumammwmpocﬁbmqmmmmdalmun;«hm

arrangements (inctuding coatrol acea service) betweea the QF and the wheetling udility for delivery of the Facility’s Sem capecity and
energy to FPL; aod

WHERPAS, the FPSC has appeoved this Standard Offes Coatract for the Purchase of Fum Capecity 20d Energy from 3
Qualitying Facility Less Than 75 Megawatts oc & Solid Waste Faclity ("Coatrsct”x

NOW, THEREFORE, for mutual corsideration the Parties agree as foSows:

L Fadility; Qualifylng Status

he QF coateoplates installing aod operating 2 44,000 KvAeletricakesersor focated a
Palm Beach County, Fla. :

(beceioafter  cafied  the
*Facility’). The geoerator i designed to produce § matimum of _44,000 _ kilowaets (kW) of elextric power at 2o 5% lagging 1o 85%
leading power facior.

S

Thchality(l)bubeencuﬁbcdumdmsc’qmm(bc&rmuwmm;mdmFedenl
Energy Regulatory Commissioa ("FERC"), o¢ () has beca certified by the FPSC s 8 ‘qualifying taciity” pursuant 1o Rule 25-17.080 (1).
The QF shall maintain (he *qualifying® status of tbe Facility throughout the term of s Coatract.

2. Term of Coatract

Except a8 otherwise berein (e.g, Sections 7, §, 9, 11, 12.3, 12.4), this Contract shall degia immedistely upon is
execution by the Partics and shall eod &t 1201 am, December 31 20 26

mm;mmmgianmaﬂdechdkyimmpwwmQkamL1997.
FPL's obligations uoder this Contract shall de reodered of 80 force and effect.

1 Mialmm Speciicatioas
AsrequindbyFPSCRdzzs-n.mz(})(c).bcb'mmmmmm;wmim
L Avoided uoit(t) oa which this Cootract i besed: 125 MW coostituting the Best stage of 8 1998 307 MW
Integrated Gasifier Combined Cycie geoersting wolt.

2 Total Committed Capecity noeded 1o fully subscribe the svoided unit (MW): 125 MW.
3. Expirstion dats: December 31, 1992

Lmuthmpdy.uAmym&mmonnLMmmhnm 1, 1997,
uniess early capacity peyments are received.

5. Period of time Over which Brm capacity and energy shal be delivered from the QF to FPL:_ 30_years
(minimum of tea years, maximunm of thirty years from Jasuaey 1, 1997).

(Continued ca Sbeet No. 9.851)
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{Comtinued Fom Sheet Mo, 2350

6. Minimum performance standards kor the delivery of frm capecity and encrgy by the QF:

Onieak® Off Pesk

Availability % 8 %
Capasity Factor 1%

* Qo Peak houri & defloed i Appeodix C

4 Sale of Electricity by the QT

41 Purchase by FPL

Consistent with the terms beceol, FPL agrees (0 purchase all of the electric power generated by the Faclity and delivered
to FPL . The purchase and sale of electricity pursuant 10 this Contract shall be 3 ( ) oet billing arrangement or (3 simultanecus purchase

and sale amangemest. The billing methodoiogy insy be changed at the option of the QF, subject 10 the provisions of Fats Scneduke
COG-2

s Payment e Electricity Produced by the Facility

51 Energy

FPL agrocs 10 pay the QF for eoergy produced by the Facility and delivered (o FPL i accordance with the rates and
procedures contained in FPL's spproved Rate Schedule COG-2, sitached bereto as Appeodix B, s it may be amendod from ticoe (o time.
Toe Parties agree that this Coatract shall d¢ subject 10 all of the provisioas cootained in Rate Scheduie COG-2 a8 spproved and oa e
with the FPSC.

Prior to January 1, 1997, the QF will receive energy payments besed oa FPL'S as-availadle avoided eoctgy costs. After
January 1, 1997, the QF will receive energy prymeots determined on an bouc-dy-bour besic, as follows: (8) %0 the exteat that FPLS
Avoided Ugit would have operated, the svoided energy costs shall be e Avoided Unit Fuel Cost as defined in Rate Schedule COG-2,
and (b) 1o the exteat that FPL's Avoided Usit would 6ot have been operated, the 2voided energy costs shall be FPL's as-availabie avoided

eoergy costs calculated ia accordance with FPSC Rule 25-17.0825 and FPL's Rate Scheduie COG-1, as they may each be ameaded from
time to time.

53 Capecity
$£11  Capecity Puymeat

FPL agroes w0 pey the QF for the capecity described in Paragraph $22 in sccordancs with the raies and procedure:
coatained in Rate Schodule COG-2, a8 & may be amended 20d approved from lime 10 time by the FPSC, and pursusat 10 the elector

of Optioa B of Rate Scheduls UG- Oucs 30 sciecied, this option canaot de changed for the fife of this Coatract
$23 Commitied Capadty
It s the inteat of the QF 10 se 42,000 kW of Committed Capecity, beginning oa _April 1 ,1996_. o

QF shall have the coe-time optioa of finslizing is Comanitted Capacity after initisl Facility testing, and specifying whea capacity paymen
are 10 begin. Such option shall be exercised by providiag formal writtea notics, in sccordencs wikh Section 129, informing FPL of
beginning date sbove, and of any sdjustment ia the Commited Capacity for small discrepancies between anticipsted and actusl capec
after Facility testing, Such adjustment shall be Emited o +/ 7.5% of ibe QF's initial Comminted Capacity, s loag as the QF's Comumirt
Capacity aftee such adfustment does oot &ual or exceed 75 MW. fn the cvent suxch ootics i oot received by FPL prior to U
commercial in-sesvice date of the Faclity or Jasuary 1, 1997, whichever ocours Gest, the Committed Capecity speciied i t™a Sectx
shall be considered as the QF's Committed Capscicy.

3 Payments .
rmmmmorrﬂu:mm.mmwmmmmmmwdmw

period. The Kilowatt-bours soid by the QF and ihe applicabie avoided eoergy raze at which paymeots are being made shal sccomp
the paymeat W the QF.

(Cootinued oo Sheet No. 9.852)

[ssued by: S. E Frank, President
Effec'tve:  September 26, 1991
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S 4Creditn/Asscascnes s for Clean Alr Act Impects
mQFMucnuuedmnanaeawmmmMF?L‘nyummzmenuhso,mm:mm
reduoeduumkdeghapﬁqM\myMMQFdewﬁmmAsddeduu. Similarly, the QF shad
bewacmrgdnuuyumrequixemcnukxm:nonmhae&-nwdpummm;mupdqtndmnm
he QF instead of operating the Avorded Uok

morécxwucnpbuhscmdithtso,emmmmmmgprwmQFuwkdmdmb
redudn;syucmm%emwumcmrgymmmwenwwm&mw Uait.

TheQFvilmMcdebitorucreditqmlw\udixmmummmmmum-ouldhnopcmedmiﬁn;
the Amddummmenquuemmunyopu:wdﬁmmcﬁ mmdtumhsm«ediu«debmmiwdbymcF :
wtnbcxbemueumommathcaedluadc&smmﬂdbyﬁL '

[ 8 Electricity Production and Plaut Malatenance Schedaie

C!Dum;metmdmh'mm‘wQFMmbmkmFPLinmih;byAprildmwﬂmeaimmd
lhc:mountclebaridqwbegtncn\edbylbeWmmeﬂLhmmhdMM(wﬂ.M;
1he time, duration sod magaitude of any scheduled maintenance period(s) o reductions 0 CApacity.

uByOczowsldud:ukWﬂ.ﬁLMMWQFhMW!MWWW
pcmmmauummmwm If FPL cannot sccept agy of the mmmumm”mmmm
mc.QFol‘:bewmm»w:mquw,dprb«s)mmwﬁx_)muw The QF shal oaly schedule ouages

uruarmxmm-ﬁmmmmnqmwnanmngwqmw:mm
m?mmnhmwmﬁ&ymm and maintesance scheduling.

€4Dispetch and Coatrol
¢ALPowet bytthFt.emﬁ‘ e, WMM::W
operating voluage of 6 voiu (_69 XV in the raags of $5% kgging 10 85

mmgawﬁumwpwmeMMuwwﬂL

umosmmumnmmammwhmmmmim«
orsogermd'npnm&ﬂu:quen.,mkanﬂm;muﬂiwmmmumi
pna‘:cesnapeedbymohnia. 1mosxmmmmgwumwammuum
oeentmdmmmdwduthumdwaiqdnpﬂ. mqsumquawdumm
wmwunmwmwmwamumm A uoit fuactioost trig sest &
uped«medmuuammum rmmwumummnmm»m(
equipment to service. mqmdm|mmmwmﬂummmwuwgm
agreed by (e Partes

€ A31L the Facility is scparated mmmmﬁ-fmmwnwmmosmmrx
iato FPL's system without fiest obuaining FPL's speciic spproval.

li.uDu‘mgtuMNMmemQFMMWWhmmmmmm
Fadliqandrmmm‘mmﬂl;. mofwmmuopuuhcpuwdmmmualmmyma
takndaxaymdmakudu'daytt‘ml mmoaly.m;mcmdmmmosmlwmmm
Fﬂiqhs@lmmnwcmumnﬂhwﬂhhobﬁp&bm

fssued by: S. E Frank, Presidest
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u.SFPLdulaotuob&pwdlwmmmmmmmum&hﬂao&mgmmomm
necessary to minuiaﬂnnﬁabﬂitymdimemdlmmdﬂLﬁwmalﬂqulbﬂmubnhMb
endangcclu'eormy.uimywmuhmﬁpmammpamdcmmnﬂum FPL shal give the QF prioe

norice, f practicable, of its inteot 10 refuse, curtail of reduce FPL's acceptance of eotrgy pursusol 10 this Soction and will act 10 mininae
the frequency and duralica of such OcCUITENCES.

4. 6Afer providing sotie to the QF, FPL shall ook de required 1o scxepr or purchase eoergy during any period ia which,
duetoopemiomldm.mxmmpunceormmdwewgmuMhRLﬁw&:wamm&M
'nwou\dmcubygexnzhgueqmlwdiaxulmwdewgmusmm Aa campie of such an occurrencs would be
-perioddum;mmww;umaimmmpmndn;udumbmmwuduopemMumm
cmx'muomm'mpmmoputcbaseohddmomleucrymndrequhuﬁngabacbodmkcﬂm&unndnphchgmcnminbg
josd scrved by that unit with peskingLype gencration. FPL shall give tbe QF as much prior ootice as practicable of ks intent oct 1o
accepk energy purusst Lo this Sectioa.

1. Cowmpletion Security

7.1Tde QF shall pcovide FPL either (1) uncoaditional, irrevocable direct pay letter(s) of credit ssued by bank(s) accepabdie
wFPLin!omandsubsuncempuuemFPLrnm;wuotlmhedw.lpchtWMWgh ,
199__ s0d sixty days’ prioe writtea ootice by the ituing benk(s) 1o FPL of 1be issuing beak’y(s") intention Bot 10 reacw the letter(s) o
cred‘n,aod-M\MupoamiptdIMnoMﬂtmmmmwﬂs)daﬂhmmwum“uyws) ‘
kmedbylcomptny(ia)mpubkwﬂhhtnnmdmmmpubhbm Such d%ammm
o By oo o, five tundred & twenry five thousand Dotan@ 32 000. __X$12.50 per kW]
touurempletbnotmcl’adﬂybylumryLllw.muuwapﬂnmwmmdumdm
Coatrsct. rmuuxmmcmu-n.oal(c).uormmuawmemammmm
haodingormhadapodtyp-ymumﬂLprWSﬂ.mc(nlew.mmnWm

:opq,wmmmm«umiﬂuum“&@wmwmmmmd
the Facllity. l

uwminmtyhxmoouu&uuhdnudm@dﬁmmarmwmamm»m

Facility's anticipuedmwdalopeuﬁondau,budoomcﬁw’cmMZMMhWbmm :
January 1, 1997,
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{Cootmued from Sbhoet No. 9.854)
1. Detaskt

Notwithsiaoding the occurrencs of any Foroe Majeurs as descrided ia Sectioa 12.5, each of the following shall consikue
an Event of Default: '

(1) The QF hiks 1o maintain the °qualifyiag’ status of the Facility obesined pursuant 1o coe of the sitemnatives specified o
Sectioa 1 of this Contracy;

®) Aller tbe commerdial operstion date, the Facility fails for twelve consecutive moaths 1o maiataia an Annual Capacity Billing
Factor, a8 describod ca Appendix C, of at feast 60%; provided, bowever, such period shall be extended 10 eightoen consecutive months
i (i) the QF dewermines that major equipment, including, dut oot Eimited to, the doder and the turbine geoerator, oceds replacement,
(i) withia 60 days of fallurs, the QF provides to FPL, in writing, proof that such major equipment does peed replaciog, () FPL coocun
in such determination, sod (iv) such major equipment i actualy repiaced;

(€) ARer the commercial operation dats, the Facillity fails for a0y tweatyfour coasecutive mooibs 10 maintaia 8o Anoual
Capecity Billing Factor of st least 60%;

(6) Thbe QF cesses the conduct of active business; or i proceedings under the Federal Baakruptcy Act or insolvency lews shal
bemnuxedbyahmnmmoﬁcrinmmmuappdmdhtonFcrwyoliuwuorpmpeniu;orimpm
of the QF's assets shall be attached, levied upon, eacumbered, pledged, seized oc taken under any judicial process, and such proceedings

shafl oot be vacated or fully stayed within 30 days thereof; or if the QF s2all make an assignment for the denelt of creditor, or sdmit
in writing its inability 10 pay its deds a3 they become due,

(e) mQFhihto;iwpmperW;dndequ:updmnwm«u%mﬁmwwm«ﬂL
with reasonable grounds for insecurity, has requeited i writing such assunance; or

(0  The QF materialy fads to pecform ss specified uoder this Contrace, inchuding the QF's obligations uader Sections 6, 7, 8,
9,and 12

UpoulheocammdmydmommﬁmdmF!'Ln-y.lbopdou.umimum'-mm

pcnanyormnh«obﬁpdou.bymm‘ooﬁenomQF.mddbaapmanypcymeu(s).dmbomE?LlotthF.nnymuiu
otherwise dus from the QF w FPL.

1.  Generul Provisions

131 Project Viadility - To assist FPL in assessing the QF's Soancial and techaical viablity as required by Rule 25-17.0832(3)
(d), the QF shall provide the following or subsiantislly similac documents 10 the extent the documents apply 10 the type of Facility
covered by this Contract, and to the extent the documents are available. ANl documents © be considered by FPL must be submitied a
the time this Coatract is presented o FPL. Fadurs 10 provide the foliowing documeats mry resukt in a determination of noa-viability
by FPL.

2)  Afticles of IncOrPOrstion Of partnersbip sgreement sod MOR recent acoual report of the QF;

b) A description of ths experiencs sod capabiities of the priocipsis propasing the QF;

¢) Letters of intent involving project Sinancing, fuel supply, and/or architect/cagiocers;

d) Evideacs of ownership or Options tO purchass Of lease real propenty;

¢) Prospectus for securities or bond i

f) Cootract with a municipality indicating that ibe QF bas beea selected 23 architect/engineer/operatar;
£) A description of the propased Facility and its techaology;

d) Technical s0d eaviroomertal data related 10 the performance of comparabie facilitics and techooiogies;

i) Feasibility studies 8ad any otber techaical, economic sod/or eoviroaacatal information which may reasooadly ass
FPL w0 determine that ths QF i Gnancialy and lechnically viable, and that the Facility will dbe consiructed a
operatod as proposed.

(Cootinued 0a Sheet No. 9.856)

Issued by: 8. B Frank, President
Effective: September 26, 1991



(Contiausd Som Sheet Na. 9.855,
122 Permile

Toe QF beredy agrecs to s2ck LD Oain toy end o8 povernmental permks, cerilications or other sutbority which the QF
i required to obuain 86 § prerequisite 10 eagaging ia the activities speabed in thas Cootract. FPL bereby agreses 10 sock (0 odtsin agy
154 all governmental permits, certifications o otber suthority which FPL 8 required to obuain s & precequisite 10 engaging ia the
actvities specified ia this Contract.

123 lndemnifcstion

FPL snd 1he QF shal each be respoatidis for its own fcifities. FPL a0d the QF shall each be respoasidie for easunine
adequste saleguards for other FPL customers, FPL nod the QF personne! and equipment, and for the peotection of ks Own gencraung
system. FPL and the QF shall each indemnify and sive the other and the ocher's officers, Grecton, employees, sgenis and coatractoes
(hereinsfier calied, respecinvet “FPL Entities® and *QF Entities’) harmicss from say sod all claims, demands, costs or expenses for 10,

damage o¢ injury to persons o property of the other caused by, arising out of, or resulting trom:
(3) Any act or omissioa by & Party or that Party’s contractors, agents, servanls and employees in connectioa with the
inmstafiation or operation thereol in connection with the other Party’s system;

(d) Aay defect i, Gailure of, or Bauk retated 1o, 8 Party’s generation system;

(¢) Tde oegligence of a Party or negfigence of that Party’s Eatitics (as sbowve defined); or

(d) Aoy ofber eveat or act that & e result of, or proximately caused by, that Party’s Entities,
124 Izssrance

1241 The QF shal procure or cause 10 be peocured 8 policy or pobcies of Kablity insurancs ssued by an nsurer
satisfactory 10 FPL ca 8 standard "Insurance Senvices Offics’ commercial geoeral haddity form.  An FPL certificats of inturance shatl
be deliveredt to FPL ot least BReca caleadar days prior 10 the stant of azy mterconnection work. A2 2 ainimuem, the QF's policy(iet) shal
coatain (i) 28 endorsement providing covtrage, inciuding, dut oot imited to, products Bablitycompicted operations coverage foc the term
of this Contract, 8ad (if) 2 droed form cootractual Eability eodocrsement covering labiitics which might arise uoder, or in the performance
or nonperformance of, this Contract and the Pacties’ (loterconnection) (transmmission service ) s groement dated

, 0¢ caused by operation of aay of the QF's equipment or by the QFs failure 10 maintsia the QF's equipment o
satisfactocy and safe operating condition. Effective st leant Sfieen caleadar days prior © the sypchronization of the Facility wity FPL's
systea, the policy(ics) shall de amended to inctude coverage for intecruption or curtaliment of powet supply in accordance with indusiry
standards.

1242 The QF' poficy(xs) required under Section 124.1 shall dave & minimum kit of $1,000000, per oocurreoce,

combined single Emit, for bodily injury (including death) or property damage. A bighet fimit of QF insurance may be provided if the QF
deems it necessuy.

1243 lathe cvenk that such insurancs becomes totally unavailabie or procurement becomes commercially impeacticabie,
such unavailability shall 80t constitte sn Event of Defauk under this Cootract, dut FPL and the QF shall enter into negotistions o
develop substitute protection which the Pactics, in their reasooable judgment, decm adequate. Ay premium assessment of deductibie
shail de for the account of the QF and oot FPL Entities.

12.44 In the cvent that the policy(ics) is (ace) oa 8 "claims made” basis, the retroactive dates of the policy(ics) shall be e
effective date of this Cootract or such otber dats s to protect ibe interests of FPL Entities a0d QF Entities. Furihermore, « ¢
policy(ics) s (are) on 8 ‘claims mads” besis, the QF's duty 10 provide insurance coverage shall survive the termination of thi Cootract
uatil the expination of tbs maximum statutory period of Emitations ia the State of Florida for actions based in cootract or m tort: ¥
coverage i 0 3a ‘occucrence” basis, such insurance shall be maintained by the QF duriag the eatire pericd of intercoanectoa a<
performance by the Parties under this Cootract

Tbe QF's policy(ies) shall not be canceled or materialy altered without at least thirty calendar days® writiea 6oL
to FPL. The QF's coversge mus' be reasoanbly accepeadle 1o FPL

(Coatinued oca Sheet No. 9457)

Issued by: S. E Fraak, President
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1245 The QF shal provide to FPL evidence of the QF's Eabdlity insursace coversge oa FPL Form 1364-23, withouw

modification. Such form shall be sttached hereto a8 Appeadix D, INSURANCE. A copy of the QF's poticy(ics) shall be made svailadie
for inspection by FPL at tbe QF's offices upoa reasonabie advance ootifkaton

12.46 FPL Eotitics shall be designsied &3 an additional named insured under all the QF policy(ies), including any
policiy(ies) otnained ® the election of be QF punuant 10 Sectioa 1242

128 Forcs Majeure

Foroe Majeurs is defined a3 10 eveol ¢ circumsiance that i oot reasonabdly foreseesbdie, s beyond the reasonable control
and s not caused by the peglipencs or lack of due dilligeace of tbe affected Party or its coatraciors or suppliern. Such events o
circumstaoces may nciude, but are oot firited to, sctioas or inactions of civil or military suthority (inctuding courts and governmental
or sdministrative agencies), acts of God, war, rict o insurrectioa, biockades, embergoes, sadotage, epidemics, expiosions and fires not
originating in the Facllity or caused by its operation, Burricancs, floods, strikes, lockouts or otber tabor disputes or difScuttics. Equipment
breakdown or inability 10 use equipment caused by its design, construction, Operstioa, &ainienance of iability to meet regulatory
stapdards, or otherwise caused by an event ociginating i the Facility, shall o be considered 8 Forcs Majeurs, unless the QF ca
conclusively demonsirate, 1O the reasoaabie satisfaction of FPL, that e eveat was beyood the QF's reasonable cootrol. -

1281 Except s otherwise provided in this Coatrsct, each Party shall be exrused from performacce whea its
pooperformance was caused directly or indirectly by Force Majeurs.

1253 In the event of aqy detsy or nooperformnance resulting from Force Majeure, the Pasty suffeciog 3a occurrence of
Force Majeure shall promptly notify the other in writing of the nature, cause, date of commencement thereof and the anticipated exeat

of such delay, and shall indicate whether any deie(s) may de affected thecedy. The suspension of performancs shall be of no greater
scope and of 00 grester durstion thaa (e curs (or the Forcs Majeurs requires.

1253 The Party suffering an occurrence of Force Majeusrs shall use its best efforts 10 remedy the Cause(s) preventing s
performance of this Coatract; provided, howevet, he setiemeat of sirikes, Jockouts and owber tabor disputes shall be eatirely withia the

discretion of the affected Party, and such Party 1ball 00t de required (o settie such strikes, Jockouts or other labor disputes by acceding
10 demands which such Party deems 10 be unfavorable.

1284 It the QF suffers ua occurreacs of Force Majeure that reduces the geoerating capability of the Facility delow the
Committed Capacity, the QF msy, upon ootics 10 FPL, temporarly adjust the Commitied Capacity as provided in Sections 12.5.4.1 20d
12542 Such adjustment sball be effective the; Grst calendar dsy immedistely following FPL's receipt of the ootice or such later date
a3 may be specified by the QF. Furtbermors, such sdjustment shall bs the minimum amount decessitated by Foros Majeuce.

12541 I the Facility is readeced completely inoperative a3 8 result of Forcs Majeure, the QF shall temporarily set the
Committed Capacity equal to 0 MW uatll such time as the Facility can pantialy or fully operate at the Committed Capacity that existed
peioe to the Force Majeure. If the Committed Capacity is 0 MW, 00 capacity peymeots will be made.

12543 If, &t aay time during aa eveat of Forcs Majeure or duriag its curs, the Facility caa partially or fully operate, thes
tbe QF shall temporarily set tbe Committed Clipacily at the maximum capability that the Facility can reasoaably bs expected 1o operate-

1150 Upmmmmdmmummpmmwapﬁqmumﬂmmwm
Capacity that existed immediately prior to the Forcs Majeure.

1188 Al Moathly Capecisy Pryments that cover changes i e Committed Capacity a3 8 result of Force Majeure sbal
be adjusted pro rata 1o reflect the chaages in the Committed Capacity.

1256 mQanmmunmmqwmmm&dﬁqmmnmmmFPL‘uyuex
‘\rmesamei(m)undeudinopcabieduzwwbmdmecl',nageon.amekmmuuﬂeah‘mhd&qorm

intercoanectioa with FPL. FPL agrees to reactivate, st its Own cost, tbe interconnection wath the Facility in circumstances whece ar
iNteITUPions 1o such intercoanestions are cuused dy FPL or its agents.

(Coatinued ca Sheer No. 9.838)
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128 Pinject Mazageaaent

1261 The QF shall submit s integrated projoct khedule for FPL's revicw within sixty calendar days from the execution
of this Contract, and & start-up and test schaduls for the Facility at jeast sixty calendar days prior 10 stant-up and testing of the Faality.
These schedules shall identily key Uceasing, permitting, constructos and opersting milkksioos dates and sctivites. Tbe QF shall subemuc
progress reports in & {orma satistactory o FPL every calendar monih until the cooumercial operstion date, and shall aotify FPL of aay
changes in such schedules within tea caleodar deys aller such changes ars deermined  FPL shall have the right 0 moaitor tde
construction, start-up and testing of (be Facility, eitber oa-tite or off«ite. FPL's technical review and inspections of the Facility and

resulting requests, if aay, shall not be construed &s eadorsiog the design thereol or as any warraaty as 1o tbe safety, durability o refiability
of the Facility.

12.63 The QF shall provids FPL with the final designer’vinanulactures’s geoerator capabiity curves, protective relay rypes.
proposed protective relay settings, raain coe-line diagrams, protective relay funclional diagrams, and alteruating current and dicect current
clementary diagrams foc review and inspectioa ik FPL 00 later than two hundred forty caleadar days peior o the iaitial synchronizatioa
date.

1.7 Assigament
The QF shall have the right to assign its benelts uoder this Contract, dut the QF shall oot have the right 1o assign W&
obligatioas and duties without FPL's prioc writiea approval, which shall oot be uareasooably withheld or delayed.
128 Disclaimer.
In executing this Coatract, FPL does not, nor should it de consirued, 10 exteod its credit or Bnancial support (or the benet
of aoy third parties leading moocy 10 of havinjp otber transactions with the QF or agy assigoee of this Cootract
129 Notification

Al formal ootices affecting the provisions of this Coatract shall be delivered in person of seat by registered or certified ma.
10 the individuals dedignated detow. The Partics designate the followiag individuals to de aotified o 10 whom peyment shall be sent uot
such time as either Party furnishod the other Party writtea instructions to coatact soother individual:

Foc the QF: For FPL:

- Donald W. Carson M%.. ek Sps. /BPHIZ rFePL

316 Royal Poinciana Plaza 0250 W, Flacglee Si,
7

Palm Beach, FL 33480 Mur Fle 23,24

This signed Cootract and all relsted documents may be preseated 0o earler thag 8:00 a.m. 0o the eflective date of the
Standard Offer Countract, as detecmined by the FPSC. mmmumuumuuummmub-a
delivered during normal business bours (8:00 am. 0 4:45 p.m) 10 the visitors' catrance & the address delow:

Florda Power & Light Company
9250 West Flagier Street
Miami, FL 33174

Altention: Manager Technical Services and Regulatory Support
Buk Power Markets Deparument

(Cootinued o Sdeet No. 9.859)
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%rm‘m"@&ﬂ g,ujmdexﬁ.s;mlg accordance with, the awa of the State of Flonda

1211 Taxation.

1a the event that FPL bocomes liable for additional taxes, includiog inlerest and/or peaalties  arising from the Intemal
Revenue Services’ determination, through audit, ruling or other authority, that FPL's earty, levelizad or early levelized capecity payments
10 the QF are oot fully deductivie when paxd (additional tax Hatxlity), FPL may bill the QF moathly for the costs, including carryiag
charges, interest and/or penalties, sssociated with the fact that afl or 8 portion of these eacty, ievelized or earty levelized capacity psyments
are pot currently deductibie for {ederal and/or state income tax purposes. FPL, st its option, may offset these cOsts against amounts due
the QF bereunder. These costs woulkd be calculated 30 83 10 place FPL in tbe same economic position in which it would have teea
the entire early, levelized o early levelied capecity payments bad beea deductbie ia the period in which the payments were made. If
FPL decides 10 appeal the Internal Revenue Service's determination, the decision a3 10 whetber the appeal shouid de made through the
administrative oc judicial process or botla, and afl subsequent decisions pertaining to tbe sppeal (doth substantive and procedural), shall

rest exclusively with FPL.
12.13 Severability.

U any pant of this Coatracy, for agy reason, is declared invalid, or uneaforceable by 8 public suthority of approprate
jurisdiction, thea such decisioa shall not affect the validity of the remainder of the Coatract, which remainder shall remain in force and
elfect as if this Coairact bad beea executed without the invalid oc uncafocceable ponioo.

12.13 Compietls Agreement sad Amendmenta

All previous Communications O agreements between the Parties, whetber verbal or written, with refereace to the subjec
matter of this Coatract are bereby abrogated. No ameadment or modification o this Coatract shall be binding unless it shall be set fort?
in writing and duly executed by both Parties.

12.14 Survival of Coatract.

This Coatract, 88 it may be amended from time to time, shall be binding upon, and inure to the denefit of, the Partic:
respective successori-in-interest aod legal representatives.

O -
2 dayof __E T wI.

</
FLORIDA POWER & LIGHT COMPANY

‘-

Yo tyfdaak Martd & Ceaudalony S
Date: Livmbb - \9. 1641

N

and FPL executed this Contract this

(Coatinued oo Sheet Na. 9.860)

Issued by: S. E. Frank, President
Effective: September 28, 1991
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APPENDIX C
STANDARD OFFER CONTRACT
FOR THE PURCHASE OF FIRM CAPACITY AND ENERCY
FROM A QUALIFYING FACLLITY
LESS THAN 78S MEGAWATTS OR A SOLID WASTE FACILITY

1

Monihly Capacity Pryments (MCP) for each Monthly Billing Period shall be computed sccording 10 the (oliowing:

A In the event that the Annual Capacity Billing Factor ("ACBF'), as defined below, is kess than 60%, thea no Monlhfy Capaaty
Paymeaot shall be due. That is:

MCP = 0

B. In the event that the ACBF is equal 1o or between 60% aod §7%, then the Moathly Capacity Payment shall be cakulated by
using tbe {ollowing formula:

MCP = BCP x .02 x (ACBF-37)] x CC

I the event that the ACBF is grester than §7%, thea the Moathly Capecity Paymeant shall be calculated by using tbe (ollowing
{ocmula:

MCP = BCPx CC

Where

MC? - Moatbly Capacity Peyment in doflars.

BCP = Base Capacity Paymeat in MW/ Month as specified in COG-2

cC = Committed Capacity in MW.

ACBF - Annual Capacity Billing Factor. This factor s cakulated using the 12 month, rolling average of the
Moathly Capecity Billing Factor. This 12 moath rolling average shall be defined as the sum of the 12
coasecutive Moathly Capacity Billing Factors preceding the date of cakculation, divided by 12. During the
first 12 coasecutive Moathly Billing Periods, commencing with tbe first Moathly Billing Peciod in which
Capacity paymeats are 10 be made, the calkulstion of the Annual Capacity Billing Factor shall be
performed as follows: (a) during the first Moathly Billing Period, the Annual Capecity Billing Facior shall
be equal to the Moathly Capacity Billing Factor; (D) thereaier, the cakculation of the Annual Capaan
Billing Factor shall be computed by dividing the sum of the Monthly Capacity Billing Factors during the
first year's Mouibly Billing Periods in which Capacity payments are (o be made by the aumber of Monthh
Billing Periods which have elapsed. This calculation shall be performed at the end of each Monthly Billiog
Pericx) until esough Moathly Billing Peciods have elapsed to cakulate a true 12-moath rolling average
Angual Capacity Billing Factor.

MCBF = Monathly Capacity Billing Factor. The MCBF shall be cakulated from the foliowing (ormula:

MCBF = MCF + (PCF/2)-43.5
Where:
MCF =

Monthly Capatity Factor. The total energy during the Moathly Billing Period foc which the aalculatc:
is made, plus the sum of the MWh of encrgy that could bave beea produced by the Committed Cagaair
during periods that FPL did oot accept energy [or delivery or receive eoergy pursuant o the provsion
of Sections 6.43 andjor 6.46, divided by the product of (a) the Committed

(Continued oa Sheet No. 9.861)
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{Cooctinued rom Sheet No. 9.860)

Capacity during the Moathly Billing Period sad (b) the sum of the bours during the Monthly Billing
Period.  For purposes of cakculating the Monthly Capacity Facior, bourly energy deliveries shall oot
excced those which could be produced by the Commitied Capecity. For purposes of calkeulating MCBF,
ibe Monthly Capacity Factor caanat excced 87%.

Anoual Peak Capacity Factor. The Ansual Capecity Factor during Oa-Peak Hours cakculated oa 2 12 |

moath rofling average basis. This rolling sverage is calculated in & manoer similar (o that defined in the
definitioa of the Annual Capecity Billing Factoe.

Those hours occurring Apell 1 through October 31, from 000a to 9:00 p.m., and November 1 through
March 31, rom 6:00 am. to 10:00 2. and 6:00 p.m. 10 10:00 p.on. prevailing Eastern time. FPL shay

have the right 10 change such On-Peak Hours by pcoviding the QF a minimua of thirty calendar dayy'
advance wriltea octice.

The peciod beginning oa the first calendar day of each calendar month, except that the initial :'

Moanthly Billing Period shall consist of the period beginning 12:01 a.m. oa the commercial operatioa
date apd ending with the last calendar day of such moath
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Issued by: S. E. Frank, President
Effective: September 20, 1991



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Petition of Florida Power & )

Light Company for Approval of ) Docket No.
Agreement to Buy Out Okeelanta )
Corporation and Osceola Farms, Co. ) Filed: July 42.( , 2000
Standard Offer Contracts )

AFFIDAVIT

STATE OF FLORIDA
COUNTY OF Mian, dade.

BEFORE ME, the undersigned authority this day personally appeared Sam Waters, who,
after being by me first duly sworn deposes, and says that:

1. My name is Sam Waters. 1am the Director of Resource Planning for Florida
Power and Light Company (“FPL”). Part of my job responsibilities with FPL include oversight
of the Standard Offer Contracts between FPL and Okeelanta Corporation (“Okeelanta”) and FPL
and Osceola Farms, Inc. (“Osceola”).

2. I have reviewed the Petition filed by FPL in this Docket. I have actual knowledge
of the facts and representations set forth in the Petition and the same are true and correct.

FURTHER AFFIANT SAYETH NOT.

gam Waters )

Director of Resource Planning
Florida Power & Light Company

Sworn to and subscribed before me this 2./ day of T/, y , 2000, by Sam Waters,
who is personally known to me or who has produced a Florida driver’s license as identification.

OFfICI \~12ﬁ:;
g Plg, VIVIAN  JIMENEZ “ "‘M% il 'e":ui? ,
z Q  comsmon mmsen Notary Public, State 0f Florida™
% S v commomon banes Printed: /v ar T menes
OrnO__ SEPT 302002 | My Commission Expires: Sepc. 39, 2002
4 U A Eh
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