Direct2Internet Corp. ® 3998 FAU Boulevard ¢ Suite 200 ¢ Boca Raton, FL 33431 USA
telephone: 561 620 9669 e facsimile: 561 620 8569  mobile: 561 350 5085  www.direct2internet.com

Boca Raton 8 September 2000 DEPOSIT P
59 ® 12200 e g s
Florida Public Service Commission D359 r-_,& 54 5‘* p-
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
o0 136777

RE: Written Explanation of sufficient financial capability.
Dear Commission:

In response to the request for a written explanation that the applicant has a sufficient
financial capability to provide the requested services in the geographic area proposed,
our auditors, PriceWaterhouseCooper confirm that Direct2Internet Corporation has
sufficient financial support from its Swedish Parent Company that is audited by them.
PriceWaterhouseCooper are willing to submit a separate statement on their letterhead
if necessary.

Direct2Internet Corporation was established in Florida in June 2000 and has reached
an interconnect agreement with BellSouth Telecommunications and a Data Network
agreement with Cybergate, a leading Internet Service provider in Florida. The
company installs access switches for data transfer that lowers costs and increases
speed to consumers and operators.

Direct2Internet Corporation begs the Commission for an expedited application
process so that our installation and hiring process can proceed without costly delays.

Sinc

D. Chris Bylander
President/CEQ
Direct2Internet Corporation
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| I269 SEP 118

FPSC-RECCRDS/REPORTING



APPLICATION

1. This is an application for (check one):
(x) Original certificate (new company).

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

( } Approval of assighment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate of
authority of that company.

() Approval of transfer of control: Example, a company purchases 51 % of a
certificated company. The Commission must approve the new controlling entity.

2. Name of company: Direct2lnternet Corporation

3. Name under which the applicant wili do business (fictitious name, etc.):
N/A

4. Official mailing address (including street name & number, post office box, city,
state, zip code):
3998 FAU Boulevard, Suite 200, Boca Raton, FL 33431

5. Florida address (including street name & number, post office box, city, state, zip
code):
3998 FAU Boulevard, Suite 200, Boca Raton, FL 33431

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815
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6. Structure of organization:

() Individual (X) Corporation

() Foreign Corporation () Foreign Partnership
() General Partnership () Limited Partnership
() Other

If Individual, provide:

Name: Not Applicable

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:
Internet E-Mail Address:

Internet Website Address:

8. If incorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:
52-2252408

9. If foreign corporation, provide proof of authority to operate in Florida:
(a) The Florida Secretary of State corporate registration number:

10. If using fictitious name-d/b/a, provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.8




11. If & limited liability partnership, provide proof of registration to operate in
Florida:

(a) The Florida Secretary of State registration number:

12. If a partnership, provide name, title and address of all partners and a copy of
the partnership agreement.

Name: Not Applicable

Title:

Address:

City/StatelZip:

Telephone No.: Fax No.:
Internet E-Mail Address:

Internet Website Address:

13. If a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a The Florida registration number: Not Applicable
14. Provide F.E.l. Number (if applicable):

15. Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide

explanation. NO

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815




(b) an officer, director, partner or stockholder in any other Florida certificated
telephone company. if yes, give name of company and relationship. If no longer
associated with company, give reason why not. NO

16. Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: D. Chris Bylander

Titie: President and CEO

Address: 3998 FAU Boulevard, Suite 200

City, State, Zip: Boca Raton, FL 33431

Telephone No.: (561) 620-9669 Fax No.: (561) 620-8569

Internet E-Mail Address: chris.bylander@direct2internet.com

internet Website Address: www.direct2internet.com

(b) Official point of contact for the ongoing operations of the company:
Name: D. Chris Bylander
Title: President and CEO
Address: 3998 FAU Boulevard, Suite 200
City/State/Zip: Boca Raton, FL 33431
Telephone No.: (561) 620-9669 Fax No.: (561) 620-8569
Internet E-Mail Address: chris.bylander@direct2internet.com
FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,

25-24.810, and 25-24.815
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Internet Website Address: www.direct2internet.com

(c) Complaints/inquiries from customers:

Name: D. Chris Bylander

Title: President and CEO

Address: 3998 FAU Boulevard, Suite 200

City/State/Zip: Boca Raton, FL 33431

Telephone No.: (561) 620-9669 Fax No.: (561) 620-8569
Internet E-Mail Address: chris.bylander@direct2internet.com

Internet Website Address: www.directZ2internet.com

17. List the states in which the applicant:

(a) has operated as an alternative local exchange company.
NONE

(b) has applications pending to be certificated as an alternative local exchange
company.
NONE

(c) is certificated to operate as an alternative local exchange company.

NONE

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815




(d) has been denied authority to operate as an alternative local exchange
company and the circumstances involved.
NONE
(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.
NONE
(f) has been involved in civil court proceedings with an inter-exchange carrier,
local exchange company or other telecommunications entity, and the circumstances
involved.
NONE
18. Submit the following:

A. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it shall
S0 be stated.

The unaudited financial statements should be signed by the applicant's chief executive
officer and chief financial officer affirming that the financial statements are true and
correct and should include:

1 . the balance sheet;
2. income statement; and
3. statement of retained earnings.

NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and
descriptions of business relationships with financial institutions.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24 810, and 25-24.815
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Further, the following (which includes supporting documentation) should be provided:

1. written explanation that the applicant has sufficient financial
capability to provide the requested service in the geographic area proposed to be
served.

2. written explanation that the applicant has sufficient financial
capability to maintain the requested service.

3. written _explanation that the applicant has sufficient financial
capability to meet its lease or ownership obligations.

B. Managerial capability: give resumes of employees/officers of the company
that would indicate sufficient managerial experiences of each.

C. Technical capability: give resumes of employees/officers of the company that
would indicate sufficient technical experiences or indicate what company has been
contracted to conduct technical maintenance.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24 810, and 25-24.815
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** APPLICANT ACKNOWLEDGMENT STATEMENT **

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companies
must pay a regulatory assessment fee in the amount of .15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross operating
revenue of a company, a minimum annual assessment fee of $50 is required.

2. GROSS RECEIPTS TAX: | understand that all telephone companies must pay a
gross receipts tax of two and one-half percent on all intra and interstate business.

3. SALES TAX: | understand that a seven percent sales tax must be paid on intra
and interstate revenues.

4. APPLICATION FEE: | understand that a non-refundable application fee of
$250.00 must be submitted with the application.

UTILITY OFFICIAL:
@Z m 8 SEPiEm B 2000
Slgn% Date
Zezeni [ e (5/] 620 - F6EF
Title Telephone No.

Address:_S988 T4l BoceyAr o . i 290
Bore FATOV 7T 33F/  FexNo[sb/) ¢&O -F56F

ATTACHMENTS:

A - CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT
B - INTRASTATE NETWORK
C — AFFIDAVIT

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815
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** APPENDIX A**
CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT
1, (Name)

(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #

have reviewed this application and join in the
petitioner's request for a:

( )sale
( )transfer
( )assignment

of the above-mentioned certificate.

UTILITY OFFICIAL.:

Signature Date

Title Telephone No.
Address: Fax No.
FORM PSC/CMU 8 (11/95)

Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815
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** APPENDIX B**
INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make
available to staff the alternative local exchange service areas only upon request.

1. POP: Addresses where located, and indicate if owned or leased.
1) 2)
3) 4)
2. SWITCHES: Address where located, by type of switch, and indicate if owned or
leased.
1) 2)
3) 4)

3. TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP

1)
2)

3)

4)

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815
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** APPENDIX C**
AFFIDAVIT

By my signature below, I, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have read
the foregoing and declare that, to the best of my knowledge and belief, the information
Is true and correct. | attest that | have the authority to sign on behalf of my company
and agree to comply, now and in the future, with all applicable Commission rules and
orders.

Further, | am aware that pursuant to Chapter 837.06, Florida Statutes, "'Whoever
knowingly makes a false statement in writing with the intent to mislead a public
servant in the performance of his official duty shall be guilty of a misdemeanor
of the second degree, punishable as provided in s. 775.082 and s. 775.083."

UTILITY OFFICIAL :

//_K,//,Z//f & SepP7. 2000

- 7 D

e ven [ eeo e )sz0 2069

Title 20 F5€9
Fax No.

Address;
%75 Fts Boce By , iit. 299
Lols E470n/ I 233/

FORM PSC/CMU 8 (11195)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815
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| Administrator: Date received: Date respond: Comtat:
RESUME
D. Chris Bylander

b. 03/12/1954

PROFILE

Career has focused on developing new and existing markets for companies in every American state and in
ninety countries. Can demonstrate progressively increasing business development and management
responsibilities. Possess strong technology instincts and a proven record of business development
accomplishments in computer, telecommunication, and automotive industries. Experience as a business
leader embraces development, deployment, integration, and management of sales and marketing programs.
It includes developing business vision, instilling cultural support for change, and creating new work
structures. It encompasses the methodologies of business analysis, from defining qualitative and
quantitative values and requirements through operation and maintenance. Provides new-cconomy strategies
and leadership skills within proprietary organizational parameters.

EXPERIENCE
Direct2Internet Corporation, Boca Raton, FL. President and CEQ -- Present.

An innovator, manufacturer, and developer of new technologies that enables fast Internet connectivity via
analog and digital telephone lines and GSM. Builds and maintains Internet infrastructure networks for
Internet Service Providers (ISP) and Local Exchange Carriers worldwide. Responsible for the
establishment of a US subsidiary, which includes management, budget, recruiting, business development,
and implementation of the company’s strategies in the American marketplace. Signed an agreement during
first sixty days of operation with Florida’s leading ISP to rebuild and maintain their Internet subscriber
dial-up network.

International American Group, LLC, St. Louwis, MO. Managing Member — 1/1999 — 5/2000.

A consulting firm serving organizations in Market Development and Management, Clients include
manufacturers and providers of IT services, Telecommunications, Internet Infrastructure, Wireless, and
Telephony, Worked closely with multinational corporations in engagements focused on business
development and sales management solutions. Developed analytical methods to match internal capabilities
with external environments to advance sales positions in the actual and potential marketplace.

Monark-Stiga AB, San Francisco, CA. President and CEQ — 1/1998 — 1/1999,

A tirnarcund assignment for a leading worldwide outdoor maintenance and recreational products group
with a brief to embrace current management technologies, strengthen it US executive staff, update financial
reporting procedures, and introduce long term business development strategies.

International American Group, LLC, St. Louis, MO. Consultant Member — 10/1995 — 12/1997.

Worked with twelve corporations and a global accounting firm in engagements focused on business
development.




RESUME of D. Chris Bvlander, Continued, Page 2 of 2.

Tracker Marine, LP, Springfield, MO, Director, International Division — 10/1989 — 9/1995.

A global market leader in manufacturing, distribution, and sales of recreational products. Held
responsibility for markets in ninety countries. Developed IT-based management systems and implemented
new marketing concepts. The company’s sales surpassed the billion dollar mark in just five years of
operation in the US and abroad.

Ridewell Co ion, Springfield, MO. Djrector of Marketing and Sales - 5/1986 — 9/1989 (Union).
A manufacturer of components for the automotive industry, producing integrally engincered parts.
Operated in commercial, industrial, and government markets, Supervised the engineer sales force and
aftermarket. Shared control of the strategic and tactical mindset of the company, using analytical tools to
evaluate alternatives. Participated in the important stages of IT-systems integration of just-in-time
deliveries and manufacturing resource planning (MRP).

Unicomp Co tion (UCC), Armonk, NY. Vice President of Marketing — 3/1982 — 5/1986.

A joint Unix development company for International Business Machines, operating as a Value Added
Reseller. Created concept of windowing as a manipulation tool for novice interaction with a complex
operating systent. Conducted market modeling, monitored test markets, designed entity’s image repertoire,
arranged public relations events, and conceptualized, designed, wrote, and launched multimedia advertising

campaigns.
EDUCATION and AFFILIATIONS

Master of Business Administration Candidate, Oxford University (Brookes), Oxford, England. Bachelor of
Arts equivalent, Economics, Uppsala, Sweden. High School, De La Salle, Philippines. Certified, Financial
Analysis, Dun & Bradstreet Corporation Foundation. Certified, Survey and Business Analysis, IPA/IBA.
Procurement Officer Cadet, Royal Swedish Signal Corps Academy, Telecommunications and Telephony.
Languages; all Germanic, some Romance. Director, International Marine Cestification Institute (IMCI),
Brussels, Belgium. Committee Member, International Standards Organization (ISO), Geneva, Switzerland.
Associate Member, Society of Automotive Engineers (SAE), Detroit, Michigan. Holds citizenship of the
United States of America, Switzerland, and Sweden.

PERSONAL INFORMATION

ADDRESS: Office: 3998 FAU Bowlevard, Suite 200, Boca Raton, FL 33431 USA. Telephone: USA 561-
350 5085. Emuail: chris.bviander(@directZinternet.com.

End Resume.

NOTES:




DIRECT2INTERNET CORP.

FINANGIAL STATEMENTS

July 31, 2000




FELDMAN & FELDMAN, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
500 NE SPANISH RIVER BLVD,
SUITE 16
BOCA RATON, FL 33431
(561) 392-1040

FAX (561) 367-1146

MICHAEL J. FELDMAN, C.P.A.
MINDY A, FELDMAN, C.P.A.

To the Board of Directors
DIRECT2INTERNET CORP.
BOCA RATON, FLORIDA

We have compiled the accompanying balance sheet of DIRECT2INTERNET
CORP. as of July 31, 2000 and the related statement of income for the
year to date then ended in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of
Certified Public Accountants.

A compilation is limited to presenting in the form of financial
statements information that is the representation of management. We
have not audited or reviewed the accompanying financial statements and,
accordingly, do not express an opinion or any other form of assurance
on them.

Management has elected to cmit substantially all of the disclosures and
the statement of cash flows required by generally accepted accounting
principles. If the omitted disclosures and the statement of cash flows
were included in the financial statements, they might influence the
user’s conclusions about the Company’s financial position, results of
operations, and cash flows. Accordingly, these financial statements
are not designed for those who are not informed about such matters.

FELDMAN & FELDMAN, P.A.

August 1, 2000




& DIRECT2INTERNET CORP. ~
- BALANCE SHEET
July 31, 2000
ASSETS
CURRENT ASSETS
Cash s 12,689
Total Current Assets s 12,689
PROPERTY & EQUIPMENT
OTHER ASSETS
Rent Deposit 2,530
Total Other Assets 2,530

S 15,219

SEE ACCOUNTANTS’ COMPILATION REPORT




DIRECT2INTERNET CORP.” ™
- BALANCE SHEET
July 31, 2000

LIABILITIES AND STOCKHOLDERS® EQUITY

CURRENT LIABILITIES
LONG-TERM DEBT
Loan From Parent Company 43,914
Total Long-term Debt 43,914
STOCKHOLDERS’ EQUITY
Current Net Income (Loss) (28,685)
Total Stockholders’ Equity (28,695}

S 15,2195

SEE ACCOUNTANTS' COMPILATION REPORT




>  DIRECT2INTERNET CORP, “™

- STATEMENT OF INCOME

2 Months Ended 2 Months Ended

July 31, 2000 Budget

SALES

Product/Service A Pilot Free $ 0 8 0
Product/Service B Telecom 0 0
Product/Service C Security 0 0
Product/Service D Other 0 0
Total Sales 0 0

COST OF GOOD SOLD

Material/D2I Access Switches 0 60,000
Traffic Charges 0 0
Total Variable COGS 0 60,000
FIXED COST OF GOODS & SERVICES
Management Salaries 0 0
Migc. Facility Expeneses 0 1,000
Equipment Rental 0 350
Office Supplies 780 800
Packaging Supplies 0 100
Other Production Expenses 0 100
Total Fixed COGS 780 2,350
FIXED NETWORK COSTS
Pairs of Tl Links 0 0
POP Rental 0 0
Other Link 0 0
C7 Regional Interconnect 0 0
Number Implementation 0 0
Total Fixed Network Costs 0 0
OPERATING EXPENSES
Sales & Marketing
Advertising 0 0
Commigssions 0 0
Entertainment 121 300
Literature 867 175
Promotions 0 0
Salaries/PR Costs 0 900
Trade Shows 0 0
Travel 3,843 5,550
Total Sales & Marketing 4,831 6,925
Research & Development
Ceonsulting 0 500
Equipment (Expensed Purchase) 0 0
R & D Materials 0 200
R & D Salaries 0 0
Total Research & Development 0 700

SEE ACCOUNTANTS' CCMPILATION REPORT




>  DIRECT2INTERNET CORP. ™

= STATEMENT OF INCOME
2 Months Ended 2 Months Ended
July 31, 2000 Budget

General & Administrative
Accounting 250 500
Admin. Salaries 16,300 16,300
Automotive Expense 0 1,075
Bad Debts 0 0
Depreciation 0 0
Equipment Rental 0 100
Temp. House Rental 4,804 4,000
Insurance 0 600
Pro/Legal Fees 0 8,500
Licenses and Permits 0 200
Office Expenses 208 200
Office Rental 1,060 1,060
Taxes (Non-Income Taxes) 0 0
Telephone 451 605
Utilities 0 0
Total General & Administrative 23,083 33,140
Total Operating Expenses 27,9214 490,765
INCOME FROM OPERATIONS (28,694) (103,115)
NET INCOME 5 (28,694) 5 _ {103,115)

SEE ACCOUNTANTS’ COMPILATION REPORT




Direct2internet Corp. » 3998 FAU Boulevard » Suile 200 » Boca Raton, FL 33431 USA
telephone: 561 620 9669 + facsimile: 561 620 8569 » mobile: 561 350 5085 « www.directZinternet. com

Boca Raton 8 September 2000 CEPGET DATE
= SEP 12 200]

Florida Public Service Commission D359«

Division of Records and Reporting

2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

RE: Written Explanation of sufficient financial capability.
| 66136771

Dear Commission:

In response to the request for a written explanation that the applicant has a sufficient
financial capability to provide the requested services in the geographic area proposed,
our auditors, PriceWaterhouseCooper confirm that Direct2Internet Corporation has
sufficient financial support from its Swedish Parent Company that is audited by them.
PriceWaterhouseCooper are willing to submit a separate statement on their letterhead

if necessary.
Direct2Internet Corporation was established in Florida in June 2000 and has reached
an interconnect agreement with BellSouth Telecommunications and a Data Network

agreement with Cybergate, a leading Internet Service provider in Florida. The
company installs access switches for data transfer that lowers costs and increases

speed to consumers and operators.

Disect2Internet Corporation begs the Commission for an expedited application
process so that our installation and hiring process can proceed without costly delays.

D. Chris Bylander
- President/CEO
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