
A, 'A 

§ ~~ 

c' 
EI. -{ 
U --, 
Ct'_ 
PI, 

Kimberly Caswell 
Vice President and General Counsel. Southeast 
Legal Department 

December 13, 2000 

Ms. Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 000075-TP 

FLTC0007 
201 North Franklin Street (33602) 
Post Office Bo)( 110 
Tampa, Florida 33601-0110 

Phone 813 483-2606 
Fax 813 204-8870 
kimberly.caswell @ve rizon.com 
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Investigation into appropriate methods to compensate carriers for exchange of 
traffic subject to Section 251 of the Telecommunications Act of 1996 

Dear Ms. Bayo: 

Please find enclosed for filing in the above matter an original and 15 copies of a 
revised page 7 and Corrected Exhibit No. HLJ-2 to the direct testimony of Howard Lee 
Jones on behalf of Verizon Florida Inc. An incorrect diagram was included as Exhibit 
HLJ-2 in Mr. Jones' direct testimony filed on December 1, 2000. A correction has also 
been made to the language referring to Exhibit HLJ-2 on page 7, lines 17-18 of Mr. 
Jones' direct testimony_ Service has been made as indicated on the Certificate of 
Service. If there are any questions regarding this matter, please contact me at 813­
483-2617. 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of revised page 7 and Corrected Exhibit No. HLJ- 

2 to the direct testimony of Howard Lee Jones on behalf of Verizon Florida Inc. in Docket 

No. 000075-TP were sent via US. mail on December 13, 2000 to the parties on the 

attached list. 
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Diana Caldwell, Staff Counsel 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Nancy White c/o Nancy Sims 
BellSouth Telecomm. Inc. 
150 S. Monroe Street, Suite 400 
Tallahassee, FL 32301-1556 

Michael Gross 
Florida Cable Telecomm. Assn. 
246 East 6m Avenue 
Tallahassee, FL 32303 

Peter Dunbar 
Karen Camechis 
Pennington Law Firm 
P. 0. Box 10095 
Tallahassee, FL 32302 

Charles J. Pellegrini 
Patrick Wiggins 
Katz Kutter Law Firm 
106 E. College Avenue 
1 2m Floor 
Tallahassee. FL 32301 

James C. Falvey 
e.spire Communications Inc. 
133 National Business Parkway 
Suite 200 
Annapolis, Junction MD 20701 

Scott A. Sapperstein 
lntermedia Communications Inc. 
3625 Queen Palm Drive 
Tampa, FL 33619 

Jill N. Butler 
Cox Communications 
4585 Village Avenue 
Norfolk, VA 23502 

Charles Rehwinkel 
Sprint-Florida 
1313 Blairstone Road 
MC FLTLH00107 
Tallahassee, FL 32301 

Mark Buechele 
Supra Telecom 
131 1 Executive Center Drive 
Suite 200 
Tallahassee, FL 32301 

Jon C. Moyle, Jr. 
Cathy M. Sellers 
Moyle Flanigan et al. 
The Perkins House 
11 8 N. Gadsden Street 
Tallahassee. FL 32301 

Donna Canzano McNulty 
MCI WorldCom, Inc. 
325 John Knox Road 
The Atrium, Suite 105 
Tallahassee, FL 32303 

Paul Rebey 
Focal Communications Corp. 
200 N. LaSalle Street, Suite 1100 
Chicago, IL 60601-1914 

Charles A. Hudak 
Ronald V. Jackson 
Gerry, Friend & Sapronov LLP 
Three Ravinia Drive, Suite 1450 
Atlanta, GA 30346-21 31 

Marsha Rule 
AT&T 
101 N. Monroe Street 
Suite 700 
Tallahassee, FL 32301 -1549 

Kenneth Hoffman/John Ellis 
Rutledge Law Firm 
P. 0. Box 551 
Tallahassee, FL 32302-0551 

Wanda Montan0 
US LEC of Florida Inc. 
401 North Tryon Street 
Suite 1000 
Charlotte, NC 28202 

Norman H. Horton Jr. 
Messer Law Firm 
215 S. Monroe Street 
Suite 701 
Tallahassee, FL 32301 -1 876 

Brian Sulmonetti 
MCI WorldCom, Inc. 
Concourse Corp. Center Six 
Six Concourse Parkway 
Suite 3200 
Atlanta. GA 30328 

Robert Scheffel Wright 
Landers & Parsons P.A. 
310 West College Avenue 
Tallahassee, FL 32302 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter Law Firm 
11 7 S. Gadsden Street 
Tallahassee, FL 32301 



Michael R. Romano 
Level 3 Communications LLC 
1025 Eldorado Boulevard 
Broomfield, CO 80021 -8869 

Jeffry Wahlen 
Ausley Law Firm 
P. 0. Box 391 
Tallahassee, FL 32302 

Genevieve Morelli 
Kelley Law Firm 
1200 19In Street N.W. 
Suite 500 
Washington, DC 20036 

Herb Bornack 
Orlando Telephone Co. 
4558 S.W. 35m Street 
Suite 100 
Orlando, FL 3281 1-6541 

Dana Shaffer, Vice President 
XO Communications, Inc. 
105 Molly Street, Suite 300 
Nashville, TN 37201-2315 

Woody Traylor 
BroadBand Office Comm. Inc. 
2900 Telestar Court 
Falls Church, VA 22042-1206 

John McLaughlin 
KMC Telecom, Inc. 
1755 North Brown Road 
Lawrenceville, GA 33096 

Carolyn Marek 
Time Warner Telecom of Florida 
233 Bramerton Court 
Franklin, TN 37069 

Elizabeth Howland 
Allegiance Telecom Inc. 
1950 Stemmons Freeway 
Suite 3026 
Dallas, TX 75207 

Global NAPS, Inc. 
10 Merrymount Road 
Quincy, MA 021 69 

MediaOne Florida Telecomm. 
c/o Laura L. Gallagher 
101 E. College Avenue 
Suite 302 
Tallahassee, FL 32301 
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Revised December 13,2000 

CARRIER AND ISP ARRANGEMENTS INVOLVING CIRCUIT 

SWITCHED TECHNOLOGIES? 

Yes. The intent of reciprocal compensation is to provide a 

compensation mechanism for the joint function of call handling, which 

is a function of telephony class 5 and, if applicable, telephony class 

4 switching equipment - Le., fully line side capable Lucent 5ESS and 

Nortel DMS series circuit switch equipment. These devices have a 

core switching cost in the $2-10 Million dollar range. Internet SS7 

signaling gateways alleviate the presence of Class 5 and class 4 

devices altogether and cost between 100 and 300 thousand dollars 

to serve as many trunks as 30-40 Class 5 devices. If a carrier is a 

subtending carrier of another-in other words, a receiving entity4 can 

interconnect Internet traftic without using a telephony circuit switch at 

all. Technology has been available for two years that allows the direct 

intercarrier interconnection of full SS7 trunks to modem pools. This 

technology is called the Internet call gateway, or SS7 signaling 

gateway, technology. A diagram showing a typical CLEC 

configuration of the SS7 model is attached as corrected Exhibit HLJ- 

2. This technology is highly advertised by vendors to both CLECs and 

ILECs, but only CLECs can take advantage of the cost savings in 

most instances, because a carrier must be a subtending receiver of 

ubiquitous exchange traffic to architecturally qualify for benefits. 

These benefits are realized as cost savings even before reciprocal 

compensation payments are considered. 
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