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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 

AUDITOR’S REPORT 

July 6,2007 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed upon 
objectives set forth by the Division of Economic Regulation in its audit service request. We have 
applied these procedures to the attached schedules prepared by Gulf Power Company in support of its 
filing for Energy Conservation Cost Recovery (ECCR) True-Up for the 12-month period ending 
December 3 1,2006, Docket No. 070002-EG. 

This audit is performed following general standards and field work standards found in the 
AICPA Statements on Standards for Attestation Engagements. This report is based on agreed upon 
procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUES 

Objective: - To verify that Energy Conservation Cost Recovery (ECCR) revenue and KWH sold as 
filed were completely and properly recorded on the books of the company. 

Procedures: - We compiled ECCR revenues from company source documents and traced these 
revenues to the filing and General Ledger. We recalculated the ECCR Charge on selected customer 
bills from various rate classes and determined that the company used the correct rates approved by this 
Commission. 

EXPENSES 

Objective: - To verify the accuracy of information filed by the Company regarding actual energy sales 
and conservation costs and revenues for the period January 1,2006 through December 3 1 , 2006 per 
Commission Rule 25-17.015F.A.C. 

Procedures:- We footed, Cross Footed, and Cross Referenced the Total Cost Schedule to the 
Company filed CT-3 Schedule, Page 3 of 5. We agreed the Monthly Expense by Program Schedules to 
the Company Books. 

Objective: - Verify that advertising costs charged to ECCR are consistent with Rule 25-17.015(5), 
F.A.C. 

Procedures:- Using judgmental review, we selected several advertising charges to ECCR from the 
Cost by Program Schedules. We reviewed the invoices for these charges. Finding 1 shows the only 
invoice that did not meet the criteria established in the rule. 

Objective: - Identify the programs and dollar amount difference between budgeted and actual 
expenses for all conservation programs that exceed the budgeted amount. 

Procedures:- We reviewed the company provided supporting documentation for amounts that exceed 
budgeted amounts. Residential Energy Surveys ($69,359) 7.9%, Good Cents Select ($59,827) Less 
than 1 %, Commercial/Industrial Energy Analysis ($17,138) 2.5%, Commercial/Industrial Good Cents 
Buildings ($38,330) 6.4%, and Commercial Geothermal Heat Pump ($819) 1.6% were over budget. 

Objective: - Verified that the information provided pursuant to Rule 25-17.0021(5), h, I, and m is 
accurate for the following programs: Residential Good Cents Select and Commercial/Industrial Real 
Time Pricing Pilot. 
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Procedures:- We compared the Company provided “Florida Energy Efficiency and Conservation Act” 
(FEECA) Program Progress Report for Residential Good Cents Select and Commercialihdustrial Real 
Time Pricing Pilot to Rule 25-17.0021(5), F.A.C. We traced the Total Number of Eligible Customers, 
Projected Cumulative Number of Program Participants, Actual Annual Number of Program 
Participants, Actual Cumulative Number of Program Participants, Actual Cumulative Penetration 
Level, and Actual Participation Over (Under) Projected participants. The Commission set Goals for 
the Residential Good Cents Select and Commercialihdustrial Real Time Pricing Pilot to reduce 
Summer and Winter Peak mW . The Residential Winter and Summer peak mW reduction did not meet 
the stated goals. 

TRUE-UP 

Objective:- To determine if the true-up calculation and interest provision as filed with this 
Commission was calculated correctly. 

Procedures:-We recalculated the 2006 ECCR True-up and interest schedules using the FPSC 
approved recoverable true-up amount, interest rates and jurisdictional separation factor. We traced 
the beginning true-up to the prior order PSC-06-0994-FOF-EG. 
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AUDIT FINDING NO. 1 

SUBJECT: Advertising 

AUDIT ANALYSIS: 

Gulf Power paid $445.50, for an newspaper ad for Beach Home Showcase. A small comer of the 5 x 
6.5 inch ad shows Goodcents Select and small print on the bottom shows “Sponsored by Gulf Power”. 
Four Homes are advertised in the newspaper ad. 

Gulf Power paid $54.50, for part of an newspaper ad for Country Club Drive Open House. The ad 
was, 2 x 5 inches. The remainder was to be paid by Koehnemann Construction. Gulf Power is not 
mentioned in the ad. 

Advertisements for conservation should include more information describing specific conservation 
programs. 

EFFECT ON GENERAL LEDGER AND FILING: 

These amounts are immaterial but are disclosed for future reference. The company should follow 
commission precedent in recording conservation costs. We will follow up on this in future audits. 
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GULF POWER COMPANY 

ENERGY CONSERVATION AIUUSTMENT 
CALCULATION OF 0VER"DER RECOVERY 

For the Psriod: January, 2006 through December. 2008 

2. Conservation Adjustmeof Revenues 

3 Total Revenues 

4 Adjustment not Applkable lo Period - Prior True UP 

5. Conservation Revenues Applmble to Period 

6. Conservation Expenses (CT-3, Page 3. Line 12) 

7. True Up this Period (Line 5 - 6) 

0. Interest ProvisionthkPeriod(CT-3. Page5. Line 10) 2.769.05 2.814.72 2,557.54 2.37124 2.721.91 3,689.64 5,186.78 6.618.59 7,430.46 7,696.06 7.707.97 5.807.93 

9. True Up EL Interest Provision Beginning of MonV, 

10. Prior True Up Collected or Refunded 

11. End of Period- Net True Up CI) 
I 
In 
I 



GULF POWER COMPANY 
COMPUTATION OF INTEREST EXPENSE 
ENERGY CONSERVATION ADJUSTMENT 

For the Pedd. January. 2006 trough December. 2006 

2. Ending True up before Interest 

3. Total beginning 8 ending 

4. Average True up Amount 

5. Interest Rate Firsl Day 
Reporting Business Month 

6. Interest Rate First Day 
Subsequenl Business h n t h  

7. Total of Lines 5 and 6 

8. Average IntereSl rate 
(50% of tine 7)  

9. MonlNy Average lnteresl Rate 
UneB\ 12 

+ io. Interest ~djustmen~ 

1 1 .  Interest Provislon (Line 4 X 9) 


