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L 8/17/20.07
Sequent Energy Management 10:23:39/M
Sequent Physical Purchases Compared to Index Pricing

January 2006 '
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

— ATTACHMENT |
= Sequent
Purchase NYMEX
e L ecation Deal#  StartDate  Fod Dat val e NYMEX i FoM Price. D
- Destin
Destin ~
o DESTINPL 277424  01-01-2006  01-31-2006 387,500 @R Index IF-FGT-Z3 = §
< DESTINPL 278023 01-01-2006  01-31-2006 155,000 el index IF-FGT-Z3 D s o
C The Weighted Average Price for Sequent purchases at Destin isviiis FOM index by« .
f
| Florida Gas Transmission Company
“’7_ Zone 1
© MOPS - Refugio FGT 280727 01-01-2006  01-31-2006 154,942 «EENEEER Index IF-FGT-Z1 Tl e R
?C\‘: The Weighted Average Price for Sequent purchases at Zone 1 issgillll® FOM Index by Getiiiili=®
a Mobile Bay Pipeline

!

MOBILE BAY

MOBILE BAY POOL 277425 01-01-2006  01-31-2006 215,716 . Index IF-FGT-Z3 o™
The Weighted Average Price for Sequent purchases at MOBILE BAY is above FOM Index byl ‘

;Z
N " "

L

Sequent prier s sl WS ﬁaﬁ all  months
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L\‘ Seqguent Energy Management

Sequent Physical Purchases Compared to Index Pricing

February 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent

Purchase NYMEX
Deal# StartDate FEnd Date Volume Price orindex = FOMIndex  FOM Price Difference

—Location
Destin

Destin
DESTINPL 296515 02-01-2006  02-28-2006 556,789 Wi index
The Weighted Average Price for Sequent purchases at Destin isugiagigg FOM tndex by 'l
) %

Florida Gas Transmission Company

Zone 1
MOPS - Refugio FGT 295620 02-01-2006 02-28-2006 109,999 @A [ndex

The Weighted Average Price for Sequent purchases at Zone 1 isdgiiggFOM Index by
HighIsland Operating System : °

HIOS
HIA 568 297231 02-01-2006 02-28-2006 181,283 <R Index
ANR 300758 02-01-2006 02-28-2006 320,236 QAR Index

The Weighted Average Price for Sequent purchases at HIOS is «ggigggaOM Index by )

Mobile Bay Pipeline
MOBILE BAY
MOBILE BAY POOL 297426 02-01-2006  02-28-2006 140,000 GHFEE® Index
The Weighted Average Price for Sequent purchases at MOBILE BAY is jgiiee FOM Index by Sl

Endur Date: 16-Aug-2007

User Name: marechig
File Path: I\SEM\clonep\crystal\FO_FCG_Purchases.rpt

IF-FGT-Z3

IF-FGT-Z1

IF-FGT-22
IF-FGT-Z2

IF-FGT-23

8/1712007
10:23:40AM
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811712007

L\_ 10:23:40AM
Sequent Energy Management
Sequent Physical Purchases Compared to Index Pricing
March 2006

Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent

Purchase NYMEX
—L ocation Dealff StartDate  EndDate Volume  Price orindex FOMIndex . FOM Price Difference
Destin

Destin
DESTINPL 331445 03-01-2006  03-31-2006 276,611 <R Index IF-FGT-Z3 | R oun SR
DESTINPL 333192 03-01-2006  03-31-2006 310,000 GEENES Index IF-FGT-Z3 QTR g —
The Weighted Average Price for Sequent purchases at Destin is @il FOM Index by Sguiiliiy

Florida Gas Transmission Company

Zone 1
NGPL - Jefferson FGT 331421 03-01-2006  03-31-2006 120,714 —Index IF-FGT-Z1 Gl W A
MOPS - Refugio FGT 333227 0301-2006  03-31-2006 28,986  GuifiIndex IF-FGT-Z1 = SJ—
The Weighted Average Price for Sequent purchases at Zone 1 isqgiAF OM Index by m - ' .

High Island Operating System

HIOS - )

ANR 300758 03-01-2006 . 03-31-2006 351,292 «ES¥® Index IF-FGT-Z2 L Y ..
HIA 568 333181 03-01-2006  03-31-2006 198,611 @O index IF-FGT-Z2 W R
The Weighted Average Price for Sequent purchases at HIOS is qugiFOM Index by u

Mobile Bay Pipeline ‘

MOBILE BAY - “ ‘
MOBILE BAY POOL 331444 03-01-2006  03-31-2006 331,141 @@88® Index IF-FGT-Z3 R ittt SN
The Weighted Average Price for Sequent purchases at MOBILE BAY isugm FOM Index by u
Endur Date: 16-Aug-2007
User Name: marechig
File Path: IASEM\clonep\crystalNFQ_FCG_Purchases.rpt Page 3 of 12



81712007
b Seqguent Energy Management 10:23:40AM
Sequent Physical Purchases Compared to index Pricing ‘

April 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent
Purchase NYMEX
—Location i
Destin
Destin e
DESTINPL 353457 04-01-2006 04-30-2006 308,560 @ ndex IF-FGT-Z3 L —
DESTINPL 354288 04-01-2006  04-30-2006 146,758 <D index IF-FGT-Z3 U = #
The Weighted Average Price for Sequent purchases at Destin isqiAFOM Index by $CER
Florida Gas Transmission Company
Zone 1 -
NGPL - Jefferson FGT 343364 04-01-2006  04-30-2006 110,860 @B Index IF-FGT-Z1 L = ~
NGPL - Jefferson FGT 352717 04-01-2006 04-30-2006 3,693; Index IF-FGT-Z1 < P
The Weighted Average Price for Sequent purchases at Zone 1 i'FOM Index by $
Zone 2
Coastal - West Addis 351644 04-01-2006  04-30-2006 44700 WA Index IF-FGT-22 - gua iR

The Weighted Average Price for Sequent purchases at Zone 2 isqguillh FOM index by $ SR
Houston Pipeline Company, LP
Houston Pipeline
Corpus Facility 355225 04-01-2006  04-30-2006 120,000 qQEEEA Index IF-HSC oy g —_
The Weighted Average Price for Sequent purchases at Houston Pipeline isqgii\FOM Index by Squiiii
Mobile Bay Pipeline

MOBILE BAY
MOBILE BAY POOL 338558 04-01-2006  04-30-2006 599,990 = Index IF-FGT-Z3 o ?
MOBILE BAY POOL 353141 04-01-2006  04-30-2006 150,000 R Index IF-FGT-Z3 -—— = o
The Weighted Average Price for Sequent purchases at MOBILE BAY isQiAFOM Index by $SER 7 o
Northern Natural Gas Company
MOPS
MATAGORDA 631 354974 04-01-2006  04-30-2006 88,002 g Index IF-FGT-Z1 Ul

The Weighted Average Price for Sequent purchases at MOPS is (g FOM Index by SR
Southern Natural Gas Company

MOPS
MATAGORDA ISLAND 693 (REC 355013 04-01-2006  04-30-2006 14,238 QI Index IF-FGT-Z1 o o g

The Weighted Average Price for Sequent purchases at MOPS isSijiA\FOM Index by $ LY

Endur Date: 16-Aug-2007
User Name: marechig
File Path: IASEMiclonep\crystal\FO_FCG_Purchases.rpt Page 4 of 12



of

h Sequent Energy Management

Sequent Physical Purchases Compared to Index Pricing

May 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions
Sequent
Purchase NYMEX
—Lacation Dealff StartDate  EndDate Volume Price or Index
Destin
Destin
DESTINPL 354288 05-01-2006 05-31-2006 154,836 @D Index
DESTINPL 365631 05-01-2006  05-31-2006 155,000 <P Index
DESTINPL 366490 05-01-2006 85-31-2006 154% Index
The Weighted Average Price for Sequent purchases at Destin isYl FOM Index by
Florida Gas Transmission Company .
Zone 1 * '
NGPL - Jefferson FGT 343384 05-01-2006  05-31-2006 62,392 ~= Index
MOPS - Refugio FGT 370322 05-01-2006 05-31-2006 62,000 _ b Index
The Weighted Average Price for Sequent purchases at Zone 1 isQgAFOM Index by g

Zone 2

Coastal - West Addis 351644 05-01-2006  05-31-2006 43710 Y index
The Weighted Average Price for Sequent purchases at Zone 2 is OM index by y *
Mobile Bay Pipeline - : ) .
MOBILE BAY
MOBILE BAY POOL 338558 05-01-2006  05-31-2006 620,000 WD index

MOBILE BAY POOL 366492 05-01-2006 05-31-2006 154,962 Index
The Weighted Average Price for Sequent purchases at MOBILE BAY iJQjR FOM Index by
('Y @

Northern Natural Gas Company -

MOPS
MATAGORDA 631 354974 05-01-2006  05-31-2006 91,646 @A Index
MUI 757/762 370580 05-01-2006  05-31-2006 77,500 QEEEEA Index

The Weighted Average Price for Sequent purchases at MOPS i‘OM Index by _

Southern Natural Gas Company
MOPS
MATAGORDA ISLAND 693 (REC 355013 05-01-2006  05-31-2006 28710 QIR index
The Weighted Average Price for Sequent purchases at MOPS is{jiii\FOM Index by S

Endur Date: 16-Aug-2007
User Name: marechig
File Path: I\SEM\clonep\crystahFO_FCG_Purchases.rpt i
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8/17/2007

L\ 10:23:40AM
Sequent Energy Management
Sequent Physical Purchases Compared to Index Pricing
June 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions
Sequent
Purchase NYMEX
_Location Deai# _ Start Date  End Date Volume Price
Destin
Destin ‘
DESTINPL 354288 06-01-2006  06-30-2006 149,161 A index IF-FGT-Z3 T O
DESTINPL 387918 06-01-2006  06-30-2006 150,000 GNEEER index IF-FGT-Z3 - e —
The Weighted Average Price for Sequent purchases at Destin isQJJA~-OM Index by : = *
Florida Gas Transmission Company ’ ) : '
Zone 1
NGPL - Jefferson FGT 343384 06-01-2006  06-30-2006 62,352 R index IF-FGT-Z1 - — _
The Weighted Average Price for Sequent purchases at Zone 1 i<\ OM Index by _
Zone 2 - .
Coastal - West Addis 351644 06-01-2006  08-30-2006 42810  SEEEERrcex IF-FGT-Z2 Q - —
The Weighted Average Price for Sequent purchases at Zone 2 ls-:OM Index by _
Mobile Bay Pipeline .
MOBILE BAY

MOBILE BAY POOL 338558 06-01-2006 06-30-2006 600,000
MOBILE BAY POOL 387926 06-01-2006 06-30-2006 108,000
The Weighted Average Price for Sequent purchases at MOBILE BAY i‘ FOM index by $

Northern Natural Gas Company

Index IF-FGT-Z3 U
Index IF-FGT-Z3 - <9

MOPS

MATAGORDA 631 354974 06-01-2006  06-30-2006 89,644 Index IF-FGT-Z1 A

MUI 757/762 370581 06-01-2006  06-30-2006 75,000 Index IF-FGT-Z1 —

MOPS-REFUGIO FGT 389944 06-01-2006  06-30-2006 107,209 g Index IF-FGT-Z1 - ‘
) »

The Weighted Average Price for Sequent purchases at MOPS is ‘OM Index by $-
Southern Natural Gas Company

MOPS
MATAGORDA ISLAND 693 (REC 355013 06-01-2006 06-30-2006 24,694 Index IF-FGT-21 - — —
The Weighted Average Price for Sequent purchases at MOPS is -:OM Index by e
v —

Endur Date: 16-Aug-2007
User Name: marechig
File Path: IASEM\clonep\crysta\FO_FCG_Purchases.rpt Page 6 of 12



8/17/2007
10:23:40AM

b Sequent Energy Management o
Sequent Physical Purchases Compared to Index Pricing '

July 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent
Purchase NYMEX
—Location
Destin
Destin
DESTINPL 354288 07-01-2006 07-31-2006 155,000 g Index IF-FGT-Z3
DESTINPL 404828 07-01-2006 07-31-2006 62,000 Index IF-FGT-Z3
DESTINPL 406951 07-01-2006 07-31-2006 62,00Q i Index IF-FGT-Z3 :

The Weighted Average Price for Sequent purchases at Destin is‘OM Index by

Florida Gas Transmission Company

Zone 1 4
NGPL - Jefferson FGT 343384 07-01-2006  07%31-2006 64,852 *'Index IF-FGT-Z1 -— . - _

The Weighted Average Price for Sequent purchases at Zone 1 iSQIIAFOM Index by G

Zone 2 : .
Coastal - West Addis 351644 07-01-2006  07-31-2006 42,005 SEEEER 'ndex IF-FGT-Z2 U e —
The Weighted Average Price for Sequent purchases at Zone 2 iSgJJAFOM Index by Sl
Mobile Bay Pipeline
MOBILE BAY L B
MOBILE BAY POOL 338558 07-01-2006 07-31-2006 620,000 Index IF-FGT-Z3 —
MOBILE BAY POOL 404829 07-01-2006 07-31-2006 93,000 index IF-FGT-Z3 —
MOBILE BAY POOL 406942 07-01-2006 07-31-2006 155,000 Index IF-FGT-Z3 —
The Weighted Average Price for Sequent purchases at MOBILE BAY is-FOM Index by $
Northern Natural Gas Company 5
MOPS . . . .
MATAGORDA 631 354974 07-01-2006 07-31-2006 92,679 Index IF-FGT-Z1 “ -
MUI757/762 370581 07-01-2006 07-31-2006 56,000 ‘ Index IF-FGT-Z1 —
MOPS-REFUGIO FGT 389944 07-01-2006  07-31-2006 108§wlndex IF-FGT-Z1 _
The Weighted Average Price for Sequent purchases at MOPS is‘:OM Index by
Southern Natural Gas Company . N
MOPS 3 N i -
MATAGORDA ISLAND 693 (REC 355013 07-01-2006  07-31-2006 29,179 — Index IF-FGT-Z1 L —
The Weighted Average Price for Sequent purchases at MOPS is-‘:OM Index by _ LT —
Endur Date: 16-Aug-2007
User Name: marechig

File Path: IASEM\clonep\crystalFC_FCG_Purchases.rpt Page 7 of 12



8/17i2007

\ 10:23:40AM
N Sequent Energy Management o
Sequent Physical Purchases Compared to Index Pricing
~ August 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions
Sequent
Purchase NYMEX
- Lacation D Prj
Destin
Destin
DE;S'INPL 354288 08-01-2006  08-31-2006 151,667 G index IF-FGT-Z3 —g ’
DESTINPL 418224 08-01-2006  08-31-2006 77,499 MNP \ndex IF-FGT-Z3 L) ‘

The Weighted Average Price for Sequent purchases at Destin isQllif OM Index by
Florida Gas Transmission Company

Zone 1
NGPL - Jefferson FGT 343384 08-01-2006  08-31-2006 65,038 WU Index IF-FGT-Z1 v
The Weighted Average Price for Sequent purchases at Zone 1 iSQJFOM Index by _

Zonhe 2
Coastal - West Addis 351644 08-01-2006  08-31-2006 - 41? Index F-FGT-22 o gul e

The Weighted Average Price for Sequent purchases at Zone 2 is‘ OM Index by
Mobile Bay Pipeline

MOBILE BAY o
IF-FGT-Z3 *

MOBILE BAY POOL 338558 08-01-2006  08-31-2006 620,000 R index
MOBILE BAY POOL 420350 08-01-2006  08-31-2006 152,577 = NYMEX  IF-FGT-Z3 : q

The Weighted Average Price for Sequent purchases at MOBILE BAY is‘OM Index by
Northern Natural Gas Company '

—

»

%

®

MOPS \
MATAGORDA 631 354974 08-01-2006  08-31-2006 75,049 = Index IF-FGT-Z1 o] g
MUI 757/762 370581 08-01-2006  08-31-2006 67,830 P Index WF-FGT-Z1 _ -
MOPS-REFUGIO FGT 389944 08-01-2006 +.08-31-2006 108,500 . <ull® Index IF-FGT-Z1 < _

The Weighted Average Price for Sequent purchases at MOPS isqgiiilF OM Index by S« "
Southern Natural Gas Company s

MOPS
MATAGORDA ISLAND 693 (REC 355013 08-01-2006  08-31-2006 15500 g inex IF-FGT-Z1 gl gmn
The Weighted Average Price for Sequent purchases at MOPS is-:OM Index by $ A [
Endur Date: 16-Aug-2007
User Name: marechig

File Path: I\SEM\clonep\crystahFO_FCG_Purchases.mt Page 8 of 12



L

h Sequent Energy Management

Sequent Physical Purchases Compared to Index Pricing

September 2006
Inside Fere First-Of-Month (FOM) Index Price for Monthly Baseload Transactions
Sequent
. Purchase NYMEX
—Location __Deali# _StartDate End Date Volume Pric
Destin ; .
Destin
DESTINPL 354288 09-01-2006  (09-30-2006 150,000 = Index
DESTINPL 437506 09-01-2006  09-30-2006 73,143 Index

The Weighted Average Price for Sequent purchases at Destin isQJlN-OM Index by IR
e : - -

Florida Gas Transmission Company

Zone 1
NGPL - Jefferson FGT 343384 (09-01-2006 09-30-2006 56,624 QNN Index

The Weighted Average Price for Sequent purchases at Zone 1 is‘FOM Index by

Zone 2
Coastal - West Addis 351644 (09-01-2006 09-30-2006 37,548 ’ Index
The Weighted Average Price for Sequent purchases at Zone 2 i‘OM Index by

Mobile Bay Pipeline

MOBILE BAY b T
MOBILE BAY POOL 338558 09-01-2006  09-30-2006 600,000 og@ilR Index
MOBILE BAY POOL 437503 09-01-2006  09-30-2006 90,000 Index
MOBILE BAY POOL 437981 09-01-2006  09-30-2006 120,000 index
MOBILE BAY POOL 438545 (09-01-2006  09-30-2006 75,000 NYMEX

The Weighted Average Price for Sequent purchases at MOBILE BAY is‘OM Index by $
Northern Natural Gas Company N *

MOoPS
MATAGORDA 631 3564974  09-01-2006 09-30-2006 57,500 Index
MOPS-REFUGIO FGT 389944  09-01-2006 09-30-2006 76,406 - Index
TIVOLI PLANT OUTLET 439358 09-01-2006 * 09-30-2006 30,303 NYMEX

The Weighted Average Price for Sequent purchases at MOPS isqgiiii{ OM Index by &
Southern Naturat Gas Company

MOPS
MATAGORDA ISLAND 693 (REC 355013 09-01-2006  09-30-2006 10,500 —lndex
The Weighted Average Price for Sequent purchases at MOPS is IJJJJKOM Index by L

Endur Date: 16-Aug-2007
User Name: marechig
File Path: INSEM\clonep\crystalFO_FCG_Purchases.rpt

IF-FGT-Z3
IF-FGT-Z3

IF-FGT-Z1

IF-FGT-22

IF-FGT-Z3
IF-FGT-Z3
IF-FGT-Z3
IF-FGT-23

IF-FGT-Z1
IF-FGT-Z1
IF-FGT-Z1

IF-FGT-21

8/17/2007
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D‘ Sequent Energy Management

Sequent Physical Purchases Compared to Index Pricing

October 2006

Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent

Purchase NYMEX
_ Location Dealft StartDate  End Date Volume Pri
Destin

Destin

DESTINPL 354288 10-01-2006  10-31-2006 86,957 R index
DESTINPL 451249 10-01-2006 10-31-2006 150,446 Index
DESTINPL 451275 10-01-2006 10-31-2006 * 306,458 Index

The Weighted Average Price for Sequent purchases at Destin is QJIAFOM Index by

Florida Gas Transmission Company .

Zone 1
NGPL - Jefferson FGT 343398 10-01-2006 10-31-2006 31,900 L Index
The Weighted Average Price for Sequent purchases at Zone 1 i‘COM Index by
Zone 2 - )
Coastal - West Addis 351644 10-01-2006 40-31-2006 36,883 4 index
The Weighted Average Price for Sequent purchases at Zone 2 is‘OM index by ¢
Mobile Bay Pipeline
MOBILE BAY
MOBILE BAY POOL 338558 10-01-2006 10-31-2006 620,000 _lndex
MOBILE BAY POOL 451245 10-01-2006 10-31-2006 93,000 Index
The Weighted Average Price for Sequent purchases at MOBILE BAY i‘OM Index by $

¥

Endur Date: 16-Aug-2007
User Name: marechig
File Path: [\SEM\clonep\crystalFO_FCG_Purchases.mt

IF-FGT-Z3
IF-FGT-Z3
IF-FGT-Z3

IF-FGT-21

IF-FGT-Z22

IF-FGT-Z3
IF-FGT-Z3

8/17/2007
10:23:40AM
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Page 10 of 12



8/1712007
10:23:40AM

B‘ Sequent Energy Management
Sequent Physical Purchases Compared to index Pricing

November 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent
Purchase NYMEX
_ {ocation Deal# Start Date End Date V ri
Destin
Destin
DESTINPL 465580 11-01-2006 11-30-2006 120,000 Index IF-FGT-Z3
The Weighted Average Price for Sequent purchases at Destin is QJiff OM Index by <
Florida Gas Transmission Company i )
Zone 1 A ‘ '
NGPL - Jefferson FGT 465588 11-01-2006 11-30-2006 116,521 - Index IF-FGT-Z1
The Weighted Average Price for Sequent purchases at Zone 1 i‘ FOM Index by ‘
Mobile Bay Pipeline ) N " '
MOBILE BAY < b A 5
MOBILE BAY POOL 446116 11-01-2006  11-30-2006 240,000 QA index IF-FGT-Z3
The Weighted Average Price for Sequent purchases at MOBILE BAY is‘FOM Index by _
A * '
- F -" EY i
. 3 A L] 2
~4 - 1
Endur Date: 16-Aug-2007
User Name: marechig

Page 11 of 12

Fite Path: INSEM\clonep\crystahFO_FCG_Purchases.rpt



8/17/2007
10:23:40AM

n Sequent Energy Management
Sequent Physical Purchases Compared to Index Pricing
December 2006 '

Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Seguent
Purchase NYMEX
_Location Deal## Start Date End Date Volume Price ori
Destin
Destin
DESTINPL 478355 12-01-2006 12-31-2006 124,000 ‘ Index IF-FGT-Z3 Q‘ _

The Weighted Average Price for Sequent purchases at Destin is‘FOM Index by
Florida Gas Transmission Company

Zone 1
NGPL - Jefferson FGT 465588 12-01-2006  12-31-2006 120,068 g Index IF-FGT-Z1 -l Yl P

The Weighted Average Price for Sequent purchases at Zone 1 is’FOM index by $Q.0400
Mobile Bay Pipeline

MOBILE BAY
MOBILE BAY POOL 446116 12-01-2006  12-31-2006 247999 G index IF-FGT-Z3 L , —
MOBILE BAY POOL 476685 12-01-2006  12-31-2006 310,000 SR Index IF-FGT-Z3 W L

The Weighted Average Price for Sequent purchases at MOBILE BAY is,om Index by $ QR
Northern Natural Gas Company

MOPS )
MOPS-REFUGIO FGT 389944 12-01-2006  12-31-2006 128,936 Sugiiil® Index IF-FGT-Z1 <o ywan YN
The Weighted Average Price for Sequent purchases at MOPS is W@ FOM Index by $ W

Endur Date: 16-Aug-2007
User Name: marechig
File Path: IN\SEM\clonep\crystahFO_FCG_Purchases.ipt Page 12 of 12
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Request

Please provide the following deal tickets that were excluded from the report provided by
Sequent: 200213, 392000, 390121, 451813, 475438, 559003 and 587359.

Response

As indicated earlier, these deals were excluded to ensure the report was extracted in the
most accurate and responsive manner as possible. The majority of the deals referenced
above that were excluded from the extraction represent activity on FGT with FCG. They
are not purchases from third parties. Sequent on occasion makes purchases from FCG
during the month when FCG has excess supply. Several of the exemptions listed above
represent purchases at points where FCG cannot receive gas, for example at pools. They
were not included because the gas could not be sold to FCG. Several of the exemptions

represent purchases in a month at points where FCG might be able to receive gas, but no
gas was actually sold to FCG.

The following further details the reasoning behind why the following deal tickets were
excluded from the report provided by Sequent.

200213 is a purchase at a receipt point FCG cannot receive into its transport.

e

/ e 392000 is a purchase of gas in the market area (in the state of Florida). This gas

cannot be received into FCG transport.

390121 is a purchase of gas in the market area (in the state of Florida). This gas
cannot be received into FCG transport.

451813 is a purchase of gas in the market area (in the state of Florida). This gas
cannot be received into FCG transport.

475438 is a purchase of gas in the market area (in the state of Florida). This gas
cannot be received into FCG transport.

e 559003 and 587359 are purchases at HIOS which can deliver into FGT but did
not flow in the months impacted.

Attached is additional information on these transactions, including a deal summary table
and supporting invoices (See Attachment I), and a summary report that was generated

using the prior code created to run the earlier report for these deals only (See Attachment
D).
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ndur Deaitine, Typs  Counterparty Buy/ 3¢ DulyVelume Plpotins Zone Lecetion Dale EndOxte  Price index - Spread Sog Rux. Unk

45 COMM-PHYS Buy 14,089 Florids Gas Tamemission Company  Zon#2  CG#8 Zachary 412008 06%02005Th O IF-FOT.2 PORY_TRD_GULF COAST wapaoii 5212005 1204 Na Dy 14.8%.00

08413 CONMPHYE Suy 10,000 Hiigh lslend Operating System HIOS Hia 380 \ [ w1208 ouli200s We /O IFANRLA PORY TRD_GIAFCOASY picbnson  72700059:13 No  Dady 10,000.00

Buy 1200 Plorida Gaa Tasamiosion Company 2one2  Nodle Energy - Dubon 81|  §/1/2008 08/3172006 el 0 IFFGT-Z2 PORY_TAD_ GULF COAST hware VTIN08 16:48 N Daly 1,20000

Buy 14,528 High leiana Oparating Sysiam HOS  HMASE /472006 0902005 Fr ] 0 PORT_TRD_GULF CUAST pjohneon 247006 1429 No  Daiy 182800

Buy 4,850 Florida Ges Transmiseion Company  Market Ars FPSL - Turkey Point 212008 Q2282006 Ty O NYMNG ww«mn_uwm tdepacll 12520081545 No  Dsly 485000

Buy 1,512 High hisnd Opereting Sysiam HIOS  HASSR 412008 04002008 wSy O 0 PORT_TRD_GULF COAST gjohnson 3202006 13:44 N0 Daly 851200

371470 COMM-PHYS Buy 5,537 High lsland Operating Syshem Ho§ HiA 669 /12008 05312006 We O 0 PORT_TRD_GULF COAST plohnson 427208 743 Ko Doly 853700

328747 COMM-PHYS Quy 4376 High isiasd Operating Syviem HIOS WA 568 172008 063072008 ¢ ] 0 PORT_YRD_GULF COAST piohnson 8242008 16:01 No  Dady 4378.00

30121 COMMPHYS Buy 0 Flarioa Gee Taneission Compary Markot Ans €., FGT WIR000 CEN1Z006Ws O QAFFAMT NULFCG  hosnders  S25200615:54 o Dally []

COMMPHYS| Buy 0 Floride Ges Tansmission Company Matkaet A C.G. FGT 41112008 S/07006By 0 OAFFANT NN FCG  kmandors  ST02008 17:08 No  Daly )

COMM-PHYS Buy 0 Florida Gas Tranymission Company Market Ars € & FGT 4102008 04NV008wEy D 0 AFF_AMT_NUIFCG \sanders  BAN2006 17:07 No  Dady ]

COMM 1Y By 0 Florida O Tenamisaion Company Market Ates C.G.FGT /172000 06/30/2006 F Q 0 AFF_AMT_NUIFCG kaanders 6572006 1651 No  Dedy LL)

T 197569 COMM PHYS By 0 Rlorkla Gm Traramaaion Company  Murket A C.G. FGT ©/1/2000 D6/302006 Fr ] OAFFAMTNULFCG  kiandors 657006 1126 No ey 0.00
f 403161 COMM-PHYS Buy 0 Florida Gas Tunamisslon Company  Merkel Ares €.G.FGT 57000 B30I W O QAFFAMT NULFCG  ksanders 6712006 1324 No  Day 000
408512 COMM-PHYS Buy 0 Florkde 0as Tanumission Catepeny  Manket Ares €.0. FGT hnEs omIooese 0 OAFF AMT_NULFCG  tsandens 82420061126 No Dy [ 2]

C/L 408520 COMM-PHYS Buy 0 Florids Gas Trsnamisaion Campany  Market Area C.0. FGT 7172006 013112008 Yo [] QAFF AMT NULFCG  tsanders  O/Z006 19:32 N0 Dady []
420038 COMM-PHYS Buy © Florida Gas Tinamisalon Company Market Ara C.G. FGT /172008 03731/2000 Th ] O AFAMINULFCO  kesnders  WA200614:10 N (aly e

437296 COMM-PHYS Buy 0 Florida Gas Tranamission Conyany  Market Ares C.G.FGT 9172006 COAVNBWSa O OAFFAMT_NU FCG  sqoodstl 6753008 14:02No  Oady ¢

W Ay 0 Foride Gas Trengmission Compeny  Market Aree C.G. FGT WI1008 OWI02006wSs ¢ 0 AFF_AMYT_NUS_FCG tanders  $082008 12:18 No  Dely 000

851 COMM-PHYS By D Florkge Ges Tansmission Compary  Markat Ams € G.FGT 11172006 11/30:2008 Th [} 0 AFF_AMT_NU_FCG feater 172006 825 No Dy [

— ‘lﬂl!_m Buy © Fiarkis Gt Trraenisaion Campasy  MarketArea €.6. FGT 10172008 163172008 Ty ] QAFAMTNULFCG  toader 141420061033 No Doy 1
18212 COMM-PHYS Buy 13,979 High isiand Operating Systom HIOS H3 121172008 123172008 wSu @ 0 PORT_TRD_GLLF COAST tware 112072008 14:49 N0 Dely 1397000

486284 COMMPHYS' Buy © Florisa Ges Trenymission Compeny MarketAns C.G. FGT 117112008 11302006 Th [] QAFEAMI_NULFCG  foater 120000014358 No  Daly []

Buy 0 Plorida Ga4 Transmissian Comptay  Merket Ares C.0. FGT 12172008 12312008w6u 0 GAPPAMT NULFCG  foater  {21M200810.50 No Oy ]

Buy 0 Florde Gas Tunumusion Company Market A €.G. FGT 11112007 01012007 Ty [} DAFFAUT NULFCG  Kater 120071320 No  Only [}

oy 0 Flocidy Ges Transcalusion Compary  Market Arex €0.FGT 07 G31EKT SR B OAFFAMT NULFCG  kamer 41420071320 No  Owly 000

Buy 12223 Wgh (slead Opansting Syeters ~ HIOS  ANR '\ 1007 O4ISR200T Vo " ¢ PORT_TRD_GULF COAST owts W07 1436 No Oay 122300

Buy 10,371 High Ialead Opevting System HiOS  HI341 §/41007 10512007 We 0 1 PORY_TRD_GULF COAST bware 400071258 N0 Oniy 10371.00

Buy 12429 Hgh latawd Cperating System HIOS  ANR /112007 053472007 Th . YRO_GULF COART jewts 4007 1345 No Doy 1242900

Buy 12,248 tigh tulead Oparating Sysiem HiOS ANR /172007 DB2007 wSa L~ ‘m_mu_cu.r COAIT flowis E2YNO7 1451 Ne  Daly 224500

2067

\

Akl

109'108 i snaBaIL ews

an

| . g C
Nobie/@kor\ locao™~ = Caxt g¢ o Cory
345—}9/“ pr‘P\ - Con 5‘«' e Q{Ij Gut L/@ZOO?

Doal nideets e &n
§ Hiqnlahd Ogaratng

E’ > 2
2[(’01%9?3"!1
ﬁoﬁﬂr‘
J)OE»”;"O
'BOZ>E
g =0 ¢
708U
v\).oa“'w*'P
w3IEE Q
L83 »
ans»n

== \’CE
L8
zE

o

= el

(@
JE =




FLORIDA GAS —7
2006 PGA Audit Suppliment you 4

1
Docket No. 070003-GU "ol
ﬂ Q/X// Audit Control No. 07-067-4-1
September 7,2007, ,
V- 2 Planc UL ek o Muakidd
td
+
X -
m (1o C_ Al A (érx/)(D AV 6)/\ ' OAé/\&Ws q@x) et )\?/VAF
| ) M R
fo| < A odhnchaloah Cloy Dol & Jald D —
s, Rt prde U § tp g “]
1NTﬁGRIT\{|BUSJNES‘S FOHMS], INC. I Phonle, 47) 698 /(NH ey $l\;\i\a,0 L od VN2~



g 17167 ¢!

Question:

Please ask them to explain why they are only using the beginning of the month prices and
not including the gas daily prices to make an average cost. Why should the OSS sales be
the only ones to get the benefit of the gas daily pricing.

Please make them aware that they can use the lower of FULLY DISTRIBUTED costs or
market.
They may want to figure out what the fully distributed cost is and this would go away.

Response:

FCG has multiple supply needs, including (1) Base Load Gas, which represents a sales
and purchase commitment for each day of the entire month and is nominated prior to the
beginning of the month, and flows every day during the month, and (2) Swing Gas, which
flow only as needed during the month, and is nominated the day before it is needed.
Because of the difference in obligations of both the supplier and the purchaser of these
two services, they are priced differently. Base load supply is priced at flat first-of-the-
month indices as published in /nside FERC. The volumes that are purchased by Sequent
to meet FCG’s base load needs are specifically based on the volumes communicated to
Sequent by FCG’s Gas Control during bid week prior to the start of the next month.

FCQG, like most utilities and end-users of gas, cannot predict with certainty their full
system requirements in any given month before the month begins; however, in the case of
the test month (May 2006), baseload purchases represented approximately illof its
total monthly usage. Thus, to meet its swing gas requirements above and beyond what
Gas Control predicted its base load needs to be, Sequent purchases additional gas for the
utility on a daily basis in the swing or daily market as requested by Gas Control. For all
of the swing requirements, the commodity is priced at flat Gas Daily average as
published in Gas Daily for that day.

Regarding OSS, Sequent credits the FCG's book with sales made to third parties (off-
system sales, or OSS) at the time FCG upstream firm transportation on Florida Gas
Transmission is available to make such sales. If such transportation is only available on a
daily basis, as in the case of the test month (May 2006), then Sequent will make sales to
third parties on a daily basis and make purchases on a daily basis. Sequent makes no
profit on gas daily sales directly to FCG.
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Please provide additional explanation in support of FCG’s and Sequent’s current gas
procurement practices. In particular, explain further market pricing and Sequent’s actual
cost of gas.

Response

Market Price and Cost of Gas

Through the process of responding to Staff’s inquiries about Sequent’s actual cost of gas
and the market price of gas, we believe it is now important to clarify the definition of
these terms. Market price of gas can be simply described as the appropriate Index price
associated with the type of purchases made by FCG (baseload and daily swing
purchases). For monthly baseload purchases, market price is the price published in the
Inside FERC's Gas Market Report associated with the appropriate location of delivery.
In FCG’s case, the locations are Florida Gas Transmission Zone 1, 2, and 3. For daily
purchases made by FCG, the market price of gas is the price published in Platt's Gas
Daily publication on the specific day of gas flow associated with the specific day that
FCG placed an order for incremental gas supplies as well as the specific location, Florida
Gas Transmission Zone 1, 2, and 3. It is very important to match the Inside FERC price
with the baseload volumes for each month to determine the market price for baseload gas
and to match the specific Gas Daily price with the specific days and volumes associated
with FCG’s daily purchases to determine the market price of gas. One cannot average the
daily prices with the baseload prices to determine an “average” market price. Simple
averages are not accurate representations due to the fact that the appropriate index price
must be matched with the quantity of monthly or daily purchases. If all purchases were
ordered by FCG on a daily basis, market price would be the appropriate Gas Daily price
on the day the gas was ordered for all the volumes. If all purchases were ordered by FCG
on a monthly baseload basis, the market price would be the appropriate Inside FERC
price for the month in which the gas was ordered.

In the responses to-date, Sequent has analyzed the test month of May 2006. Due to the

fact that FCG ordered SillRof its total volumes for the month on a baseload basis and

only-f its volumes on a daily swing basis, we focused our earlier efforts on

comparing the monthly Index prices (market prices) to Sequent’s actual costs of gas for

monthly delivery. Our detailed response includes all invoices associated with Sequent’s

actual purchases for monthly baseload supply. The analysis of this data showed that

Sequent’s actual costs were_hi gher than the market price charged to FCG.

Clearly, FCG is receiving the lower of cost or market pricing. In looking at the

remaining‘)f gas purchased by FCG on a daily basis, an additional daily analysis (See
Attachment IIT) shows that Sequent’s actual costs on the specific days that FCG ordered ;
incremental daily purchases wa il greater than the costs invoiced to FCG for such; 'L/ z-/

daily purchases. R _
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If Sequent were to add its overhead costs to this analysis, Sequent’s costs would have /

been even higher. If we allocated Sequent’s overhead costs (salary, general & W3- /

\ )
administrative costs) to FCG on the basis of Sequent’s gross margin (See Attachment IV), - _,)

an additional ‘SO total dollars in costs would have to be allocated to FCG over
the entire year of 2006. Sequent’s 50% share of gross margin associated with asset
management activity for FCG resulted in Sillljlllléo Sequent in 2006. Sequent’s total
gross margin in 2006 was GEEEENER. Consequently, gross margin associated with
asset management activity for FCG amounted toQiMlof Sequent’s total gross margin.
As Sequent’s total operating expenses in 2006 werc<S NN 2 calculated allocation

to FCG would be QR

Translating thisCQEJll total dollar amount to an increase to the price of gas would
amount to an additionalSSNlper Dth of gas sold to FCG for every Dth sold to FCG in
2006. This calculation is made by taking th<\gllll of annual costs that could be
allocated to FCG divided byl Dth sold to FCG by Sequent in 2006. This
additiona \Qlllper Dth, if allocated to FCG’s May 2006 invoices would have
amounted to an additional iiilin costs NN bt Sequent would
allocate to FCG. Sequent does not allocate any of these costs to FCG. If Sequent did
allocate these costs to FCG, total FCG costs in the test month of May 2006 would be

QR oc:ter than what was invoiced to FCG (N in overhead, QNN in
higher costs for monthly baseload supply, and @l in higher costs for daily
purchases). Consequently, FCG is receiving the lower of fully distributed costs or market
prices.

Natural Gas Industry Fundamentals and FCG’s Gas Purchasing

The following description provides an overview of how gas is priced in the natural gas
industry as well as a discussion of how gas is ordered by FCG.

Approximately one week prior to the beginning of each month, natural gas market
participants initiate their purchase and sales action plans for the upcoming month’s
business on a first-of-the-month (FOM) basis for baseload supplies (baseload supplies are
those which an entity projects its upcoming monthly demand to encompass and requires
gas to be purchased and sold for the same quantity at the same price for every day of the
month; this is in contrast to swing supplies, which constitute incremental supplies to
baseload that are needed on a daily basis after the month begins). This activity cycle is
commonly referred to as ‘bid week’ in the natural gas industry. As a result of that
activity, FOM indices begin to develop during “bid week” at points across the natural gas
marketplace. These indices; which are published in such periodicals as Inside FERC, are
indicative of the market-clearing price structures to which buyers and sellers transact and
are used as the basis for pricing baseload purchases and sales. Therefore, index may

be translated into ‘market’ pricing. Once the month begins, FOM pricing is no longer
available to market participants. ‘ Gas priting is then determined on a daily basis with
daily pricing structures (e.g., Gas Daily published pricing), and may constitute pricing
that is higher or lower to FOM pricing (See Attachment V, GDD/IFERC Comparison
Summary FY 2005 and 2006).

F3



Sequent’s monthly gas procurement methodology for the account of FCG encompasses a
straightforward process. Prior to the beginning of any given month, FCG communicates
its monthly estimated baseload requirements to Sequent. In response to that
communication, Sequent then goes into the open market and purchases gas supplies from
a variety of sources and vendors that will match the FCG purchase order. As such, the
FOM index defines the “market” pricing for monthly baseload supply. Additionally,
Sequent will only purchase baseload supply that corresponds to a baseload purchase order
by FCG. 1t is important to note that Sequent does not purchase incremental daily supplies
at the time that it makes baseload purchases, in anticipation of the movement of market
pricing which may occur after the first of the month. To do so would indicate that
Sequent “speculates” on the price of natural gas in the market, which it does not. Simply
stated, Sequent matches baseload purchases with baseload requirements for the account
of FCG. Also, Sequent may often be required to pay premiums (index-plus) on a
particular package of gas in order to secure the volume for FCG. Although Sequent may
pay a premium, FCG is only charged on an “index-flat” basis for that specific purchase
point by Sequent. As such, Sequent incurs a loss, which may be offset by subsequent
asset management activity performed by Sequent during the month, i.e., optimization of
any unused FCG firm transportation capacity.

During the month, as FCG experiences incremental or reduced gas demand, the utility
communicates that information to Sequent in the form of additional purchases from
Sequent or sales back to Sequent. In an effort to fulfill that additional requirement,
Sequent will purchase supplies on a daily basis from a variety vendors from the locations
specified by FCG. The pricing for all additional daily gas is priced using a Platt’s Gas
Daily publication price. Sequent’s-actual cost of daily gas may be modestly above or
below this Gas Daily price.

When viewing the principle issue of market vs. cost for the above, it is important to bear
in mind key aspects of Sequent’s purchase model practices: (a) Sequent aligns purchases
with corresponding sales to FCG as requested on both an FOM and daily basis; (b)FCG is
not charged a premium over the FOM index price nor the applicable daily index price;
and (¢) Sequent does not purchase gas supplies in anticipation of either market pricing or
FCG non-baseload requirements; Sequent does not speculate in the marketplace.

Given the above, it is not appropriate to ‘blend’ or average an FOM supply price with
that of a daily price. FOM pricing and daily pricing must be kept separate and distinct
and may only be compared to actual costs associated with the specific volumes ordered
by FCG for monthly baseload and daily swing supplies.

As a final analysis, Sequent wanted to address the issue of how Gas Daily prices compare
to Inside FERC prices over the last 2 years (2005 and 2006). This should address
Commission Staff’s question regarding whether daily prices (Gas Daily) are lower than'
monthly prices (Inside FERC). The two attached graphs (See Attachmer_lt V) show that. in
some months daily prices (blue color) are higher than monthly prices (pink <.:olor) and in
some months daily prices are lower than monthly prices. We used the lpcatlon of Ijlonda
gas Transmission Zone 1 as the location for this analysis as a large portion of FCG’s

nd



supply is purchased in this zone. There is no way to predict when daily prices will be
higher or lower than monthly prices. To do so would involve price speculation as no one
can determine in advance if daily prices will be higher or lower than monthly prices.
This would be analogous to being able to conclusively predict how the stock market

would perform in advance.
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Comparison of Sequent Daily Purchase Cost to FCG Daily Purchase Cost ATTACHMENT 11l

Day

12
12
12
12
12

13
13
13

14
14
14

25
25
25
25

26
26
26

27
27
27

28
28
28

29
29
29

30
30
30

Total Sequent Daily Purchase

Volume

8,500
5,000
1,200
2,500
1,600

18,800

6,200

4,800

11,000

6,200
4,800

11,000

7,352
4,800
4,433

12,152

7,400
4,799

12,199

7,400
4,799
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7.400
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Day

12

25
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29

30

FCG Daily Ordered

Volume

250

882

700

848

1,027

025

927

882

843

Price Amount

FCG Vol
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Sequent Energy Management
FCG Allocated Cost
Year-ended 2006

{amounts in $§ thousands)

Attachment IV

Florida City Gas 2006

Sequent Total Aggregate Net Margin in FCG Book Value $ @__. E‘
If Allocated Expenses * $ » T2

Estimated EBIT 3 : 43—5

Sequent 2006 Earnings Summary
Gross Margin s -
Expenses

Percentage of Gross Margin ** ’

* Estimate Expense = Qi <yl “ 2ot otz d 2 powadd
** Percentage of Gross Margin ol
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Sequent Energy Management

Sequent Physical Purchases Compared to Index Pricing

May 2006
Inside Ferc First-Of-Month (FOM) Index Price for Monthly Baseload Transactions

Sequent

rice 1

Laocation ndex
Destin “T, [
Destin .
| _
DESTINPL 354288 05-01-2006  05-31-2006 154,836 Index IF-FGT-23 | / - =
DESTINPL 365631 05012008  05-31-2006 155,000 . ndex F-FGT-23 2 o ul
DESTINPL 366430 05012006  0531-2006 154,999 dex FFGT-23 3 ) ]
The Weighted Average Price for Sequent purchases at Destin i’OM Index by _
Florida Gas Transmission Company ;
> 0N
Zone 1 ) / E S
NGPL - Jefferson FGT 343384 05.01-2006  05-31-2006 62,392 ndex IF-FGT-21 ¥ “ _l¢ &S
MOPS - Refugio FGT 370322 05-01-2006  05-31-2006 62,000 ndex IF-FGT-215 O/ ] & Q o) E)U ;1
The Weighted Average Price for Sequent purchases at Zone 1 is-OM index by $ r g 2 i >0
0 &»
Zone 2 - ) { e, 22 b0 cLEE A
Coastal - West Addis 351644  05-01-2006  05-31-2006 43710 { dndex IF-FGT-22 & ul L ﬁ Honna 3 38 E
The Weighted Average Price for Sequent purchases at Zone 2 il OM Index by ' oo IES § 2a
“wu» e B o
Mobile Bay Pipeline o 5¥760 %J S é’;g g
MOBILE BAY ) E ol
MOBILE BAY POOL 33558 05-01-2006 05312006 620,000 Index IF-FGT-Z3 Z 7 L K (S
MOBILE BAY POOL 366492 05012006 05312006 154,962 , Index oMY — X
The Weighted Average Price for Sequent purchases at MOBILE BAY is ‘OM Index by § i
Northern Natural Gas Company
MOPS | P
MATAGORDA 631 34974 05012006 05-31-2006 91.646 ¢ Index IF-FGT-Z1 f? (‘ =
MUI 7571762 370580 05-01-2006  05-31-2006 77500 ¢ Index IF-FGT-21:Y =
The Weighted Average Price for Sequent purchases at MOPS is JJIEOM Index by ‘
Southern Natural Gas Company
MOPS - i
MATAGORDA ISLAND 693 (REC 355013 05-01-2006  05-31-2006 28,710 ‘(ylndex F-FeT-21 1] ({ L]
The Weighted Average Price for Sequent purchases at MOPS is wM index by S‘
R | ) -
Con el o oo W0 o0 ;% »
i _ X Fheced Ao nloue A A
Endur Date CF-Aug-2007 k . 0{ dcr o
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FLORIDA CITY GAS

ANALYSIS OF SEQUENT ACTUAL COST OF GAS FOR THE MONTH OF MAY
TEST YEAR ENDED DECEMBER 31, 2006

KATHY L. WELCH
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