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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR'S REPORT 

May 13,2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit setvice 
request. We have applied these procedures to the attached schedules, prepared by 
Florida City Gas Company, in support of its purchased gas adjustment filing, Docket 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures which are only for internal Commission use. 

080003-GU. 



OBJECTIVES AND PROCEDURES: 

Objective: To determine if the revenue recorded in the filing agrees with the ledger 
reported revenue and to determine if the customers were billed according to the utility 
billing schedule. And, to detennine that the billing schedules were under the cap 
authorized by the Commission. 

Procedure: We were unable to verify the revenues contained in the Company's 
General Ledger because City Gas records revenues net of other costs in the cost of gas 
expense account. Because of our recommendation in the last audit, City Gas is 
changing this procedure in January 2008. We traced the revenue reflected on Schedule 
A-2 to the margin reports. The margin reports were reconciled to the billing report 
revenues. The rate schedules were compared to the cap authorized by the 
Commission. And, a sample of bills were reviewed and traced to the rate schedules. 
The revenues on the original filing did not agree with the margin reports. Based on our 
review, City Gas has filed a revised filing on April 23, 2008 which does agree. 

Objective: To determine that the cost of gas in the filing agreed with the ledger and 
could be traced to source documentation. 

Procedures: We attempted to verify that the expenses contained in the Company's 
General Ledger agreed with Schedule A-2. However, the schedule did not agree 
because the company began recording the cost of gas in the true-up account along with 
the revenue and interest. Since the revenue and cost of gas were recorded in the true- 
up account, this did not leave a clear audit trail because every entry had to be 
reconciled to the filing. Audit finding one in the last audit, Docket 070003-GU, 
discusses the general ledger balances for revenues and expenses. The utility has 
changed the way it books PGA costs and revenues as of January 1,2008. The filing 
was traced to invoices. 

Objective: To determine that the calculation of the true up was correct and calculated 
using the appropriate interest rates and was properly recorded in the ledger. 

Procedutes: We recomputed the true-up for the period. We verified that the beginning 
true-up amount and interest rates as stated by the Company on the original and revised 
January A-2 filing were approved by the Florida Public Setvice Commission. The 
monthly true-up amounts, as recorded on Schedule A-2, were reconciled to the General 
Ledger. We recomputed the original filing and found errors in the revenue and in the 
cumulative balances. Based on our review, City Gas filed a revised filing on April 23, 
2008. 

We recomputed the revised final true-up filing, Schedule A-7. The amounts on A-7 
were agreed to the revised December cumulative A-2 and to appropriate Commission 
orders. 
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AUDIT FINDING NO. 1 

SUBJECT: LATE FEES 

AUDIT ANALYSIS: In recording its expenses, the utility has included late fees charged 
to invoices in the cost of gas. Late fees should be below the line and not included in the 
cost of gas. The total late fees found were $1,950. The interest recomputed on this 
adjustment and the filing costs was $64. 

EFFECT ON THE GENERAL LEDGER: The true up in the ledger should be adjusted 
to remove the late fees and the associated interest of $2,014. 

EFFECT ON THE FILING: The under-recovery should be reduced to remove the late 
fees and associated interest of $2,014. 
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EXHIBITS 

Company Schedule A-2 
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