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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE

AUDITOR’S REPORT
June 5, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request. We have applied the procedures to the attached schedules prepared
by Fiorida Power and Light Company in support of its filling for Capacity Cost Recovery
Docket 080001-El.

This audit is performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures which are only for internal Commission use.



OBJECTIVES AND PROCEDURES:

Objective: The objective was to determine if capacity revenue and kilowatt hours
sold were accurately reported.

Procedures: We prepared a schedule of revenues from FPL’s Revenue and Rate
Reports which summarize FPL’s billing. We computed the factors by rate code and
compared them to the last Commission order for capacity. We selected some
customer bills from various rate classes to verify that the proper capacity rate factors
were used. No errors were found.

Objective: The objective was to verify that the true-up was calculated correctly.

Procedures: The true-up was recalculated and the interest rates were traced to the
approved interest rates established by the Commission. We traced the prior period true
up to the last audit work papers. No errors were found.

Objective: The objective was to verify that the costs agree to the general ledger and
can be substantiated with source documentation. The objective was also to trace
specific payments to a contract.

Procedures: We reconciled the filing to the general ledger. We tested one month of
Unit Power Sales (UPS) charges by tracing the schedule to invoices.

For qualifying facilities, we traced the general ledger amount to the Estimated Purchase
Power Sales Billing Summary and reviewed the true-up of the prior month's estimate.
We traced the charge for the capacity payment to two qualifying facilities contracts.

Objective: The objective was to verify that transmission revenues derived from non-
separated wholesale energy sales are credited to the clause pursuant to Order PSC-99-

2512-FOF-ELl.

Procedures: We verified that transmission revenues from non-separated sales are
credited to the capacity clause by reviewing the deal journal and the transmission
service billing summaries.

Objective: The objective was to determine if the Nuclear Regulatory Commission fee
and the recoverable portion of the incremental fee increase amount are consistent with
the percentage approved for recovery through the clause according to Commission
Order PSC-03-1461-FOF-ELI.

Procedures: We obtained and traced the invoices and reviewed the Order. We
determined the recoverable expense and compared it to the Order guidelines.
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Objective: The objective was to verify that security charges included in the capacity
filing are incremental to security charges in base rates.

Procedures: We determined total security costs, removed base costs established in
prior audits and verified that the costs included were incremental. We also selected a
sample of charges to the security cost accounts included in the filing and traced them to
invoices. The accruals made through journal entries were also reviewed. We
determined the total dollars paid to The Wackenhut Corporation for 2004 — 2007.

Objective: The objective was to determine the utility’s costs related to the inattentive
security officers incident and to determine the costs charged to the Capacity clause.

Procedures: We read the utility’s information regarding the incident and determined if
any fines were imposed for this incident. We obtained the payroll amounts for the
alleged inattentive security officers from the date of incident to the date of separation
and determined what account this payroll was charged to. We determined if the utility
has requested or received any refunds related to this incident. Audit Finding No. 1
discusses this objective.

Objective: The objective was to determine the utility's costs related to the failure to
properly equip armed responders, by removing or breaking firing pins and also for
failure to make a one hour report to the Nucilear Regulatory Commission and providing
it with incomplete and inaccurate information. The objective was also to determine the
costs charged to the Capacity Clause.

Procedures: We read the utility’s information regarding the incident and determined if
any fines were imposed for this incident. We obtained the payroll amounts for the
alleged individuals from the date of incident to the date of separation and determined
what accounts this payroll was charged to. We obtained the utility’s costs related to this
incident. We determined if the utility has requested or received any refunds related to
this incident. Audit Finding No. 2 discusses this objective.

Objective: The objective was to determine the utility’s costs related to the damage to
the Turkey Point Unit 3 Pressurizer Power Operated Relief Valve piping, to determine
the utility’s policy on requiring contractors to post performance or payment bonds and to
‘determine the costs charged to the Capacity clause.

Procedures: We read the utility’s information regarding the incident and obtained the
costs related to the investigation. We determined if the utility has requested or received
any recourse from the contractor. We also obtained the company’s policy on requiring
contractors to post performance or payment bonds. Audit Finding No. 3 discusses this
objective. '



AUDIT FINDING NO. 1

SUBJECT: SECURITY OFFICERS

AUDIT ANALYSIS:




EFFECT ON THE GENERAL LEDGER: This finding is for informational purposes only.

EFFECT ON THE FILING: This finding is for informational purposes only.



AUDIT FINDING NO. 2

SUBJECT: SECURITY VIOLATIONS

AUDIT ANALYSIS:
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|
EFFECT ON THE GENERAL LEDGER: This finding is for informational purposes only.

EFFECT ON THE FILING: This finding is for informational purposes only.



AUDIT FINDING NO. 3

SUBJECT: DAMAGE TO THE TURKEY POINT UNIT 3 PRESSURIZER POWER
OPERATED RELIEF VALVE PIPING

AUDIT ANALYSIS:







EFFECT ON THE GENERAL LEDGER: This finding is for informational purposes only.

EFFECT ON THE FILING: This finding is for informational purposes only.



EXHIBITS
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CAPACITY COST RECOVERY CLAUSE
| CALCULATION OP FINAL TRUE-UP AMOUNT
|FOR THE FERIOD JANUARY THROTKE] DRCEMEER 2007
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9. |Toml (Tins I through3) $32,635,340 352,049,638 $49,035 440 $45,1 57,578 345716330 345,043,201
10. |Iurisdiconsl Separsiion Paaior 98.58536% 98.68335% 98.68536% 9868536 91.68336% 9U,68535%
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15, _[Prior Pariod Tras-up Provision (1,242,490} (1,242,4: {1,242,420) (1,242,480} (1,242, 480) (1,342 480)|
| 16 |Cepucily Cosl Racovery Revanuss
1o Carrent Ferlod (Net of Revarms Taxes) 731 w 3&0_30 3&55159 137,553 m
17, {Troe-up Provision for Month » Over{Under}
Racovery (Line 16 - Line 13) (6,483,208} (9,538.957) {7,325,304) {71,133,708) {1,219,159) 218,754 |
18, |Interest Provision for Month (94,556 {125 48T, sean  pasain (295.133) (197,
19.  [Tras-wp & Iniarest Provision Bsginning of {14,909, 75%) {26,245 082} £29,067,036)] (35,412,27%) (45,410,817) {41,386, 729)]
Mondh - Ovag/(Tinder) Racovery
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CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMCOUNT
FOR THE PERIOD JANUARY THROUKS DECRMBER, 2007
(tJ] (8 9 {10 an _(12) {13)
LINE JUL AUG SBP OcT OV TEC LINE
He. 2007 2007 2007 207 207 2007 TOTAL NO.
L_Jp i Non-cagensrators (UPS & SIRPF) 315,280,349 316,213,913 315,353,504 316,074,598 516,167,987 SIT219771 | _ 3193819208 i
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