Information Package to Comply with Rule 25-30.037(3), Florida Administrative Code e
FOR TRANSFER OF MAJORITY ORGANIZATIONAL CONTROL

(Pursuant to Section 367.071, Florida Statutes)

Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

TO:

The undersigned hereby makes application for the transfer of the majority
nc-  utility operating under Water
located in Brevard County

Service Management Systems,

organizational control of
Certificate No.217-* and/or Wastewater Certificate No.

County, Florida, and submits the following information:

450-s

PART | APPLICANT INFORMATION

The full name (as it appears on the cerificate), address and telephone number
of the seller:

A)

Service Management Systems, Inc

Name of utility

(321)327-2930 ( )

Phone No. Fax No.
235 Hammock Shore Drive
Office street address
Melbourne Beach FL 32951
City State Zip Code
PO Box 510388 Melbourne Beach, FL 32951

Mailing address if different from street address

COM Internet address if applicable
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B)

C)

The name, address and telephone number of the person to contact concerning
this application:

Thor Ibsen {321y 421-6100
Name Phone No.

1490 Hwy AlA, Suite 301

Street address
Satellite Beach FL 32937
City State Zip Code

The full name (as it appears on the certificate), address and telephone number
of the buyer:

Oak Lodge Utility
Name of utility

(321)431-6100 (321 Y421-6055
Phone No. Fax No.

1490 Hwy AlA, Suite 301
Office street address

Satellite Beach FL 32937
City State Zip Code

Mailing address if different from street address

internet address if applicable

The name(s) and address(es) of all of the buyer's corporate officers, directors,
partners and any other person(s) who will own an interest in the utility.

Oak Lodge Utility, LLC
SPAC, LLC is 51% shareholder of Oak Lodge Utility, LLC

Thor Ibsen is managing member of SPAC, LLC




PART Il FINANCIAL AND TECHNICAL INFORMATION

A) Exhibit _ 1 - A statement by the buyer indicating how the transfer is in the
public interest, including a summary of the buyer's:experience in water and/or
wastewater utility operations, a showing of the buyer's financial ability to provide
service and a statement that the buyer will fulfill the commitments, obligations and

representations of the seller with regard to utility matters.

B) List the names and locations of other water and/or wastewater utilities owned by
the buyer and PSC cettificate:numbers, if any.
N/A
C) Exhibit 2 - A copy of the purchase agreement.
D) Exhibit _3 - A statement of how the buyer is financing the purchase.
E) Exhibit_4 - Alist of all entities, including affiliate which have provided or will

provide funding to the buyer, and an explanation of the manner and amount of
such funding, which shall include their financial statements and copies of any
financial agreements with the utility. This requirement shall not apply to any
person or entity holding less than 10 percent ownership interest in the utility.

F) Exhibit_5 - A statement from the buyer that after reasonable investigation, the
system being acquired appears to be in satisfactory condition and in compliance
with all applicable standards set by the DEP,

If the system is in need of repair or improvement, has any outstanding Notice of
Violation(s) of any standard(s) set by the DEP or any outstanding consent orders
with the DEP, the buyer shall provide a list of the improvements and repairs
needed and the approximate cost to make them, a list of the action taken by the
utility with regard to the violations, a copy of the Notice of Violation(s), a copy of
the consent order and a list of the improvements and repairs consented to and the
approximate cost.

PART IlI NOTICE OF ACTUAL APPLICATION
A) Exhibit __6 - An affidavit that the notice of actual application was given in

accordance with Section:367:045(1)(a); Florida Statutes, and Rule 25-30.030,
Fiorida Administrative Code, by regular mail to the foliowing:

(1) the governing body of the municipality, county, or counties in which the
system or the territory proposed to be served is focated,;
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B)

PART IV

(2) the privately owned water and wastewater utilities that hold a certificate
granted by the Public Service Commission and that are located within the
county in which the utility or the territory proposed to be served is iocated;

(3) if any portion of the proposed territory is within one mile of a county
boundary, the utility shall notice the privately owned utilities located in the
bordering counties and holding a certificate granted by the Commission;

(4) the regional planning council;
(5) the Office of Public Counsel;
(8) the Public Service Commission's Office of Commission Clerk;

(7) the appropriate regional office of the Department of Environmental
Protection; and

(8) the appropriate water management district. Copies of the Notice and a list
of entities noticed shall accompany the affidavit. THIS BE A
LATE-FILED EXHIBIT.

Exhibit __7 - An affidavit that the notice of actual application was given in
accordance with Rule 25-30.030, Florida Administrative Code, by regular mail or
personal delivery to each customer of the system being transferred. A copy of the
Notice shall accompany the affidavit. THIS MAY BE A LATE-FILED EXHIBIT.

Exhibit_8 - Immediately upon completion of publication, an affidavit that the
notice of actual application was published once in a newspaper of general
circulation in the territory in accordance with Rule 25-30.030, Florida
Administrative Code. A copy of the proof of publication shall accompany the
affidavit. THIS MAY BE A LATE-FILED EXHIBIT.

FILING FEE
Indicate the filing fee enclosed with the application:

g 51,500 {for water) $ 51,500 (for wastewater).

Note: Pursuantto Rule 25-30.020, Florida Administrative Code, the amount of the
filing fee as foliows:

(1) For applications in which the utility to be transferred has the capacity to
serve up to 500 ERC's, the filing fee shall be $750.




(2) For applications in which the utility to be transferred has the capacity to
serve from 501 to 2,000 ERC's the filing fee shall be $1,500.

(3) For applications in which the utility to be transferred has the capacity to
serve from 2,001 ERC's to 4,000 ERC's the filing fee shall be $2,250.

(4) For applications in which the utility to be transferred has the capacity to
serve more than 4,000 ERC's the filing fee shall be $3,000.

PART V OTHER

A)

B)

C)

Exhibit _2 - Evidence that the utility owns the land where the utility treatment
facilities are located. If the utility does not own the land, a copy of the agreement
which provides for the iong term, continuous use of the land such as a 99-year
lease. The Commission may consider a written easement or other cost-effective
alternative.

Exhibit _10 - The original and two copies of revised tariff sheet(s) reflecting the
change in ownership. ' '

Exhibit _11 - The utility's current ceriificate(s). If not available, an explanation
of the steps taken to obtain the certificate(s).




PART VI AFFIDAVIT

| Oak Lodge Utility, LLC (applicant) do solemnly swear or
affirm that the facts stated in the forgoing application and all exhibits attached theretc are
true and correct and that said statements of fact thereto constitutes a complete statement

of the matter to which it relates.
BY: / / - M /

Applicant's Signature -

Thor Ibsen
Applicant’s Name (Typed)

Managing Member
Applicant’s Title *

Subscribed and sworn to before me this S& day ofthe month of Jaun L Qur v/
in the year of 2009 by Ther ThSen who is

personally known to me or produced the following identification

(7 Notarv F’ubhc (3 S%ﬁture

» Notary Public State o \6 ‘ "S-H pﬁ'efYLlV‘C

Y
.*oo. 0‘(‘ Jube 1 Stifflemire Type or Stamp Commissioned
5 M 5y armesion DsE3848 [Name of Notary Public
Porn® £ yrec 09/23/2010

Type of ldentification Produced

* If applicant is a corporation, the affidavit must be made by the president or other officer
authorized by the by-laws of the corporation to act for it. If applicant is a partnership or
association, a member of the organization authorized to make such affidavit shall execute
same.




Part Il A) Exhibit 1

A statement by the buyer indicating how the transfer is in the public interest, including a summary of

the buyers experience in water and/or wastewater utility operations, a showing of the buyer’s financial
ability to provide service and statement that the buyer will fulfill the commitments, obligations and
representations of the seller with regard to utility maters.

Oak Lodge Utility’s interest in Service Management Systems is the same as the previous owner in terms
of long term goals for the service area community. However, the previous owner, IRD Ofsprey, is no
longer involved with the community and therefore has no real interest in Service Management Systems.
As such, the utility was being run with little oversight by its owners. Conversely, Oak Lodge Utility is
actively working with the owners of parcels in the area to further the company’s dealings in the area.
Oak Lodge Utility is based in Brevard County and is actively managing Service Management Systems.

In terms of utility experience, two members of Oak Lodge Utility managed Service Management Systems
for four months prior to the transfer of shares. We have employed Guastella and Associates as
consultants and are currently awaiting a proposal for their professional management services.

Oak Lodge Utility’s majority share holder and managing member is affiliated with Moderna Finance, a
Nordic financial group operating within the fields of insurance, banking and asset management in the
Nordic region and the Benelux countries. The group employs over 650 professionals, with total assets
over SEK 25 million (approximately 3 million USD) and assets under management amount to over SEK
34.5 billion (approximately 4.2 billion US dollars). Moderna Finance is a financial conglomerate and as
such regulated by the Swedish FSA and by Financial Supervisory Authorities in its respective markets.



II C) Exhibit 2
Copy of Stock Purchase Agreement

STOCK P GREE

THIS STOCK PURCHASE AGREEMENT (“Agrecment”) is made and entered info
on this 3§_2 day of October, 2008 (“Effective Datc”), by and among SERVICE
MANAGEMENT SYSTEMS, INC., a Florida corporation (the “Company™), IRD OSPREY,
LLC, a Florida limited liability company (“Seller™), and OAK. LODGE UTILITY, LLC, a Flarida
limited liability company or its assigns (“Purchaser™). '

WITNESSETH:

WHEREAS, the Company has issued Ten Thousand (10,000) shares of common stock to
Seller (collectively, the “Company Stock™);

WHEREAS, the Company Stock comprises one hundred percent {100%) of the issuwed
and outstanding shares of stock of the Company; and

WHEREAS, Purchaser desires to purchase from Seller, and Seller desires to sell to
Purchaser, the Company Stock on the terms set forth herein.

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
conditions contained herein, the parties hereto, each intending to be legally bound, each hereby
agrees as follows:

1. Incorporation; Defigitions. The foregoing recitals and any exhibits, annexes and
schedules attached hereto are frue, correct and complete, and are hereby incorporated herein by
this reference. Certain defined (capitalized) terms used herein but not otherwise defined herein
shall have the meanings set forth in Annex 1 to this Agreement.

2. Sale of Stock.,

(@) Stock. On and subject to the terms and conditions of this Agreement,
Seller hereby sells to Purchaser, and Purchaser hereby purchases from Seller, the Company Stock
in exchange for One Hundred and No/100 Dollars ($100.00) (the “Purchase Price™).

(b}  Payment. Upon execution hereof, Purchaser shall pay the Purchase Price
to, or as directed by, Seller by certified check or wire transfer.

(¢)  Closing Costs. Purchaser shall be responsibie for any recording or filing
fees, required permits or other closing costs associated with the acquisition of the Company
Stock, provided Seller shall be solely responsible for its own legal fees and expenses.

(d)  Deliveries.

@ Seller shall execute and deliver to Purchaser: stock certificates
representing all of the Company Stock, together with all necessary stock powers transferring the
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Company Stock duly executed in blank in the form of Exhibit A hereto; resolutions signed by all
members of Seller authorizing Martin Sadkin to execate and deliver this Agreement on behalf of
Seller and the Company and to transfer the Company Stock to Purchaser; legal opinion from
Seller’s counsel in form and substance acceptable to Purchaser (with an updated opinion delivered
within fifteen (15) days of the date of the Closing provided Seller’s counsel has received all
necessary resolutions and certificates to issue an unqualified opinion as to the authority of the
sharcholders to convey the Company Stock) confirming that this Agreement and the transfer of
the Company Stock to Purchaser have been duly authorized by all required limited liability
company actions and that this Agreement is enforceable against Seller and the Company in
accordance with its terms; and any additional assignments, certificates or other documents
reasonably requested by Purchaser to effectuate the transactions contemplated hereby:,

) (i) Seller shall cause its designees to resign from all their positions as
directors and/or officers of the Company by executing a resignation in the form of Exhibit B
hereto and delivering same to the Company and Purchaser.

{¢)  Waiver of Regtrictions. By their execution hereof, the parties hereto agree
that any provision in the Florida Business Corporation Act, Chapter 607 Florida Statutes, which
would otherwise prohibit or condition the transactions conteraplated by this Agreement is waived
- and shall not apply fo this Agreement.

3. Parchaser’s Representations, Warranties and Covenants, Purchaser hereby makes

the following representations, warranties and covenants to the Company, each of which is true
and correct on the date hereof, and each of which shall survive the transactions contemplated
hereby.

{a) Authority; Binding Effect. Purchaser has the foll legal right, power and
authority to enter into this Agreement and to purchase the Company Stock. This Agreement has
been duly executed and delivered by Purchaser and constitutes a legal, valid and binding
obligation of Purchaser enforceable against Purchaser in accordance with its terms,

(b)  No Conflict or Violation. The execution and delivery of this Agreement,
the consummation of the transactions contemplated by this Agreement and the fulfillment of the
terms of this Agreement (8) do not and will not constitute a breach of, or constitute an event,
occurrence, condition or act which is or, with the giving of notice, the lapse of time or the
happening of any future event or condition, would become a default under or result in the
acceleration of, any obligation under, any term or provision of any material Contract, agreement,
indebtedness, Encumbrance, commitment, lease, license, franchise, Permit, authorization or
concession to which Purchaser is a party, and (b) do not and will not result in a violation by
Purchaser of any Governmental Requirement, order, judgment, writ, injunction, decree or award
by which Purchaser is bound.

(c)  Investment Intent. Purchaser is acquiring the Company Stock for its own

account, for investment purposes only, and without a view to the resale or redistribution thereof.
Purchaser understands that no trading market for the Company Stock exists and none is expected
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to develop, and that any sale or other disposition of the Company Stock may result in unfavorable
fax consequences.

(d)  No Broker. Purchaser has not entered into any agreement, arrangement or
understanding with any Person which will result in the obligation to pay any finder’s fee,
brokerage commission or similar payment in connection with the transactions contemplated
hereby.

(e General. No representation or warranty of Purchaser in this Agreement
misrepresents a material fact or omits to state a material fact necessary to tnake the statements in
this Agreement, in light of the circumstances in which they were made, not misleading.

4, Seller’s Representations, Warmanties and Covenants. Seller hereby makes the

following representations, warranties and covenants to Purchaser, each of which is true and
correct on the date hereof, and each of which shall survive the transactions contemplated hereby.

(a) Authority; Binding Effect. The Company and Seller have the full legal
right, power and authority to enter into this Agreement and, as to the Company, to sell, assign
and transfer the Company Stock to Purchaser. This Agreement has been duly executed and
delivered by the Company and Seller and constitutes a legal, valid and binding obligation of the
Company and Seller enforceable against the Company and Seller in accordance with its terms,
Martin Sadkin is the Managing Member of Seller and has been authorized by all necessary limited
hablhty company actions to enter into this Agreement and transfer the Company Stock to
Purchaser in accordance with the terms hereof.

(b)  Organization and Good Standing. The Company is a corporation duly
formed, validly existing, and in good standing under the laws of the State of Florida, with full

power and authority fo conduct its business as it is now being conducted, and to perform all its
obligations under its Contracts. A copy of the Company’s Articles of Incorporation (*Articles”),
as on file with the Secretary of State of the State of Florida, is attached hereto as Exhibit C. The
Company does not do business in any jurisdiction in which it has not registered or qualified to do
business as a foreign entity under the laws of such jurisdiction. Attached hereto as Exhibit D is a
tiue, correct and complete copy of the Bylaws of the Company as currently in effect (“Bylaws™).
Other than the Bylaws, neither the Company nor Seller is or has ever been party to any bylaws of
the Company or any other Contract regarding or affecting the ownership, management, control or
business of the Company.

{c) Capitalization: No_Claims. The Seller has been and is the sole owner,
legally and beneficially, of all the Company Stock. There are no warrants, options or other rights
to acquire any interest in the Company outstanding. No other Person has any interest in the
Company or any of the Company Stock, or any right thercto. No Company Stock has been
assigned to, pledged in favor of or otherwise encumbered by any other Person, and is not subject
to any Encumbrance of any nature whatsoever.

{d) No Conflict or Violation. The execution and delivery of this Agreement,
the consummation of the transactions contemplated by this Agreement and the fulfillment of the
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termos of this Agreement (i) do not and will not constitute a breach of, or constitute an event,
occutrence, condition or act which is or, with the giving of notice, the lapse of time or the
happening of any future event or condition, would hecome a default under or result in the
acceleration of, any obligation under, any term or provision of any material Contract, agreement,
indebtedness, Encumbrance (other than the Compass Bank mortgage), commitment, lease,
license, franchise, Permit, aythorization or concession to which the Company or Seller is a party,
(i) do not and will not result in a violation by the Company or Seller of any Governmental
Requirement (subject to approval by the Public Service Commission), order, judgment, writ,
injunction, decree or award by which the Company or Seller is bound, and (jii} do not and will not
constitute a breach of the Company’s Articles or Bylaws.

{¢)  Consenis and Approvals, Other than an application to be filed with the
Public Service Commission, no consent, approval or anthorization of, or declaration, filing or
registration with, any Person or Governmental Authority is required to be made or obtained by
the Company or Seller in connection with the execution, delivery and performance of this
Agreement and the consammation of the transactions contemplated by this Agreement,

43) Compliance with Laws. Neither the Company nor Seller has received any
notice to the effect that, or otherwise been advised that, the Company is not in compliance with
any Governmental Requirements.

(g) No Litigation or Proceedings. To the best of Seller’s knowledge, there is
no claim, legal action, writ, injunction, suit, arbitration, Proceeding, judgment, Governmental
Authority investigation or other legal or administrative proceeding, or any order, decree, or
judgment pending or threatened against or relating to the Company, Seller or their assets and
properties, nor is there any reasonable basis therefor. No Governmental Authority has at any time
challenged or questioned the legal right of the Company to conduct its business as presently
conducted, nor does the Company or Seller have any knowledge of any pending or threatened
challenge.

h) Tax Matters. The Company has timely and accurately filed all Tax returns
that were required to be filed, and other than as disclosed on Exhibit G attached herefo, timely
paid all Taxes that were required to be paid. The Company has no cutstanding federal or state
income Tax, or other federal, state or local Tax or similar ligbility other than as disclosed on
Exhibit G attached hereto. Notwithstanding anything to the contrary in this Section or elsewhere
in this Agreement, Purchaser shall be responsible for any Tax liabilities disclosed on Exhibit G
and Seller shall be responsible for all Taxes relating to the Company for all periods of time prior
to the date of this Agreement which are not disclosed on Exhibit G.

1§)) Contracts. The Company is not a party to any Contract other than those
that have been disclosed to Purchaser.

)] Employment Matters, The Company has no employees other than those
that have been disclosed to Purchaser. The Company has substantially complied with, and is
currently in substantial compliance with, all Governmental Requirements relating to employes
liability, and neither the Company nor Seller has received from any Governmental Authority any
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notice of the Company’s or Seller’s failure to comply with any such Governmental Requirement.
Except as disclosed to Purchaser, the Company has never engaged, and is not currently engaging,
the services of any independent contractors. Except as disclosed to Purchaser, the Company is
not liable for any arrears for any amounts owed fo any contractors or agents for past services, if

any.

(k) No Assets or Lisbjlitiess The Company has no creditors, vendors or
customers other than as disclosed in writing to Purchaser. The Company owns no assets and has

no leases for any assets other than as disclosed on Exhibit F attached hereto. The Company does
not have any liability, indebtedness, obligation, expense, claim, deficiency, guaranty or
endorsement of any type (whether known or unknown and whether absolute, accrued, contingent,
or otherwise), other than as disclosed on Exhibit G attached hereto.

o No investiments or Subsidiaries. The Company does not own any stock,
other securities, or any debt or equity interest in any other Person, or any rights therein, and

accordingly has no subsidiaries.

(m) No Related Tiansactions or Debts. Neither Seller nor any affiliate of
Seller, directly or indirectly, is a party to any Coniract with, or has any claim or right against, the
Company, and the Company is not indebted to any such Persons for any amounts.

(w) No Broker. Neither the Company nor Seller has entered into any Contract,
arrangement or understanding with any Person which will result in the obligation to pay any
finder’s fee, brokerage commission or similar payment in connection with Purchaser’s acquisition
of the Company Stock.

{(0) General. No representation or warranty of Seller in this Agreement
misrepresents & material fact or omits to state a material fact necessary to make the statements in
this Agreement, in light of the circumstances in which they were made, not misleading.

(p)  Seller’s Conditional Assignment of Stock. Notwithstanding the forgoing

representations and warranties, Purchaser acknowledges that fifteen percent (i15%) of the

Company Stock of Seller has been collaterally assigned and pledged under that certain

Conditional Assignment of Interest dated December 29, 2004 from S. Martin Sadkin to and in

favor of Nathan Kalichman and Roman Shikhris, as amended by Amendment to Conditional

Assignment of Interest dated February 14, 2007. Purchaser further acknowledges that that

fifteen percent (15%) of the Company Stock of Seller has been collaterally assigned and pledged .
nnder that certain Conditional Assignment of Interest dated December 29, 2004 from Robert A.

Levy to and in favor of EBRS, LLC, as amended by Amendment to Conditional Assignment of
Interest dated June 6, 2005.

S. Indemnification, Seller shall, and hereby does, indemnify and hold Purchaser and
the Company harmless from and against any and all claims, actions, liabilities, expenses, losses
and damages arising out of or in connection with (a) except for those liabilities listed on Exhibit G
attached hereto, the Company or the Company Stock prior to the date hereof, including, but not
limited to, suits in tort or contract, at law or in equity, and Taxes, and (b) any claims arising from
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the Company’s or Seller’s breach of any representations, warranties or covenants in this
Agreement. The terms of this Section 5 shall survive termination of this Agreement for any
reason whatsoever,

6. i g the Compan ck. Seller shall have a limited option to
repurchase all, but not less than all, of the Company Stock on the terms and conditions set forth in
this Section 6.

(a)  The parties acknowledge that the Company has outstanding indebtedness
to Compass Bank as described on Exhibit G attached hereto. Seller’s affiliates Martin Sadkin,
Robert Levy and Nathan Kalichman (collectively, “Guarantors”) have each given Compass Bank a
personal guaranty of said indebtedness. Promptly after the Effective Date hereof Purchaser will
negotiate in good faith with Compass Bank to restructure or refinance the indebtedness in a way
that is acceptable to Purchaser in its sole discretion. Any costs associated with such restructuring
or refinancing shall be the sole responsibility of Purchaser.

(b) In the event Purchaser is unable within six () months from the Effective
Date hereof, to restructure or refinance the indebtedness with Compass Bank (the “Compass
Loan”) in such a way fthat the Guaraniors have been released from their guaranties, Purchaser
shall give notice theseof to Seller and Seller shall have the right to require Purchaser to re-convey
the Company Stock to Seller in exchange for the Purchase Price stated herein. In the event that
Purchaser or one of its affiliates becomes the owner of the Compass Loan, Purchaser agrees that
it shall take such action as is necessary to cause the Guarantors fo be released from any and all
liability for the repayment of the Compass Loan. In addition, in the event Compass Bank
reactivates its foreclosure lawsuit against the Company, the Purchaser shall cause the Company to
vigorously defend such lawsuit in whatever way Purchaser determines, in its sole and absolute
discretion, including but not limited to by filing a petition to reorganize in U.S. Bankruptcy Court,
Purchaser shall provide Seller with notice of the reactivation of such lawsuit and with copies of
all pleadings it files in such case within five (5) days of filing such pleadings. If Purchaser elects
not to actively defend such lawsuif, if shali notify Seller and Seller shall have the re-conveyance
rights set forth in this Section. In connection with such re-conveyance rights, Seller shall have
ten (10) days after receipt of such notice 10 exercise this repurchase option by sending written
notice thereof to Purchaser. The Company Stock shall be re-conveyed to Seller as soon as
practicable thereafter, but in any event within thirty (30} days afler said notice exercising the
option, The Purchase Price shall be delivered by certified check or wire transfer; the Company
shall provide stock certificates with stock powers executed in blank; and the parties shall deliver
such instruments and take such other actions as are reasonably necessary to effectuate the
repurchase of the Company Stock,

7. PSC Approval. The parties agree that if the Public Service Comunission of the
State of Florida refuses to give any required approval of Seller’s transfer of the Common Stock to
Purchaser, the parties shall unwind this transaction and Purchaser shall reconvey the Common
Stock to Seller.

8. Miscellaneous.
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() Notices. All notices, demands or other communications required or
permitted to be delivered in connection with this Agreement shall be in writing and shall be
deemed delivered (i) when delivered personally, (i) on the third (3") business day after being
deposited with the United States Postal Service, certified or registered mail (return receipt
requested, first-class postage prepaid), or (iii} one (1) business day after being deposited with a
nationally recognized courier service {e.g., Federal Express) for overnight delivery, and addressed
to a party at the address indicated below:
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If to the Company:

With a copy to:

If to Seller:

With a copy to:

If to Purchaser:

With a copy to:

Service Management Systems, Inc.
7510 Highway ALA

Melbourne Beach, Florida 32951
Attention: Thorgeir Ibsen

Frazier Hotte & Associates, P.A.

6550 N. Federal Highway, Suite 220
Fort Lauderdale, Florida 33308
Attention: Robert W. Frazier, Ir., Esq.

IRD Osprey, LLC

10809 Golden Eagle Court

Plantation, Florida 33324

Attention: S. Martin Sadkin, Managing Member

Frazier Hotte & Associates, P.A.
6550 N, Federal Highway, Suite 220
Fort Lauderdale, Florida 33308
Attention: Robert W. Frazier, Jr., Esq,

Qak Lodge Uiility, LLC

1490 Highway ALA, Suite 301
Satellite Beach, Florida 32937
Attention: Thorgeir Ibsen

Ruden McClosky

111 N, Orange Avenue, Suite 1750
Orlando, Florida 32801

Attention: W. Scott Callahan, Esq.

or to such other address or to such other Person as any party shall designate fo the other in
writing for such purposes in the manner hereinabove set forth,

(b)  Entire Agreement, This Agreement sets forth all the promises, covepants,
agreements, conditions and understandings between the parties hereto as fo the subject matter
hereof, and supersedes all prior and contemporaneous agreements, understandings, inducements
or conditions, expressed or implied, oral or written, except as herein contained.

{©) Amendment. The parties hereby irrevocably agree that no attempted
amendment, modification, termination, discharge or change (collectively, “Amendment™) of this
Agreement shall be valid and effective, uniess the parties shall unanimously agree in writing to

such Amendmenit.
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(d) No Waiyer, No waiver of any provision of this Agreement shall be
effective unless it is in writing and signed by the party against whom it is asserted, and any such
written waiver shall only be applicable to the specific instance to which it relates and shall not be
deemed to be a continning or fitture waiver.

()  No Assignment. Successors and Assigns. No party may assign any of its
rights or delegate any of its obligations under this Agreement without the prior writien consent of
the other parties; except that Purchaser may assign any of its rights and delegate any of its
obligations under this Agreement to any subsidiary or affiliate. Subject to the preceding sentence,
this Agreement and any amendments hereto shall be binding upon and, to the extent expressly
permitted by the provisions hereof, shall inure to the benefit of the parties, their respective heirs,
legal representatives, successors and assigns.

§d] Governing Law: Venue, This Agreement shall be construed in accordance
with the laws of the State of Florida, without regard to its conflict of law principles, and any
proceeding arising between the parties in any manner pertaining or related to this Agreement shall,
to the extent permitted by law, be held in Brevard County, Florida.

(g)  Further Assurances. The parties hereto will execute and deliver such
further instruments and do such further acts and things as may be reasonably required to carry out
the intent and purposes of this Agreement.

(h)  Attorneys’ Fees. - If any party hereto is required fo engage in litigation or
other judicial pracess against any other party hereto, either as plaintiff or as defendant, in order to
enforce or defend any rights under this Agreement, and such litigation or process results in a final
judgment or suling in favor of such party (“Prevailing Party”), then the party against whom said
final judgment or ruling is obtained shall reimburse the Prevailing Party for all direct, indirect or
incidental expenses incurred, including, but not limited to, all attorneys’ fees (including paralegal
fees), court costs and other expenses incwrred throughout afl negotiations, proceedings, trials or
appeals undertaken in order to enforce the Prevailing Party's rights hereunder.

§)) Construction. Every covenant, term and provision of this Agreement shall
be construed simply according to its fair meaning and not strictly for or against any party hereto.
This Agreement shall not be construed against either party by virtue of a party being deemed the
Agreement’s drafler. The headings of the various sections of this Agreement are intended solely
for convenience of reference, and shall not be deemed or construed to explain, define, limit,
modify or place any constmction upon the provisions hereof. Wherever the context requires, any
noun or pronoun used herein may be deemed to mean the corresponding masculine, feminine or
neuter in form thereof and the singutar forin of any nouns and pronouns herein may be deemed to
mean the corresponding plural and vice versa as the case may require.

(€)] No_Third Party Beneficiary. This Agreement is made solely and
specifically among and for the benefit of the parties hereto, and their respeciive successors and

assigns subject to the express provisions hereof relating to successors and assigns, and no other
person shall have any rights, interest or claims hereunder or be entitled to any benefits under or on
account of this Agreement as a third party beneficiary or otherwise.

ORL72892:3 v
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(k)  Counterparts. This Agreement and any Amendments may be executed in
one or more counterparts, each of which shall be deemed an original and all of which together will
constitute one and the same instrument,

()  Provisions Severable. This Agreement is intended to be performed in
accordance with, and only to the extent permitted by, all spplicable laws, ordinances, rles and
regulations of the jurisdictions in which the parties do business. If any provision of this
Agreement, or the application thereof to any Person or circumstance shall, for any reason or to
any extent, be invalid or unenforceable, the remainder of this Agreement and the application of
such provision to other persons or entities or circumstances shall not be affected thereby, but
rather shall remain in full force and effect, and be construed and enforced to the greatest extent
permitted by law as if such invalid or unenforceable provision{s) were omitted.

ORL:72892:3 v
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(m) Confidentinlity. This Agreement shall not be recorded in any public
records, and except as required by applicable laws, the terms and provisions hereof shall not be
disclosed to any third parfies other than the parties’ employees, attoreys, accountants, and
lenders without the consent of all parties hereto,

[Remainder of Page Intentionally Left Blank—Signatures on Next Page]
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IN WITNESS WHEREOF, the undersigned, each intending to be legally bound hereby,
have hereunto set their hands for the purposes herein expressed on the date first written above.

ORL:72862:3

COMPANY:

SERVICE MANAGEMENT SYSTEMS, |

By: h -
Name: S. Martin Sadkin
Title: President

SELLER:

IRD OSPREY, l%, a Florida limited Habjli

company

A 0= M=

Name: S. Martin Sadkin
Title:  Managing Member

PURCHASER:

OAK LODGE UTILITY, LLC, a Florida limited
liability company

By: SPAC, LLC, a Florida limited liability company,
its Manager

Name: Thorgeir Ibsen
Title:  Manager
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Annex |
Definitions

“Contract” shall mean any agreement, contract, obligation, promise, undertaking, lease,
lease option, commitment, understanding, sales order, purchase order, license or other agreement,
in each case whether oral or written.

“Encumbrance” shall mean any charge, claim, community property interest, lien,
condition, equitable interest, mortgage, pledge, security interest, trust deed, easement, lease,
finance lease, sublease, right of way, covenant, option, condition, right of first refusal or
restriction, encumbrance or other right of any Person, or any other material and adverse
restriction or limitation.

“Governmental Authority” shall mean any federal, state or local government, or any
political subdivision of any of the foregoing, or eny court, agency or other entity, body,
organization or group, exercising any executive, legislative, judicial, quasi-judicial, regulatory or
administrative function of government.

“Governmental Reguirement” shall mean any law, statute, code, ordinance, directive, rule,
order or regulation of any Governmental Authority.

‘Permits™ shall mean all permits, licenses, consents, franchises, development orders,
approvals and other authorizations from any Governmental Authority or other Person in
connection with the Company, including without limitation the Property.

“Person” shall mean any corporation, individual, partnership, joint venture, unincorporated
association, limited liability company, trust, Governmental Authority or other entity.

“Proceeding” shall mean any action, arbitration, audit, hearing, investigation, litigation, or
suit (whether civil, criminal, administrative, investigative, or informal) commenced, brought,
conducted, or heard by or before, or otherwise involving, any Governmental Authority or
arbifrator.

“Tax” shall mean any tax (including any income tax, capital gains tax, value-added tax,
sales tax, sales tax, property tax, gift tax, or estate tax), levy, assessment, tariff, duty (including
any customs duty), deficiency, or other fee, and any related charge or amount (including any fine,
penalty, interest, or addition to tax), imposed, assessed, or collected by or under the authority of
any Governmental Authority or payable pursnant to any tax-sharing agreement or any other
Contract relating to the sharing or payment of any such tax, levy, assessment, tariff, duty,
deficiency, or fee.
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The following abbreviations, when used in the inscription on the face of this certiticate, shall be construed as
though they were written out in full according to applicable iaws or reguiations:

TEN COM - as tenants in common UNIE TRANSFERS MIN ACT-......ccoour... CUSTOTIBN ..cvvnvena
{Cust} (Minor)
TEN ENT - as tenants by the entireties under Unitorm Transfers to Minors
Act
JT TEN - a3 joint tenants with right of {State)
survivorship and not as tenaols :
in common

Additional abbreviations may aiso be used though not in the above list

oo earduve: weccived. Wj” dell, adsign and hfmzd/éx Lwnio

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

Dak Lodge Utility, LLC
(PLEASE PRINT OR TYPEWRITE NAME AND ADDRESS INCLUDING POSTAL ZIP CODE OF ASSIGNEE)

1490 Highway Al12, Suite 301
Satellite Beach, Florida 32937

Ten Thousand éZ%amﬁ

GEnY
qﬁé Thorgeir Ibsen ngi”m%V

Ollatedd._october 6, 2008 -
ﬁ/m»gf

Wumvvn# meuAl

‘HIAILYHM FONVHI ANV HO INFWIDHVINT HO NOLLYHILTY LAOHLIM

HYINOLLUY AHIAT NI SLYDLALHID SHL S0 304 JHL NOdN NILLIHM Sy JNvN
JHL HUM ONOASINYOD 1T INFWNDIRSY SiH1 01 IHNIYNDIS IHT HMION




Exhibit A
STOCK POWER

FOR VALUE RECEIVED, IRD OSPREY, LLC hereby sells, assigns and transfers unto
Oak Lodge Utility, LLC (*Purchaser”) all its Ten Thousand (10,000) shares of the common stock
of Service Management Systems, Inc. (the “Company™) standing in his name on the books of the
Company and represented by Certificate No, , and does hereby irrevocably constitute and
appoint attorney to transfer said stock on the books of the
Company with full power of substitution in the premises,

Dated: September _ , 2008

IRD OSPREY, LLC, a Florida limited liability
company d/b/a Aquarina Utilities

By:
Name: S. Martin Sadkin
Title:  Managing Member

In presence of

ORL:72892:3




Exhibit B

NATION

5. MARTIN SADKIN
10809 GOLDEN EAGLE COURT
PLANTATION, FLORIDA 33324

September ___, 2008

Service Management Systems, Inc.
7510 Highway AIA
Melbourne Beach, Florida 32951

Re:  Resignation

Dear Service Management Systems, Inc.:

1 hereby resign from all my positions as director and/or officer of Service Management
Systems, Inc., a Florida corporation, effective as of the date of this leiter.

8. Martin Sadkin
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Exhibit C
ARTICLES OF INCORPORATION

See attached
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Exhibit D

BYLAWS

See attached
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Exhibit F

ASSETS

1. Real property located in Brevard County, Florida and legally described as

Stage 1, Tract D, of AQUARINA P.U.D,, STAGE 1, TRACTS C & D, STAGE 2, TRACTS B,
D & H, STAGE 3, STAGE 4, TRACTS B, [ & X, STAGE 5, according to the Plat thereof, as.
recorded in Plat Book 41, Pages 88 through 92, inclusive, of the Public Records of Brevard

County, Florida

2. The improvements and equipment located on the above real property.

ORL:72892:3
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Exhibit G
LIABILITIES

1. Loan fron1 Compass Bank
2. Claim of Lien from Consolidated Environmental Engineering, LLC

3. Delinquent Property Taxes on Parcel No. 29-38-36-Q0-1D

ORL:72882:3




REDACTED

‘I ASKARCAPITAL, INC. 1064
4 1490 HIGHWAY A1A
. SATELLITE BEACH, FL 82937 63-751/631
3 BRANGH 00511
N DATE_ &2 g', 2o’
‘54 PaY < b . eo
H 8, T OSPREY e 8 J oo




Il D) Exhibit 3

Statement of how the buyer is financing the purchase

Oak Lodge Utility’s majority share holder, SPAC, LLC, is partially owned by Askar Capital, a

Nordic investment bank specializing in the management of alternative assets in niche and emerging
markets. Askar’s is a subsidiary of Moderna Finance, a Swedish financial group with a combined balance
sheet exceeding four million dollars and over $3 billion dollars under management.

Askar Capital financed the original purchase of stock for $100.00 (see exhibit 2 for a copy of the check).
In addition, Askar will arrange or use its resources to cover the outstanding liabilities, operating
shortfalls and maintenance. The primary liability is a note with Compass bank for approximately $1
million. Askar Capital is ongoing negotiations with the bank as to value of this note.

Piease see Exhibit 4 for Askar Capital and Moderna Finance financial statements.



il E) Exhibit 4

A list of all entities which have provided or will provide funding to the buyer

1) Askar Capital
a. Financial Statement on following page

b. Paid $100.00 stock purchase amount (copy of check in exhibit 2)
2) Moderna Finance

a. Financial Statement on following pages

b. Will assist in the arrangement or financing of the Service Management Systems’ existing
debts, primarily the mortgage with Compass Bank

There are no financial agreements between Oak Lodge golf and Moderna Finance or Askar Capital.

Service Management System’s main liability is outstand December 19, 2003 mortgage with Compass

bank for $918,382 (document three following the financial statements for Askar Capital and Moderna
Finance).




ITI E) Exhibit 4
Document 1
ASKAR CAPITAL Financial Statements

Askar Capital hf.

Condensed Consolidated
Interim Financial Statements
1 January - 30 June 2008
ISK

Askar Capital hf.
Sudurlandsbraut 12
105 Reykjavik

Reg. no. 441206-0110
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Endorsement and Statement of the Board
of Directors and the CEO

The condensed consolidated interim financial statements of Askar Capital hf. for the six months ended 30 June 2008
are prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the European
Union (EU).

According the consolidated interim income statement the loss for the period amounted ot ISK 961 million. According
to the consolidated interim balance sheet equity at the end of the period amounted ot ISK 9,548 mitlion, including
share capital in the amount of ISK 577 million.

At the end of June the Companies shareholders numbered 19. Moderna Finance AB, Sweden, which holds 82% of
the Companies share capital, is the only shareholder with a holding over 10%.

To the best of our knowledge it is our opinion that the condensed consolidated interim financial statements for the
period 1 January to 30 June 2008 give a true and fair view of the assets, liabilities and financial positions and
financial performance of the Bank as at 30 June and its condensed consolidated interim cash flows for the period.

Further, in our opinion the condensed consolidated interim financial statements and the endorsement of the Board of
Directors and the CEO give a fair view of the development and performance of the Bank's operations and its financial
position and fairly describes the principal risks and uncertaintics faced by the Bank.

The turbulence in the financial markets has had the effect that real estate and private equity projects have progressed
much more slowly than anticipated. The changed circumstances call for a new focus, and work has been in progress in
recent months on adapting the Bank to the new environment to enhance its financial performance, The Bank is
currently working on reorganising its asset base and capital structure in preparation for facing the challenges of the
changed climate; these actions are expected to return results in the form of improved performance as early as the
second half of 2008.

The Board of Directors and the CEO of Askar Capital hf. hereby confirm the Bank's condensed consolidated interim
financial statements for the period from  January to 30 June 2008 by means of their signatures.

Reykjavik, 29 August 2008.

Board of Directors:

Karl Wermersson
Gudmundur Olason Jéhannes Sigurdsson

Steingrimur Wemersson Linda Bentsdéttir

CEO:

Benedikt Amnason
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Independent Auditors’ Review Report

To the Board of directors of Askar Capital hf.

We have reviewed the accompanying condensed consolidated interim financial statements of Askar Capital hf,, which
comprise the consolidated balance sheet as at 30 June 2008, and the consolidated income statement, statement of
changes in equity and cash flow statements for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this interim financial information in accordance with International Financial Reporting Standards as adopted by the
EU. Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International! Standard on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be indentified in an audit. Accordingly, we do not espress
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of the entity as at 3¢ June 2008 and of
its financial performance and its cash flows for the six-month period then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Reykjavik, 29 August 2008.

KPMG itf.

Helgi F. Amarson
Margrét Gudjénsdottir
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Consolidated Interim Balance Sheet

as at 30 June 2008
Notes 30/06/2008 31/12/2007
Assets:
Cash and cash €qUIVAIENLS ....cccvicivienieniciesnie i 16 1,181,419 2,350,794
Loans and receivables .... 17-19 28,281,580 22,603,811
Financial assets held for trading 20 83,118 315,515
Financial assets designated at fair value through profit and loss .....c....... 21 14,329,680 1,578,941
Investment in associated companies .. 2,988,452 1,677,754
Property and equipment 151,255 148,717
Investment properties 1,045,994 754,523
Intangible assets . 3,556,064 3,536,722
Deferred taxX 5581 .....ccccervanrecrsreroseraressonssons 25 335,778 187,282
Other assets 1,733,266 1,096,973
Total Assets 53,686,606 34,251,032
Liabilities:
Deposits from Central Bank ..o 12,228,244 0
Borrowings .... 24 28,202,124 22,296,702
Financial liabilities held for trading 20 2,809,474 408,038
Tax Habilities ....eerererasessenrnnnes 37,667 0
Other liabilities 860,884 982,990
Total Liabilities 44,138,393 23,687,730
Equity:
Share capital ........ccoenne . 576,802 579,602
Share Ppremilm ....vvevecocreasinnssssniorirmresinssreosssrssaens 10,761,372 10,833,151
Other reserve w . 20,296 ( 567)
Retained earnings ... (1,810,257) ( 848,884)
Total Equity 26 9,548,213 10,563,302
Total Liabilities and Equity 53,686,606 34,251,032

Notes on pages 9 te 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Condensed Consolidated Interim Income Statement
for the Six Months Ended 30 June 2008

(Loss) profit before tax .............

(Loss) profit for the period ...............

Interest income

INLETESE EXPLIISE .ovtiveeririrciriresssessasnasirstessarisssssonisssssssssssnstssssmnerssanssanssarass

Net Interest INCOME 1ivvnvecsrseissrirsiarssscssssssreorsiosasssrasssarsassinsones

Fee and commission income

Fee and commission expense .

Net fee and commission income ..

Net (loss) gains on financial assets and financial [iabilities
held for trading .

Net gains on financial assets designated at fair value through
profit and loss

Net foreign exchange gains (losses) ..

Other operating income ...

Administrative expenses
Impairment losses on loans and receivable

Share of 1058 OF ASSOCIALES v.verenevscnssrensesrississssessisessssssesssares

INCOME 1AX 1evuvivirirarsessressnssesssesssassseessessanessnsinrosss

(Loss) earnings per share:

(Loss) earnings per share capital and diluted earnings per share capital

Notes  30/06/2008  30/06/2007

1,889,581 487,127
(1,937,120) ( 295,300)
( 47,539) 191,827

0

679,679 628,925
( 103,224) ( 77,7138)
10 576,455 551,187

1 ( 50,759) 2,060

12 434,421 130,354
183,551 ( 23,389)

13,624 4

1,109,753 852,043

-
w

(1,034,710) { 586,102)
( 747,778) ( 13,565)
( 393,140) 0

(1,065,875) 252,376

St
0

14.25 104,502 (  45,371)

( 961,373 ) 207,005

15 ¢ 1.67) 0.37

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Consolidated Interim Statement of Changes in Equity
for the Six Months Ended 30 June 2008

Total

share-

Share Share Other Retained holders

capital premium reserves earnings equity
Equity a5 at 1.1.2007 ..cciimvnirneemmmrenrensinne 552,700 10,501,300 ( 17,115) 11,036,885

Translation difference .....coencimenniinin ( 360) ( 360)
New shares iSSUEH ... cecsrorreerecsrsonearersrases 16,500 311,173 327,673
Profit for the period . 207,005 207,005
Equity as at 30.6.2007 ...oeveveereerrererreenrereinn 569,200 10,812,473 (  360) 189,890 11,571,203
Equity as at 1.1.2008 ......ccrivmcrinieines 579,602 10,833,151 ( 567y ( 848,884) 10,563,302
Translation difference ......ceavemimecenensisnn 20,863 20,863

Purchased treasury shares ........covsicsricsenionns ( 2,800) ( 7,779 ( 74,579

Profit for the period .....ccuivcivicrensnssnnnens (961,373) {961,373)
Equity as at 30.6.2008 ............coconevcrrunnnnn. 576,802 10,761,372 20,296 ( 1,810,257) 9,548,213

Notes on pages 9 fo 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Condensed Consolidated Interim Statement of Cash Flows
for the Six Months Ended 30 June 2008

Notes

Net cash used in operating activities
Net cash used in investing activities
Net cash from financing activities
Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

....................

Effect of exchange rate fluctuations on cash held

.............................

Cash and cash equivalents at the end of the period

30/06/2008 3070672007

( 1,505734) ( 1,032,322)
{ 13,205047) ( 5,919257)

13,538,164 7,327,674

{ L172,617) 376,095
2,350,794 110,845
3,242 0
1,181,419 486,940

Notes on pages 9 to 23 are an integral part of these Condensed Consolidated Interim Financial Statements.
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Notes

1. Reporting entity

Askar Capital hf. (the parent) is a company incorporated and domiciled in Iceland. The address of the Banks
registered office is Sudurlandsbraut 12, Reykjavik. The Condensed Consolidated Interim Financial Statements
for the period 1 January - 30 June 2008 comprise Askar Capital hf. (the parent) and its subsidiaries (together
referred to as "the Bank"). The Bank offers integrated financial services to companies and institutional
investors.

Askar Capital hf, is a subsidiary of Moderna Finance AB, Sweden and the Condensed Consolidated Interim
Financial Statement is part of Consolidated Interim Financial Statement of Modemna Finance AB.

2,  Basis of preparation

Statement of compliance

The Condensed Consolidated Interim Financial Statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the EU.

The Condensed Consolidated Interim Financial Statements were suthorised for issue by the Board of Directors
of Askar Capital hf. on 29 August 2008,

The statements do not include all of the information required for a complete set of Consolidated Annual
Finanical Statements, and should be read in conjunction with the Consolidated Financial Statements of the Bank
for the year ended 31 December 2007.

3.  Significant accounting policies

The accounting policies and methods of computation applied by the Bank in these Condensed Consolidated
interim Financial Statements are the same as those applied by the Bank in its Consolidated Financial statemetns
for the year ended 31 December 2007.

A summary of significant accounting policies is provided in the Bank's Consolidated Financial Statements for
the year 2007.

4,  Significant judgements and accounting estimate

The preparation of Condensed Consolidated Interim Financial Statements requires that management make
judgements estimates and assumtions that effect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing these Condensed Consolidated Interim Financial Statements, the significant judgements made by
the management in applying the Bank's accounting policies and key source of estimation uncertinty were the
same as those that applied to the Consolidated Financial Statements as at and for the year ¢ended 31 December
2007.

Interim Financial Statements of Askar Capital hf. 30 Jime 2008
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Notes, contd.:

5.  Risk management disclosure

The breakdown by contractual maturity of financial assets and liabilities.

1.1.-30.6.2008 On Upto3 3-12 1-5 Over 5
demand months nionths years years Total

Assets:
Cash and cash equivalents ....... 481,064 700,355 0 0 0 1,181,419
Loans and receivables ............. 0 4,827,321 5,269,391 17,235,099 949,769 28,281,580
Financial assets held for

trading 31,255 0 51,863 0 0 83,118
Financial assets designated 0

at fair value through profit 0

ANA 1055 .ovvvveinsesssorneserennsssnssas 0 12,742,535 312,953 1,274,192 0 14,329,680
Other @5Sets .....cvverernienssmenesenee 0 1,733,267 0 0 0 1,733,267
Total t 512,319 20,003,478 5,634,207 18,509,291 949,769 45,609,064
Liabilities:
Deposits from Central Bank ..... 0 12,228,244 0 0 0 12,228244
BOITOWINES eveecrirerosnisssseeranesennes 0 4,098,135 19,959,640 4,144,349 0 28,202,124
Financial liabilities held for

trading ........ ) 0 2,809,474 0 0 2,809,474
Tax liabilities 0 0 37,667 0 0 37,667
Other Habiltes ......cornnvirnnees 0 860,884 0 0 0 860,884
Total liabilities ........coevencanrons 0 17,187,263 22,806,781 4,144,349 0 44,138,393
Assets - liabilities ...cvcssecnennnee 512,319 2,816,215 (17,172,574) 14,364,942 949,769 1,470,671
31.12.2007
Total 8SSELS ..cvvieearrerererraereresesns 1,824,168 7,937,019 2,344,364 12,682,840 3,157,643 27,946,034
Total liabilities ...vveeerererrecrvieres 0 15,943,304 5,682,948 2,061,478 0 23,687,730
Assets - liabilities .oonuerivernnnees 1,824,168 (8,006,285) ( 3,338,584) 10,621,362 3,157,643 (4,258,304)

Liquity management for Askar Capital is based on contractual maturity profile of liabilities. Amounts set above are
principal amounts reported at the earliest maturity date. Financial liabilities held for trading, including cross-
currency interest rate swaps are measured according to gross principat outflow on which no netting is performed at

maturity.

Interim Financial Statements of Askar Capital hf. 30 June 2008
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Notes, contd.:

5. Contd.:

Currency risk

Foreign exchange risk is controlled by monitoring the net exposure in all foreign currencies and ensuring that it is within the set net position limits. Risk Management has
defined risk limits on individual currencies as well as the gross exposure and Risk Management monitors compliance with these procedures on a daily basis. The Bank's policy
is that Treasury is to stay neutral to currency risk and any currency risk taken be taken by Proprictary Trading,

Breakdown of assets and liabilities by currency:

30.6.2008 ISK usD EUR CHF JPY Other Total
Assets:

Cash and cash equIVAIENLS ......coriecoci et conarmisssesees 898313 49.610 212,108 76 0 21,312 1.181.419
Loans and receivables 4.438.557 2,476,353 2,598,128 9,125,638 8,300,996 1,341,907 28281579
Financial assets held for trading ... 52.250 30,868 83,118
Financial assets designated at fair value through P/L ....ovveennene. 12.499.197 1.185.018 645.465 ¢ ¢ 0 14,329,680
Investment in aSSOCTAES ...cvrecerisrricsisressniercssssrasennessses 2,000 1.932.365 651.368 0 0 402,719 2.988.452
Property and equipment 151,254 0 0 0 0 0 151.254
Investment property . 0 19.815 0 0 0 1.026,179 1,045,994
Intangible assets ..... 3.556.064 ¢ ¢ 0 0 0 3,556.064
Deferred tax asset 335,778 0 0 0 0 335,778
Other assets 328.68% 632,253 605,457 0 0 166.869 1.733.268
Total assets............ . 22,262,102 6,295414 4,712,526 9,125,714 8,300,996 2,989,854 53,686,606

Interim Financial Statements of Askar Capital hf. 30 Junc 2008 The amounts are in thousand of ISK




Notes, contd.:

5. Contd.

30.6.2008 ISK UsD EUR CHF JPY Other Total
Liabilities and equity:

Deposits from Central Bank 12,228,244 0 0 0 0 0 12,228,244
Borrowings 9,475,547 1.421,948 2.911,846 6,741,897 5,848,880 1,796,006 28,202,124
Financial liabilities held for trading 2,809,474 0 0 0 0 0 2,809.474
Tax labilities ...... 37.667 0 0 0 0 0 37,667
Other liabilities " . 769,005 24977 66,902 - 0 0 0 860,884
TOtal CQUILY ..ouveicrircriirene st esiareseresaresssassrssnsnsrerssneerese 9,548.213 9.548.213
Total .o - 34,868,150 1,446,925 2,978,748 6.747,897 5.848.880 1.796.006 53,686,606
Net Balauce Sheet position ........ ( 12.606.048) 4.848.489 1.733,778 2,377.817 2,452,116 1,193,848 0
Net off Balance sheet POSIHION .........c.cuovrevrierrerinrireceerercesseenieceans 12,587,817 ( 4.072.789) ( 1.246,748) ( 3.172.151) ( 2330227) ( 1,765.902) 0
NEEPOSIEOR ....ooooreurerrerirersererisecmsess carenseemsescansmesissserassemenemsmsssscsssesss ( 18,231) 775,700 487030 ( 794,334) 121,889 ( 572,054) 0

Interim Financial Statemenis of Askar Capital hf. 30 June 2008 The amownrs are in thousand of ISK
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Notes, contd.:

5. Contd.:

31.12.2007 ISK UsD EUR CHF PY Other Total
Assets:
Cash and cash equivalents 1,792,897 375,032 114,016 54 0 68,795 2,350,794
Loans and receivables ...........coevencnean. 5.962.794 1,550,794 1.875,070 6.396.348 5.822.721 996.084 22,603.811
Financial assets held fortrading 280.068 0 0 0 0 35,447 315515
Financial assets designated at fair value through P/L .................. 2.002 1,123,548 446,426 0 0 6.965 1,578,941
Investment in associates . 1.500 785.806 812,486 0 0 77.962 1,677,754
Property and equipment ....... 144,992 3272 453 0 0 0 148,717
Investment property 0 324.697 0 0 0 429,826 754,523
Intangible assets rebenetrarenararas 3.536.722 -0 0 0 0 0 3.536,722
Deferred tax asset 187,282 0 0 0 0 0 187,282
OUBET BSSBLS ...ueeveerveereerenensrseressesesesssussssssemsememcamessesessssssesensases 885,963 30,577 73,633 0 0 106,800 1,096,973
TOtal ASSLS .......cecerrreeecrreennececein e renrb et e et 12,794,220 4,193,726 3,322,084 6.396.402 5,822,721 1,721,879 34,251,032
Liabilities and equity:
BOITOWINGS «coveeecrercereereeeenscesasressassnenns 13.597.665 1371918 1,720.852 2.665.010 2.365.459 575.798 22,296,702
Financial liabilities held for

trading 408,038 0 0 0 0 0 408,038
Other liabilities 847,521 56,443 76,159 0 0 2,867 082.990
Total equity 10.563.302 0 0 0 0 0 10.563.302
Total liabilities and equity 25,416,526 1,428,361 1,797.011 2,665.010 2,365,459 578.665 34,251,032
Net Balance Sheet position ............c.ccecveereemirerenecarrereenns { 12.622.306) 2.765.365 1,525,073 3,731,392 3,457,262 1,143214 0
Net off Balance sheet position 12,878.311 ( 3.299.581) (  699.330) ( 3,952,572) ( 3.548815) ( 1,378.013) 0
Net position 256,005 ( 534.216) 825,743 (  221,180) ( 9,553) (234,799 0

Interim Financial Statements of Askar Capital hf. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

6. Derivative financial instruments

Currency and interests rate derivatives, agreements unlisted:
Nominal amount

Forward exchange rate agreements ..o.covcreesrcereoseons

Equity derivatives:
Equity swaps, agreements unlisted ..........oecvrenirens

Total Derivative financial instruments ........couceecvenree

7. Financial assets and liabilities

Accounting classifications and fair values

Carrying amount

Assels  Liabilities Assets Liabilities
19,078,008 21,791,627 51,863 2,765,482
123,109 167,101 0 43,992
19,201,117 21,958,728 51,863 2,809,474

The table below sets out the Bank's classification of each class of financial assets and liabilities.

30/06/2008

Cash and cash equivalents .......ocooervceinncvrcrrcarerenirene
Financial assets held for trading .......ccooiveveeniiecrnenes
Financial assets designated at fair value

through P/L
Loans rrenresse et se st sonsarasreses
Investement PrOPErtY ....covvvevmvvireeccrssnsinrensiossreressenanes
Investments in associates

Deposits from Central Bank ......ccoconeenvcericnsnecnnnae
Borrowings ...
Financial liabilities held for trading ....cocorvvernvenrsrenne

31/12/2007

Cash and cash equivalents .ircnssraienvsnnnen
Financial assets held for trading .......cooveeneverrirninnnn
Financial assets designated at fair value

through P/L ......
Loans " N
Investement ProPerty ... e verievsnsirimsnceseasenssens
Investments in ASSOCIALES .v.cverererimemncreivisssisisaessonens

Financial liabilities held for trading ......oeevveicrnccnnn.
Borrowings

Interim Financial Statements of Askar Capital hf. 30 Jime 2008

Designated Total

at fair carrying

Trading value Loans amount
O 0 1,181,419 1,181,419
83,118 0 0 83,118
0 14,329,680 0 14,329,680

0 28,281,580 28,281,580

0 1,045,994 0 1,045,994

0 2,988,452 0 2,988,452
83,118 18,364,126 29,462,999 47,910,243
0 0 12,228,244 12,228,244

0 0 28,202,124 28,202,124

0 2,809,474 0 2,809,474

0 2,809,474 40,430,368 43,239,842
2,350,794 2,350,794

315,515 315,515
1,578,941 1,578,941

22,603,811 22,603,811

754,523 754,523

1,677,754 1,677,754

315,515 4,001,218 24,954,605 29,281,338
0 408,038 0 408,038

0 0 22,968,702 22,968,702

0 408,038 22,968,702  23.376,740
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Notes, contd.:

8. Segment information is presented in respect of the Bank's business segments. The primary format. business segments, is based on the Bank's management and
internal reporting structure.

Business segments

The Bank compriscs the following main business segments:

Real Estate Advisory provides advisory services to institutional and private clients in respect of investments in Real Estates.
Asset Management provides banking and investment service for institutional and private clients.

Risk and fundig advisory provides risk and funding advise to clients and debt management.

Proprietary Trading trades in securities for the Bank's own account.

Leasing offers auto loans to individuals and companies.

Support areas are managed under the following functional headings: Operations, Risk Management, Finance, Legal & Compliance, Information Technology and

Human Resources.
1.1.-30.6.2008 Asset
Real Estate Manage- Proprietary Other and

Advisory ment Advisory trading Leasing  eleminations Total
Net interest income { 844) ( 1) ( 191) ( 480.431) 395,928 38.000 ( 47,539)
Net fee and commission IRCOME «eveveverecrarnrens 344931 79.758 99,390 54,757 46,381 ( 48,763 ) 576,454
Net financial INCOME ...uveeereerececasiernceneeneerceren 0 0 0 383.663 0 0 383.663
Net foreign exchange gain .....cocovcvnee. 0 0 0 15,079 168.471 0 183,550
Other operating income ...........eee. 0 0 0 0 13.149 475 13.624

344,087 79,757 99,199 (  26.932) 623.929 ( 10,288 ) 1,109,752
Administrative expenses ( 293.375) ( 133.814) ( 98988) ( 21.446) ( 232.342) (  254744) ( 1,034,709 )
Impairment 108SeS 00 10ANS ..c.ccueeeenrecerrrrcerercrnaeas ( 55.000) 0 0 ( 216,000) ( 476,778 ) 0 ( 747,778 )
Share of profit of 3SSOGIALES ...cevermeererrarecierannas 0 0 0 ( 393,140) 0 0 ( 393.140)
(Loss) profit before tax ...........coeeveerurecrecarcsones ( 4288) (  54.057) 211 ( 657518) ( 85.191) (  265.032) ( 1.065,875)
INCOME 1AX weecricriirisimsnneccsincnnas oo 104,503
(Loss) profit for the period ......coooorcvcccvnnnane ( 4288) ( 54.057) 211 ( 657518) ( 85,191) (. 265032) ( 961,372)

Imterim Financial Statements of Askar Capital b, 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

8. Contd.:
30/06/2008
Asset
Real Estate Manage- Proprietary Other and
Advisory ment Advisory trading Leasing  cleminations Total
Segment assets
Loans and receivables ... uececnrennaieinennne 185,370 0 0 9.953,402 22,352912  ( 4,210.104) 28,281,580
Financial assets held for trading ......ccocevemeereruenns 0 0 0 115,780 3365 ( 36,027) - 83,118
Financial assets designated at fair
value through profit and 1088 ....ecveevrrersicninininns 0 0 0 14,329,680 0 0 14,329,680
Investment in associated Comp. ......ccoeereireresirenns 0 0 0 2.988.452 0 0 2.988.452
Investment properties ...... . 0 0 0 1,074,034 0 ( 28.040) 1,045.994
Intangible assets ....... " 0 0 0 0 102,759 3,453,306 3,556.065
OHhET BSSBLS vovueureeuiaseneranmereesrasssonsesssaraesncmsacsaresn 1,373,619 0 0 1,701,989 162,010 164,099 3,401,717
Total assets 1,558.989 0 0 30,163,337 22,621,046 (  656,766) 53,686,606
31/1272007
Segment assets ..... 1107456 0 0 7,134 988 17,782,100 8.226,488 34,251,032
Interim Financial Statements of Askar Capital #f. 30 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

Notes to the Condensed Consolidated Interim Income Statement

9.  Net interest income

Interest income:
Cash and cash equivalents

Loans and recetvables

Derivatives

Other interest income

Interest expense:

Borrowings
Derivatives

Other interest expense

Net interest income .......

10. Net fee and commission income

Fee and commission income:
Loans, guarantees and risk sharing

Investment advisory, structuring and management fee

Advisory

Brokerage

Total fees and commission

Commission expenses ......

Net fee and commission income

11. Net gains on financial assets and financial liabilities held for trading

Dividend

Listed shares
Foreign listed shares

Total net gains on financial assets and financial liabilities held for trading .......c..........

12, Net gains on financial assets designated at fair value

Listed bonds

Unlisted shares

CDO unlisted ......

CLO unlisted

Total net gains on financial assets designated at fair value

Interim Financial Statements of Askar Capital hf. 30 June 2008
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2008 2007
1/1-30/6 1/1-30/6
40,989 7,444
1,477,024 315,295
368,923 164,190
2,645 198
1,889,581 487,127

( L,676319) ( 286,148

( 258,483) 0

(2318 ( 9,152)

(1,937,120) (_ 295,300)
47,539) 191,827
95,149 58,187
503,185 405,220
81,345 129,309

0 36,209
679,679 628,925

(103,224) (_ 77,738)
576,455 551,187
8,075 0

( 36) 34

( 58,798) 2,026

( 50,759) 2,060
566,230 0

(97,193 32,877

0 (  48,441)

(_ 34616) 145918

434421 130,354

The amounts are in thousand of ISK




Notes, contd.:

13. Administrative expenses
30/06/2008  30/06/2007

Salaries and related expenses 569,561 329,845
Other administrative expenses 414,783 245,197
Depreciation 50,366 11,060
Total administrative expenses 1,034,710 586,102

14, Tax assets and tax liabilities

Tax assets and tax liabilities recognised in the Income Statement

Current tax expense 0 13,834
Deferred tax expense (  104,502) 31,537
Total income tax expense (  104,502) 45,371

15. Earnings per Share

Calculations of earnings per share are based on profit and the weighted average share capital:

(Loss) profit according to the Consolidated Financial Statements ........uraemerssssssceres { 961,373) 207,005
Calculated average share capital:

Share captial at the beginning of the year 579,602 552,700
Effect of the {decrease) increase of share capital during the period viiirnsns. ( 2,738) 1,742
Calculated average share capital 576,864 554,442
(Loss) earnings per share in ISK kronur ( 1.67) 0.37

Notes to the Condensed Consolidated Imterim Balance Sheet

16. Cash and cash equivalents
30/06/2008  31/12/2007

Cash and cash equivalents are specified as follows:

Cash 0 3,300
Balances with banks 481,064 1,547,181
Money market placements . 700,355 800,313
Total cash and cash equivalents 1,181,419 2,350,794

17. Loans and receivables

Loans and leasing contracts to customers ....... 20,677,161 19,243,772
Loans to credit institutions " 951,120 682,000
Other receivables . 6,653,299 2,678,039
TOLAL eerrreirecrnresereorsoseneransssrrnsssmssessessssaessrsmmsssnassassasssesnssnsvasanessossatnsneres 28,281,580 22,603,811
Interim Financial Statements of Askar Capital hf. 30 June 2008 The amownts are in thousand of 1SK
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Notes, contd.:

18. Loans and receivables are specified as follows by sectors:
30/06/2008  31/12/2007

Individuals .. 66.0% 71.8%
Real estate 12.3% 13.4%
Services ....... 4.3% 3.6%
Credit institutions 3.7% 3.4%
Commerce 3.7% 3.2%
Industry 4.9% 0.8%
Other 5.1% 3.8%
Total loans and receivables 100.0% 100.0%

19.  The Allowance account for credit losses has been deducted from Loans and Recievables. Changes in the provision are
specified as follows:

The Allowance account at the beginning of the year 190,572 90,196
Provision for losses during the period 741,778 118,165
Loans written off during the period as uncollectible 0 ( 17,78%)
The Allowance account at period-end 938,350 190,572

20. Financial Assets
Financial assets held for trading are specified as follows:

Share and other variable-yield securities:

Listed shares 387 423
Foreign listed shares . 30,868 35,447
Totat 31,255 35,870
Positive balance of derivatives 51,863 279,645
Total financisl assets held for trading 83,118 315,515

21. Financial assets designated as at fair value specifies as follows:

Listed bonds 12,496,697 0
CLO untisted 1,274,191 1,052,178
Unlisted affiliated shares 312,954 328,194
Unlisted shares 245,838 198,569
Total 14,329,680 1,578,941

22. Intangible assets are specified as foliows:

Software 175,768 156,426
Goodwill . 3,380,296 3,380,296
3,556,064 3,536,722

Interim Financial Statements of Askor Captial bf. 30 June 2008 The amoumis are in thousand of ISK
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Notes, contd.:

23. Pledged assets

Pledged assets are as follows:

Loans and bormrowings
Listed bonds

Total pledged assets

30/06/2008  31/12/2007

22,327,664 17,224,507
12,496,697 0

34,824,361 17,224,507

The total financial assets that have been pledged as collateral for liabilies (including amounts reflected above) at 30

June 2008 was 35 million (year-end 2007: 17 million).

These transactions are conducted under ferms that are usual and customary to standard lending, and securities
borrowing and lending activities, as well as requirements determined by exchanges where the bank acts as an

intermediary.

24. Borrowings

The Companies borrowings are specified as follows:

Balances with the credit institutions regarding due to repurchase agreement

...............

Loans from credit institutions

Bill of exchange
Issued bonds

Other borrowings

Total borrowings

25. Deferred Income Tax Liability

Changes in tax liability during the year are as follows:

Tax asset / tax lability at the beginning of the year

Calcutated income tax for the period

Current tax lability

......

Tax asset / tax liability at the end of the period

Inserim Financial Statements of Askar Capital hf. 30 June 2008
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30/06/2008  31/12/2007
0 481,214
19,720,840 11,278,481
982,850 3,198,223
2,336,062 2,061,478
5,162,372 5,277,306

28,202,124 22,296,702

( 187,282) ( 14,554)
( 104,502y (  172,728)
( 6,327) 0

(298,111 ( 187,282)

The amounts are in thousand of ISK




Notes, contd.:

26. Equity

a.  Share capital

According to the Parent Company’s Articles of Association, total share capital amounts to ISK 588 million. One vote
is attached to each share of one ISK and the holders of ordinary shares are entitled to one vote per share at meetings
of the Company.

b.  Regulatory capital

Equity at the end of the period amounted to ISK 9,549 million, equivalent to 17.8% of total assets according to the
Balance Sheet. The capital adequacy ratio of the Bank, calculated in accordance to Article 84 of the Act on Financial
Undertakings, is 17.1%. This ratio may not be lower than 8.0% according to that Act. The ratio is calculated as

follows:
30/06/2008  31/12/2007
Total equity 9,548,213 10,563,302
Intangible assets . ( 3,556,064) ( 3,536,722)
Total own funds 5,992,149 7,026,580

Total capital requirements for:

Credit risk 2,486,227 1,862,270
Market risk under standardised approaches (SA) .... 156,396 105,541
QOperational risk (OP) 145,856 88,349
Capital requirements 2,788,479 2,056,160
Surplus of own funds 3,203,670 4,970,420
Capital adequacy ratio 17.2% 27.3%

Off Balance Sheetf Information

27. The Banks obligations are as follows:

Guarantees 0 434,000
Loan commitments 507,264 620,000
Obligations at the end of the period 507,264 1,054,000

28. Events after the Balance Sheet date

There have been no other material post Balance Sheet events which would require disclosure or adjustments to the 30
June 2008 Condensed Consolidated Interim Financial Statements.

Intertm Financial Statements of Askar Capital hf. 36 June 2008 The amounts are in thousand of ISK
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Notes, contd.:

Company: Country Currency In millions Accum. %
Askar Capital Advisory Private Limited .......coccoeurencuucnecnn.. India UsSb 31 100%
Askar Fasteignarddgjsf ehf. ..... Iceland EUR 100 100%
Askar Rumenia Rumenia EUR 5 100%
Askar USA Usa UsSD 1 100%
Avant hf, Iceland ISK 853 100%
AVPsArl Luxembourg EUR 3 100%
Crawley ehf. Iceland GBP 38 100%
Ecchinswell ehf. Iceland GBP 50 100%
Gjaldeyrisvogunarsjédurinn ehf. Iceland ISK 10 100%
Staten Group Limited BVI USD 14 100%
Imterim Financial Statements of Askar Capital bf. 30 June 2008 The amounts are in thousand of ISK
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Unaudited Information

Quarterly Statements

Summary of the Company’s operating results by quarters:

Q2 Ql
2008 2008 Total
Net interest inCOMEe .o.eveereernrveree { 264,999) 217460 (  47,539)
Net fee and commission
IRCOME cceeccnrerrasocsensrarsasrsaesnenes 384,937 191,518 576,455
Net financial InCOME ...oenrrereerrnrne 114,937 268,725 383,662
Net foreign exchange gain ........... ( 37,709) 221,260 183,551
Other operating income .............. 13,624 0 13,624
210,790 898,963 1,109,753
Administrative expenses ............ ( 458,020) ( 576,690) { 1,034,710)
Impairment losses on loans .......... ( 626648) ( 12L,130) ( 747,778)
Share of profit of associates ......... (_200,984) ( 192,156) { 393,140)
Loss before tax ... ( 1,074,862 ) 8987 ( 1,065875)
INCOME 1AX voeveemrreeverirsrcerecnrreaneans 102,777 1,725 104,502
(Lass) profit for the period ......... (972,085) 10,712 ( 961,373)
Q4 Q3 Q2 Q1
2007 2007 2007 2007 Total
Net interest income ....eeovvenveennee 75,115 296,969 225,168  (  33,341) 563911
Net fee and commission
ICOME orervereernservrasessseranaasnsrens 607,535 335,958 301,715 249,472 1,494,680
Net financial income ........ccveanee ( 1,325,473) ( 362,182) 22,990 109,424  ( 1,555,241)
Net foreign exchange gain 67,762 38,581  (  14,722) | 8,667 ) 82,954
Other operating income ......c...... 2,686 0 4 0 2,690
( 572,375) 309,326 535,155 316,888 588,994
Administrative expenses ........... ( 619661) ( 309300) ( 317,564) ( 268,538) ( 1,515,063)
Impairment losses on loans .......... ( 52,091) ( 52509) ( 27,510) 13,945 ( 118,165)
Share of profit of associates ......... 39,737 0 0 0 39,737
Loss before tax .........ccoeveveceneenene (1,204,390} ( 52,483) 190,081 62,295  ( 1,004,497)
INCOME 1AX tererrerrersaccseemsrensrseane 208,736 9,363  { 34,158) ( 11,213) 172,728
(Loss) profit for the period ......... { 995,654) (43,120) 155,923 51,082 ( 831,769)

Interim Financial Statements of Askar Capital hf, 30 Jime 2008
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INTERIM REPORT | 1 JANUARY — 30 JUNE 2008

FINANCIAL RESULTS FORTHE FIRST SIX MONTHS 2008:

* Total revenues, excluding interest in associated companies and investment income, amounted to SEK 1,829 million (pro
forma 2007: 1,739}, corresponding to an increase of 5%. including the result in associated companies and the investment
income the total revenues amounted to SEK 707 million {1,111).

e Profit after tax amounted to SEK -543 million (156}, on pro forma basis the profit decreased by SEK 1,403 million from SEK
860 million.

e Profit per share before dilution amounted to SEK -16.15 (5.05).

* The Group’s total assets amounted to SEK 33,173 million (18,276) and the equity attributable to the parent company share-
holders amounted to SEK 4,207 million (1,9386).

HIGHLIGHTS DURING THE FIRST SIX MONTHS 2008:

* The insurance premium for the Group amounted to SEK 1,250 million {€73), corresponding to an increase of 86%. On pro
forma basis the increase of premiums was 1%.

* The total revenues for the Banking business amounted to SEK 152 million {90), corresponding to an increase of 69%. On pro
forma basis the increase in revenues was 13%.

¢ The total assets under management within the MODERNA Group decreased to SEK 25.4 billion from SEK 32.7 billion, pro
forma corresponding to a decrease of 22% since year end 2007,

o MODERNA increased its equity interest in D. Carnegie & Co. AB (“"Carnegie”) to 17.6% on March 10, 2008. The CEO of
MODERNA Anders Fallman was re-elected as chairman of Carnegie on April 7 2008.

* In April 2008 the indirect ownership of the shares in Icelandair and certain real estate and private equity projects held as in-
vestment assets within the insurance segment were divested. The sale of these investments did not result in any significant
capital gain or loss for the group.

e On June 4 the parent company of the group changed name from Invik & Co. AB to Moderna Finance AB and the new name
of the group is MODERNA.

FINANCIAL RESULTS FORTHE SECOND QUARTER 2008:

s Total revenues, excluding interest in associated companies and investment income, amounted to SEK 758 (529} million.
Total revenues, including interest in associated companies and investment income, amounted to SEK -172 million (537), the
decrease was due to decreases in the value of securities and losses in associated companies.

* Profit after tax amounted to SEK -1,677 million (74}, on pro forma basis the profit decreased from SEK 352 million.
s Profit per share amounted to SEK -53.11 (2.34).

Revenue by Business Segment* Total assets by Business Segment
SEKm SEK bn

2000 - 1829 40 -
1739 ;
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ACQUISITION OF SJOVA AND ASKAR

o MODERNA acquired the insurance company Sjova and the investment bank Askar Capital, on January 1, 2008. The figures
in this report are for the comparative periods presented excluding Sjova and Askar unless specifically stated to be pro forma
figures. The pro forma figures presented in this report has not been audited by auditors of MODERNA.

¢ The acquisition price of ISK b4 billion for Sjova and Askar was determined following an independent valuation made by exter
nal valuation firm. The purchase price was paid by issuance of a loan note in ISK on January 1, 2008. On March 31, 2008 the
loan note was settled in full through an unconditioned shareholder contribution of SEK 4.1 billion to MODERNA.

¢ During the second quarter of 2008 impairment tests were performed on the book value of the shares in Askar and the
shares in Carnegie. The impairment tests resuited in a write down of the book value of Askar of SEK 383 million and of the
book value of the shares in Carnegie by SEK 450 million.

COMMENTS FROM THE PRESIDENT AND CEO:

“The work on creating a Nordic financial service group started in January 2008 through the acquisition of the Icelandic insurance
company Sjova and the investment bank Askar, together with their investments and associated companies. During the second
quarter the work on streamlining the acquired businesses has been in focus. A number of investments have been divested from
MODERNA to Milestone, such as the ownership in Icelandair and the Icetandic petrol station company N1. The group changed
its name from Invik to MODERNA in June to reflect the new composition of the group as a Nordic financial service group. The
development of our insurance business was positive during the first six months with gross insurance premiums increasing by
10% on pro forma and fixed exchange rate basis. The geographical expansion in the Nordic area continued at the end of the pe-
riod through the recruitment of employees to the Norwegian branch of Modern Insurances. The second quarter was challenging
for the financial sector ard we were negatively affected by the securities market in the Nordic region and our investment assets,
decreased in value. As a consequence of the negative development in the securities market we are adopting our subsidiaries’
investment profiles to the new market conditions and we are implementing cost saving activities in the entities most affected
by the reduced activities in the securities markets. During the remainder of the year we are focusing on activities that will drive our
future growth and implementing cost cutting measures to improve our profitability; commented Anders Féllman, President and
CEQ Moderna Finance AB.
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About MODERNA Group

MODERNA is a Nordic financial group operating within the fields of insurance, banking and asset management. MODERNA oper
ates its business in the Nordic region and the Benelux countries through well known local brands with its head office in Stock-
holm. The diversified business model of MODERNA offers a strong niche product range.

MODERNA runs insurance operations in the Nordic countries and within certain product areas in Eastern Europe predominantly
marketed under the brands of Modern Insurances Non-life and Life and Sjdvé Non-life and Life. MODERNA employs over 464
insurance professionals and total assets within the Insurance segment amounted to SEK 21.7 billion at the end of the period.

MODERNA has asset management operations in the Nordic countries, the Benelux countries as well as several niche markets
around the world, MODERNA markets its asset management operations through the brands of Aktie-Ansvar, Banque Invik Weaith
Management and Askar Capital. MODERNA has over SEK 25.4 billion in assets under management and has 104 employees in
the asset management operations.

MODERNA has banking operations in Sweden, Iceland and Luxembourg primarily marketed under the brands of Bangue Invik
and Avant. MODERNA's banking operations are carried out by 104 professionals and include Corporate banking, card operations
as well as asset financing.

MODERNA has in addition to the financial operations certain holdings in e.g. Carnegie and pharmacies in Eastern Europe that
together are classified as the segment Other Holdings.

MODERNA is a financial conglomerate and as such regulated by the Swedish FSA and by Financial Supervisory Authorities in its
respective markets.

Financial development during the first six months

REVENUES

On a pro forma basis the total revenues, excluding income from associated companies and investment income, increased by
5%. The total revenues, including income from associated companies and investment income, for the group decreased by 74%
during the first six months compared to the same period last year. The decrease in total revenues during the period is primarily
due to negative investment income and negative results in associated companies. The exposure on the securities markets in the
insurance operations of the group has lead to a negative investment income during the period. The negative result from associ-
ated companies is primarily due to investments made by the Icelandic insurance operations as a part of their asset management
of assets covering the technical provisions and a write-down of the value of the shares in Carnegie. The net insurance premiums
increased by 2% as compared to corresponding period last year on pro forma basis. The fee and commission income fell by 17%
as compared to the first six months 2007 on pro forma basis due to lower performance fees and less activity in asset manage-
ment operations. The operating interest income has increased by 63% on pro forma basis due to reduced equity exposure and
increased cash deposits in the insurance operations, increased car leasing operations; higher interest rates in the countries were
the group has activities and the depreciation of the Icelandic Krona primarily against EUR, CHF and JPY.

EXPENSES

The total expenses for MODERNA increased during the first six months due to the purchase of the insurance company Sjova and
the investment bank Askar Capital which were not part of the group during the last year. On pro forma basis the total expenses
increased by 65% compared to same period last year. The increase in operating interest expenses compared to pro forma figures
is primarily due to increased portfolio in our car leasing business, increase of certain of the banking business of Askar Capital and
higher funding costs for the group. The insurance claims on a pro forma basis improved slightly compared to same period previ-
ous year on pro forma basis and no major claims were incurred during the reporting period. The fee and commission expenses
decreased compared to the first quarter 2007 on pro forma basis as a conseguence of lower fee and commission income. Other
operating expenses increased as a result of the ongoing projects to grow the existing business which has lead to an increase in
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number of employees and higher salary costs. In addition provisions have been made for loan assets during the first six months
of the year which has lead to increased amortizations, depreciations and write-downs compared to the corresponding period pre-
vious year on pro forma basis. The impairment of Carnegie shares and goodwill in Asker Capital totalling SEK 833 million is also
recorded in this costline. A cost cutting program has been initiated in the areas of the group were the decrease in the securities
rmarkets and the lower turnover on the securities markets has had the most negative impact.

FINANCIAL EXPENSES

In the financial expenses the interest income on the parent company's interest bearing assets has increased by SEK 32 million
due to increased short term lending to related parties of the parent company as compared to last year. The financial interest ex-
penses in the business segments increased by 40% related to the insurance segment and from SEK 8 million to SEK 87 million
related to the asset management segment. All interest income and expenses in the banking segment is deemed to be related
to the operating activities, During the first six months the group had foreign exchange gains of SEK 1,854 million primarily as a
result of the depreciation of the Icelandic Krona against the Euro and the Swedish Krona. Of the foreign exchange gain SEK 1,460
million were derived from the 1SK denominated liabilities related to the purchase price of Askar and Sjova that was settled at the
end of the first quarter thereby substantially reducing the foreign exchange exposure.

NET RESULT FORTHE PERIOD

The net result during the first six months for MODERNA was SEK -543. The net result for the same period 2007 was 860 million
on pro forma basis. The minority’s share of the loss was SEK 33 (pro forma -4) million and primarily derived from the minority
interest in Askar Capital as well as certain of the investment assets held by Sjova. Out of the total decrease in net result amount-
ing to SEK -1.430 million, 2,055 miliion derives from decreased investment income and net income from associates. Higher net
financial interest expense has impacted the result negatively by SEK 167 million, whereas changes in foreign exchange gains
have contributed with 1,921 million. The income tax cost was SEK 374 million as compared to SEK 235 million on pro forma basis
previous year. The write down of SEK 839 million on the Askar Capital and Carnegie shares were not tax deductible costs and the
income from associated companies are net of tax.

Earnings per share amounted to SEK -16.15 (SEK 5.05). The number of shares outstanding as per end of the first six months was
31,5677423 of which 6,990,196 were Class A shares and 24,587227 were Class B shares. The total numbers of votes for the is-
sued shares were 94,489,187

BALANCE SHEET

MODERNAS total consolidated assets amounted to SEK 33,173 million (pro forma 35,929) at the end of the first six months. The
decrease of the total assets against the pro forma figures is primarily a result of the depreciation of the Icelandic Krona against
Swedish Krona and Euro, divestment of certain of the investments held by Sjova and write-down of Carnegie shares and goodwvill
allocated to Askar Capital. The equity of the Group amounted to SEK 4,367 million (1,936} which increased as a part of the share-
holder contribution of the liabilities of the purchase price of Sjova and Askar at end of the first quarter 2008.

In addition to the investments in the operating businesses the Group has investments both directly and indirectly in assets such
as real estate, bonds, listed securities and private equity investments in operating companies. These non-operating investments
are made in the Insurance segment as part of the management of the technical provisions and in the Asset Management seg-
ment as products offered to asset management customers. In the segment Other Holdings the major assets are the shareholding
in Carnegie and an associated company which has 200 pharmacies in Eastern Europe.

The total interest bearing liabilities amounted to SEK 8,543 miillion {pro forma SEK 8,514 million at year end 2007). Of the interest
bearing liabilities SEK 3,757 miliion (pro forma SEK 3,733 million at year end) were attributable to liabilities for real estate invest-
ments. The group has short term liabilities amounting to SEK 3.5 billion that have maturities during 2008. The Group is a financial
conglomerate with a capital adequacy requirement set by the Swedish Finance Supervisory Authority. The total solvency require-
ments for the Group amounted at June 30, 2008 to SEK 963 million and the solvency capital of the Group amounted to SEK 1,696
million, representing a surplus of 76% compared to the regulatory minimum.
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CASH FLOWS

Most of the Group's assets consist of financial investments, lending and liguid funds (cash and cash equivalents). As a result,
the Group’s working capital fiuctuates considerably between periods. During the first six months of 2008, the working capital

increased by SEK 2,527 million {decreased 359). Cash flow from operating activities was SEK -1,844 million (619).

Business segments

The MODERNA Group comprises three operational business segments: Insurance, Banking and Asset Management. The busi-
ness segment Insurance consists of Modern Insurances Non-life, Life and Run-off and Sjova Non-life and Life. The business seg-
ment Banking consists of Banque Invik and the car leasing business of Avant. The business segment Asset Management consists
of Aktie-Ansvar funds, Bangue Invik Wealth Management and Askar Capital. In addition there are certain other assets held in the
segment Other Holdings which primarily includes the shareholding in Carnegie, the parent company Moderna Finance AB, retail

pharmacy investments in Eastern Europe.

Insurance

Asset Management

Moderna Non-Life

Aktie-Ansvar

Moderna Life

Banque Invik

Sjéva Non-Life

Askar Capital

Sjova Life

Banking

Banqgue Invik

Avant
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INSURANCE SEGMENT

Income Statement Non-life Life Run-off Total

Pro forma Pro forma Pro forma Pro forma
(unau- (unau- {unau- {(unau-
dited) dited) dited) dited)
SEK million H12008 H12007 H12008 H12007 H12008 H12007 H12008 H12007
Insurance premium 934 941 178 176 89 119 1252 1235
Reinsurers share of insurance premium -87 -103 -121 -108 0 0 -209 -213
Investment income -430 797 5 25 <24 34 -449 856
Net income from associates -744 50 -9 3 1 0 -753 53
Fee and commission income 28 18 73 56 0 1 101 74
Interest income 71 8 1 10 83 17
Other revenue 176 164 8 0 179 171
Total revenues 2 1874 130 158 77 162 204 2193
Insurance claims -717 -676 -113 -99 <00 -145 <920 -920
Reinsurers share of insurance claims 35 33 84 72 -5 119 100
Fee and commission expense ~22 -25 -33 -22 2 =54 -44
Operating interest expenses ~43 0 0 -2 0 -43 -2
Amortization, depreciations and write-downs =128 -58 24 -30 0 -150 -88
Other operating expenses -258 -262 -44 -46 -12 -24 -313 -331
Total expenses 1132 -987 -130 -127 100 172 1361 -1285
Profit before financial items -1134 887 0 31 23 -10 -1 156 908
Interest income 86 140 7 7 o] 0 93 147
Interest expenses -162 -118 -4 -1 0 -166 -119
Net foreign exchange gain/loss 552 6 0 0 0 0 552 6
Total financial items 476 28 3 7 o o 479 24
Profit before income tax 658 .915 2 38 23 10 678 943
income tax and deferred tax 23 -195 -4 -9 7 2 26 -202
Profit for the period -634 720 -1 29 -17 -8 -652 741

Balance sheet Non-life Life Run-off Total*
Pro forma Pro forma Pro forma Pro forma
{unau- {unau- (unau- (unau-
dited) dited) dited) dited)
June 30, Dec.31, June30, Dec.31, June30, Dec.31, June30, Dec.31,
SEK million 2008 2007 2008 2007 2008 2007 2008 2007
Total assets 12 120 14 264 8 826 8 644 709 759 21 396 23585
Total equity 2752 3753 645 790 -22 11 3375 45853
Total liabilities g 368 10 511 B8 181 7 855 732 748 18 021 19032

* Total figure includes eliminations of SEK 260 (82) million in total assets and liabilities
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Key ratios
Modern Modern

Sjova Sjova Insurances Insurances Total Total

Non-life Non-life Non-life Non-life Non-life Non-life

H1 2008 H1 2007 H1 2008 H1 2007 H1 2008 H1 2007

Cost ratios - gross 20.4% 20.9% 22.0% 23.6% 21.3% 22.1%
Cost ratios - net 21.1% 22.8% 22:8% 25.2% 22.17% 24.9%
Claims ratio - gross 78.1% 83.4% 73.7% 64.7% 75.7% 74.8%
Claims ratio - net 83.0% 89.6% 76.0% 68.8% 79.2% 78.8%
Combined ratios - gross 98.4% 104.3% 95.7% 88.3% 96.9% 97.0%
Combined ratios - net 104.1% 11.4% 98.9% 94.0% 101.2% 103.7%
Retention ratio 92.5% 91.5% 90.0% 86.1% 91.1% 89.0%
Claims reserve ratio - gross 363.4% 290.9% 116:2% 83.0% 200.7% 183.2%

NON-LIFE INSURANCE OPERATIONS

The operational development for the Insurance segment was strong during the first six months with improving key ratios for the
non-ife insurance cperations and an increased in gross premiums 5% compared to corresponding period last year on pro forma
basis. Adjusting for the negative translation effect on premiums earned in our Sjova caused by the depreciation of ISK against SEK,
total growth in premiums amounted to 10% in Non-life on a pro forma and fixed exchange rate basis. The claims ratio improved
in the icelandic non-life insurance operations and the gross combined ratic for the Insurance non-life operations was 97% (97 %).
The premiums written in Moderna insurances increased by 14% during the first six months. The increased premium has led to
a reduction in the cost ratio due to economies of scale but at the same time a high claims ratio due to the establishment of new
non-life business products which has a higher claims ratio such as car inurance and also a higher portion of product insurance
business compared to previous periods. During the year a number of initiatives have taken place to enhance our future growth
that has incurred operating expenses affecting the comparability between the periods. Adjusting for these costs of SEK 7.5 miillion
the gross combined ratio for Modern Insurances amounted t0 94% during the period. The expansion into Norway was initiated
through the establishment of a branch of Modern Insurances and the recruitment of the insurance team that will build up the
operations in Oslo, Norway. The insurance operation in Norway is expected to be operaticnal from year end 2008. in June the
Swedish insurance operations made an expansion into the commercial fleet motor insurance segment through a recruitment of
a team of specialist employees which will build up the new business. The net income from securities was negative as a result of
the deteriorating financial markets during the first six months. Further the income from associated companies to the insurance
business amounted to SEK -744 (50} million which primarily consists of participation in associated companies owning listed securi-
ties that have decreased in value. During the first six months foreign exchange results on derivative contracts has been positive
and amounted to SEK 552 million.

LIFE INSURANCE OPERATIONS

The majority of the life insurance operation is sales of unit-linked insurance in Sweden. As the unit-linked operation is in a buiid up
phase the operation is loss making. An embedded value calculation on the Swedish insurance business is presented as a note to
these financial statements. Due to the negative development on the financial markets in 2008 the vaiue of Embedded Value fell
from SEK 993 million to SEK 925 million at the end of the period. The value of new business amounted to SEK 58 (117) million
during the first six months. Total annual premium equivalent ("APE"), calculated as all recurring premium contracts and 10% of
single premiums, amounted to 385 (606) million and value new business {"VNB") margin fell to 15% (19%;.

RUN OFF INSURANCE OPERATIONS

The run-oft operation includes discontinued product areas of the Swedish insurance operations. The premiums in this segment
are expected to be discontinued within a five year period. The technical result for the run-off operations was slightly negative but
no major claims were recorded during the period.
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BANKING SEGMENT

Income Statement

Pro forma
{unaudited)
SEK million H1 2008 H1 2007
Net income from associates -7 10
Fee and commission income 77 73
Interest income 81 51
Other revenue 1 0
Total revenues 152 134
Fee and commission expense -2 -2
Operating Interest expenses -89 -38
Amortization, depreciations and write-downs -8 -6
Other operating expenses -68 62
Total expenses -166 -108
Profit before financial items -14 26
Net foreign exchange gainfioss 15 1
Total financial items 15 1
Profit before income tax 1 27
Income tax and deferred tax -3 -5
Profit for the period -2 22
Balance sheet
Pro forma
June 30 {unaudited)
SEK million 2008 Dec. 31, 2007
Total assets 5406 5459
Total equity 364 439
Total liabilities 5042 4 959

The financial development for the Banking business was positive with an increase of total revenues of 13% compared to the first
six months 2007 on pro forma basis. The slowdown in the Icelandic economy has lead to an increased provision for possible loan
losses on the car leasing pertfolio which negatively affects the profitability. The depreciation of the Icelandic Krona during the year
has had a positive effect on the interest income since a majority of the car leasing portfoiio is denominated in foreign currencies.
At the same time the currency depreciation has lead to reduced credit quality in the portfolio. The car leasing portfolio had gross
lending of SEK 1.7 billion at the end of the period. The profitability of the banking segment was negatively affected by a write down
of the goodwill in the Banking segment that was allocated to the car leasing business in Avant. During the period MODERNA
performed an impairment test of Askar Capital Group which supported the value of goodwill on Avant. The focus on the Banking
business is furthering the deveiopment of the credit card activities with new geographical areas and innovative card solutions,
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ASSET MANAGEMENT SEGMENT

Income Statement

Pro forma
(unaudited)
SEK million H1 2008 H1 2007
Investment income 33 14
Net income from associates 25 0
Fee and commission income 140 242
Interest income 226 143
Other revenue 3 0
Total revenues 427 399
Fee and commission expense -36 -56
Operating Interest expenses -203 -113
Amortization, depreciations and write-downs -393 -1
Other operating expenses -120 -102
Total expenses -752 -271
Profit before financial items -325 127
Interest expenses -87 -6
Net foreign exchange gain/loss -58 -4
Total financial items ~144 -10
Profit before income tax -469 17
Income tax and deferred tax -2 -28
Profit for the period -471 89
Balance sheet
Pro forma
June 30 (unaudited)
SEK million 2008 Dec. 31, 2007
Total assets 5 455 6 597
Totai equity 1186 1959
Total liabilities 4339 4638

The development of the Asset Management operations was effected by the decrease in the Nordic Stock exchange indexes with
the total value of assets under management amount to SEK 25.4 biliion, a reduction of 22% from the SEK 32.7 billion as at year
end 2007 The assets under management were split accordingly at the end of the period: The fund management company Aktie-
Ansvar SEK 13.5 billion, Banque Invik 8.8 billion and Askar Capital 3.2 billion. The revenues for the Asset Management operations
increased by 7% compared to the first six months 2007 on a pro forma basis. The fee and commission income decreased due to
decreased assets under management, reduced trading activities in securities and lower retrocession fees on managed portfolios.
The interest income increased due to increased lending volumes in the Askar Capital trading department and increased interest
margin on deposits made by Bangue Invik. The impairment test on Askar Capital during the period lead to a write down of goodwiil

aliocated to Askar Capital of SEK 389 million.
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OTHER HOLDINGS AND PARENT COMPANY

In the segment Other Holciings the participation in retail pharmacy investments in Eastern Europe and the participation in Carn-
egie are presented. The Parent Company's loss before financial expenses during the first six months amounted to SEK 25 million
(loss: 18). The Parent Company’s profit after tax amounted to SEK 762 million (168). During the period a write down of the book
value of the participation in Carnegie was made which negatively affected profit after tax by SEK 450 million. Profits included
foreign exchange gain of SEK 1,458 million arising from the purchase of Sjova and Askar by a loan note denominated in Icelandic
Krona on January 1, 2008. The ioan note was given as an unconditioned shareholder contribution to MODERNA at the end of the
first quarter. The Parent Company has issued short term bills during the first six months of nominal value 1SK 2 510 million (SEK
187 million) that were sold to institutional investors.
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Financial statement

Consolidated Income Statement

1 Jan. - 30 June 1 Apr. - 30 June 1 Jan. - 31 Dec.
Pro forma Pro forma Pro forma

(unau- {(unau- {unau-

dited) dited) dited)
SEK million Notes 2008 2007 2007 2008 2007 2007 2007 2007
Insurance premium 5 1.250 673 1234 646 394 684 1390 2528
Reinsurers share of insurance pre-
mium -209 -159 -213 -105 -96 -128 -293 -406
Investment income 4 -416 143 870 -466 67 262 3 825
Net income from associates 16 <708 13 63 -119 1 55 9 -304
Fee and commission 299 301 362 150 160 190 567 677
Operating interest income 3N 141 190 33 72 18 313 723
Sale of goods and services - - - - - - - 267
Other revenue 6 178 - 165 34 - 133 14 209
Total revenues 707 1mnm 2671 172 597 1312 2003 4520
Insurance claims 920 -486 -920 -456 -274 -504 -1 075 -1952
Reinsurers share of insurance claims 119 95 100 44 53 63 168 190
Fee and commission expenses -80 -78 -86 -46 -41 -46 -152 -166
Operating interest expenses -286 -5 -119 -145 -59 -48 -248 -70
Depreciation, amortization, write-
downs 15 -1 001 -47 -95 -967 -26 -73 -84 -335
Other operating expenses 8,9 -512 =271 -506 -250 -162 -292 -633 -1 064
Cost of goods sold - - - - - - - -149
Total expenses -2 679 -901 -1 626 -1821 -499 -900 -1923 -3 430
Profit before financial items -1972 210 1046 -1648 98 413 80 974
Interest income 105 7 145 97 4 105 - 0
Interest expenses -255 - -128 -137 - -75 - 801
Net foreign exchange gain (053} 1954 - 33 -67 - 14 - =27
Total financial expenses 1804 7 50 -107 5 44 - -627
Profit before income tax -169 217 1095  -1755 103 457 80 347
Income tax and deferred tax =374 -61 -235 78 -30 -105 -21 -29
Profit for the period -543 156 860  -1677 74 352 59 317
Attributable to the minority 33 0 -4 33 - -3 - -13
Attributable to shareholders of the
parent company -510 156 856 -1644 74 349 59 304
Earnings per share, SEK -18.15 5.05 - -53.11 2.34 - 1.89 -
Earnings per share after difution, SEK -16.15 5.04 - -63.11 2.34 - 1.89 -
Number of shares 31577423 31577423 - 31577423 31577423 - 31577423 -
Number of shares after dilution 315877423 31686552 - 31577423 31686552 - 315677423 -
Average number of shares 31577423 30890 824 - 31577423 31465308 - 31238945 -
Average number of shares after dilution 31577 423 30 999 953 - 31577423 31574437 - 31236945 -
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Consolidated Balance Sheet

Pro forma
(unaudited)
SEK million Notes 30 June 2008 31 Dec. 2007 31 Dec 2007
Assets
Cash and cash equivalents 3368 3753 4829
Securities 10 3146 2378 3989
Derivatives il 151 43 90
Trade and other receivables 12 1528 485 2175
Loans 13 7944 3816 5944
Securities - unit link 7 141 6573 6 904
Reinsurance assets 19 507 325 426
Investment and Development property 14 4 580 - 5021
Investments in associates 16 1648 28 1197
Operating assets 74 28 316
Intangible assets 17 2 608 459 4 601
DAC - investment contracts 403 352 352
iIncome and deferred tax assets 94 36 84
Total assets 33173 18 276 35929
Equity
Share capital 158 158 158
Other reserves 3985 1204 54686
Retained earnings 64 574 1882
Total equity attributable to equity holders of the parent 4207 1936 7 505
Minority interest 160 - 328
Total equity 4367 1936 7 833
Liabilities
Derivatives " 347 71 178
Trade and other payables 18, 16 1576 516 2 998
Insurance contracts 19 4 490 2408 4828
Insurarice contracts - unit link 7238 6712 7044
Deposits from the customers 21 5 837 6159 6 159
Borrowings related to investment properties 20 3757 - 3733
Other borrowings 22 4 645 242 2714
Subordinated loans 23 141 - 67
Current and deferred income tax liability 775 234 375
Total Liabilities 28 806 16 340 28 096
Total equity and liabilities 33173 18 276 35929
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Income Statement of Parent company

1 Jan. -30 June

1 Apr. - 30 June

SEK miliion 2008 2007 2008 2007
Operating expenses -25 -18 -18 -16
Total expenses <25 -18 =18 -16
Profit before financial items -25 -18 -18 -16
Dividends from subsidiaries 118 181 118 181
impairment of subsidiaries -389 - -389 -
Interest income 39 7 26 4
Interest expenses -36 -7 -24 -4
Net foreign exchange gain {loss) 1458 - =2 -
Total financial items 1190 181 271 181
Profit before income tax 1165 163 289 166
income tax and deferred tax 403 5 4 6
Profit for the period 762 168 -285 17
Balance sheet of Parent company

SEK million 30 June 2008 31 Dec 2007
Assets:

Cash and cash equivalents - 17
Shares in subsidiaries 6 968 1532
Trade, receivables and other assets 23 119
Loans 1730 519
Operating assets 2 0
Deterred tax assets 4 4
Total assets 8726 2190
Equity:

Share capital 158 158
Other reserves 4374 265
Retained earnings 1217 1057
Net profit for the year 762 159
Total equity 6511 1640
Liabilities:

Trade and other payables 300 86
Other borrowings 1511 464
Current tax lability 404 0
Total liabilities 2215 550
Total equity and liabilities 8 726 2190
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Consolidated Statement of Changes in Equity

Equity
Share Other Retained  holders of Minerity

SEK miliion capital reserves earnings  the parent interests Total equity
Year 2007

Equity as at 1.1.2007 132 1037 519 1688 1688
Translation differences 21 21 21
Transactions recognised directly in equity 21 21 21
Profit for the year 59 59 59
Total recognised income for the year 21 59 80 80
Dividends -104 -4 -108 -108
New issue - stock options employee program 3 45 48 48
New issue - convertible debenture 23 205 228 228
Tota! Shareholders Transactions 26 146 -4 168 168
Equity as at 31.12.2007 158 1204 574 1936 1936
Year 2008

Equity as at 1.1. 2008 158 1204 574 1936 1936
Translation differences -1328 -1 328 -134 -1 462
Transactions recognised directly in equity -1328 -1328 -134 -1462
Profit for the year =510 -510 -33 -643
Total recognised income for the year -1328 510 -1838 -167 -2 005
Shareholders contribution 4109 4109 4109
Acquisition of minority interest 0 327 327
Minority investment in subsidiaries 0 0
Total Shareholders Transactions 4 109 4 109 327 4 436
Equity as at 30.06.2008 158 3985 64 4 207 160 4 367
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Consolidated condensed Statement of Cash Flows

1 Jan. -30 June

SEK million 2008 2007
Cash flow from operating activities before changes in working capital 684 261
Changes in working capital assets ~3:276 -1 941
Changes in working capital liabilities 749 2 300
Cash flow from operating activities -1844 619
Cash flow from investment activities -86 -169
Cash flow from financing activities 1607 -63
Cash flow from the period -323 388
Cash and cash equivalent at baginning of the period 3753 2529
Translation differences in cash and cash equivalents -66 71
Cash flow -323 388
Cash and cash equivalent at end of the period 3365 2987

Notes to the financial statement

Note 1 Segment reporting

Segment information is presented in respect of the Group’s business segments. The primary format, business segments, is
based on the Group’s management and internal reporting structure and is divided into four segments: Insurance, Banking, As-
set management and Other Holdings. The Insurance segment comprises the operations of the Icelandic insurance group of
companies with Sjova-Almennar tryggingar hf. {“Sjova”) as the Parent company, and the Swedish insurance group of compa-
nies with primarily Moderna Forsakringar Sak AB, Moderna Forsakringar Liv AB and Forsakringsaktiebolaget Assuransinvest MF
The Banking segment comprises the banking operations of the Luxembourg bank Banque Invik S.A. and the car leasing company
Avant hi. The Asset management segment comprises the asset management operations of Banque Invik S.A., fund business
of Aktie-Ansvar and Askar Capital hf. ("Askar”}). The segment Other Holdings consists of retail pharmacy investments in Eastern
Europe and a participation in Carnegie.

Sjova and Askar are part of the consolidated income statement and balance sheet from 1 January 2008.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on
a reasonable basis.
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Income

NON-LIFE INSURANCE

LIFE INSURANCE

RUN-OFF INSURANCE

TOTAL INSURANCE

statement SEGMENT SEGMENT SEGMENT SEGMENT BANKING SEGMENT
Pro Pro Pro Pro Pro
forma forma forma forma forma
{unau- {unau- (unau- {unau- {unau-
dited) dited) dited) dited) dited)
SEK miliion H12008 H12007 H12007 H12008 H12007 H12007 H12008 H12007 H12007 H12008 H12007 H12007 H12008 H12007 H12007
Insurance premium 984 941 431 178 176 124 89 ns 118 1252 1235 674 o 0 0
Reinsurers share of insur
ance premium -87 -103 60 -121 -109 99 =0 -0 -0 -209 -212 -160 0 0
investment income ~430 797 105 5 25 4 <24 34 34 ~449 856 143 0 0
Net income from associ-
ates -744 50 0 Bl 3 3 1 0 0 -763 53 3 -6 10 10
Fee and commission
income 28 18 12 73 56 56 o 1 1 101 74 69 77 73 70
Interest income 71 8 8 2 0 o] 10 8 8 83 17 17 81 51 10
Other revenue 176 164 0 3 7 0 0 0 0 179 171 o 1 0 0
Total revenues 2 1874 497 130 158 88.2 76 162 162 204 2193 747 152 134 90
Insurance claims =717 -676 -250 -M3 -99 -91 -80 -i45 -145 -820 -920 -486 0 0 o]
Remsurers share of insur-
ance claims 35 33 24 84 72 76 0 5 -5 19 100 95 ] o 0
Fee and commission
expense 22 -25 -25 -33 -22 -22 2 2 2 -b4 -44 -44 -2 -2 -2
Operating interest
expenses -43 0 0 0 -2 -2 0 0 0 -43 -2 -2 -89 -38 -6
Depreciations, amortiza-
tions and write-downs -126 -58 -n <24 -30 -30 0 0 0 -150 -88 -41 -8 € 4
Cther operating expenses -258 -262 94 -44 -46 -34 -1z -24 -24 =313 -331 -152 -68 -82 -46
Total expenses -1131 -987 -356 -130 -127 -103 -100 -172 -172 1361 -1285 -631 -166 -108 -58
Profit before financial
items -1133 887 141 [ 31 -15 -23 -10 -0 -1157 908 116 -14 26 32
Dividends group 0 0 0 o] 0 0 C 0 0 0 0 0 0 0
Interest income 88 140 0 7 7 0 0 0 0 93 147 o] 0 0 0
interest expenses -162 -118 0 -4 -1 0 ¢ 0 0 -166 -119 0 0 0 0
Net foreign exchange
gainfloss 582 3] 0 o] 0 0 0 0 0 557 6 0 15 1 0
Total financial income/
expenses 476 28 ] 3 7 4 0 0 0 479 34 0 15 1 ]
Profit before
income tax -658 915 11 3 38 -15 -23 -10 -10 -678 943 116 1 27 32
inceme tax and
deferred tax 23 -195 -39 -4 -9 1 7 2 2 26 -202 -37 -3 -G -7
Profit for the period -634 720 102 -1 29 -14 -17 -8 -8 -652 741 80 -2 21 26
Minority 17 0 0 0 0 0 0 0 0 17 0 0 1 1 0
Profit after minority -617 720 102 -1 29 -14 -17 -8 -8 634 741 80 -1 22 26
Balance sheet
NON-LIFE INSURANCE LIFE INSURANCE RUN-OFF INSURANCE TOTAL INSURANCE
SEGMENT SEGMENT SEGMENT SEGMENT BANKING SEGMENT
Pro Pro Pro Pro Pro
forma forma tforma forma forma
June 30, Dec. 31, Dec.31, June 30, Dec. 31, Dec. 31, June 30, Dec.31, Dec. 31, June 30, Dec.31, Dec. 31, June 30, Dec.31, Dec. 31,
SEK million 2008 2007 2007 2008 2007 2007 2008 2007 2007 2008 2007 2007 2008 2007 2007
Total assets 12120 14264 2728 8826 & 644 7684 709 759 759 21396 2358 11087 54086 5 452 3395
Total equity 2752 3753 898 645 790 284 -22 1 1" 3375 4 553 1192 364 498 104
Total liabilities 9368 105N 1828 8181 7 85% 7400 732 748 748 18021 19032 9 8956 5042 4 959 3290
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fncome

ASSET MANAGEMENT
statement SEGMENT OTHER HOLDINGS PARENT COMPANY ELIMINATIONS TOTAL
Pro Pro Pro Pro Pro
torma forma forma forma forma
{unau- (vnau- (unau- (unau- {unav-
dited) dited) dited) dited) dited}
SEK million H12008 HT2007 H12007 H12008 H12007 H12007 H12008 H12007 H12007 H12008 H12007 H12007 H12008 H12007 H12007
Insurance premum 0 0 0 0 0 0 o] 0 0 -1 -1 -1 1250 1234 873
Reinsurers share of insur
ance premium 0 0 0 0 0 0 o 0 0 o} 0 0 =209 -212 -180
Investment income 33 14 0 20 0 0 0 0 0 -20 0 0 -316 870 143
Net income from associ-
ates 25 0 0 0 0 0 0 0 0 29 0 0 -706 83 13
Fee and commission
income 140 242 179 0 0 0 0 0 0 -19 -27 -17 299 362 301
Interest income 226 143 127 0 0 0 0 0 0 -78 -20 -13 311 190 141
Other revenue 3 0 0 0 0 0 0 0 o 5 -6 0 178 168 0
Total revenues 427 399 305 20 00 0 (] ] 0 -96 -55 -31 707 2672 1111
Insurance claims 0 ¢ 0 0 0 0 0 0 0 0 0 0 -920 -920 -486
Reinsurers share of insur
ance claims 0 o 0 0 0 0 Y] 0 0 0 0 ] 119 100 95
Fee and commission
expense -36 -56 -48 ki) [ 0 0 0 0 12 17 17 -80 -8 -78
Operating Interest
expenses 203 -113 -113 0 0 0 0 0 0 49 25 3] -286 -119 -118
Depreciations, amortiza-
tions and write-downs =393 -1 -1 -450 0 ¢} 0 0 0 0 0 0 -1000 -95 -47
Other operating expenses -120 -102 -57 -1 0 0 -28 -18 -18 15 S] -512 -508 -270
Total expenses -752 =272 -219 -451 0 -25 -18 -18 76 57 24 -2679 -1626 -901
Profit before financial
items -325 127 86 -432 0 ] -25 -18 -18 -20 2 7 -1972 1046 210
Dividends group 0 0 0 0 0 0 118 181 181 -118 -181 -181 o] ¢ o]
Impairment subsidiaries 0 0 0 0 0 0 -389 o 0 389 [ o] 0 0 0
Interest income 0 0 o] 3 0 0 39 7 7 -31 -1 [ 105 144 7
Interest expenses =47 Bl 0 -26 -5 0 -36 -7 -7 80 G 7 255 -12¢ Q
Net foreign exchange
gainfloss -58 -4 0 -9 30 0 1458 0 0 -4 ¢ 0 1954 33 9]
Total financial income/
expenses -144 -10 0 -32 25 0 1190 181 181 296 -183 -175 1804 49 7
Profit before
income tax -469 117 86 -463 25 0 1165 163 163 276 -181 -181 -169 1095 217
Income tax and
deferred tax -2 -28 -23 3 -5 0 -402 5 <] 5 0 0 <374 -23% -61
Profit for the period -471 89 64 -460 21 1] 762 168 168 281 -181 -181 -543 860 156
Minority 13 -5 s} 0 0 o] 0 0 0 1 0 0 33 -4 0
Profit after minority -458 84 64 -460 21 762 168 168 282 -181 -181 -510 856 156
Balance sheet
ASSET MANAGEMENT
SEGMENT OTHER HOLDINGS PARENT COMPANY ELIMINATIONS TOTAL
Pro Pro Fre Pro Pro
forma forma forma forma forma
June 30, Dec.31, Dec.31, June 30, Dec.31, Dec.31, June 30, Dec.31, Dec.31, June 30, Dec.31, Dec.31, June 30, Dec.31, Dec.31,
SEK million 2008 2007 2007 2008 2007 2007 2008 2007 2007 2008 2007 2007 2008 2007 2007
Total assets G 455 6597 4551 1879 1055 589 87286 2180 2190 9689 2956 -2836 33173 35928 18276
Total equity 1116 1959 533 44 3186 & 6 511 1640 1640  -7042  -1482 -1 838 4367 7 50g 1936
Total liabilities 47339 4638 4019 1835 738 584 2215 550 550 -2647 -1494 -1998 28806 28424 16340
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Income

NON-LIFE INSURANCE

LIFE INSURANCE

RUN-OFF INSURANCE

TOTAL INSURANCE

statement SEGMENT SEGMENT SEGMENT SEGMENT BANKING SEGMENT
Pro Pro Pro Pro Pro

forma forma forma forma forma

{unau- {unau- {unau- {enau- {unau-

dited) dited} dited) dited) dited)
SEK miflion (22008 Q22007 022007 Q22008 Q22007 Q22007 Q22008 022007 Q22007 022008 Q22007 Q22007 022008 022007 Q22007
Insurance premium 517 462 195 90 105 81 40 18 118 847 685 394 0 0 0
Reinsurers share of insur
ance premium -40 -58 -32 £5 -70 64 0 0 0 -108 -128 95 0 0 9]
Investment income -485 223 40 0 8 4 -5 23 23 470 254 67 0 -4 0
Net income from assaoci-
ates =147 53 0 <5 1 1 0 0 0 -153 55 1 -3 0 0
Fee and commission
income 21 9 7 39 32 32 0 1 1 59 41 39 39 36 35
Interest income -60 -34 3 1 0 0 5 5 5 =53 -28 8 28 34 5
Other revenue 34 134 0 2 5 0 o 0 0 35 139 0 1 0 0
Total revenues <141 789 212 61 81 53 41 147 147 -39 1018 413 64 65 39
Insurance claims -368 -297 <73 -49 -63 -58 40 -143 -143 -456 -503 -274 0 0 0
Reinsurers share of insur
ance claims 7 21 12 37 49 48 o] -7 -7 44 63 53 o} 0 0
Fee and commission
expense =12 -18 -15 ~22 -1 -1 1 2 2 -32 -24 -24 =1 - -1
Operating Interest
expenses 2 13 0 -6 4 -2 0 0 0 -7 17 -2 -48 -24 -3
Depreciations, amortiza-
tions and write-downs -119 -51 -6 -12 -17 -17 0 0 o -132 -68 -23 -5 -8 -2
Other operating expenses -11e -143 -43 -16 -31 -19 <7 -21 =24 -144 -194 -83 -32 =28 -24
Total expenses -612 -471 -124 -70 -69 -59 -46 -169 -169 -728 -710 -352 -85 -59 -30
Profit before financial
items -783 318 88 -9 12 -6 -5 -22 -22 -768 308 61 -20 [ 10
Dividends group 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
interest income 8¢ 144 0 7 3 0 0 0 0 93 147 0 0 0 o]
interest expenses -83 -72 0 -2 1 2 0 0 ¢ -85 =72 2 0 1 o}
Net foreign exchange
gainfloss -10 2 0 G 0 ol C Q 0 -10 2 0 2 1 0
Totatl financial income/
expenses -6 74 0 5 4 2 (] 0 0 -2 78 2 2 2 ¢
Profit before income
tax -759% 392 88 -4 16 -4 -5 -22 -22 -770 386 62 -18 8 10
Inceme tax and
deferred tax 11e -90 -24 -1 2 1 2 6 6 121 -87 -18 1 -3 3
Profit for the period -640 301 64 -5 14 -3 -2 -16 -16 -649 299 45 «17 5 6
Minority 17 0 0 0 0 0 0 0 0 17 0 0 1 1 0
Profit after minority -623 301 64 -5 14 -3 -2 -16 -16 -632 299 45 -16 6 6
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fncome

ASSET MANAGEMENT
statement SEGMENT OTHER HOLDINGS PARENT COMPANY ELIMINATIONS TOTAL
Pro Pro Pro Pro Pro

forma forma forma forma forma

(unau- (unau- (unau- {unau- {unau-

dited} dited) dited) dited) dited)
SEK mittion Q22008 022007 Q22007 Q22008 022007 022007 Q22008 Q22007 Q22007 Q22008 Q22007 Q22007 Q22008 Q22007 Q22007
Insurance premium 0 0 0 0 0 0 0 0 0 -1 -1 -1 646 684 393
Reinsurers share of insur-
ance premium 0 0 0 [ 0 0 0 0 0 0 0 0 -105 -128 -96
Investment income 7 12 0 17 0 0 0 0 0 -20 0 0 468 262 67
Net income from associ-
ates 29 0 0 =21 0 0 0 0 0 29 0 0 -119 55 1
Fee and commission
income 59 135 96 0 0 0 0 0 0 -8 -21 -9 180 190 160
Interest income 130 88 65 0 0 0 0 0 0 -1 23 -7 33 e 72
Other revenue 3 ] Q 0 0 0 0 0 0 B -6 0 34 134 0
Total revenues 228 234 161 -4 0 0 0 0 [ -77 -5 -16 172 1313 597
Insurance claims o 0 0 0 0 0 0 0 0 0 0 0 -456 -503 -274
Reinsurers share of insur
ance claims 0 0 0 0 0 0 0 0 0 0 0 0 44 83 53
Fee and commission
expense -18 -31 -28 0 0 0 0 0 0 6 9 9 48 47 -41
Operating Interest
expenses -144 -1 -57 0 0 0 0 0 0 54 31 3 -145 -48 -59
Depreciations, amortiza-
tioris and write-downs -380 o -1 -450 0 0 0 0 0 0 0 0 -967 -73 -26
Other operating expenses -84 -6g -31 -1 Q 0 -18 15 -15 7 1 -250 -292 -152
Total expenses -607 -160 -114 -451 0 -18 -15 -15 69 46 12 -1:821 -900 -499
Profit before financial
items -379 74 47 -456 0 0 -18 -15 -15 -8 41 -4 -1648 -413 98
Dividends group 0 0 0 0 0 0 118 181 181 -118 -181 -181 0 0 0
Impairment subsidiaries 4] 0 0 0 0 ¢} -388 0 o] 388 0 0 0 0 0
Interest income 0 0 0 2 0 0 26 4 4 =24 -47 0 97 105 4
Interest expenses -55 -4 o] -14 -3 0 -24 <4 -4 41 5 4 -137 -78 2z
Net foreign exchange
gainfloss 51 - 0 -1 12 0 -2 0 0 -4 0 0 -87 15 0
Total financial income/
expenses -107 -5 0 <13 9 0 -271 181 181 284 -222 -178 -107 43 5
Profit before income
tax -486 69 47 -469 9 0 -289 166 166 276 -181 -181 -1755 457 103
income tax and
deferred tax 4 -18 -14 -56 -2 4 4 4 5 4] 1 73 =108 -30
Profit for the period -482 52 34 -525 8 [ -285 170 170 281 -181 -181 -1677 352 74
Minority 14 -4 o] 0 0 0 0 0 1 ¢} 9} 33 -3 0
Profit after minority -486 48 34 -525 8 0 -285 170 170 282 -181 -181 -1 644 348 74
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Note 2 Basis for pro forma statements

The unaudited pro forma statements presented in this finan-
cial report have been prepared in order to illustrate the MOD-
ERNA Group's financial position and results on the basis that
the acquisition of Sjova and Askar were completed on January
1, 2007 The pro forma figures presented in this report have
not been audited by the auditors of MODERNA. MODERNA
acquired Sjova and Askar from its parent company Milestone
on January 1, 2008. MODERNA has been identified as the ac-
quiring company and the acquisitions are accounted for using
the purchase method of accounting. The acquisition analysis
is preliminary as the investigation of fair values of the acquired
companies’ identifiable assets, liabilities and contingent liabili-
ties has not yet been finalized. The pro forma balance sheet
has been prepared as if the acquisitions were carried out on
January 1, 2007 and the pro forma profit and loss account
as if the acquisitions were carried out on January 1, 2007,
with the assumptions stated below. Furthermore, the Sjova
and Askar accounts for the first six months 2007 and full year
2007 pro forma are not adjusted for changes in the structure
of these groups that has taken place during 2007

The pro forma statements are based on the audited annual
reports of both Sjova and Askar for the full year 2007 and the
annual accounts of MODERNA for 2007 These accounts were
prepared in accordance with IFRS.

The acquisitions are accounted for using the purchase meth-
od of accounting and MODERNA has been identified as the
acquiring company. The acquisition price paid for MODERNA
of Sjova and Askar amounted to ISK 54 bn as per January 1,
2008. In the pro forma accounts the purchase price as per
January 1, 2007 is assumed tc amount 1o the correspond-
ing SEK value of the purchase price on the basis of the SEK/
ISK exchange rate as per January 1, 2008. As a consequence,
when preparing the consolidated accounts for the new MOD-
ERNA Group the acquisition values for the shares of Sjova is
SEK 3,535 million and for Askar SEK 1,898 miliion. The pur
chase price allocation has not yet been finalized why in the
pro forma statement the preliminary purchase price allocation
presented in Note 3 has been used as a basis for the pro
forma in the financial statements.

The final acquisition analysis might deviate from the one used
in the pro forma statements should that MODERNA identify
revaluations of recorded assets and liabilities and/or intangible
assets. These assets will then be recorded in the MODERNA
Group accounts and depreciated over their economically use-
ful life. Goodwill will be subject to annual impairment testing.

The pro forma statement should be read together with other
information provided in this financial report, as well as the
audited annual accounts and notes to the accounts of each
company within the group. The pro forma financial information
is not necessarily indicative of the result that would have been
attained if, for example, the transaction or event had taken
place at a different date.

Note 3 Preliminary purchase analysis of
Siova and Askar

SJOVA

MODERNA acquired all of the shares in the Icelandic insur
ance company Sjéva from Milestone on January 1, 2008.The
final ownership approval from the Icelandic FSA was received
in April 2008. Sjévéa offers a broad range of life and non-life
insurance products and is one of the market leaders on the
lcelandic market. The company has 221 employees and re-
ported 15K 22,713 million in total revenue for 2007

The total cost price for 100% of the shares and votes in Sjéva
was SEK 3,536 million. The acquisition was financed by a loan
from Milestone amounting to the full cost. The total difference
between the cost price and book value of equity have pre-
liminary been allocated to goodwill as presented in the below
table.

Preliminary acquisition analysis Sjova

SEK million MODERNA Group
Excess of cost over book value

Purchase price of shares, 100% 3535
Book value of equity 972
Excess of cost over book value, allocated

as goodwill 2563

This allocation is subject to change should the purchase price
allocation analysis MODERNA is to perform identify revalua-
tions of recorded assets and liabilities and/or intangible as-
sets. These assets will then be recorded in the MODERNA
Group accounts and depreciated over their economically use-
ful life. Goodwill will be subject to annual impairment testing.
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ASKAR

MODERNA acquired all of the shares in the Icelandic invest-
ment bank Askar Capital ehf. from Milestone on January 1,
2008. Askar offers services within asset management, capital
markets, and real estate investment advice. Customers are
mainly corporations, institutional investors and municipalities.
Asset financing for retail customers is carried out in the sub-
sidiary Avant ehf. The company has 95 employees and report-
ed ISK 2,274 million in total revenue for 2007.

The total cost price for 82.04% of the shares and votes in
Askar was SEK 1,698 million, The acquisition was financed
by a loan from Milestone amounting to the full cost. The total
difference between the cost price and book value of equity
have preliminary been allocated to goodwill as presented in
the below table.

Preliminary acquisition analysis Askar

SEK million MODERNA Group
Excess of cost over book value

Purchase price of shares, 82% 1698
Book value of equity 1094
Share of equity excl. Minority intrests

(82,04%) 297
Excess of cost over book value, allocated

as goodwill 801

This allocation is subject to change should the purchase price
allocation anatysis MODERNA is to perform identify revalua-
tions of recorded assets and liabilities and/or intangible as-
sets. These assets will then be recorded in the MODERNA
Group accounts and depreciated over their economically use-
ful life. Goodwill will be subject to annual impairment testing.

The below table presents the assets and liabilities of Sjova
and Askar as per the acquisition date. The total revenue for
Sjova during the first half of 2008 was SEK -450 million (in-
cluding a loss from associates of 746 million) and for Askar
SEK 190 million. The profit before tax for Sjova during the first
half of 2008 was SEK -832 million and for Askar SEK -141 mil-
lion excluding impairment of 389 million.

Consolidated Balance Sheet as at 31 December 2007

SEK million Sjova Askar
Asseots:
Cash and cash equivalents 853 250
Securities 1705 238
investments in associates companies 90 174
Derivatives 61 29
Trade and other receivables 890 506
Loans 258 1871
Reinsurance assets 101 0
Investment property 4 843 78
Operating assets 273 15
Intangible assets 220 366
Deferred tax asset 28 20
Total assets 10 241 3547
Equity:
Share capital B4 60
Cther reserves 13 1122
Retained earnings 905 -88

Total equity attributable to equity holders
of the parent

972 1094
Minority interest 131 ¢]
Total equity 1103 1084
Liabilities
Derivatives €5 42
Trade and other payables 1945 382
Technical provision 2422 0
Technical provision for life-assurance
policies 331 0
Borrowings 4244 2028
Deferred income tax liability 129 1
Total liability
9 137 2454
Total equity and liabilities 10 241 3547
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Note 4 Investment income

investment income is specified as follows:

Note 8 Operating expenses

Operating Expenses specified as follows:

Pro forma Pro forma
{unaudited) (unaudited)
Jan-June Jan-June Jan-June Jan-June Jan-June Jan-June
2008 2007 2007 2008 2007 2007
Gain/loss on the sale of shares -169 5 408 Salaries and salary-related
Gainfioss on the sale of other expenses 264 -149 -268
securities and derivatives 25 73 151 Qther operating expenses -248 -122 -239
Dividend 42 33 52 Total operating expenses 512 271 507
Change in fair value of invest-
ment properties -85 - 66
Change in fair value of shares -229 51 84 Note 9 Salary and related expenses
Change in fair value of other
securities and derivatives 0 -18 108 Salaries and related expenses are specified as follows:
Net income from securities Pro forma
and derivatives -416 143 870 {unaudited)
Jan-June Jan-June Jan-June
2008 2007 2007
Note 5 Insurance p]’emi um Salaries and remuneration -193 -102 -185
. . . Defined contribution pension
Insurance premium is specified as follows: plan expense 25 17 27
Pro forma Other salary-related expenses -46 -30 -56
(unaudited) Salaries and salary-related
Jan-June Jan-Jume Jan-June expenses total -264 -149 -268
2008 2007 2007
Premiums written 1643 865 1562 Average number of full time
Reinsurer's share -287 -198 -2638 equivalent employees 684 326 567
Change in the gross provision for
unearned premiums -293 -192 -328
“ha i rovision for
&:gggweeg‘;:?:mﬁuon:;?[ein(;urer's Note 10 Securities
share 78 38 56
Net insurance premium 1041 514 1022 Securities are specified as follows:
Fair value Fair value
30 June 31 Dec
NOte 6 Other revenue Listed securities: = =
Other revenue is specified as follows: Total listed shares vy 1187
Pro forma Affiliated shares 79 -
{unaudited) Bonds 1061 158
Jan-June Jan-June Jan-June Total Listed securities 1461 1345
2008 2007 2007
Rental 122 - 165 Unlisted securities:
Other revenue 55 - 0 Unlisted shares 212 0
Total other revenue 177 - 165 Unlisted bonds 148 4
Total unlisted securities 360 4
Note 7 Insurance claims Other securities
Hedge fund 769 1142
Insurance claims are specified as follows: Equity fund 60 269
Pro forma Fixed income fund 25 45
(unaudited) Stock Unit Link 41 47
Jan-June Jan-June Jan-June Bank deposits 0 2
2008 2007 2007 Other securities 512 0
Claims paid =800 -401 -824 Total other securities 1407 1505
Claims paid, reinsurer's share 88 40 102
Change in the provision for Total securities
E:I::ims 1 on § i 86 96 Total securities 3228 2 855
o s g Tessenews
Net insurance claime 801 391 -820 Fair value of securities at end of period 3 1486 2378
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Note 11 Derivatives

Note 14 investment and Development

Net assets in derivatives are specified as follows: prOperty
Fair value Fair value investment properties are specified as follows:
30 June 31 Dec 30 June 31 Dec
2008 2007 2008 2007
Equity derivatives - receivable 82 477 investment property
Equity derivatives - payable -195 -508 Acquisitions through
Net position of equity derivatives -13 -31 business combination 3396 -
Net position of other derivatives 83 3 fCQUISIIl‘OnS. ) ;
Net position of derivatives 196 28 Change in fair value 83 .
Sales - -
Derivatives - assets in the balance sheet 151 43 Exchange rate difference 212 -
Derivatives - liabilities in the balance sheet -347 -71 Balance at end of period 3101 -
Net position of derivatives -196 -28
Investment property under deveiopment
Acquisitions through
business combination 1776 -
Note 12 Trade and other receivables sitons o ]
Trade and other receivables are specified as foliows: Exchange rate difference -148 -
30 June 31 Dec Balance at end of period 1459 -
2008 2007 Investment property total 4560 -
Insurance receivables 604 249
Trade receivables 3 5
Prepaid expenses 90 168
Sale of shares receivables 158 -
Other receivables 4711 44
DAC Insurance contracts - 19
Receivables on related partes 264 -
Allowance for bad debt 2 -
Total trade and other receivables 1528 485
Note 13 Loans
Loans are specified as follows:
30 June 31 Dec
2008 2007
Leasing contracts 1543 -
Loans to related parties 956 -
Other loans 5535 3821
Provision on loans -90 -5
Tottal loans 79844 3816
Repayments of loans are specified as follows:
30 June 31 Dec
2008 2007
Repayments in 2008 4 829 3761
Repayments in 2009 952 -
Repayments in 2010 376 20
Repayments in 2011 284 1
Repayments in 2012 251 1
Subsequent repayments 12562 33
Total loans 7944 3816
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Note 15 Impairment

During the period indications of a need for an impairment test
on goodwill allocated to Askar Capital and the participation in
Carnegie was observed and impairment tests performed on
these assets. Below are details of the impairment tests and
the impairments made. Out of the total impairment of SEK
839 million the write down of goodwill allocated to Askar Cap-
ital amounted to SEK 389 million and the write down of the
participation in Carnegie amounted to SEK 450 million. The
write down on Askar Capital is allocated to the Asset Man-
agement segment and the write down on the participation in
Carnegie is allocated to the segment Other Holdings.

IMPAIRMENT ON PARTICIPATION IN CARNEGIE

The impairment test of the participation in Carnegie was trig-
gered by a fall in the price of the publicly traded Carnegie share
below book value. An impeairment test based on the value-in-
use of the participation in Carnegie was made using the man-
agement of Moderna's assumptions for expected future sales
growth in the business areas Securities, investment Banking,
Asset Management and Private Banking. The valuation of the
business area Max Matthiessen assumes that the values of
equity and goodwill reported by Carnegie are the best esti-
mates of the higher of market value or value in use due to
the recent acquisition of this business area by Carnegie. The
discount rate used in the impairment test was depending on
the business area 14-16%.

IMPAIRMENT ON ASKAR CAPITAL

The impairment test on Askar Capital hi. was done using a
value-in-use discounted cash flow model on the expected
cash flows from each cash generating unit in the operations of
Askar Capital for the coming five years and using an expected
perpetual growth rate at the end of the forecast period. The
assumptions used in the impairment test were based on the
management’s expectations on the projected development
of the operations of the group. The discount rate used in the
impairment test was 22.3% and the forecasted perpetual
growth rate was 4%.
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Note 16 Associates

The carrying amounts of the Group's investments in associates and share of profit

(loss) are specified as follows:

Share of Carrying
Share profit {loss) amounts
2008-06-30  Jan-June 2008 2008-06-30
D. Carnegie & Co. AB 17.6% 32 1320
Mattur ehf. 0.0% -84 -
Skeggi ehf. 49.5% -200 -38 *
battur international ehf. 48.8% -447 -194 *
Askar Apple ehf 49.0% 12 49
Port West 43.6% 10 75
Top Investment Group B.V. 49.5% 0 51
Other companies n/a -29 152
A iat panies total -706 1415
* Negative carrying amounts are booked as liabilities under “Trade and other payables”
Note 17 Intangible assets
The Group’s intangible assets are specified as follows:
Customer Other
relation- intangible
Goodwill ships assets Total
Gross carrying amount
Balance at 1 January 2007 363 88 99 551
Acquisitions through business combination 3 657 - 16 369
Sales during the year -14% -145
Acquisitions during the year 25 25
Exchange rate difference on translation -1.010 - -5 -1 015
Balance at 30 June 2008 2883 88 136 3107
Amortisation and impairment losses
Balance at 1 January 2007 0 -46 -47 -93
Amortisation -7 -10 -17
Write-down -389 - -389
Balance at 30 June 2008 -389 -563 -57 -498
Carrying amounts
31.12.2007 363 43 53 489
30.6.2008 2494 25 79 2 602

Note 18 Trade and other payables

Trade and other payables are specified as follows:

30 June 31 Dec

2008 2007

Trade payables 146 13
Insurance payables 236 137
Payables on related parties 80 -
Liabilities to associates 232 -
Other payables 882 365
Total trade and other payables 1576 516
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Note 19 insurance contracts

The insurance contracts are specified as follows:
30 June 31 Dec

2008 2007
insurance contracts (total): Own insurance contracts (net):
Ciaims reported and loss adjustment Claims reported and Joss adjustment
expenses 2 481 1129 expenses 2221 947
Claims incurred but not reported 426 360 Claims incurred but not reported 256 222
Claims outstanding, total 2877 1489 Claims outstanding, total 2477 1168
Bonuses and premium provisions 80 - Bonuses and premium provisions 60 0
Life assurance provision 23 4 Life assurance provision 5 2
Provision for unearned premiums 1 530 913 Provision for unearned premiums 1443 910
Insurance contracts, total 4490 2 406 Own insurance contracts (net), total 3985 2 080
Reinsurers' share:
Claims reported and loss adjustment
expenses 231 183
Claims incurred but not reported 170 138
Claims outstanding, total a0 321
Life assurance provision 17 2
Provision for unearned premiums 88 2
Reinsures’ share, total 506 325

Note 20 Borrowings related to investment properties

Borrowings for Investment properties are specified as follows:

Weighted Carrying Carrying

average amount amount
interest 30 June 31 Dec.
Currency rate 2008 2007
Please specify per each currency:
Bank loan CHF 4.1% 35 -
Bank loan EUR 6.3% 3 458 -
Bank loan GBP M.2% 35 -
Bank loan ISK 6.6% 66 -
Bank loan JPY 2.1% 15 -
Bank loan SEK 6.1% 14 -
Bank foan ush 10.7% 103 -
Other loans SGD N/A 31 -
Borrowings for Investment and
Development properties 3757

Repayment of borrowings for Investment and
Development properties are specified as follows:

31 March 31 Dec

2008 2007
Repayments in 2008 158 -
Repayments in 2009 82 -
Repayments in 2010 22 -
Repayments in 2011 2088 -
Repayments in 2012 1326 -
Repayments in 2013 39 -
Subsequent repayments 42 -
Borrowings for Investment and
Development properties 3757

27 MODERNA FINANCE AB Interim Report 1 January — 30 June 2008




Note 21 Deposits from the customers

Customer deposits are specified as follows:
Weighted  GCarrying  Carrying

average amount amount
interest 30 June 31 Dec.
Currency rate 2008 2007
Please specify per each currency:
Customer deposits EUR 3.9% 1.023 1033
Customer deposits CHF 2.2% 21 21
Customer deposits JPY 1.0% 0 54
Customer deposits GBP 5.2% 282 288
Customer deposits SEK 4.3% 924 988
Customer deposits usb 2.1% 1259 1746
Customer deposits NOK 5.6% 16 156
Customer deposits HRK 8.0% 2167 1815
Customer deposits DKK 3.7% 7 19
Customer deposits CZK 3.5% 19 5
Customer deposits SGD 6.0% 8 -
Customer deposits CAD 4.8% 2 -
Customer deposits Other N/A 1 34
Total customer deposits 5837 6 159
Note 22 Other borrowings
Other borrowings are specified as follows:
Weighted

average  Carrying  Carrying
interest amount30 amount 31

Currency rate June 2008 Dec. 2007
Bank loan ISK 19.0% 299 -
Bank loan CHF 4.0% 477 -
Bank loan EUR 7.8% 192 -
Bank ioan GBP 9.4% 16 -
Bank loan JPY 2.3% 436 -
Bank loan SEK 6.3% 1007 -
Bank toan usD 5.9% 85 -
Bank loan NOK 3.8% 2 -
Bank loan DKK 4.0% 1 -
Money Market loans ISK 18.9% 357 -
Money Market loans EUR 179% 166 -
Money Market loans SEK 10.6% 46 -
Money Market loans CHF 5.9% 26 -
Money Market loans usD 12.9% 12 -
Money Market foans GBP 2.1% 42 -
Central bank 1SK 18.5% M -
Cther berrowings ISK 12.7% 314 -
Financial reinsurance SEK N/A 258 238
Total other borrowings 4 645 238

Repayment of Other borrowings are
specified as follows:
30 June 31 Dec

2008 2007

Repayments in 2008 3360 74
Repayments in 2009 67¢ 64
Repayments in 2010 37 52
Repayments in 2011 48 37
Repayments in 2012 185 |
Repayments in 2013 5 -
Other Borrowings 4 645 238
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Note 23 Subordinated loans

Subordinated loans are specified as follows:

Weighted

average Carrying Garrying
interest amount30 amount 31
Currency rate June 2008  Dec 2007
Subordinated loans 1SK 9.9% 144 -
Total subordinated loans 141 -

Repayment of Subordinated loans are specified as follows:
30 June 31 Dec
2008 2007
Repayments in 2011 52 -
Repayments in 2012 89 -
Subordinated loans 141 -

Note 24 Solvency analysis

2008-06-3¢ 2007-12-31
Insurance sector
Solvency requirement 461 345
Banking sector
Capital requirement 502 108
MODERNA total
Total solvency requirement 963 453
Total solvency capital 1696 1575
Note 25 Pledged assets
Carrying Carrying
amount amount
2008-06-30 2007-12-31
Pledged assets 13188 8233
Pledged shares 1598 -
Total pledged assets 14 787 8 233
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Note 26 Contingent liabilities

Carrying  Carrying

amount amount

2008-06-30 2007-12-31

Guarantees 10 15
Credit commitments 2 356 2 503
Deposited securities 3121 4 654
Letter of credits o] 1
Total Obligations and Contingent liabilities 5 487 7173

Note 27 Related party transactions

MODERNA has during the first six months effectuated certain
transactions with related parties. The transactions were pri-
marily the acquisition of Sjova and Askar that were purchased
from the shareholder of MODERNA. The transactions with
the related parties during the first six months were done at
market terms. The shares in Sjova are pledged by MODERNA
for liabilities held by related parties. During the second quar
ter the participation in Méattur ehf, an investment company
holding primarily shares in lcelandair and the petrol station
company N1, and the participation in an associated company
holding UK retail private equity investments and real estate
property in Macau was sold to Milestone ehf. The sale of the
assets to Milestone during the second quarter did not re-
sult in any significant capital gain or loss for MODERNA. As
per the end of the reporting period the total loans and other
receivables on Milestone or Milestone related parties from
MODERNA amounted to SEK 2,825 million and the total li-
abilities for MODERNA to Milestone or Milestone related par
ties amounted to SEK 437 million.

Note 28 Embedded value

INTRODUCTION

As a supplement to the traditional financial reporting, Moderna
Finance is reporting Embedded vaiue for Modern Insurances
Life as of June 30, 2008. The presentation inciudes computa-
tions of the value of insurance policies sold during the past
six months (VNB —Value of New Business) and an analysis of
the change in Embedded value between December 31, 2007
and June 30, 2008. The methodology and assumptions for
Embedded value reporting are in line with the European Em-
bedded Value (EEV) principles as published by the CFO Forum
in May 2004. We have also taken into account subsequently
published supplements.

This presentation may include statements regarding Modern
Insurances Life's future earnings, results and the financial po-
sition. By their nature, these statements entail inherent risk
and uncertainty because they refer to future events and cir

cumstances beyond the control of Modern insurances Life
including, for example, economic conditions, fluctuations in
interest rates, amendments of standards governing capital
requirements, tax regulations, customer behaviour regarding
policy repurchase, lapse and paid-up rates and mortality rates
that may affect reported values.

METHODOLOGY

The calculations cover the unit-linked business of Modern In-
surances Life. As in the past, it excludes group life and sick-
ness business, including waivers of premiums and individual
life insurance policies, although the profit after tax for these
business areas are included in adjusted shareholders’ equity
in the same manner as in the annual report.

Embedded value provides a measure of the value of share-
holders' interests in the covered business, after sufficient al-
lowance has been made for the aggregate risks in that busi-
ness. Embedded value comprises of adjusted shareholders’
equity and the value of business in force (VBIF), including any
expense overrun and the cost of holding capital (CoC).

Adjusted shareholders’ equity consists of the market value
of Modem Insurances Life AB's financial and tangible assets,
calculated as the statutory reported shareholders’ equity, in-
cluding the shareholder equity that is allocated to group and
individual business, reduced by reported deferred acquisition
costs {DAC).

Modern Insurances Life has used a bottom-up market con-
sistent approach to value the individual cash flows associated
with each contract taking into account the cost of capital. In
such a calculation, each cash flow is valued using a discount
rate that takes into account the financial risks in the cash flow,
in line with the prices of similar cash flows traded on finan-
cial markets. This means, for example, that a cash flow in ten
years is valued in the same manner as a ten-year zero coupon
bond. In practice, Modern Insurances Life has used the cer
tainty equivalent approach. This method is common in valuing
cash flows on a market-consistent basis where the cash fiows
are independent or move linearly with market movements.
After calculating a market-consistent Embedded value, a fixed
average discount rate is computed, which, when applied in a
conventional Embedded value model provides the same re-
sult as the market-consistent model. This gives an average
discount rate for the Embedded value, which is also used in
calculating VNB.

The discount rate makes no allowance for operational risks.

To be able to project expected future shareholder profits, cash
flow streams for all revenues and costs for each individual
contract are computed for the estimated remaining lifetime
of the insurance policy, based on economic and operative as-
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sumptions as well as the policyholder's profile. Some of the
key assumptions include economic assumptions, fund ret-
rocessions, maintenance expenses, and policy repurchases,
lapse and paid-up rates. Future provisions to solvency capital
are classified as expenses and the interest on the solvency
capital as income.

According to the EEV Principles, due consideration must be
made for the time value of options and guarantees. Modern
Insurances Life has a product that includes investment guar
antees. Since sales volume and exposures are limited, the
value of the guarantees is viewed as immaterial. No other
products include guarantees.

The calculation of VNB is conducted on the time of sale using
the same assumptions and methodology as in the case of
VBIF. New business has been defined as signed and paid new
policies and additional premiums, but not renewals, of exist-
ing contracts during the period.

As in the past, the required capital is set at 1% of the capital
value of the insurance plus 0.3% of the risk amount, which is
slightly higher than the solvency requirements of the supervi-
sory authority. In the market-consistent calculation, the cost
of holding capital is based on the actual costs. These consist
of the tax effect on locked-in capital and reflect the cost for an
investor of owning an asset indirectly via an investment in an
insurance company instead of investing directly in the asset.

In other respects, no consideration is paid to corporate tax in
the calculations,

Adjusted shareholders’ equity is calculated as shareholders’
equity reduced by deferred acquisition costs. Previous Em-
bedded value calculations presented by Modern insurance
Life also included an adjustment to the equity for the liability
in the existing financial reinsurance. The adjusted sharehold-
ers’ eguity amounts in this calculation te SEK -201.8 million. in
the calculation as of December 31, 2007 the adjusted share-
holders’ equity amounted to SEK 81 million but if calculated
using the method applied in this report the shareholders’ eg-
uity would have amounted to SEK 146.6 miliion. The effect of
the amended method for calculating shareholders’ equity has
through this amendment been moved from VBIF 1o adjusted
shareholders’ equity.

ECONOMIC ASSUMPTIONS

In setting the discount rate, market-consistent computations
pursuant to the certainty equivalent approach are applied. All
assets are assumed to provide a return that corresponds to
the various risk-free rates of interest for various maturities,
and all future cash flows are discounted using the same risk-
free rate of interest. These rates have been set based on the
yield-curve of the Swedish swap rates as per June 30, 2008.

The return assumption is based on vields on a 10-year Swed-
ish Government bond at the calculation date and an assump-
tion that shares yield 2.5% more in return over time.

The financial assumptions used in the Embedded value com-
putation as at December 31, 2007 and June 30, 2008 are pre-
sented summarily below.

2008-06-30 2007-12-31

Risk free rate 4.53% 4.07%
Investment return on fixed income assets 4.53% 4.07%
Investment return on equity 7.03% 8.57%
Inflation rate 2.00% 2.00%
Risk discount rate 6.26% 5.77%

OPERATING ASSUMPTIONS
Operating assumptions have been reviewed and set using
best estimate assumptions

Modern Insurances Life's observed historic results are in line
with the operating assumptions in this embedded value calcu-
lation. Originally the assumptions were derived from general
market experience.

Assumptions regarding fees, fund retrocessions and policy-
holders’ asset mix are based on information on the actual in-
surance portfolio as at the reporting date. Amended from the
previous calculations an assumption that the volatility of the
underlying assets are affecting the variabie fund retrocession
fees have been included in the caiculations.

Assumed future administration expenses represent expected
long-term levels.

RESULTS

Embedded value (SEK million)

VBIF (before CoC) 1176.4
Cost of capital -49.3
VBIF {(after CoC) 11271
Adjusted net worth 201.8
Embedded value 925.3
VNB (before CoC) 64.9
Cost of capital =71
VNB (after Col) 578

Note that “he VNB is calculated for new business during the first six
months 2008,
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SENSITIVITY ANALYSIS

Sensitivities of in-force

business VBIF Change %
Central basis 11271 - -
1% increase in risk discount rate 1 003.5 -123.6 -11.0%
1% decrease in risk discount

rate 1274.2 +1471 +13.1%
1% reduction in interest rate

environment 1100.2 -26.9 -2.4%
10% decrease in equity capital

values 1062.0 -85.1 -5.8%
10% decrease in maintenance

expenses 1191.6 +64.5 +5.7%
10% decrease in fapse rates and

paid-up rates 12031 +76.0 +6.7%
Sensitivities of in-force

business VBIF Change %
Central basis 578 - -
1% increase in risk discount rate 394 -18.4 -31.8%
1% decrease in risk discount

rate 80.2 +22.4 +38.7%
1% reduction in interest rate

environment 53.8 4.1 -70%
10% decrease in maintenance

expenses 69.0 +11.2 +19.4%
10% decrease in lapse rates and

paid-up rates 72.7 +14.9 +25.8%
10% decrease in lapse rates and

paid-up rates 1203.1 +76.0 +6.7%

Discount rate, +1%/-1%
Although it is not directly relevant, in a market-consistent valu-
ation, the presentation here shows the impact of a change of
one percentage point in the average discount rate. The pur
pose is to be able to adjust the value when operations are
assigned an alternative risk.

1% reduction in the risk-free rate of interest

The change in the risk-free rate of interest affects the future
return and discount rates in the same manner as in the case
of a market-consistent valuation. The change has not affected
the policyholders assets.

10% decrease in equities capital value

This sensitivity analysis reflects the effect of an immediate fall
in capital at valuation for the business in-force. It is assumed
that, following the decline, policyholders’ individual accounts
are rebalanced so that the asset mix is the same as before.
This sensitivity analysis is done solely for business in-force.

10 decrease in administrative expenses
In this test it is assumed that annual administrative expenses
are cut by 10%.

10% decrease in lapse rates and paid-up rates

This sensitivity analysis shows the impact of a 10% decline
in the assumption underlying policy renewal, lapse and paid
up rates

The sensitivity analyses used are in line with those by the

CFO Forum in the publication "Additional Guidelines on Euro-
pean Embedded Value Disclosures”

ANALYSIS OF THE EMBEDDED VALUE

Total
Embedded Value (2007-12-31) 992.9
Contribution by H1 2008 new business 578
Other changes -125.4
Embedded value resutlt -676
Capital contribution 0.0
Embedded value change -67.6
Embedded Value (2008-06-30) 928.3

The Other changes in embedded value calculation consist of the follow-
ing changes:

The return on opening balance of EEV and the

profit during the period 76.6
Change in assumption on laps rates -62.6
Change in policyholders’ asset mix and the

fund fees -41.4
Change in methodology regarding financial

reinsurance 23.2
Change in deferred acquisition costs -50.6
Actual return on assets -48.0
Actual lapse rate during the period -12.2
Change in assumption on fees -12.6
Other changes 2.2
Total Other changes -125.4
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RISKS AND UNCERTAINTIES

Earnings for portions of MODERNAS operations depend, to varying degrees, on trends in the financial and real estate markets,
and a negative change in valuations of financial instruments that MODERNA or customers of MODERNA hold could have a nega-
tive impact on MODERNAS earnings. Turbulence on the credit markets can have a negative effect on MODERNASs performance
during 2008. The acquisition of Sjova and Askar that was finalized during the first quarter of the year has expanded the MODERNA
business, total assets and liabilities and therefore also the Group's exposure to the risks associated with these types of financial
businesses. A summary of risks and uncertainty factors is presented in MODERNAS 2007 Annual Report.

ACCOUNTING PRINCIPLES

This interim report was prepared in accordance with the International Financial Reporting Standards recommendation [AS 34,
The interim report for the Farent Company was prepared in accordance with the Swedish Annual Accounts Act and the Swedish
Financial Reporting Board’'s recommendation RFR 2.1. The accounting principles are unchanged compared with the principles that
were applied in the Annual Report for 2007 with certain additions made due to the incorporation of Sjova and Askar to the group.
The most significant addition due to the acquisition of Sjova and Askar are the foliowing:

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the
ordinary course of business, use in production or supply of goods or services or for administrative purposes. Investment property
is measured at fair value with any changes therein recognized in profit or loss. External, independent valuation companies, having
appropriate recognized profession qualifications and recent experience in the location and category of property being vaiued, val-
ues of the Group's investment property portfolio twice every year. The fair value are based on market values, being the estimated
amount for which a property could be exchanged on the date of the valuation between a willing buyer and a willing seller in an
arm’s length transaction after proper marketing wherein the parties had each acted knowledgeably, prudent and without compul-
sion. Development property is measured at the cost of the development.

Associates
The shares of profit or loss from associated companies are in the consolidated accounts included among the total revenues due
to the nature of the investrients held by the associated companies.

The majority of the associated companies are holding companies owning irvestment assets or real estate investments that are
similar in nature to assets held by subsidiaries of the group and therefore it is deemed to best reflect the business of the group
to include the share of profit or loss from associated companies in total revenues.

MODERNA acquired Sjova and Askar from its parent company Milestone on January 1, 2008. MODERNA has been identified as
the acquiring company and each acquisition is accounted for using the purchase method of accounting in accordance with IFRS 3.
The purchase price allocation is preliminary until the complex work of establishing fair values of the acquired companies’ identifi-
able assets, liabilities and contingent liabilities has been finalized. During the first quarter 2008 the presentation of the business
segment was amended to reflect the new composition of the Group following the acquisition of Sjova and Askar. From January
1, 2008 MODERNA has significant influence in Carnegie and therefore the ownership in D. Carnegie & Co. AB is classified as an
associated company. The participation of profits is based on the forecast for profit for the period made by investment analysts fol-
lowing the company. Any deviations of the actual result of Carnegie are adjusted in the following financial report by MODERNA.

The rounding off of figures may mean that some amounts do not tally when totaled in accounts and tables.
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AFFIRMATION

The Board of Directors and President hereby affirm that the interim report provides a fair overview of the operations, financial
position and results of the Company and the Group and describes material risks and uncertainty factors to which the Company
and the Group are exposed.

Stockholm, August 25, 2008

Karl Wernersson Steingrimur Wernersson Johannes Sigurdsson

Chairman Director Director

Gudmundur Olason Johan Kiingspor Rickard von Horn Mats Hoglund
Director Director Director Director

Anders Fallman
President & CEO

REVIEW REPORT

We have reviewed the interim report for the period January 1 to June 30, 2008 for Moderna Finance AB {Publ). The board of direc-
tors and the President are responsible for the preparation and presentation of this interim report in accordance with [AS 34 and
the Swedish Annual Accounts Act. Our responsibility is to express a conclusion on this interim report based on our review.

We conducted our review in accordance with the Swedish Standard on Review Engagements SOG 2410, Review of Interim Re-
port Performed by the Independent Auditor of the Entity. A review consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing in Sweden, RS, and other generally accepted auditing stan-
dards in Sweden. The procedures performed in a review do not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinior.

Based on our review, nothing has come to our attention that causes us to believe that the interim report is not prepared, in all
material respects, in accordance with IAS 34 and the Swedish Annual Accounts Act, regarding the Group, and with the Swedish
Annual Accounts Act, regarding the Parent Company.

Stockholm, August 25, 2008
PricewaterhouseCoopers AB

Magnus Svensson Henryson
Authorized Public Accountant

FOR ADDITIONAL INFORMATION, VISIT WWW.MODERNAFINANCE.SE OR CONTACT:
Anders Fallman, President and CEQ
Tel: +46 (0} 8 562 1939 00

Mattias Bjork, CFO
Tel: +46 (0) 8 582 199 01
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Clerk of Courts, Brevard County

IT E)} Exhibit 4
Document 3
Compass Mortgage

PREPARED BY, RECORD AND RETURN TO:
Anthony A. Anderson, Esquire

Rogers Towers, P.A.

1301 Riverplace Blvd., Suite 1500

Jacksonville, Florida 32207

Note to Clerk: Documentary Stamp Taxes and Intangible Taxes have been
calculated and paid in accordance with Paragraph 3 below.

MORTGAGE AND LOAN DOCUMENT
MODIFICATION AGREEMENT

THIS MORTGAGE AND LOAN DOCUMENT MODIFICATION AGREEMENT (this
“Agreement”) is entered into as of the 19" day of December, 2006, by and among SERVICE
MANAGEMENT SYSTEMS, INC., a Florida corporation (the “Mortgagor”), ROBERT A.
LEVY, S. MARTIN SADKIN, NATHAN KALICHMAN, and IRD OSPREY, LLC, a
Florida limited liability company (hereinafter collectively referred to as the “Guarantor”) and
COMPASS BANK, an Alabama banking corporation (“Mortgagee™);

RECITALS:

A. Mortgagee has made a mortgage loan (the “Loan™) to Mortgagor, which loan is
evidenced by that certain Promissory Note, dated December 19, 2003, in the original principal
amount of One Million and 00/100 Dollars ($1,000,000.00) executed and delivered by
Mortgagor to Mortgagee (the “Prior Note™). The Prior Note is secured by that certain Mortgage,
Security Agreement and Financing Statement, dated December 19, 2003, from Mortgagor, and
recorded in Official Records Book 5161, page 3750, of the public records of Brevard County,
Florida (hereinafter referred to as the “Mortgage™);

B. Mortgagor has executed that certain Security Agreement, dated December 19,
2003 in favor of Mortgagee (the “Security Agreement”);

C. The Loan is guaranteed by the Guarantor pursuant to those certain Gﬁaranty
agreements dated December 19, 2003, executed and delivered by the Guarantor;

D. Mortgagor and Guarantor have executed and delivered that certain Environmental
Indemnification Agreement, dated December 19, 2003, in favor of Mortgagee (the
“Indemnification Agreement”);

E. Mortgagor has executed and delivered that certain Assignment of Borrower’s
Interest in Contract Documents, dated December 19, 2003, in favor of Mortgagee (the
“Assignment of Contract Documents™);
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F. The current principal balance outstanding or unadvanced under the Prior Note is
Nine Hundred Eighteen Thousand Three Hundred Eighty Two and 39/100 Dollars
($918,382.39);

G. The Mortgage, the Security Agreement, the Indemnification Agreement, the
Assignment of Contract Documents, and all other documents evidencing or securing the loan
evidenced by the Prior Note are hereinafter collectively referred to as the “Loan Documents™;

H. Mortgagor has requested that Mortgagee extend the maturity date of the Prior
Note, which Mortgagee has agreed to do in consideration for the covenants and promises herein
contained and the execution of the “Renewal Note” described herein and the modification of the
Mortgage and Loan Documents as hereinafier set forth; and

L The parties to this Agreement now desire to modify and amend the Mortgage and
the Loan Documents as set forth in this Agreement.

In consideration for the commitment fee and the mutual covenants and agreements
contained in this Agreement, the parties covenant and agree as follows:

1. All the foregoing statements are true and correct. Unless otherwise defined, all
capitalized terms used herein shall have the meaning ascribed to them in the Mortgage.

2. This Agreement is expressly conditioned upon there being no intervening third
party interest, including lien rights, other than rights of parties executing this Agreement, from
the date of recording of the Mortgage to the date of recording of this Agreement. In the event
there are any such intervening interests as of the date of the recording of this Agreement, then in
such event, at the option of the Mortgagee, this Agreement shall be null and void.

3. Contemporaneously herewith, Mortgagor has executed and delivered to
Mortgagee a Renewal Promissory Note (the “Renewal Note”) dated of even date herewith in the
original principal amount of Nine Hundred Eighteen Thousand Three Hundred Eighty Two and
39/100 Dollars ($918,382.39). The Renewal Note has a final due date for the payment of
principal and any unpaid accrued interest of March 19, 2007, and by this reference is made a part
hereof. The Renewal Note is given to renew the Prior Note. As to the renewal of the Prior Note,
the Renewal Note is intended to comply with the requirements of §201.09, Florida Statutes, and
is intended to be exempt from Florida documentary stamp taxation thereunder. Accordingly,
pursuant to §201.09, Florida Statutes, no Florida documentary stamp taxes or intangible taxes are
due on this Agreement.

4. The Mortgage is hereby modified to provide that it shall secure the performance
of the covenants contained in the Renewal Note, together with certain other covenants described
and contained in the Mortgage. As of the date hereof, all references to the Prior Note shall be
deemed to refer to the Renewal Note and all references to the term “Mortgage Note” or the term
“Note” in the Mortgage and the Loan Documents, shall be deemed to refer to the Renewal Note.

S. Mortgagor warrants and represents that, as of the date hereof, accrued interest
outstanding under the Prior Note has been paid through the date hereof, the Prior Note is secured
by the Mortgage and the Prior Note is due, owing and unpaid. Mortgagor represents and

JAX\R2007 - Mortgage Mod (rencwal) - Compass - Service 2.
Management
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warrants to Mortgagee that it has no defenses, claims or rights of offset to enforcement of the
Prior Note, Mortgage, or any other documents evidencing or securing the Loan, including no
defenses or counterclaims to foreclosure of the Mortgage and repossession or foreclosure of
Mortgagee's security interest in all of the personal property described in the Mortgage, and
Mortgagor hereby expressly waives and releases any defenses, claims, rights of offsets, and
counterclaims, known or unknown, to the enforcement by the Mortgagee of the Prior Note,
Mortgage, or any other documents evidencing or securing the Loan, which Mortgagor purports
to have or may have. Mortgagor acknowledges and agrees that Mortgagee has fully complied
with the terms and conditions of the Prior Note and Mortgage.

6. The Mortgage is modified and amended to change the final due date for principal
and any unpaid accrued interest from December 19, 2006, to March 19, 2007.

7. Guarantor joins in this Agreement for the purpose of consenting to the
modifications made herein and confirming its continuing guarantee of the Loan as modified, and
to evidence its guarantee of the Renewal Note on the same terms and conditions set forth in the
Guaranty Agreement.

8. Except as expressly modified by this Agreement, the Mortgage and the other
Loan Documents shall remain in full force and effect in accordance with their terms.

9. This Agreement shall bind and inure to the benefit of the heirs, executors,
administrators, successors and assigns of the parties to this Agreement.

10.  This Agreement and the Mortgage being modified are to be construed and
enforced in accordance with the laws of the State of Florida and the law and regulations of the
United States of America. In the event of conflict between Florida law and the law and
regulations of the United States of America, the law and regulations of the United States of
America shall govern.

1.  MORTGAGOR, GUARANTOR AND MORTGAGEE, JOINTLY AND
SEVERALLY, HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVE
THE RIGHT EACH MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION BASED ON THIS AGREEMENT, OR ARISING OUT OF, UNDER OR IN
CONNECTION WITH THIS AGREEMENT AND ANY AGREEMENT CONTEMPLATED
TO BE EXECUTED IN CONJUNCTION WITH THIS AGREEMENT, OR ANY COURSE OF
CONDUCT, COURSE OF DEALING, STATEMENTS, WHETHER VERBAL OR WRITTEN,
OR ACTIONS OF EITHER PARTY. THIS PROVISION IS A MATERIAL INDUCEMENT
FOR THE MORTGAGEE ACCEPTING THIS AGREEMENT FROM MORTGAGOR AND
GUARANTOR.
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IN WITNESS WHEREOF, the parties have executed this Agreement the day and year
first above written.

Signed, sealed and delivered “MORTGAGOR”
in the presence of:

. 4V ' TR
SIRY e ) , s By:
E : . Name: S. Martin Sadkin
(& ( Title: President
ame: j(C//\,/ Mafhcr s

Address: 7510 Highway A-1-A
Melbourne Beach, Florida 32951

‘LGUARA%
iﬂ &% A v
Name: o1

ame: ACA. AR ROBERT A. LEVY /
Name: )/ Mathers \

It YR AN A L~

ame:__\ )| OO /{{JL MITAL vl ;U S. MARTIN SADKIN

é‘f‘a(‘/ﬂi Vahafn s . /?//4”///_

Name: SO A-\ S VARYRT Vg,\NATHAN KALICHMAN

%amée: %i)/ %ﬁf’/’)&f <

IRD os:%sv, LL
liabiljtz ‘ompany
By .

Na;ne: S. Martin Sadkin

0 Title: Managing Member
Name: :#
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STATE OF FLORIDA
COUNTY OF -

The foregoing instrument was acknowledged before me this JQ_ day of January, 2007,
by S. Martin Sadkin, individually and as the President of SERVICE MANAGEMENT
SYSTEMS, INC., a Florida corporation, and as Managing Member of IRD OSPREY, LLC, a
Florida limited liability company, on his own behalf and on behalf of the corporation and
company. He (check one) O is personally known to me, or [J has produced a valid driver’s

license as identification.

St G el
ey . Notary Public ¢ and County Afgresaid
[ i, | N Agﬂmﬁnﬂ—mm—% -

fF  EXPIRES: August 31,2010

A Borded v oy Pk Ui [ My Commission Expires (h,{%- A, (QO‘ O
— DEHDS”

My Commission Number is:
STATE OF FL
COUNTY OF

The foregoing instrument was ackno gledged before me this ]V) day of January, 2007,
by ROBERT A. LEVY. He (check one) F1 is personally known to me, or [J has produced a
valid driver’s license as identification.

NVISITYY mfuumw
e : Il:l}:::;yf’ubﬁ?/ta and Co ty oresald\/\ m‘%

i MY COMMISSION # DD 546505
EXPIRES: August3t, 2010 | .

Bt T oty Pt U My Commission Expn'es ) |
My Commission Number is: ") oo O
STATE OF FL
COUNTY OF

The foregoing instrument was acknowledged bgfore me this l‘ 2 day of January, 2007,
by NATHAN KALICHMAN. He (check one) is personally known to me, or has
produced a valid driver’s license as identification.

Notary Public

Name: 2
My Commission E D ) D
My Commission Number is:

JAX\R2007 - Mortgage Mod (renewal) - Compass - Service -5-

Management



= BK 5745 PG 273

“MORTGAGEE”

COMPASS K, an Alabama banking

corporat
] — By:
Wﬂl/uu be Name: DonaldW hnvﬂle
Title: Senior Vice President
o, (K W g SO
Name:_ LqUrel LM onc § ben Address: 10060 Skinner Lake Drive
’ Jacksonville, Florida 32246
STATE OF FLORIDA
COUNTY OF DUVAL

The foregoing instrument was acknowledged before me this -ﬁ%’ day of January, 2007,
by Donald W. Linville, the Senior Vice President of Compass Bank, an Alabama banking
corporation, on behalf of the Bank. He (check one) &-is personally known to me, or O3 has
produced a valid driver’s license as identification.

’/WM
Notary Public, State and County Aforesaid
Name; WWM\C/ 5 P C.v [

My Commission Expires
My Commission Number is:

- MARLENE 8. COX
fz,“"@'% Comm# DD0400701

AediE  Expires 3/19/2009
%&f Fiodda Notary Assa., Ing

JAX\R2007 - Mortgage Mod (renewal) - Compass - Service -6-
'Management
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Thie instreasnt prepered bys m...llmm
. SJAMES N. FEIPLEG I1I. ESQ.
{1[" Py 2d
[ sy

GRAY, NARRIS & MOBINSGMN, P.A. CEN SR SZ T8-5 93 38 poe
P. O. Box 30752 CORBosnFage 3532/ Trag
E Cocar Besch, FL 12912-0737

R

% Bac
THES FNDRMYURE made Thics sy of dumeswy, 1396, betwesn AQUARINA
DEVELOFRENTS, INC.,

a Florida ccrpocstion (ths ~Gremtazr~), and SZaViCE
HNANASEMENT $YSTENS,

INC., & Floride carporarion (ths *grauces~), of 71y
Mapmock Shore Drive, Nelbouime seach, Tiorids 329%)1;

M ITHESS LT M

That the Grettor, for and e considerstion ¢f thea sum of TN ($10.80)
OOLLARS, in hend paict py the Grsntes,. Lhe gereipt whereof is hareby
acknovliedqed,. his ramised, releassd sad quitcisised, snd by thess presents
daes rewise, pslmsse #ng GUitolais unto the arantes all whe vignt, title,
intereet, cleis snd demand which the Grentor tss In and %o the fgllowing Jend,
sltuate, lyieg end beiag in the County ©f Sreverd, #itsre of Floride., o wice

SEE EXMIEIT A ATTACHED HEREYO ANC NADE A PART HEREOF.

BUBJIECT o IRsTrictions, ressrvalions ani sesements 07 zecord. if any,
vinich ars not reimposed hersdy.

YO MAVE AND TO MOLD tThe sams, LOogsther with 4l) and singulsr the
appurtensnces thersunte belonging or in atywiie appertaining, and o1l the
sstate, Tight, ticle, interest and claiw tnoever of the Grantor., aither in
lav or eguity, to She conly proger use, benefitv and behaoY of Lthe Grantee.

AN WITHESS WHEREOY, tThe Grantor has herounsto set hand and seal on the
day and year first above written,

SEALED AXD DELIVERED

vics Prealgent
fe
R gy
C ——"""\g"‘f'- > Bt - Addrusst 235 Namaock Shore Drive
wicnoas Xignaclre ralbourne Bmach, YT 329%1
Friac witness Hane

STATE OF FLORIDA )
)] me:
COURTY OF GREVAND Z?H
PCc=, THE FORECOING INSTRUKENT was acknowladged before ma this of

r 1898, by JAHES Il'. BATES, 48 Vice President of AQUARIRA DEVELOPHENTS,
IHC., & Florids corperation, wno i persornall o, Gr who produced

th ion, asnd who did take an
cath.

Za ublic Signature
My comminpion expires: T M.-R?})Ie‘i wrrey

wp\decis. 1 nt Notary Public ‘Nams
jwpldecl2,

sHiien mw.ﬁfee&n,m’ j
£, MY COMMISRON 8 LI awids
_Santy Cransory C., ;

Pgs: 7 Choik O Couns, By ya0g Count

Trust j5p  Mmon 2 Y
Timevet: 3 00 Rec 9o $
¥ig- 9gp

5, OFRY Jme 75 1S9
£ oo T oy pucts urwmars
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552 Fue

SEBYPAT.A

STAGE 1, TRATY D, AQUAMIRA F.U.D., #3ccrdiang tc the plas thersct,
as rucordet th Plet Bobk 4) , Fege 91 . 3blic Recorda of
srevard Caunty, Pipride, Togather wiif the sewar system, Mster
Britom and ROLSS IFFIiGATLION SYystaw, as Tho ssas are dufiniud in the
Leclazation ©f Cowsraats, Lonz itionu and Reasiriceiona for
ALVARLHA, a» recordsd i Oficisl Mecobds Book 2436, Page 11635,
Yublir Records ol Sravard county, Flogido, ss amanced, Ttogather
Wwith the sssemantsy and vighte giantad in Faragraph *.2 and sSezrion
® of the Declaration.




Frazier, Hotte & Associates, P.A
2400 E. Commercial Blvd. . Sle: B26

F(. Landerdale, F1 33308

—>

AAGR SR UM RNG0

CFN:2002210585  08-22.2002 01:24 pm

ORBookPage: 4665 / 3879

Scott Ellis
Clark Of Counls, Bravard County
#Pgs: 2 #Names: 4

Trust: 1.50 Re¢. S.00 Serv; 0.00

s 1,147.30 Zxcise: 0.00
Mtg: 0.00 int Tax: 0.00

STATUTORY WARRANTY DEED

=2

THIS INDENTURE, made this the {8 day of July, 2002, between IRD
OSPREY, L.LC, a Florida limited Liability company, whose address is 7860 Peters Road -
Suite F-111, Plantation, Florida 33324, and whose employer identification number is
470856641, joined by Service Management Systems, Inc., a Florida corporation, whose
address is 235 Hammock Shore Drive, Melbourne Beach, Florida 32951 and whose employer
identification number is 592408891, as Grantor, to Yoshiko Stonecypher and Patricia A.
Stonecypher n/k/a Patricia A. Markley. as joint tenants with right of survivorship, whose
address is 7255 Pembroke Drive, Reno, Nevada 89502-9763, as Grantee, and whose social
security numbers are 265-72-6629 and 264-43-3002, respectively.

WITNESSETH:

_ That the said Grantor, for and in consideration of the sum of Ten Dollars
($10.00) and other good and valuable consideration, to it in hand paid by the said Grantee,
the receipt whereof is hereby acknowledged, has granted, bargained and sold to the said
Grantee, heirs and assigns forever, the following described real property situate, lying and
being in Brevard County, Florida, to-wit:

Stage 3, Tract H, AQUARINA P.UD. STAGE 1, TRACTS C& D, STAGE
2, TRACTS B, D & H, STAGE 3, STAGE 4, Tracts B, 1 & X, STAGE 5,
according to the Plat thereof, as recerded in Plat Book 41, Pages 88 through
92, inclusive, of the Public Records of Brevard County, Florida

FOLIO NO. 29~38-36-Q0-00000.0<001D.0o

Property Address: _235 Hsgmock Shore Drive, MelbourmeeBeach, FL

and said Grantor does hereby fully warrant the title to said land, and will defend the same
against the lawful claims of all persons whomsoever.

This conveyance is made subject to the following:

1. Zoning and/or restrictions and prohibitions imposed by governmental authority;

32951




2. Restrictions, easements, and other matters appearing on the plat and/or common to the
subdivision (without reimposing same); and,

3. Taxes for calendar year 2002 and subsequent vears.

IN WITNESS WHEREOF, Grantor has hereunto set its hand and seal the day and
year first above written.

Signed, sealed and delivered

in the presence of: IRD OSPREY, LLC, a Florida limited
W g" ) liability company

Signature of Witness

ROBERT W, FRAZIER 5. £5Q.
N Witness )L L.
f/:% o/
ignature of Witrfess ”
LINDA M_LACERTOSA By: :
Name of Witness : S. Martin Sadkin, Managing Member

SERVICE MANAGEMENT SYSTEMS,
INC., a Florida corporation

Signature of Witness =~
ROBERT W_FRAZIER JR,, ESQ.

‘“ﬂ,‘ A
" Signature of Withess
. LINDAM IACFRIOSA By:£ :

Name of Witness §. Martin Sadkin, President

STATE OF FLORIDA )
COUNTY OF BROWARD )

The foregoing instrument was acknowledged before me, in the County and State
aforesaid, this _ /&3 day of July, 2002, by S. Martin Sadkin, as managing member of IRD
Osprey, LLC, a Florida limited liability company and as President of Service Management
Systems, Inc., a Florida corporation, under authority vested in him, who is personally known
by me or who has produced his driver’s license as identification and who did take an oath.

¢
=z
Notary Public < <
THIS INSTRUMENT PREPARED BY: My Commission Expires:
Robert W. Frazier, Jr., Esquire ;
Frazier, Hotte & Associates, P A.
2400 East Commercial Boulevard - Suite 826
Fort Lauderdale, FL 33308
Telephone: 954-928-1800

Q:\docs\sh\aguarina\stonccypherselierdocs. fom

(T

CFN:2002210585
OR BookPage: 46685 7 3880
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CFN:2004000127 01-02-2004 O

PREPARED BY/RECORD AND RETURN TO:

Anthony A. Anderson, Esquirc N OR Hook/Page: D161 f 3750
Rogers Towers, P.A. -

1301 Riverplace Blvd., Suite 1508 - Scott -
Jacksonville, Florida 32207 ‘ Ellis

Clerk Of Courts, Brevard County
#Pgs: 18 #Names: 2 :
-Trust 9,50 Res:  73.00 Serv; 0.00
. Deed: 0.00 Excise: 0.00

.\JMtg: 3,500.00 Int Tax: 2,000.00 Y]

MORTGAGE, SECURITY AGREEMENT
AND FINANCING STATEMENT

THIS MORTGAGE, SECURITY AGREEMENT AND FINANCING STATEMENT
(hereinafter referred to as the “Mortgage™), is made this J i__ day of December 2003, between
SERVICE MANAGEMENT SYSTEMS, INC., a Florida corporation, whose address is 7860
Peters Road, Suite F-111, Plantation, Florida 33324 (hereinafter referred to as the “Mortgagor™)
and COMPASS BANK, whose post office address is 10060 Skinner Lake Drive, Jacksonville,
Florida 32246, Attn: Loan Administration, Jacksonville, FL 32207 (hereinafier referred to as the
“Mortgagee™) which terms Mortgagor and Mottgagee, whenever hereinafter used shall be

construed to refer to and include the beirs, legal representahves executors, administrators,
successors and assigns of said parties;

RECITALS:

A. The Mortgagor is justly indebted to the Mortgagee n the principal sum of One
Million and 00/100 Dollars ($1,00,000.00) as evidenced by a certain Promissory Note of even
date herewith, with a maturity date for payment of any and all cutstanding principal and accrued
interest of December 49, 2006, hereinafter, together with any and all extensions, renewals,
modifications, replacements, substitutions, and any and all other certificates or evidence of
indcbtedness evidenced by said Mortgage Note (referred to as the “Mortgage Note™), which
Mortgage Note is by reference made a part hereof.

B.  The Mortgage Note is also secured by that certain Security Agreement dated of
even date herewith between Mortgagor, as debtor and Mortgagee, as secured party (the
“Security Agreement™).

C. As used herein, the term “Loan” shall refer to the loan evidenced by the Mortgage
Note. To evidence and secure the Loan, the Mortgagor has executed and delivered to Mortgagee
the Mortgage Note, this Mortgage, the Security Agreement, UCC Financing Statement, an
Assignment of Mortgagor’s Interest in Contract Documents of even date herewith and other
documentation related to the Loan, which documents and any modification, extension and
amendments thereof are herein teferred to as the “Loan Documents.”

D. Various guarantors (hereinafier col]cctiw'/cly referred to as the “Guarantor’™) have
puaranieed the repayment of the Mortgage Note and the performance of Mortgagor’s obligations
under the Loan Documents.




WAIVE THE RIGHT EITHER MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION BASED HEREON, OR ARISING OUT OF, UNDER OR IN CONNECTION
WITH THIS MORTGAGE AND ANY AGREEMENT CONTEMPLATED TO BE
EXECUTED IN CONJUNCTION HEREWITH, OR ANY COURSE OF CONDUCT, COURSE
OF DEALING, STATEMENTS, WHETHER VERBAL OR WRITTEN, OR ACTIONS OF
EITHER PARTY. THIS PROVISION IS A MATERIAL INDUCEMENT FOR THE
MORTGAGEE ACCEPTING THIS MORTGAGE FROM MORTGAGOR.

IN WITNESS WHEREOF, Mortgagor has duly signed, sealed and executed this
mortgage in the presence of the subscribing witnesses'the day and year first above written.

Signed, sealed and delivered “MORTGAGOR”

in the presence oft :
SERVICE MANAGEMENT SYSTEMS,
INC,, a Florida corporation
By: ',J\ }1

Name: | S, UAadet v CADKIN
Title:: ___Pregrdeus

Address: 7860 Peters Road, Suite F-111

N}n{ez .k 4iHDAM LACERTOSA . Plantation, Florida 33324

STATE OF FLORIDA

COUNTY OF _ BROWARD

The foregoing instrument was acknowledged before me this ; Taéay of December 2003
brS_ macTin SADEIN _ the PPESDEU of Service Management Systems, Inc.,
Florida corporation, on behalf of the coxporatxon. He (check one) 0 1 onally known to me
or (1 has produced a valid driver’s li ifi

4.

/ﬁota:y wa f Florida

Nomer mﬁ M. LACERTOSA
My Commxsmm Expires:
My Commission Number is:

LINDA M. LACERTOSA
5 MY COMMISSION # CC 918622

3 EXPIRES: June 18, 2004
< Bondad Theu Notary Public Undenwites

(RVURRMBBAMRILRE

JAXT20467 1 -17- . GFN:2004000127

'\ORBook/Page: 5161 ; 3766




.

LEGAL DESCRIPTION | ORBoorege: 5161 ; 3767

-

STAGE 1, TRACT D, AQUARINA P.U.D. STAGE |, TRACTS C & D, STAGE 2, TRACTS B, D & H,
STAGE 3, STAGE 4, TRACTS B, |, & X, STAGE 5, ACCORDING TO THE PLAT THEREOF AS
RECORDED IN PLAT BOOK 41, PAGES 88 THROUGH 92, INCLUSIVE, OF THE PUBLIC RECORDS OF
BREVARD COUNTY, FLORIDA.




CFN 2007029710, OR BK 5745 - Page 2732, Recorded 02/01/2007 at 02:26 PM, Scott
Ellis, Clerk of Courts, Br ard County

PREPARED BY, RECORD AND RETURN TO:
Anthomry 4. And P

Rogers :Yl'owas. PA.
1301 Riverplace Bivd., Suite 1500

Jacksonville, Florida 32207

Q!

<
~>

Note to Clerk: Documentary Stamp Taxes and Intangible Taxes have been
calculated and paid in accordance with Paragraph 3 below.

MORTGAGE AND LOAN DOCUMENT
MODIFICATION AGREEMENT

THIS MORTGAGE AND LOAN DOCUMENT MODIFICATION AGREEMENT (this
“Agreement”) is entered into as of the 19" day of December, 2006, by and among SERVICE
MANAGEMENT SYSTEMS, INC., a Florida corporation (the “Morigagor”), ROBERT A.
LEVY, S. MARTIN SADKIN, NATHAN KALICHMAN, and IR} OSPREY, LILC, a
Florida limited liability company (bereinafter collectively referred to as the “Guarantor™) and
COMPASS BANK, an Alabama banking corporation (“Mortgagee™);

RECITALS:

A, Mortgagee has made a mortgage loan (the *Loan™) to Mortgagor, which loan is
evidenced by that certain Promissory Note, dated December 19, 2003, in the original principal
amount of Ome Million and 00/100 Dollars ($1,000,000.00) executed and delivered by
Mortgagor to Mortgagee (the “Prior Note™). The Prior Note is secured by that certain Mortgage,
Security Agreement and Financing Statement, dated December 19, 2003, from Mortgagor, and
recorded in Official Records Book 5161, page 3750, of the public records of Brevard County,
Florida (hereinafter referred to as the “Mortgage™); .

B. Mortgagor has executed that certain Security Agreement, dated December 19,
2003 in favor of Mortgagee (the “Security Agreement™);

C. The Loan is guaranteed by the Guarantor pursuant to those ceriam Gﬁarz_mty
agreements dated December 19, 2003, executed and delivered by the Guarantor;

D. Mortgagor and Guarantor have executed and delivered that certain Environmental
Indemnification Agreement, dated December 19, 2003, in favor of Mortgagee (the
“Indemnification Agreement™);

E. Mortgagor has executed and delivered that certain Assignment of Borrower’s
Interest in Contract Documents, dated December 19, 2003, in favor of Mortgagee (the
“Assignment of Contract Documents™);
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F. The current principal balance outstanding or unadvanced under the Prior Note is
Nine Hundred Eighteen Thousand Three Humdred Eighty Two and 39/1C0 Dollars
($918,382.39);

G. The Mortgage, the Security Agreement, the Indemnification Agreement, the
Assignment of Contract Documents, and all other documents evidencing or securing the loan
evidenced by the Prior Note are hereinafter collectively referred to as the “Loan Documents”™;

H. Mortgagor has requested that Mortgagee extend the maturity date of the Prior
Note, which Mortgagee has agreed to do in consideration for the covenants and promises herein
contained and the execution of the “Renewal Note™ described herein and the modification of the
Mortgage and Loan Documents as hereinafter set forth; and

L The parties to this Agreement now desire to modify and amend the Mortgage and
the Loan Documents as set forth in this Agreement.

In consideration for the commitment fee and the mutual covenants and agreements
contained in this Agreement, the parties covenant and agree as follows:

1. All the foregoing statements are true and correct. Unless otherwise defined, all
capitalized terms used herein shall have the meaning ascribed to them in the Mortgage.

2. This Agreement is expressly conditioned upon there being no intervening third
party interest, including lien rights, other than rights of parties executing this Agreement, from
the date of recording of the Mortgage to the date of recording of this Agreement. In the event
there are any such intervening interests as of the date of the recording of this Agreement, then in
such event, at the option of the Mortgagee, this Agreement shall be null and void.

3. Contemporaneousty herewith, Mortgagor has executed and delivered to
Mortgagee a Renewal Promissory Note (the “Renewal Note™) dated of even date herewith in the
original principal amount of Nine Hundred. Eighteen Thousand Three Hundred Eighty Two and
39/100 Dollars ($918,382.39). The Renewal Note has a final due date for the payment of
principal and any unpaid accrued interest of March 19, 2007, and by this reference is made a part
hereof. The Renewal Note is given to renew the Prior Note. As to the renewal of the Prior Note,
the Renewal Note is intended to comply with the requirements of §201.09, Florida Statutes, and
is intended to be exempt from Florida documentary stamp taxation thereunder. Accordingly,
pursuant to §201.09, Florida Statutes, no Florida documentary stamp taxes or intangible taxes are
due on this Agreement.

4. The Mortgage is hereby modified to provide that it shall secure the performance
of the covenants contained in the Renewal Note, together with certain other covenants described
and contained in the Mortpage. As of the date hereof, all references to the Prior Note shall be
deemed to refer to the Renewal Note and all references to the term “Mortgage Note™ or the term
“Note” in the Mortgage and the Loan Documents, shall be deemed to refer to the Renewal Note.

5. Mortgagor warrants and represents that, as of the date hereof, accrued interest
outstanding under the Prior Note has been paid through the date hereof, the Prior Note is secured
by the Mortgage and the Prior Note is due, owing and unpaid. Mortgagor represents and

JAXAR2007 - Montgage Mod (renewal) - Compass - Service -2
Management
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warrants to Mortgagee that it has no defenses, claims or rights of offset to enforcement of the
Prior Note, Mortgage, or any other documents evidencing or securing the Loan, including no
defenses or counterclaims to foreclosure of the Mortgage and repossession or foreclosure of
Mortgagee's security interest in all of the personal property described in the Mortgage, and
Mortgagor hereby expressly waives and releases any defenses, claims, rights of offsets, and
counterclaims, known or unknown, to the enforcement by the Mortgagee of the Prior Note,
Mortgage, or any other documents evidencing or securing the Loan, which Mortgagor purports

to have or may have. Mortgagor acknowledges and agrees that Mortgagee has fully complied
with the terms and conditions of the Prior Note and Mortgage.

6. The Mortgage is modified and amended to change the final due date for principal
and any unpaid accrued interest from December 19, 2006, to March 19, 2007,

7. Guarantor joins in this Agreement for the purpose of consenting to the
modifications made herein and confirming its continuing guarantee of the Loan as modified, and

to evidence its guarantee of the Renewal Note on the same terms and conditions set forth in the
Guaranty Agreement.

8. Except as expressly modified by this Agreement, the Mortgage and the other
Loan Documents shall remain in full force and effect in accordance with their terms.

9 This Agreement shall bind and inure to the benefit of the heirs, executors,
administrators, successors and assigns of the parties to this Agreement.

10.  This Agreement and the Mortgage being modified are to be construed and
enforced in accordance with the laws of the State of Florida and the law and regulations of the
United States of America. In the event of conflict between Florida law and the law and

regulations of the United States of America, the law and regulations of the United States of
America shall govern.

11.  MORTGAGOR, GUARANTOR AND MORTGAGEE, JOINTLY AND
SEVERALLY, HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVE
THE RIGHT EACH MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION BASED ON THIS AGREEMENT, OR ARISING OUT OF, UNDER OR. IN
CONNECTION WITH THIS AGREEMENT AND ANY AGREEMENT CONTEMPLATED
TO BE EXECUTED IN CONJUNCTION WITH THIS AGREEMENT, OR ANY COURSE OF
CONDUCT, COURSE OF DEALING, STATEMENTS, WHETHER VERBAL OR WRITTEN,
OR ACTIONS OF EITHER PARTY. THIS PROVISION IS A MATERIAL INDUCEMENT
FOR THE MORTGAGEE ACCEPTING THIS AGREEMENT FROM MORTGAGOR AND
GUARANTOR.

JAXAR2007 - Mortgage Mod (renewal) - Compass - Seyvice 3
Management
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IN WITNESS WHEREOF, the parties have execuied this Agreement the day and year
first above written.

Signed, sealed and delivered “MORTGAGOR”
in the presence of:

2\

Name: 120 4

! LAY e
Oéﬂﬁ%a.;ﬂ.ﬂm&__ Thie: Presdent
ame: ffCJ/\I/ Mather s

Address: 7510 Highway A-1-A
Melbourne Beach, Florida 32951

“GUARANT%
N r ;;ﬂcu@ gg%
Name: SIACLA. AR ROBERT A. LEVY

§) U
_ 2
@Namc: %y Rtielhers ;/‘;%M
. = 4 Y

é MARTIN SADKIN

Sl g —

(7%0 Lf \hafn b
Némc J = ( QLG\ AV ALYRL) ﬁANATHAN KAUCIWLAN
ame: >/ a1hers

liability £ompany

By:

Name: 8. Martin Sadkin
Title: Managing Member

a&f@m{wﬂw
Name: @”’j/‘)/ MGracrs

JAX\R2007 - Mortgage Mod (rencwal) - Compass - Service 4
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STATE OF FL A
COUNTY OF .

The foregoing instrument was acknowledged before me this | q day of January, 2007,
by S. Martin Sadkin, individually and as the President of SERVICE MANAGEMENT
SYSTEMS, INC., a Florida corporation, and as Managing Member of IRID OSPREY, LLC, a

Florida limited lability company, on bhis own behalf and on bebalf of the corporation and
company. He (check one) ¥ is personally known to me, or [1 has produced a valid driver’s

license as identification.
: @P&‘pa(u @ﬁkc,&\ “@MWW
Name: %ﬁsﬁ“ "o G £,

EXPIRES: August 81, 2010

o T oy P Uncamior t‘ MyComnnsSlOIlEKPUCS IMMA» 7\[ @OD

My Commission Number is: v DIYF:\LH 20005
STATE OF FL!
COUNTY OF

The foregoing instrument was acknoywledged before me this I‘() day of January, 2007,
by ROBERT A. LEVY. He (check one) E1 is personally known to me, or [1 has produced a
valid driver’s license as identification.

A (oin W\ dakpy
SR v YT

My Commission Expm:s e i
My Commission Number is: S glp OS

£% MY COMMISSION # DD 548605

STATE OF FLi
COUNTY OF

The foregoing instrument was acknowledged bgfore me this !‘ ) day of January, 2007,

'by NATHAN KALICHMAN. He (check one) is personally known to me, or [J has

produced a valid driver’s license as identification.

\QH( A4 O/\M %@/’MM%

BYACY ANN MAHAFFY g:::r? T\%@?&jjﬂ C&“F\t‘i/f ji m O/H %

MY COMMISSION ¢ DD 548605

" o o AL 31, 2010 My Commission Ex@es { ﬁ i % %'l QD ) D —
My Commission Number is: IN OIS ON

JAXIR2007 - Mortgage Mod (renewal) - Compass - Setvice -5-
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“MORTGAGEE”
COMPASS B
corporatig
[ By: ! )
Name:_Varleme . be Name: Donald W. Cinville”
’; HQ Title: Senior Vice President
QAL e g ST
Name: [gUre« o RS Len— Address: 10060 Skinner Lake Drive

Jacksonville, Florida 32246

STATE OF FLORIDA
COUNTY OF DUVAL

The foregoing instrument was acknowledged before me this -9_51_&_' day of January, 2007,
by Donald W. Linville, the Senior Vice President of Compass Baok, an Alabama banking
corporation, on behalf of the Bank. He (check one) ®-is personally known to me, or [ has
-produced a valid driver’s license as identification.

WM_./
Notary Public, State and County Aforesaid
Name: _ (M pplome— D - Loxe

My Commission Expires
My Commission Number is:

MARLENE 8. COX
fz@‘\"a‘:’%% Commi# DDO400TO1

D =
Lo eaegd

JAX\R2007 ~ Mortgage Mod (renewal) - Compass - Scrvice -6-
' Management




Il F) Exhibit 5

A statement from the buyer that after reasonable investigation, the system being acquired appears to
be in satisfactory condition and in compliance with all applicable stands set by the DEP

After several property tours and extended discussions with Service Management Systems maintenance
employees and lessened engineer, Oak Lodge Utility believe the utility is in satisfactory condition.

The following November 20, 2008 report from the DEP demonstrates that the utility was in compliance
as of October 2008 and we are not aware of changes in condition since that time.




II F) Exhibit 5
Document 1

. Charlie Crist
Florida Department of Governor
Environmental Protection Jeff Kottkamp
. Lt. Governor

Central District
3319 Maguire Boulevard, Suite 232 Michael W. Sole
Orlando, Florida 32803-3767 Secretary

November 20, 2008

AQUARINA DEVELOPMENTS INC OCD-C-WW-08-0899
235 HAMMOCK SHORE DRIVE
MELBOURNE FLORIDA 32951

ATTENTION JAMES BATES
VICE PRESIDENT OPERATIONS

Brevard County - DW
Aquarina Beach WWTF
Wastewater Facility - Permit No. FLAQ10352

Dear Mr: Bates:

On October 21, 2008, Departiment personnel conducted a routine inspection of your wastewater
facility. At the time of the inspection, the overall operation of your facility was found to be in
substantial compliance with the terms and conditions in Permit Number FLAQ10352. A copy of
the inspection report is enclosed for your review.

Your continued cooperation with our wastewater program is appreciated. If you have any
questions, please contact me at the above address or at (407) 893-3313.

Sincerely,
(j i O.wa.-u.‘
Tom Powers

Environmentai Specialist
Wastewater Compliance/Enforcement

TP/ar

Enclosure: Inspection Report

“More Protection. Less Process”

www.dep.state.fl.us




COMET ENTRY DATE

/

FLORIDA DEPARTMENT OF ENVIRONMENTAL PROTECTION

WASTEWATER COMPLIANCE INSPECTION REPORT

FACILITY AND INSPECTION INFORMATION

@ = Optional
Name and Physical Location of Facility WAFR ID: County Eatry Date/Time
AQUARINA BEACH COMMUNITY WWTF FLAO10352 BREVARD 10/21/08  12:00
235 HAMMOCK SHORE DRIVE Phone @ Exit Date/Time
MELBOURNE BEACH, FL 10/21/08 1:00
Name(s) of Field Representatives(s) Tiile Phone
RON CHUPKA QOPERATOR Pager §35-4200
DAVID WHITESIDE 772-489-4411
JEFF TUTTLE 1727201-3706
Name and Address of Permittee or Desig d Repr Tide Phone @ Operator Certification #
JIMH. BATES VICE PRESIDENT 321/723-2522
AQUARINA DEVELOMENTS INCORPORATED
235 HAMMOCK SHORE DRIVE

MELBOURNE, FL. 32951

Inspection Type C |E 1 Samples Taken(Y/N): N @ Sample ID#: Samples Split (Y/N): N

Domestic D Industrial Were Photos Taken(Y/NY: N @ Log book Volume : @ Page

FACILITY COMPLIANCE AREAS EVALUATED

IC = Tn Compliance; NC = Out of Compliance; SC = Significant out of Compliance; NA = Not Applicable; NE or Blank = Not Evaluated

ficant Non-Com hance Cntena Should be Rev:ewed when Qut of Compliance Ratings Are Given in Areas \riarked b a “o
: . PACILITY m-nuun ; :

IC | 1,ePermit ' [1c| 3. Laboratory STICT 6, Facility Sits Review 1 IC]

9 +Effluent Quahty
IC | 2.+ Compliance Schedules IC| 4. Sampling 1C)| 7. Flow Measurement IC{ 10.+Effluent Disposal
IC} 5.4 Records & Reports IC| 8.#Operation & Maintenance IC}| 11. Residuals/Sludge
13. Other: 12, Groundwater
Facility and/or Order Compliance Status: IE In-Compliance [_—_] Out-Of-Compliance D Significant-Qut-Of-Compliance
Recommended Actions
N {s) and Sig e(s) of Inspector(s) District Office/Phone Number Date

TOM POWERS

T

Central (407)893-3313

November 4, 2008

@ Signature of Reviewer

CLARENCE ANDERSON

District Office/Phone Number

Central (407)893-7876

Date

11/6/08

Fill Out This Section For All Surface Water Discharger Inspections (CEI, CSI, CBI, PAI, XSI, RI ASI, ANI)

Transaction Code

LI E

NPDES Number

O I B

| |

YR/MO/DA

| |

Insp Type

S

2]

inspector PFec Type

L

ADDITIONAL NPDES COMMENTS

Inspection Type (Field 1) A:PAI B:CBI, C:CE], S:CS[, X:XSI, R:RI, \:ASI, =:ANI

Inspection Code (Field 2): S: State, J: Joint EPA/State-EPA Lead, T: Joint State/EPA-State Lead, L: Local Program
Facility Type (Fiéld 3): 1: Municipal (Publicly Owned), 2: Industrial and Privately Owned Domestic, 3: Agriculturai, 4: Federal

Every other field is self explanatory




INSPECTION COMMENTS

The facility is a 0.099 million gallon per day (MGD) annual average daily flow (AADF) permitted capacity extended
aeration (Schreiber Process) domestic wastewater treatment plant consisting of influent screening, aeration, secondary
clarification, tertiary filtration, chlorination and lime stabilization of residuals in the aerobic digester and thickening of
residuals. This facility is authorized to accept and treat Reverse Osmosis (RO) reject water from the existing Aquarina
RO water treatment plant. Flows (inciuding RO reject water) to this plant shall be limited to 50,000 GPD, the permitted
capacity of the existing disposal system.

PERMIT: In compliance.
FLAO010352 issued 3/31/08 expires 3/23/2013.

COMPLIANCE SCHEDULES: In compliance.
Filter media evaluation report to be submitted to the Department by 11/08.

RECORDS AND REPORTS: In compliance.

Bound logbook on site. C operator on site for 1/2 hour a day for 5 days a week and 1 weekend visit. Record of Discharge
Monitoring Reports (DMRs) on site. All calibration of sampling equipment documented in bound logbook. Copy of
permit on-site. Chains of Custody, lab results and DMRs located on site at office.

Facility operations are utilizing EDMR.

LABORATORY: In compliance.
Flowers Laboratory, Department of Health certified.

SAMPLING: In compliance. :

Operator performs sampling of all permit required parameters except nitrates. Nitrates are sampled by Flowers
Laboratory. Chain of custody, satisfactory. Chlorine meter utilized is Lamotte1200. Orion Model 210A pH meter
utilized. Record of calibration logs on-site. Continuos DO meter not being utilized.

FACILITY SITE REVIEW: In compliance.

Access: Fenced area.

Bar screen noted.’

Aeration: 3 blowers, 1 not operating. Circular unit. MLSS chocolate brown. No odor. Aerobic digestor.
Clarifier: Effluent turbid. Skimmer noted.

2 Dyna sand filters, 1 operating due to low flow.

CCC: Covered chamber. Gas 150 Ib cylinders utilized with auto switchover. Ventilation was adequate in the chiorine
gas enclosure. The fan was operational.

Reclaim water used for cleanup.

Safety railings on the catwalk replaced.

Return activated sludge pumps are under repair.

RPZ noted. Certified on 9/08.

FLOW MEASUREMENT: In compliance.
Time lapse flow meters located on lift stations. Calibrated by FRWA by 9/08.

OPERATION AND MAINTENANCE: In compliance.
O & M manuals located at potable water plant.

EFFLUENT: In compliance.

A review of the DMRs by Orlando staff from 6/07 to 10/07 were satisfactory.

EDMR being utilized are to inciude Part A and Part B.

Total Suspended Solids (TSS) exceedances on August and December 2007 were explained by the operator on the DMRs.
TRC sampled was 1.1 mg/L.




DISPOSAL METHOD: In compliance.
0.050 MGD permitted capacity absorption field consisting of a (2) 2,500 square foot drainfields. No effluent ponding
was noted in the drainfield.

RESIDUALS MANAGEMENT: In compliance.
BCUD South Beaches WWTF.

GROUND WATER: Not applicable.
OTHER: In compliance.

Generator on site. Automatically operates 4 hours a month under load.
Scott air pack on-site.




1l B) Exhibit 7

Notice of actual application

Exhibit 7 is Late-filed exhibit



Il C) Exhibit 8

Affidavit that notice of application was published in a newspaper of general circulation

Exhibit 8 is Late-filed exhibit



V A) Exhibit 9

Evidence the Utility owns the land where the treatment facilities are located

Please see the following deeds.



V A) Exhibit 9
Document 1
This instrument prepared by: lll l'll

JAMES W. PEEPLES III, ESQ. ) )
/A%’ GRAY, HARRIS & ROBINSON, P.A. CFN 8t018277 12-20-85 03:18 pm
P. O. Box 320757 OR Book/Page: 3532/ 2148

! = Cocoa Beach, FL 32932-0757
7 74

zz‘g %‘C .
THIS INDENTURE made this » day of Jemwery, 1996, between AQUARINA

DEVELOPMENTS, INC., a Florida corporation (the ~Grantor*), and SERVICE
MANAGEMENT SYSTEMS, INC., a Florida corporation (the "Grantes”), of 235
Hammock Shore Drive, Melbourne Beach, Florida 32951;

WITNESSETH:

That the Grantor, for and in consideration of the sum of TEN ($10.00)
DOLLARS, in hand paid by the Grantes, the receipt whersof is hereby
acknowledged, has remised, released and quitclaimed, and by these presents
does remise, release and quitclaim unto the Grantee all the right, title,
interest, claim and demand which the Grantor has in and to the following land,
situate, lying and being in the County of Bravard, State of Florida, to wit:

SEE EXHIBIT A ATTACHED HERETO AND NADE A PART HEREOF.

SUBJECT to restrictions, reservations and sasements of record, if any,
which are not reimposed hereby.

TO HAVE AND TO BOLD the same, together with all and singular the
appurtenances thereunto belonging or in anywise appertaining, and all the
estate, right, title, interest and claim whatscever of the Grantor, either in
law or eguity, to the only proper uss, benefit and behoof of the Grantee.

IN WITNESS WHEREOF, the Grantor has hereunto set hand and seal on the
day and year first above written.

SEALED AND DELIVERED

D

Address: 235 Hammock Shore Drive
wWitness Signattre Melbourne Beach, FL 32951

— Tk Lyunt Aennd

Print Witnese Name

STATE OF FLORIDA ) .
[ 1 3

COUNTY OF BREVARD : Z?H

Da:. THE FOREGOING INSTRUMENT was acknowledged before me this lss—dey of
, 1996, by JAMES H. BATES, as Vice President of AQUARINA DEVELOPMENTS,
INC., a Florida corporation, who is personall me, or who produced
and who did take an

oath.

ublic Signature

o p. Redles T

My commission expires: A
nt Notary Public 'Name

jwpldecl2.1

. JAMES W. PEEPLES, i
Sandy Crawfory @ e a2, 100

Clerk Of Courts, Boned Thwy Notary Putiic Uinderweiters
;F‘as: 2 #Na :"""" County
fust: 150 Ree: g
,’}?;"' J% o 900 Sery ggq
) nt Tay: 3 g,’



STAGE 1, TRACT D, AQUARINA P.U.D., according to the plat thereof,
as recorded in Plat Book 41 , Page 91 , Public Records of
Brevard County, Florida, together with the Sewer System, Water
system and Reuse Irrigation System, as the same are defined in the
Declarstion of Covenants, Conditions and Restrictions for
AQUARINA, as recorded in official Records Book 2434, Page 1145,
Public Records of Brevard County, Florida, as amended, together
with the easements and rights granted in Paragraph 7.2 and saction
8 of the Declaration.




V A) Exhibit 9
Document 2

LT !lflliﬂlllllfiﬂlllﬂ ,

CFN:2002210585 08-22-2002 01:24 pm

OR Book/Page: 4665 | 3879

Scott Ellis
Clerk Of Courts, Brevard County
#Pgs: 2 #Names: 4
Trust: 1.50 Rec: 8.00 Serv: 0.00

n--- 1,147.30 =xcise: 0.00
Mtg: 0.00 int Tax: 0.00

STATUTORY WARRANTY DEED

THIS INDENTURE, made this the _{_c'g_%ay of July, 2002, between IRD
OSPREY, LLC, a Florida limited liability company, whose address is 7860 Peters Road -
Suite F-111, Plantation, Florida 33324, and whose employer identification number is
470856641, joined by Service Management Systems, Inc., a Florida corporation, whose
address is 235 Hammock Shore Drive, Melbourme Beach, Florida 32951 and whose employer
identification number is 592408891, as Grantor, to Yoshiko Stonecypher and Patricia A.
Stonecypher n/k/a Patricia A. Markley, as joint tenants with right of survivorship, whose
address is 7255 Pembroke Drive, Reno, Nevada 89502-9763, as Grantee, and whose social
security numbers are 265-72-6629 and 264-43-3002, respectively.
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WITNESSETH:

That the said Grantor, for and in consideration of the sum of Ten Dollars
($10.00) and other good and valuable consideration, to it in hand paid by the said Grantee,
the receipt whereof is hereby acknowledged, has granted, bargained and sold to the said

Grantee, heirs and assigns forever, the following described real property situate, lying and
being in Brevard County, Florida, to-wit:

Stage 3, Tract H, AQUARINA P.U.D. STAGE 1, TRACTS C & D, STAGE
2, TRACTS B, D & H, STAGE 3, STAGE 4, Tracts B, 1 & X, STAGE 5,
according to the Plat thereof, as recorded in Plat Book 41, Pages 88 through
92, inclusive, of the Public Records of Brevard County, Florida

FOLIO NO. 29-38-36-Q0-00000.0~001D.oo0

Property Address: _235 Hammock Shore Drive, Melbourne¢Beach, FL 32951

and said Grantor does hereby fully warrant the title to said land, and will defend the same
against the lawful claims of all persons whomsoever.

This conveyance is made subject to the following:

1. Zoning and/or restrictions and prohibitions imposed by governmental authority;




Restrictions, easements, and other matters appearing on the plat and/or common to the
subdivision (without reimposing same); and,

3. Taxes for calendar year 2002 and subsequent years.

IN WITNESS WHEREOF, Grantor has hereunto set its hand and seal the day and
year first above written.

Signed, sealed and delivered
in the presence of: IRD OSPREY, LLC, a Florida limited

W liability company

Signature of Witness
" ROBERT W. FRAZIER ]2 £50

N

<
~Sigpature of Witrfess

LINDA M. LACERTQSA By., :
Name of Witness - S. Martin Sadkin, Managing Member

W/\ SERVICE MANAGEMENT SYSTEMS,
> INC., a Florida corporation
Signature of Witness =~

___ROBERT W. FRAZIER JR, _ESQ.

//' H e "
" Signature of Witness dg
LINDAM. LACFRTOSA By:Z£ :
Name of Witness S. Martin Sadkin, President
STATE OF FLORIDA )

COUNTY OF BROWARD )

The foregoing instrument was acknowledged before me, in the County and State
aforesaid, this _ /& day of July, 2002, by S. Martin Sadkin, as managing member of IRD
Osprey, LLC, a Florida limited liability company and as President of Service Management
Systems, Inc., a Florida corporation, under authority vested in him, who is personally known
by me or who has produced his driver's license as identification and who dig, take an oath.

/
Pr-
Notary Public
THIS INSTRUMENT PREPARED BY: My Commission Expires:
Robert W. Frazier, Jr., Esquire
Frazier, Hotte & Associates, P.A.
2400 East Commercial Boulevard - Suite 826

Fort Lauderdale, FL 33308
Telephone: 954-928-1800

Q:\docs\Irl\aquarina\stonecypherisellerdocs. frm

npi———— S ——————
Wt ROBEFT W. FRAZIER, JR.
. % MY COMMISSION # DD 032171
i} EXPIRES: June 18, 2005
TR Bonded Thvu Nasary Pubic Underwrters

RO RARR

OR BookiPage: 48665 / 3880

2-




V B) Exhibit 10

Revised Tariff Sheets

Exhibit 10 is Late-filed exhibit



V C) Exhibit 11

The utilities current certificates

The following pages contain Service Management System’s current certificates.
Document 1 - State of Florida Department of Environmental Protection —plant operator
Document 2 —Florida Public Service Commission wastewater certificate

Document 3 —Florida Public Service Commission water service certificate

Document 4- State of Florida Department of Environmental Protection —wastewater

Document 5-Brevard County Fire Department Inspection Certificate
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PBepartment of Enbivanmental Protection

ISSUED: 04/03/2007 LICENSE NO.: 0008596

THE CLASS C DRINKING WATER TREATMENT PLANT OPERATOR NAMED BELOW IS LICENSED
UNDE> THE PROVISIONS OF CHAPTER 403, FLORIDA STATUTES. .

VALIC 'NTIL: 04/30/2009

T e WSROI A W S AL R e M iaktial A ek 32 LEILE
:

RONALD A CHUPKA ‘ '
| CHAR :CRIST MICHAEL W. SOLE
E GC 3NOR DlSPLAY IS REQU“:H' BY LAW - SECRETARY

Tim 11t W e e &% eRA )L € i 4

étate of jﬂurma .

Bepartment of Enbironmental Protection

T TR € T ITIvAE & B WAk € B B (eonk &R IS (s &P SRR S % & % via i iiova & @ 25T

ISSUED: 04/03/2007 LICENSE NO.: 0009376

# THE CLASSC WASTE WATER TREATMENT PLANT OPERATOR NAMED BELOW IS LICENSED UNDER
! THE PROVISIONS OF CHAPTER 403, FLORIDA STATUTES.

VALID UNTIL: 04/30/2009

. RONALD A CHUPKA
i CHARLIE CRIST ' MICHAEL W. SOLE
! GOVERNOR DISPLAY IS REQUIRED BY LAW SECRETARY

Document 1 -

- State of Florida Department of Environmental Protection - plant operator
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. Document 2 -Florida Public Service Commission wastewater certificate TThTme . wwdo 4|
: = - = |
MURE : FLORIDA PUBLIC SERVICE COMMISSION
N 7\ . : R
7§ : Certificate Number ; '
i ' 450 - S :/
Y o
f ;; i ~ Upon congideration -of the record it is hereby'ORDERED .
g 9t that authority be and is hereby granted to: :
bj B . , i . . !
i \T ) Sk - ' Service Management Systems, Inc. :
" Whose principal address is: g
: /4 ' 235 Hammock Shore Drive ' )
- = Melbourne Beach, FL 32951 (Brevard County) ;
{ : - :
- Sl to provide. wastewater service in accordance with the
- ' provision of Chapter 367, Florida Statutes, the Rules, ;
; i  Regulations and Orders of this Commission in the ! |
> ! territory described by the Ordexrs of this Commission. ' |
(f}“ E This Certificate shall remain in force and effect until ; WD
5% : . suspended, cancelled or revoked by Orders of this ,
TR Commission. : :
ORDER 22075 DOCKET  880595-WS™ f |
S ORDER 23059 ~ DCCKET 500167 -KWS. i ‘l
T ORDER PSC-92-0119-FOF-WS DOCKET 9111235-W§ : i
| ORDER PSC-97-0206-FOF~WS ~ DOCKET - 960095-WS i
: - ORDER PSC-97-0206A-FOF-WS DOCKET  $60095-WS = ° y
B ORDER PSC~97-0818-FOF-WS " DOCKET 870083 -WS. S !
. ORDER PSC~-03-~0787-FOF-WS DOCKET 020091 -WS
/ . ORDER  PSC-03-1098-FOF-WS DOCKET  0200981-WS |
ORDER : DOCKET B  ane: S
_ ORDER . DOCKET ] *
ORDER = o DOCKET B
BY ORDER OF THE

FLORIDA PUBLIC SERVICE COMMISSION

J&M I é . » . 1
(éﬁxé !
\ Commi SSlon Clerk. and Admnlstr ve Services Dlrector ’

» ——a s E i & s LxliASe ST omise b s 3 somaireas = -. - . ez i o aooa o bma s sz ama e

e
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. E . . . . . ‘r N ) . -
v;\ Document 3 -Florida Public Service Commission water service certificate -
‘i e NG = — by R BT o SESRES ) f— e — . o o

PO g Sy

FLORIDA PUBLIC SERVICE COMMISSION

Certificate Number . o :

‘517 - W o | ‘ HUCaemnmy

" Upon consideration of the record it is hereby ORDERED_' '
that authority be and is hereby granted to: :

Service Management Systems, Inc.

_ Whose. principal address is:

235 Hammock Shore Drive
Melbouzne Beach, FL 32951 (Brevard County)

to provide water service in accordance with the provision
of Chapter 367, Florida Statutes, the Rules, Regulations
-and Orders-of this Commission in the territory described
by the Orders of this Commission. . .

'This Certificate shall remain in force and effect until’
suspended, cancelled or revoked by -Orders of this

' Commission.’

gt ORDER ° '22075 DOCKET  880585-WS :
‘ ~ ORDER °~ 23059 L DOCKET  900167-WS §
: “ORDER  PSC-92-0115-FOF-WS DOCKET ~ 911129-WS. : ‘

ORDER  PSC-97-0206-FOF-WS DOCKET  960095-WS '
ORDER - PSC-97-0206A-FOF-WS DOCKET . 960095-Ws - . [
; ORDER . PSC-97-0918-FOF-WS DOCKET  970093-WS ) i

; ORDER  PSC-03-0787-FOF-WS DOCKET  020081-WS '

: ORDER  PSC -03-1098-FOF-WS . DOCKET 020091-~ws B

L : ORDER ' DOCKET o : ¥
. 'ORDER - _ DOCKET '
o ORDER i ' _ DOCKET
i
- . BY ORDER OF THE

FLORIDA PUBLIC SERVICE COMMISSION

' Commissidn Clerk and Administritlive Services Director /

N oo cemmay = rmmn e 4 b ibeopemam it 4t e m i 4 gee e ses g e o o —mrisss R R e




Document 4 -Florida DEP Wastwater

Florida Department of  Govemor

Environmental Protection Jeff Kottkamp
Central District Lt. Governor
3319 Maguire Boulevard, Suite 232 )
Orlando, Florida 32803-3767 Michael W. Sole
Secretary
STATE OF FLORIDA

DOMESTIC WASTEWATER FACILITY PERMIT

PERMITTEE: PERMIT NUMBER: FLA010352
PA FILE NUMBER: FLAO010352-003-DW3P
- Service Management Systems, Inc. ISSUANCE DATE: March 31, 2008

EXPIRATION DATE: March 23, 2013
RESPONSIBLE AUTHORITY:

Mr. Martin S. Sadkin
Officer/Manager

7500 S. Highway A1A
Melbourne Beach, FL 32951

(321) 723-2447

FACILITY:

Aquarina Beach Community WWTF

235 Hammock Shore Drive

Melbourne Beach, FL. 3294}

Brevard County

Latitude: 27° 55° 14” N Longitude: 80° 29° 22" W

This permit is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and applicable rules of the Florida Administrative
Code (F.A.C.). The above named permittee is hereby authorized to operate the facilities shown on the application and other
documents attached hereto or on file with the Department and made a part hereof and specifically described as follows:

TREATMENT FACILITIES:

An existing 0.099 mgd annual average daily flow (AADF) permitted capacity extended aeration domestic wastewater treatment plant
consisting of influent screening, aeration, secondary clarification, filtration, chlorination, and aerobic digestion of residuals.

REUSE:

Land Application: An existing 0.099 MGD AADF permitted capacity absorption field system (R-001). R-001 consists of a dual
cell drainfield with a total wetted area of 0.115 acres located approximately at latitude 27° 55' 14" N, longitude 80° 29" 22" W.

IN ACCORDANCE WITH: The limitations, monitoring requirements and other conditions set forth in Pages 1 through 14 of this
permit.



FACILITY: Aquarina Beach Community WWTF PERMIT NUMBER: F1.,A010352
PERMITTEE: Service Management Systems, Inc. EXPIRATION DATE:  March 23, 2013
I. RECLAIMED WATER AND EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

A. Reuse and Land Application Systems

1. During the period beginning on the issuance date and lasting through the expiration date of this permit, the permittee is authorized to direct reclaimed water to Reuse
System R-001. Such reclaimed water shall be limited and monitored by the permittee as specified below and reported in accordance with condition 1.B.6:

Reclaimed Water Limifations Monitering Requirements
Angual | Monthl Weekl Single | ° Monitoring Monitoring
. . nua onthly eekly ingle o ) Location Site
Parameter Units Max/Min Average Average Average Sample Frequency Sample Type ";" ton Si Notes
Flow (Total through plant) MGD Maximum 0.099 - - - 5 Days/Week Meter FLW-3 See Cond.
A3
Flow (Influent) MGD © | Maximum Report - - - 5 Days/Week Meter FLW-1 See Cond.
1A3.
Fiow (R.O. Concentrate) MGD Maximum Report - - - 5 Days/Week Meter FLW-2 See Cond.
1A3.
BOD, Carbonaccous 5 day, 20C MG/L Maximum 200 300 45.0 60.0 Monthly Grab EFA-1
Selids, Total Suspended MG/L Maximum - - - 10.0 Monthly Grab EFA-1
pH su Range - - - 6.0to 8.5 5 Days/Week Grab EFA-1
Coliform, Fecal #/100 Maximum See Permit Condition LA 4. Monthly Grab EFA-1
1 V1]
Total Residual Chlorine (For MG/L Minimum - - - 05 S Days/Week Grab EFA-1 See Cond.
Disinfection) LAS.
Nitrogen, Nitrate, Total (as N) MG/L Maximum - - - 12.0 Monthly Grab EFA-1 See Cond.
LAG.




P

FACILITY: Aquarina Beach Community WWTF PERMIT NUMBER: FLAO010352
PERMITTEE: Service Management Systems, Inc. EXPIRATION DATE:  March 23,2013

2. Reclaimed water samples shall be taken at the monitoring site locations listed in Permit Condition I. A. 1. and as
described below:

Monitoring Location Description of Monitoring Location
Site Number
EFA-1 Chlorine contact chamber effluent
FLW-1 Elapsed time meters on influent lifl station pumps
FLW-2 Elapsed time meters on RO reject pump station
FLW-3 Total flow through plant, sum of FLW-1 and FLW-2

3. Meter shall be utilized to measure flow and calibrated at least annually. [62-601.200(17) and .500(6)]

4. The arithmetic mean of the monthly fecal coliform values collected during an annual period shall not exceed 200 per 100
mL of reclaimed water sample. The geometric mean of the fecal coliform values for a minimum of 10 samples of
reclaimed water, each collected on a separate day during a period of 30 consecutive days (monthly), shall not exceed
200 per 100 mL of sample. No more than 10 percent of the samples collected (the 90th percentile value) during a period
of 30 consecutive days shall exceed 400 fecal coliform values per 100 mL of sample. Any one sample shall not exceed
800 fecal coliform values per 100 mL of sample. Note: To report the 90th percentile value, list the fecal coliform values
obtained during the month in ascending order. Report the value of the sample that corresponds to the 90th percentile
(multiply the number of samples by 0.9). For example, for 30 samples, report the corresponding fecal coliform number
for the 27th value of ascending order. [62-610.510 and 62-600.440(4)(c)]

5. A minimum of 0.5 mg/L total residual chlorine must be maintained for a minimum contact time of 15 minutes based on
peak hourly flow. [62-610.510 and 62-600.440(4)(b)]

6. Nitrate nitrogen (NO;) concentration in the water discharged to the land application system shall not exceed 12.0 mg/L,
or as required to comply with Rule 62-610.510, F.A.C. If the facility exceeds this limit, the Department may require
future groundwater monitoring or modification to the treatment facility to remove nitrogen. [62-610.510]



FACILITY: Aquarina Beach Community WWTF PERMIT NUMBER: FLA010352
PERMITTEE:  Service Management Systems, Inc. EXPIRATION DATE: March 23,2013
I. RECLAIMED WATER AND EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS (cont.)

B. Other Limitations and Monitoring and Reporting Requirements

1. During the period beginning on the issuance date and lasting through the expiration date of this permit, the treatment facility shall be limited and monitored by the
permittee as specified below and reported in accordance with condition 1.B.6:

Limitations Monitoring Requirements
Annusl | Monthly | Weekly | Singl Monitori Monitoring
. ., noua onthly eekly ingle onitoring Location Sie
Parameter Units Max/Min Average Average Average Saniplé Frequency Sample Type Number Notes
BOD, Carbonaceous 5 day, 20C MG/L Maximum - Report - - Monthly Grab INF-1 See Cond.
iB.3.
Solids, Total Suspended MG/L Maximunt - Report - - Monthly Grab INF-1 See Cond.
IB3
Percent Capacity, PER Maximum - Report - - Monthly Calculated FLW-3
(TMADF/Permiited Capacity) x 100 | CENT




FACILITY:

Agquarina Beach Community WWTF PERMIT NUMBER: FLAQ10352

PERMITTEE: Service Management Systems, Inc. EXPIRATION DATE:  March 23, 2013

2.

Samples shall be taken at the monitoring site locations listed in Permit Condition I. B. 1 and as described below:

Monitoring Location Description of Monitoring Location
‘Site Number

FLW-3 Total flow through plant, sum of FLW-1 and FLW-2

INF-1 raw influent at the influent bar screen

Influent samples shall be collected so that they do not contain digester supernatant or return activated sludge, or any
other plant process recycled waters. [62-601.500(4)]

Parameters which must be monitored as a result of a surface water discharge shall be analyzed using a sufficiently
sensitive method to assure compliance with applicable water quality standards and effluent limitations in accordance
with 40 CFR (Code of Federal Regulations) Part 136. All monitoring shall be representative of the monitored activity.
[62-620.320(6)]

The permittee shall provide safe access points for obtaining representative influent, reclaimed water, and effluent
samples which are required by this permit. [62-601.500(5)]

Monitoring requirements under this permit are effective on the first day of the second month following permit issuance.
Until such time, the permittee shall continue to monitor and report in accordance with previously effective permit
requirements, if any. During the period of operation authorized by this permit, the permittee shall complete and submit
to the Department's Central District Office Discharge Monitoring Reports (DMRs) in accordance with the frequencies
specified by the REPORT type (i.e., monthly, toxicity, quarterly, semiannual, annual, etc.) indicated on the DMR forms
attached to this permit. Monitoring results for each monitoring period shall be submitted in accordance with the
associated DMR due dates below.

REPORT Type Monitoring Period ‘Due Date

Monthly or first day of month — last day of 28" day of following month
Toxicity month
Quarterly January 1- March 31 April 28
April 1 ~ June 30 July 28
July 1 - September 30 October 28
October 1 — December 31 January 28
Semiannual January 1 — june 30 July 28
July 1 — December 31 January 28
Annual January 1 — December 31 January 28

DMRs shall be submitted for each required monitoring period including months of no discharge. The permittee shall
make copies of the attached DMR form(s) and shall submit the completed DMR form(s) to the Department's Central
District Office at the address specified in Permit Condition 1.B. 7 by the twenty-eighth (28th) of the month following the
month of operation.

[62-620.610(18)][62-601.300(1), (2), and (3)]

Unless specified otherwise in this permit, all reports and other information required by this permit, including 24-hour
notifications, shall be submitled to or reported to, as appropriate, the Department's Central District Office at the address
specified below:

Central District Office
3319 Maguire Boulevard Suite 232
Orlando, Florida 32803-3767

Phone Number - (407) 894-7555

FAX Number - (407) 897-2966

All FAX copies shall be followed by original copies. All reports and other information shall be signed in accordance
with the requirements of Rule 62-620.305, F.A.C. [62-620.305]
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II. RESIDUALS MANAGEMENT REQUIREMENTS

1.

The method of residuals use or disposal by this facility is transport to a Department approved residuals management
facility or disposal in a Class I or I solid waste landfill.

The permittee shall be responsible for proper treatment, management, use, and land application or disposal of its
residuals. [62-640.300(5)]

The permittee shall not be held responsible for treatment, management, use, or land application violations that occur
after its residuals have been accepted by a permitted residuals management facility with which the source facility has an
agreement in accordance with Rule 62-640.880(1)(c), F.A.C., for further treatment, management, use or land
application. [62-640.300(5)]

Disposal of residuals, septage, and other solids in a solid waste landfill, or disbosal by placement on land for purposes
other than soil conditioning or fertilization, such as at a monofill, surface impoundment, waste pile, or dedicated site,
shall be in accordance with Chapter 62-701, F.A.C. [62-640.100(6)(k)3 & 4]

1f the permittee intends to accept residuals from other facilities, a permit revision is required pursuant to Rule 62-
640.880(2)(d), F.A.C. [62-640.880(2)(d)]

The permittee shall keep hauling records to track the transport of residuals between facilities. The hauling records shall
contain the following information:

Source Facility Residuals Management Facility or Treatment Facility
1. Date and Time Shipped Date and Time Received
2. Amount of Residuals Shipped Amount of Residuals Received
3. Degree of Treatment (if applicable) Name and ID Number of Source Facility
4. Name and ID Number of Residuals Signature of Hauler
Management Facility or Treatment Signature of Responsible Party at Residuals
Facility Management Facility or Treatment Facility
5. Signature of Responsible Party at
Source Facility
6. Signature of Hauler and Name of
Hauling Firm

el e

These records shall be kept for five years and shall be made available for inspection upon request by the Department. A
copy of the hauling records information maintained by the source facility shall be provided upon delivery of the
residuals to the residuals management facility or treatment facility. The permittee shall report to the Department within
24 hours of discovery any discrepancy in the quantity of residuals leaving the source facility and arriving at the residuals
management facility or treatment facility. [62-640.880(4)]

Storage of residuals or other solids at the permitted facility shall require prior written notification to the Department.
[62-640.300(4)]

I1I. GROUND WATER REQUIREMENTS

Section IIT is not applicable to this facility.

1V. ADDITIONAL REUSE AND LAND APPLICATION REQUIREMENTS

Part IV Absorption Field System(s) (R-001)

1.

Advisory signs shall be posted around the site boundaries to designate the nature of the project area. [62-610.518]
The permittee may allow public access to the absorption field sites. [62-610.518]

The absorption field system shall be operated to preclude saturated conditions from developing at the ground surface.
[62-610.50002)]
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4. The annual average hydraulic loading rate to the a dual cell drainfield with a total wetted area of 0.115 acres shall be
limited to a maximum of 31.7 inches per day (as applied to the entire bottom area of the absorption field trenches or
spreading areas). [62-610.523(3)]

fl> 5. The dual cell drainfield with a total wetted area of 0.115 acres normally shall be loaded for 7 days and shall be rested for
- 7 days. Absorption fields shall be allowed to dry during the resting portion of the cycle. [62-610.523(4)]

6. Routine aquatic weed control and regular maintenance of storage pond embankments and access areas are required. [62-
610.414 and 62-610.514]

7. Overflows from absorption fields or from emergency discharge facilities on storage ponds shall be reported as an
abnormal event to the Department's Central District Office within 24 hours of an occurrence. The provisions of Rule
62-610.800(9), F.A.C., shall be met. [62-610.800(9)]

V. OPERATION AND MAINTENANCE REQUIREMENTS

1. During the period of operation authorized by this permit, the wastewater facilities shall be operated under the
supervision of a(n) operator(s) certified in accordance with Chapter 62-602, F.A.C. In accordance with Chapter 62-699,
F.A.C,, this facility is a Category IIl, Class C facility and, at a minimum, operators with appropriate certification must be
on the site as follows:

A Class C or higher operator 1/2 hour/day for 5 days/week and one visit each weekend. The lead operator must be a
Class C operator, or higher.

[62-620.630(3)] [62-699.310] [62-610.462]
2. An operator meeting the lead operator classification level of the plant shall be available during all periods of plant

operation. *“Available” means able to be contacted as needed to initiate the appropriate action in a timely manner. [62-
699.311(1)]

w

The application to renew this permit shall include an updated capacity analysis report prepared in accordance with Rule
62-600.405, F.A.C. [62-600.405(5)]

4, The application to renew this permit shall include a detailed operation and maintenance performance report prepared in
accordance with Rule 62-600.735, F.A.C. [62-600.735(1)]

5. The permittee shall maintain the following records and make them available for inspection on the site of the permitted
facility:

a. Records of all compliance monitoring information, including all calibration and maintenance records and al! original
strip chart recordings for continuous monitoring instrumentation and a copy of the laboratory certification showing
the certification number of the laboratory, for at least three years from the date the sample or measurement was
taken;

b. Copies of all reports required by the permit for at least three years from the date the report was prepared;

c. Records of all data, including reports and documents, used to complete the application for the permit for at least
three years from the date the application was filed;

d. Monitoring information, including a copy of the laboratory certification showing the laboratory certification
number, related to the residuals use and disposal activities for the time period set forth in Chapter 62-640, F.A.C.,
for at least three years from the date of sampling or measurement;

€. A copy of the current permit;

f. A copy of the current operation and maintenance manual as required by Chapter 62-600,. F.A.C;

g. A copy of the facility record drawings;
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h. Copies of the licenses of the current certified operators; and

i.  Copies of the logs and schedules showing plant operations and equipment maintenance for three years from the
date of the logs or schedules. The logs shall, at a minimum, include identification of the plant; the signature and
certification number of the operator(s) and the signature of the person(s) making any entries; date and time in and
out; specific operation and maintenance activities; tests performed and samples taken; and major repairs made. The
logs shall be maintained on-site in a location accessible to 24-hour inspection, protected from weather damage, and
current to the last operation and maintenance performed.

[62-620.350]

VI. SCHEDULES

1.

The following improvement actions shall be completed according to the following schedule:

Improvement Action Completion Date
1 Provide filter media evaluation report and any Within 30 days of permit
corrective action necessary with completion schedules. issuance.

[62-600.735(1)]

VII. INDUSTRIAL PRETREATMENT PROGRAM REQUIREMENTS

This facility is not required to have a pretreatment program at this time. [62-625.500]

VIII. OTHER SPECIFIC CONDITIONS

1.

The permittee shall apply for renewal of this permit at least 180 days before the expiration date of the permit using the
appropriate forms listed in Rule 62-620.910, F.A.C,, including submittal of the appropriate processing fee set forth in
Rule 62-4.050, F.A.C. The existing permit shall not expire until the Department has taken final action on the application
renewal in accordance with the provisions of 62-620.335(3) and (4), F.A.C. [62-620.335(1)-(4)]

Florida water quality criteria and standards shall not be violated as a result of any discharge or land application of
reclaimed water or residuals from this facility. [62-610.850(1)(a) and (2)(a)]

In the event that the treatment facilities or equipment no longer function as intended, are no longer safe in terms of
public health and safety, or odor, noise, aerosol drift, or lighting adversely affects neighboring developed areas at the
levels prohibited by Rule 62-600.400(2)(a), F.A.C., corrective action (which may include additional maintenance or
modifications of the permitted facilities) shall be taken by the permittee. Other corrective action may be required to
ensure compliance with rules of the Department. Additionally, the treatment, management, use or land application of
residuals shall not cause a violation of the odor prohibition in Rule 62-296.320(2), F.A.C. [62-600.410(8) and 62-
640.400(6)]

The deliberate introduction of stormwater in any amount into collection/transmission systems designed solely for the
introduction (and conveyance) of domestic/industrial wastewater; or the deliberate introduction of stormwater into
collection/transmission systems designed for the introduction or conveyance of combinations of storm and
domestic/industrial wastewater in amounts which may reduce the efficiency of pollutant removal by the treatment plant
is prohibited, except as provided by Rule 62-610.472, F.A.C. [62-604.130(3)]

Collection/transmission system overflows shall be reported to the Department in accordance with Permit Condition IX.
20. [62-604.550] [62-620.610(20)]

The operating authority of a collection/transmission system and the permittee of a treatment plant are prohibited from
accepting connections of wastewater discharges which have not received necessary pretreatment or which contain

materials or poliutants (other than normal domestic wastewater constituents):

a.  Which may cause fire or explosion hazards; or
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10.

b. Which may cause excessive corrosion or other deterioration of wastewater facilities due to chemical action or pH
levels; or

¢.  Which are solid or viscous and obstruct flow or otherwise interfere with wastewater facility operations or treatment;
or

d.  Which result in the wastewater temperature at the introduction of the treatment plant exceeding 40°C or otherwise
inhibiting treatment; or

e. Which result in the presence of toxic gases, vapors, or fumes that may cause worker health or safety problems.
[62-604.130(5)]

The treatment facility, storage ponds, rapid infiltration basins, and/or infiltration trenches shall be enclosed with a fence
or otherwise provided with features to discourage the entry of animals and unauthorized persons. [62-610.518(1)] [and
62-600.400(2)(b)]._

Screenings and grit removed from the wastewater facilities shall be collected in suitable containers and hauled to a
Department approved Class I landfill or to a landfill approved by the Department for receipt/disposal of screenings and
grit. [62-701.300(1)(a)]

The Permittee shall provide verbal notice to the Department as soon as practical after discovery of a sinkhole within an
area for the management or application of wastewater, wastewater residuals (sludges), or reclaimed water. The
Permittee shall immediately implement measures appropriate to control the entry of contaminants, and shall detail these
measures to the Department in a written report within 7 days of the sinkhole discovery. [62-4.070¢3)]

The permittee shall provide adequate notice to the Department of the following:

a. Any new introduction of pollutants into the facility from an industrial discharger which would be subject to Chapter
403, F.S., and the requirements of Chapter 62-620, F.A.C. if it were directly discharging those pollutants; and

b. Any substantial change in the volume or character of pollutants being introduced into that facility by a source which
was identified in the permit application and known to be discharging at the time the permit was issued.

Adequate notice shall include information on the quality and quantity of effluent introduced into the facility and any
anticipated impact of the change on the quantity or quality of effluent or reclaimed water to be discharged from the

facility.

[62-620.625(2)]

IX. GENERAL CONDITIONS

1.

The terms, conditions, requirements, limitations and restrictions set forth in this permit are binding and enforceable
pursuant to Chapter 403, Florida Statutes. Any permit noncompliance constitutes a violation of Chapter 403, Florida
Statutes, and is grounds for enforcement action, permit termination, permit revocation and reissuance, or permit revision.
[62-620.610(1)]

This permit is valid only for the specific processes and operations applied for and indicated in the approved drawings or
exhibits. Any unauthorized deviations from the approved drawings, exhibits, specifications or conditions of this permit
constitutes grounds for revocation and enforcement action by the Department. [62-620.610(2)]
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(93]

10.

As provided in subsection 403.087(7), F.S., the issuance of this permit does not convey any vested rights or any
exclusive privileges. Neither does it authorize any injury to public or private property or any invasion of personal rights,
nor authorize any infringement of federal, state, or local laws or regulations. This permit is not a waiver of or approval
of any other Department permit or authorization that may be required for other aspects of the total project which are not
addressed in this permit. [62-620.610(3)f

This permit conveys no title to land or water, does not constitute state recognition or acknowledgment of title, and does
not constitute authority for the use of submerged lands unless herein provided and the necessary title or leasehold
interests have been obtained from the State. Only the Trustees of the Internal Improvement Trust Fund may express
State opinion as to title. [62-620.610(4)]

This permit does not relieve the permittee from liability and penalties for harm or injury to human heaith or welfare,
animal or plant life, or property caused by the construction or operation of this permitted source; nor does it allow the
permittee to cause pollution in contravention of Florida Statutes and Department rules, unless specifically authorized by
an order from the Department. The permittee shall take all reasonable steps to minimize or prevent any discharge, reuse
of reclaimed water, or residuals use or disposal in violation of this permit which has a reasonable likelihood of adversely
affecting human health or the environment. It shall not be a defense for a permittee in an enforcement action that it
would have been necessary to halt or reduce the permitted activity in order to maintain compliance with the conditions
of this permit. [62-620.610(5)]

If the permittee wishes to continue an activity regulated by this permit after its expiration date, the permittee shall apply
for and obtain a new permit. [62-620.610(6)]

The permittee shall at all times properly operate and maintain the facility and systems of treatment and control, and
related appurtenances, that are installed and used by the permittee to achieve compliance with the conditions of this
permit. This provision includes the operation of backup or auxiliary facilities or similar systems when necessary to
maintain or achieve compliance with the conditions of the permit. [62-620.610(7)]

This permit may be modified, revoked and reissued, or terminated for cause. The filing of a request by the permittee for
a permit revision, revocation and reissuance, or termination, or a notification of planned changes or anticipated
noncompliance does not stay any permit condition. [62-620.610(8)]

The permittee, by accepting this permit, specifically agrees to allow authorized Department personnel, including an
authorized representative of the Department and authorized EPA personnel, when applicable, upon presentation of
credentials or other documents as may be required by law, and at reasonablc times, depending upon the nature of the
concern being investigated, to:

a. Enter upon the permittee’s premises where a regulated facility, system, or activity is located or conducted, or where
records shall be kept under the conditions of this permit;

b. Have access to and copy any records that shall be kept under the conditions of this permit;
c. Inspect the facilities, equipment, practices, or operations regulated or required under this permit; and

d. Sample or monitor any substances or parameters at any location necessary to assure compliance with this permit or
Department rules.

[62-620.610(9)]

In accepting this permit, the permittee understands and agrees that all records, notes, monitoring data, and other
information relating to the construction or operation of this permitted source which are submitted to the Department may
be used by the Department as evidence in any enforcement case involving the permitted source arising under the Florida
Statutes or Department rules, except as such use is proscribed by Section 403.111, Florida Statutes, or Rule 62-620.302,
Florida Administrative Code. Such evidence shall only be used to the extent that it is consistent with the Florida Rules
of Civil Procedure and applicable evidentiary rules. [62-620.610(10)]

10
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11.

12.

13.

14.

15.

16.

17.

When requested by the Department, the permittee shall within a reasonable time provide any information required by
law which is needed to determine whether there is cause for revising, revoking and reissuing, or terminating this permit,
or to determine compliance with the permit. The permittee shall also provide to the Department upon request copies of
records required by this permit to be kept. If the permittee becomes aware of relevant facts that were not submitted or
were incorrect in the permit application or in any report to the Department, such facts or information shall be promptly
submitted or cotrections promptly reported to the Department. [62-620.610(11)]

Unless specificaily stated otherwise in Department rules, the permittee, in accepting this permit, agrees to comply with
changes in Department rules and Florida Statutes after a reasonable time for compliance; provided, however, the
permittee does not waive any other rights granted by Florida Statutes or Department rules. A reasonable time for
compliance with a new or amended surface water quality standard, other than those standards addressed in Rule 62-

302.500, F.A.C., shall include a reasonable time to obtain or be denied a mixing zone for the new or amended standard.
[62-620.610(12)]

The permittee, in accepting this permit, agrees to pay the applicable regulatory program and surveillance fee in
accordance with Rule 62-4.052, F.A.C. [62-620.610(13)]

This permit is transferable only upon Department approval in accordance with Rule 62-620.340, F.A.C. The permittee
shall be liable for any noncompliance of the permitted activity until the transfer is approved by the Department. [62-
620.610(14)]

The permittee shall give the Department written notice at least 60 days before inactivation or abandonment of a
wastewater facility and shall specify what steps will be taken to safeguard public health and safety during and following
inactivation or abandonment. [62-620.610(15)]

The permittee shall apply for a revision to the Department permit in accordance with Rules 62-620.300 and the
Department of Environmenta) Protection Guide to Wastewater Permitting at least 90 days before construction of any
planned substantial modifications to the permitted facility is to commence or with Rule 62-620.325(2) for minor
modifications to the permitted facility. A revised permit shall be obtained before construction begins except as provided
in Rule 62-620.300, F.A.C. [62-620.610(16)]

The permittee shall give advance notice to the Department of any planned changes in the permitted facility or activity
which may result in noncompliance with permit requirements. The permirtee shall be responsible for any and all
damages which may result from the changes and may be subject to enforcement action by the Department for penalties
or revocation of this permit. The notice shall include the following information:

a. A description of the anticipated noncompliance;

b. The period of the anticipated noncompliance, including dates and times; and

c. Steps being taken to prevent future occurrence of the noncompliance.

[62-620.610(17)]

. Sampling and monitoring data shall be collected and analyzed in accordance with Rule 62-4.246, Chapters 62-160 and

62-601, F.A.C., and 40 CFR 136, as appropriate.

a. Monitoring results shall be reported at the intervals specified elsewhere in this permit and shall be reported on a
Discharge Monitoring Report (DMR), DEP Form 62-620.910(10), or as specified elsewhere in the permit.

b. If the permittee monitors any contaminant more frequently than required by the permit, using Department approved
test procedures, the results of this monitoring shall be included in the calculation and reporting of the data submitted
in the DMR.

¢. Calculations for all limitations which require averaging of measurements shall use an arithmetic mean unless
otherwise specified in this permit.

11
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19,

20.

d. Except as specifically provided in Rule 62-160.300, F.A.C., any laboratory test required by this permit shall be
performed by a laboratory that has been certified by the Department of Health Environmental Laboratory
Certification Program (DOH ELCP). Such certification shall be for the matrix, test method and analyte(s) being
measured to comply with this permit. For domestic wastewater facilities, testing for parameters listed in Rule 62-
160.300(4), F.A.C., shall be conducted under the direction of a certified operator.

e. Field activities including on-site tests and sample collection shall follow the applicable standard operating
procedures described in DEP-SOP-001/01 adopted by reference in Chapter 62-160, F.A.C.

f.  Alternate field procedures and laboratory methods may be uscd where they have been approved in accordance with
Rules 62-160.220 and 62-160.330, F. A.C.

[62-620.610(18)]

Reports of compliance or noncompliance with, or any progress reports on, interim and final requirements contained in
any compliance schedule detailed elsewhere in this permit shall be submitted no later than 14 days following each
schedule date. [62-620.610(19}]

The permittee shall report to the Department any noncompliance which may endanger health or the environment. Any
information shall be provided orally within 24 hours from the time the permittee becomes aware of the circumstances. A
written submission shall also be provided within five days of the time the permittee becomes aware of the circumstances.
The written submission shall contain: a description of the noncompliance and its cause; the period of noncompliance
including exact dates and time, and if the noncompliance has not been corrected, the anticipated time it is expected to
continue; and steps taken or planned to reduce, eliminate, and prevent recurrence of the noncompliance.

a. The following shall be included as information which must be reported within 24 hours under this condition:

1. Any unanticipated bypass which causes any reclaimed water or effluent to exceed any permit limitation or
results in an unpermitted discharge,

2. Any upset which causes any reclaimed water or the effluent to exceed any limitation in the permit,

3. Violation of a maximum daily discharge limitation for any of the pollutants specifically listed in the permit for
such notice, and

4. Any unauthorized discharge to surface or ground waters.
b. Oral reports as required by this subsection shall be provided as follows:

1. For unauthorized releases or spills of treated or untreated wastewater reported pursuant to subparagraph a.4 that
are in excess of 1,000 gallons per incident, or where information indicates that public health or the environment
will be endangered, oral reports shall be provided to the Department by calling the STATE WARNING POINT
TOLL FREE NUMBER (800) 320-0519, as soon as practical, but no later than 24 hours from the time the
permittee becomes aware of the discharge. The permittee, to the extent known, shall provide the following
information to the State Warning Point:

a) Name, address, and telephone number of person reporting;
b) Name, address, and telephone number of permittee or responsible person for the discharge;
¢) Date and time of the discharge and status of discharge (ongoing or ceased);

d) Characteristics of the wastewater spilled or released (untreated or treated, industrial or domestic
‘wastewater);

e) Estimated amount of the discharge;
f) Location or address of the discharge;

g) Source and cause of the discharge;

12
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h) Whether the discharge was contained on-site, and cleanup actions taken to date;
i) Description of area affected by the discharge, including name of water body affected, if any; and

j)  Other persons or agencies contacted.

2. Oral reports, not otherwise required to be provided pursuant to subparagraph b.1 above, shall be provided to
the Department within 24 hours from the time the permittec becomes aware of the circumstances.

If the oral report has been received within 24 hours, the noncompliance has been corrected, and the noncompliance
did not endanger health or the environment, the Department shall waive the written report.

[62-620.610120)]

21. The permittee shall report all instances of noncompliance not reported under Permit Conditions IX. 17., 18. and 19. of
this permit at the time monitoring reports are submitted. This report shall contain the same information required by
Permit Condition TX. 20 of this permit. [62-620.6/0(21)]

22. Bypass Provisions.

a.

Bypass is prohibited, and the Department may take enforcement action against a permittee for bypass, unless the
permittee affirmatively demonstrates that:

1. Bypass was unavoidable to prevent loss of life, personal injury, or severe property damage; and

2. There were no feasible alternatives to the bypass, such as the use of auxiliary treatment facilities, retention of
untreated wastes, or maintenance during normal periods of equipment downtime. This condition is not satisfied
if adequate back-up equipment should have been installed in the exercise of reasonable engineering judgment
to prevent a bypass which occurred during normal periods of equipment downtime or preventive maintenance;
and

3. The permittee submitted notices as required under Permit Condition IX. 22. b. of this permit.

If the permittee knows in advance of the need for a bypass, it shall submit prior notice to the Department, if possible
at least 10 days before the date of the bypass. The permittee shall submit notice of an unanticipated bypass within
24 hours of learning about the bypass as required in Permit Condition IX. 20. of this permit. A notice shall include
a description of the bypass and its cause; the period of the bypass, including exact dates and times; if the bypass has
not been corrected, the anticipated time it is expected to continue; and the steps taken or planned to reduce,
eliminate, and prevent recurrence of the bypass.

The Department shall approve an anticipated bypass, after considering its adverse effect, if the permittee
demonstrates that it will meet the three conditions listed in Permit Condition IX. 22. a. 1. through 3. of this permit.

A permittee may allow any bypass to occur which does not cause reclaimed water or effluent limitations to be
exceeded if it is for essential maintenance to assure efficient operation. These bypasses are not subject to the
provisions of Permit Condition IX. 22. a. through c. of this permit.

[62-620.610(22)]

23. Upset Provisions

a.

A permitiee who wishes to establish the affirmative defense of upset shall demonstrate, through properly signed
contemporaneous operating logs, or other relevant evidence that:

1. An upset occurred and that the permittee can identify the cause(s) of the upset;
2. The permitted facility was at the time being properly operated;

3. The permittee submitted notice of the upset as required in Permit Condition IX. 20. of this permit; and

13
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4. The permittee complied with any remedial measures required under Permit Condition IX. 5. of this permit.

In any enforcement proceeding, the burden of proof for establishing the occurrence of an upset rests with the
permittee.

Before an enforcement proceeding is instituted, no representation made during the Department review of a claim
that noncompliance was caused by an upset is final agency action subject to judicial review.

[62-620.610(23)]

Executed in Orlando, Florida.

STATE OF FLORIDA DEPARTMENT OF
ENVIRONMENTAL PROTECTION

R /4
Dennise Judy ﬂ / o

Program Manager
Domestic Waste

DATE: March 31. 2008
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DEPARTMENT OF ENVIRONMENTAL PROTECTION DISCHARGE MONITORING REPORT - PART A

When Completed mail this report to: Department of Environmental Protection, Central District, 3319 Maguire Boulevard Suite 232, Orlando, FL, 32803-3767

PERMITTEE NAME: Service Management Systems, Inc. PERMIT NUMBER FLA010352 Expiration Date: March 23, 2013
MAILING ADDRESS: 7500 S. Highway A1A
Melbourne Beach, FL. 32951 LIMIT: Final REPORT: Monthiy
CILASS SIZE: N/A GROUP: Domestic
FACILITY: Aquarina Beach Community WWTF
LOCATION: 235 Hammock Shore Drive MONITORING GROUP NUMBER: R-001
Melbourne Beach, FL 32941 MONITORING GROUP DESC: Drainfield, including Influent
COUNTY: Brevard NO DISCHARGE FROM SITE: D
MONITORING PERIOD From: To
Parameter Quantity or Loading Units Quality or Concentration Units | No.| Frequencyof { Sample Type
Ex. Analysis
Flow (Total through plant) Sample
Measurement
PARM Code 50050 Y Permit 0.099 MGD 5 Days/Week Meter
Mon Site No. FLW-3 Requirement (An.Avg)
Flow (Totat through plant) Sample
Measurement
PARM Code 50050 1 Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-3 Requirement (Mo.Avg)
Flow (Influent) Sample
Measurement
PARM Code 50050 P Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-1 Requirement (An.Avg.)
Flow (Influent) Sample
Measurement
PARM Code 50050 Q Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-1 Requirement (Mo.Avg)
Flow (R.O. Concentrate) Sample
Measurement
PARM Code 50050 R Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-2 Requirement (An.Avg.)
Flow (R.O. Concentrate) Sample
Measurement
PARM Code 50050 S Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-2 Requirement (Mo.Avg,)

I certify under penalty of law that this document and all attachments were prepared under my direction or supervision in accordance with a system designed to assure that qualificd personnel properly gather and evaluate the
information submitted. Based on my inquiry of the person or persons who manage the system, or those persons directly responsible for gathering the information, the information submitted is, to the best of my knowledge
and helief, true, accurate, and complete. 1am aware that there are significant penalties for submitting false information, including the possibility of fine and imprisonment for knowing violations.

NAME/TITLE OF PRINCIPAL EXECUTIVE OFFICER OR AUTHORIZED AGENT SIGNATURE OF PRINCIPAL EXECUTIVE OFFICER OR AUTHORIZED AGENT TELEPHONE NO DATE (YY/MM/DD)

COMMENT AND EXPLANATION OF ANY VIOLATIONS (Reference all attachments here):



DISCHARGE MONITORING REPORT - PART A (Continued)

FACILITY: Aquarina Beach Community WWTF MONITORING GROUP NUMBER: R-001 PERMIT NUMBER: FLA010352
MONITORING PERIOD From: To o
Parameter’ Quantity or Loading Units Quality or Concentration Units |No.| Frequencyof | Sample Type
Ex. Analysis
BOD, Carbonaceous 5 day, 20C  |Sample
Measurement
PARM Code 80082 Y Permit 20.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement (An.Avg.)
BOD, Carbonaceous S day, 20C  [Sample
Measurement
PARM Code 80082 A Permit Report 60.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement (Mo.Avg.) (Max.)
Solids, Total Suspended Sample
Measurement
PARM Code 00530 A Permit 10.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement {Max.)
pH Sample
Measurement
PARM Code 00400 A Permit 6.0 8.5 SU 5 Days/Week Grab
Mon.Site No. EFA-1 Requirement (Min.) (Max.)
Coliform, Fecal Sample
Measurement
PARM Code 74055 Y Permit 200 #/100ML Monthly Grab
Mon.Site No. EFA-1 Requircment (An.Avg)
Coliform, Fecal Sample
Measurement
PARM Code 74055 A Permit Report 800 #/100ML Monthly Grab
Mon.Site No. EFA-1 Requirement {Mo.Geo.Mean) (Max.)
Total Residual Chlorine (Fo Sample
Disinfection) . Measurcment
PARM Code 50060 A Permit 0.5 MG/L 5 Days/Week Grab
Mon.Site No. EFA-1 Requirement (Min.)
Nitrogen, Nitrate, Total (as N) Sample
Measurement
PARM Code 00620 A Permit 12.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Regquircment (Max.)
BOD, Carbonaceous 5 day, 20C  [Sample
Measurement
PARM Code 80082 G Permit Report MG/L Monthly Grab
Mon.Site No. INF-1 Requirement (Mo.Avg.)
Solids, Total Suspended Sample
Measurement
PARM Code 00530 G Permit Report MG/L Monthly Grab
Mon.Site No. INF-1 Requirement (Mo.Avg.)
Percent Capacity, (TMADF/ Sample
Permitted Capacity) x 100 Measurement
PARM Code 00180 1 Permit Report PER- Monthly Calculated
Mon.Site No. FLW-3 Requirement CENT




Permit Number:
Monitoring Period

FLA010352
From:

DAILY SAMPLE RESULTS - PART B
Facility: Aquarina Beach Community WWTF

To:

CBODs5
(MG/L)

Fecal
Coliform
Bacteria

(#/100ML)

Nitrogen,
Nitrate, Total
(asN)
(MG/L)

pH (SU)

TSS (MG/L)

TRC (For | Flow (MGD)
Disinfect.)
(MG/L)

Fiow (MGD)

Flow (MGD)

TSS (MG/L)

CBODs3
(MG/L)

Code 80082

74055

00620

00400

00530

50060 50050

50050

50050

00530

80082

Mon. Site EFA-1

EFA-1

EFA-1

EFA-1

EFA-1

EFA-1 FLW-1

FLW-2

FLW-3

INF-1

INF-1

Ol oe] | o] | &) Wi B} -

30

31

Total

Mo. Avg.

PLANT STAFFING:
Day Shift Operator

Evening Shift Operator
Night Shift Operator
Lead Operatdr

Class:
Class:
Class:
Class:

Certificate No:

Certificate No:

Certificate No:

Certificate No:

Name:

Name:

Name:

Name:




INSTRUCTIONS FOR COMPLETING THE WASTEWATER DISCHARGE MONITORING REPORT

Read these instructions as well as the SUPPLEMENTAL INSTRUCTIONS FOR COMPLETING TIIE WASTEWATER DISCHARGE MONITORING REPORT before completing the DMR. Hard copies and/or electronic
copies of (he required parts of the DMR were provided with the permit. All required information shall be completed in full and typed or printed in ink. A signed, original DMR shall be mailed to the address printed on the DMR
by the 28" of the month following the monitoring period. The DMR shall not be submitted before the end of the monitoring period.

The DMR consists of three parts--A, B, and D--all of which may or may not be applicable to everv facility. Facilities may have one or more Part A’s for reporting effluent or reclaimed water data. All domestic wastewater
facilities will have a Part B for reporting daily sample results. Part D is used for reporting ground water monitoring well data.
When results are not available, the following codes should be used on parts A and D of the DMR and an explanation provided where appropriate. Note: Codes used on Part B for raw data are different.

CODE DESCRIPTION/INSTRUCTIONS CODE DESCRIPTION/INSTRUCTIONS
ANC Analysis not conducted. NOD No discharge [rom/to site.
DRY Dry Well oprPsS Operations were shutdown so no sample could be taken.
FLD Flood disaster. OTH Other. Please enter an explanation of why monitoring data were not availabie.
IFS Insufficient flow for sampling. SEF Sampling equipment failure,
LS Lost sample.
MNR Monitoring not required this period.

When reporting analytical results that fall below a laboratory’s reported method detection limits or practical quantification limits, the following instructions should he used:

1. Results greater than or equal to the PQL shall be reported as the measured quantity.

2. Results less than the PQL and greater than or equal to the MDL shall be reported as the laboratory's MDL value. These values shall be deemed equal to the MDL when necessary to calculate an average for that parameter
and when determining compliance with permit limits.

3. Results tess than the MDL shall be reported by entering a less than sign ("<") followed by the laboratory's MDI. value, e.g. < 0.001. A value of one-half the MDL or one-half the effluent limit, whichever is lower, shall be
used for that sample when necessary to calculate an average for that parameter. Values less than the MDI, are considered to demonstrate compliance with an effluent limitation.

PART A -DISCHARGE MONITORING REPORT (DMR)

Part A of the DMR is comprised of onc or more sections, each having its own header information. Facility information is preprinted in the header as well as the monitoring group number, whether the limits and monitoring
requirements are interim or fina!, and the required submittal frequency (e.g. monthly, annually, quarterly, etc.). Submit Part A based on the required reporting frequency in the header and the instructions shown in the permit.
The following should be complcted by the permittee or authorized representative:

No Discharge From Site: Check this box if no discharge occurs and, as a resuit, there are no data or codes io be eniered for ali of the parameters on the DMR for the entire monit
group includes other monitoring locations (e.g., influent sampling), the “NOI” code should be used to individually denote those parameters for which there was no discharge.
Monitoring Period: Enter the month, day, and ycar for the first and last day of the monitoring period (i.e. the month, the quarter, the year, etc.) during which the data on this report were collected and anatyzed.

Sample Measurement: Before filling in samplc mcasurcments in the table, check to see that the data collected correspond to the fimit indicated on the DMR (i.e. interim or final) and that the data correspond to the monitoring
group number in the header. Enter the data or calculated results for each parameter on this row in the non-shaded area above the limit. Be sure the result being entered corresponds to the appropriate statistical base code (e.g.
annual average, monthly average, single sample maximum, etc.) and units.

No. Ex.: Enter the number of sample measurements during the monitoring period that exceeded the permit limit for each parameter in the non-shaded area. If none, enter zero.

Frequency of Analysis: The shaded arcas in this column contain the minimum number of times the measurement is required to be made according to the permit. Enter the actual number of times the measurement was made in
the space above the shaded area.

Sample Type: The shaded areas in this column contain the type of sample (e g. grab, composite, continuous) required by the permit. Enter the actual sample type that was taken in the space above the shaded area.

Signature: This report must be signed in accordance with Rule 62-620.305, F.A.C. Type or print the name and title of the signing official. Include the telephone number where the official may be reached in the event there are
questions concerning this report. Enter the date when the report is signed

Comment and Explanation of Any Violations: Use this arca to explain any exceedances, any upset or by-pass events, or other items which require explanation. If more space is needed, reference all attachments in this area.

rer, if the monitoring

DEP Form 62-620 910(10), effective November 29, 1994



PART B - DAILY SAMPLE RESUITS

Monitoring Period: Enter the month, day, and year for the first and last day of the monitoring period (i.e. the month, the quarter, the year, etc.) during which the data on this report were collected and analyzed.
Daily Monitoring Results: Transfer all analytical data from your facility’s laboratory or a contract laboratory’s data sheets for all day(s) that samples were collected. Record the data in the units indicated. Table 1 in Chapter 62-
160, F.A.C., contains -a complete list of all the data qualifier codes that your laboratory may use when reporting analytical results. However, when transferring numericat results onto Part B of the DMR, only the following data
qualifier codes should be used and an explanation provided where appropriate.
CODE | DESCRIPTION/INSTRUCTIONS
< The compound was analyzed for but not detected.
A Value reported is the mean (average) of two or more determinations.
J Estimated value, value not accurate.
Q Sample hefd beyond the actual holding time.
Y Laboratory analysis was from an unpreserved or improperly preserved sample.

Add the resulis to get the Total and divide by the number of days in the month to get the Monthly Average.

Plant Staffing: List the name, certificate number, and class of all state certified operators operating the facility during the monitoring period. Use additional sheets as necessary.

PART D - GROUND WATER MONITORING REPORT

Monitoring Period: Enter the month, day, and year for the first and fast day of the monitoring period (i.e. the month, the quarter, the year, etc.) during which the data on this report were collected and analyzed.
Date Sample Obtained: Enter the date the sample was taken. Also, check whether or not the well was purged before sampling.

Time Sample Obtained: Enter the time the sample was taken.

Sample Measurement: Record the results of the analysis. If the result was betow the minimum detection limit, indicate that.

Detection Limits: Record the detection limits of the analytical methods used.

Analysis Method: Indicate the analytical method used. Record the method number from Chapter 62-160 or Chapter 62-601, F.A.C., or from other sources.

Sampling Equipment Used: Indicate the procedure used to collect the sample (e.g. airlift, bucket/bailer, centrifugal pump, etc.)

Samples Filtered: Indicate whether the sample obtained was filtered by faboratory (L), filtered in field (F), or unfiltered (N).

Signature: This report must be signed in accordance with Rule 62-620.305, F.A.C. Type or print the name and title of the signing official. Include the telephone number where the official may be reached in the event there are
questions concerning this report. Enter the date when the report is signed.

Comments and Explanation: Use this space to make any comments on or explanations of results that are unexpected. If more space is needed, reference all attachments in this area.

SPECIAL INSTRUCTIONS FOR LIMITED WET WEATHER DISCHARGES

Flow (Limited Wet Weather Discharge): Enter the measured average flow rate during the period of discharge or divide gallons discharged by duration of discharge (converted into days). Record in million gallons per day
{MGD).

Flow (Upstream); Enter the average flow rate in the receiving stream upstream from the point of discharge for the period of discharge. . The average flow rate can be calculated based on two measurements; one made at the start
and one made at the end of the discharge period. Measurements are to be made at the upstream gauging station described in the permit.

Actual Stream Dilution Ratio: To calculate the Actual Stream Dilution Ratio, divide the average upstream flow rate by the average discharge flow rate. Enter the Actual Stream Dilution Ratio accurate to the nearest 0.1.

No. of Days the SDF > Stream Dilution Ratio: For cach day of discharge, compare the minimum Stream Dilution Factor (SDF) from the permit to the calculated Stream Dilution Ratio. On Part B of the DMR, enter an
asterisk (*) if the SDF is greater than the Stream Dilution Ratio on any day of discharge. On Part A of the DMR, add up the days with an “*” and record the total number of days the Stream Dilution Factor was greater than the
Stream Dilution Ratio.

CBOD,: Enter the average CBOD; of the reclaimed water discharged during the period shown in duration of discharge.

TKN: Enter the average TKN of the reclaimed water discharged during the period shown in duration of discharge.

Actual Rainfall: Enter the actual rainfall for each day on Part B. Fnter the actual cumulative rainfall to date for this calendar year and the actual total monthly rainfall on Part A. The cumulative rainfatl to datc for this calendar
year is the total amount of rain, in inches, that has been recorded since January 1 of the cutrent year through the month for which this DMR contains data.

Rainfall During Average Rainfall Year: On Part A, enter the total monthly rainfall during the average rainfall year and the cumulative rainfall for the average rainfall year. The cumulative rainfall for the average rainfall year is
the amount of rain, in inches, which fell during the average rainfall year from January through the month for which this DMR contains data.

No. of Days LWWD Activated During Calendar Year: Fnter the cumulative number of days that the limited wet weather discharge was activated since January | of the current year.

Reason for Discharge: Attach to the DMR a bricf explanation of the factors contributing to the need to activate the limited wet weather discharge.

DEP Form 62-620 910(10), effective November 29, 1994



DEPARTMENT OF ENVIRONMENTAL PROTECTION DISCHARGE MONITORING REPORT - PART A

When Completed mail this report to: Department of Environmental Protection, Central District, 3319 Maguire Boulevard Suite 232, Orlando, FL, 32803-3767

PERMITTEE NAME: Service Management Systems, Inc. PERMIT NUMBER FLA010352 Expiration Date: March 23, 2013
MAILING ADDRESS: 7500 8. Highway A1A
Melbourne Beach, FL 32951 LIMIT: Final REPORT: Monthly
CL.ASS SIZE: N/A GROUP: Domestic
FACILITY: Aquarina Beach Community WWTF
LOCATION: 235 Hammock Shore Drive MONITORING GROUP NUMBER:  R-00t
Melbourne Beach, FL 32941 MONITORING GROUP DESC: Drainfield, including Influent
COUNTY: Brevard NO DISCHARGE FROM SITE: ]
MONITORING PERIOD From: To
Parameter Quantity or Loading Units Quality or Concentration Units |No.| Frequencyof | Sample Type
Ex. Analysis
Flow (Totat through plant) Sample
Measurement
PARM Code 50050 Y Permit 0.099 MGD 5 Days/Week Meter
Mon.Site No. FLW-3 Requirement (An.Avg)
Flow (Totat through plant) Sample
Measurement
PARM Code 50050 1 Permit Report MGD 5 Days/Week Meter
Mon.Site No. FI.W-3 Requirement (Mo.Avg)
Flow (Influent) Samplc
Mcasurcment
PARM Code 50050 P Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-1 Requirement (An.Avg.)
Flow (Influent) Sample
Measurement
PARM Code 50050 Q Permit Report MGD S Days/Week Meter
Mon. Site No. FLW-1 Requirement | (MoAvg) |+ L v 0 0y v 1 ]
Flow (R.O. Concentrate) Sample
Measurement
PARM Code 50050 R Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-2 Requirement (An.Avg.)
Flow (R.O. Concentrate) Sample
Mcasurement
PARM Code 50050 S Permit Report MGD 5 Days/Week Meter
Mon.Site No. FLW-2 Regquirement (Mo.Avg.)

I certify under penalty of law that this document and all attachments were prepared under my direction or supervision in accordance with a system designed to assure that qualified personnel properly gather and evaluate the
information submitied. Based on my inquiry of the person or persons who manage the system, or those persons directly responsible for gathering the information, the information submitted is, to the best of my knowledge
and belief, true, accurate, and complete. | am aware that there are significant penalties for submitting false information, including the possibility of fine and imprisonment for knowing violations.

NAMFE/TITLE OF PRINCIPAL EXECUTIVE OFFICER OR AUTHORIZED AGENT

SIGNATURE OF PRINCIPAL EXECUTIVE OFFICER OR AUTHORIZED AGENT

TELEPHONE NO

DATE (YY/MM/DD)

COMMENT AND EXPLANATION OF ANY VIOLATIONS (Reference all attachments here):



DISCHARGE MONITORING REPORT - PART A (Continued)

PERMIT NUMBER: FLA010352

FACILITY: Aquarina Beach Community WWTF MONITORING GROUP NUMBER: R-001
MONITORING PERIOD From: To
Parameter Quantity or Loading Units Quality or Concentration Units |No.| Frequencyof | Sample Type
Ex. Analysis

BOD, Carbonaceous 5 day, 20C  {Samplc

Measurement
PARM Code 80082 Y Permit 20.0 MG/L Monthly Grab
Mon.Site No. EFA-] Reguirement (An.Avg)
BOD, Carbonaceous 5 day, 20C  {Sample

Measurement
PARM Code 80082 A Permit Repori 60.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement (Mo.Avg.) (Max.)
Solids, Total Suspended Sample

Measurement
PARM Code 00530 A Permit 10.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement (Max,)
pti Sample

Measurement
PARM Code 00400 A Permit 6.0 8.5 SU 5 Days/Week Grab
Mon.Site No. EFA-1 Requirement (Min.) (Max.)
Coliform, Fecal Sample

Measurement
PARM Code 74055 Y Permit 200 #/100ML Monthly Grab
Mon.Site No. EFA-1 Requirement (An.Avg)
Coliform, Fecal Sample

Measurement
PARM Code 74055 A Permit Report 800 #/100ML Monthly Grab
Mon.Site No. EFA-1 Requirement (Mo.Geo.Mean) (Max.)
Total Residual Chlorine (For Sample
Disinfection) Measurement
PARM Code 50060 A Permit 0.5 MG/L 5 Days/Week Grab
Mon.Site No. EFA-1 Requirement (Min.)
Nitrogen, Nitrate, Total (as N) Sample

Measurement
PARM Code 00620 A Permit 12.0 MG/L Monthly Grab
Mon.Site No. EFA-1 Requirement (Max.)
BOD, Carbonaceous 5 day, 20C  [Sample

Measurement
PARM Code 80082 G Permit Report MG/L Monthly Grab
Mon.Site No. INF-1 Requirement (Mo.Avg.)
Solids, Total Suspended Sample

Measurement
PARM Code 00530 G Permit Report MGL Monthly Grab
Mon.Site No. INF-1 Requirement (Mo.Avg.)
Percent Capacity, (TMADF/ Sample
Permitted Capacily) x 100 Measurement
PARM Code 00180 1 Permit Report PER- Monthly Calculated
Mon Site No. FLW-3 Requirement CENT




Permit Number:
Monitoring Period

FI1LA010352
From:

DAILY SAMPLE RESULTS - PART B
Facility:  Aquarina Beach Community WWTF

To:

CBODS
(MG/L)

Fecal
Coliform
Bacteria

(#/100ML)

Nitrogen,
Nitrate, Total
(as N)
(MG/L)

pH (SU)

TSS (MG/L)

TRC (For |Flow (MGD)
Disinfect.)
(MG/L)

Flow (MGD)

Flow (MGD)

TSS (MG/L)

CBODS
(MG/L)

Code 80082

74055

00620

00400

00530

50060 50050

500590

50050

00530

80082

Mon. Site EFA-1

EFA-1

EFA-1

EFA-1

EFA-1

EFA-1 FLW-1

FLW-2

FLW-3

INF-1

INF-1

1
2

2

O] o] 3] ] Wi &

31

Total

Mo. Avg.

PLANT STAFFING:
Day Shift Operator

Evening Shift Operator
Night Shift Operator
Lead Operator

Class:
Class:
Class:

Class:

Certificate No:
Certificatc No:
Certificate No:

Certificate No:

w

Name:

Name:

Name:

Name:




INSTRUCTIONS FOR COMPLETING THE WASTEWATER DISCHARGE MONITORING REPORT

Read these instructions as well as the SUPPLEMENTAL INSTRUCTIONS FOR COMPLETING THE WASTEWATER DISCHARGE MONITORING REPORT before completing the DMR. Tlard copies and/or clectronic
copies of the required parts of the DMR were provided with the permit. Al required information shall be completed in full and typed or printed in ink. A signed, original DMR shall be mailed to the address printed on the DMR
by the 28% of the month following the monitoring period. The DMR shall not be submitted belore the end of the monitoring period.

The DMR consists of three parfs—-A, B, and D--all of which may or may not be applicable to every facility. Facilitics may have one or more Part A’s for reporting effluent or reclaimed water data. All domestic wastewater
facilities will have a Part B for reporting daily sample resuits. Part D is used for reporting ground water monitoring well data.
When results are not available, the following codes should be used on parts A and D of the DMR and an explanation provided where appropriate. Note: Codes used on Part B for raw data are different.

CODE DESCRIPTION/INSTRUCTIONS CODE DESCRIPTIONANSTRUCTIONS
ANC Analysis not conducted. NOD No discharge from/to site.
DRY Dry Welt OPS Operations were shutdown so no sample could be taken.
FLD Flood disaster. OTH Other. Please enter an expianation of why monitoring data were not available.
IFS Insufficient flow for sampling. SEF Sampling equipment failure.
LS Lost sample.
MNR Monitoring not required this period.

When reporting anatytical results that fall befow a laboratory’s reported method detection limits or practical quantification limits, the following instructions should be used:

1. Results greater than or equal to the PQL. shall be reported as the measured quantity.

2. Results less than the PQL and greater than or equal to the MDL shall be reported as the laboratory’s MDL value. These values shall be deemed equal to the MDL when necessary to cafculate an average for that parameter
and when determining compliance with permit fimnits.

3. Results fess than the MDL shall be reported by entering a less than sign ("<") followed by the faboratory's MDL value, e.g. < 0.001. A value of onc-half the MDL or one-half the effluent limit, whichever is lower, shall be
used for that sample when necessary to calculate an average for that paramelter, Values less than the MDL are considered to demonstrate compliance with an effluent limitation.

PART A -DISCHARGE MONITORING REPORT (DMR)

Part A of the DMR is comprised of one or more sections, each having its own header information. Facility information is preprinted in the header as well as the monitoring group number, whether the limits and monitoring
requirements are interim or final, and the required submittal frequency (e.g. monthly, annually, quarterly, ctc.). Submit Part A based on the required reporting frequency in the header and the instructions shown in the permit.
The following should be completed by the permittee or authorized representative:

No Discharge From Site: Check this box if no discharge occurs and, as a resuli, there arc no data of codes to be entered for all of the parameters on the DMR for the entire monitoring group number; however, if the monitoring
group inciudes other monitoring locations (e.g., influent sampling), the “NOD” code should be used to individually denote those parameters for which there was no discharge.

Monitoring Period: Enter the month, day. and year for the first and last day of the monitoring period (i.c. the month, the quarter, the year, etc.) during which the data on this report were collected and analyzed.

Sample Measurement: Before filling in sample measurements in the table, check to see that the data collected correspond to the limit indicated on the DMR (i.e. interim or final) and that the data correspond Lo the monitoring
group number in the header. Enter the data or calculated results for each parameter on this row in the non-shaded area above the limit. Be sure the result being entered corresponds to the appropriate statistical base code (e.g.
annual average, monthly average. single sample maximum, etc.) and units.

No. Ex.: Enter the number of sample measurements during the monitoring period that exceeded the permit limit for each parameter in the non-shaded area. 1f none, enter zero.

Frequency of Analysis: The shaded areas in this column contain the minimum number of times the mcasurement is rcquired to be made according to the permit. Enter the actual number of times the measurement was made in
the space above the shaded area.

Sample Vype: The shaded areas in this column contain the type of sample (¢.g. grab. composite, continuous) required by the permit. Enter the actual sample type that was taken in the space above the shaded area.

Signature: This report must be signed in accordance with Rule 62-620.305. F.A.C. Type or print the name and title of the signing official. include the telephone number where the official may be reached in the evenl there are
questions concerning this report. Enter the date when the report is signed.

Comment and Explanation of Any Violations: Use this area to explain any exceedances, any upset or by-pass events, or other items which require explanation. If more space is needed, reference all attachments in this area.

DEP Form 62-620.910(10), effective November 29, 1994



PART B - DAILY SAMPLE RESULTS

Monitoring Period: Enter the month, day, and year for the first and last day of the monitoring period (i.e. the month, the quarter, the year, ctc.) dﬁring which the data on this report were collccted and anaiyzed.
Daily Monitoring Results: Transfer all analytical data from your facility’s laboratory or a contract faboratory’s data sheets for all day(s) that samples were collected. Record the data in the units indicated. Table 1 in Chapter 62-
160, F.A.C., contains.a complete list of all the data qualifier codes that your laboratory may use when reporting analytical results. However, when transferring numerical results onto Part B of the DMR, only the following data
qualifier codes should be used and an explanation provided where appropriate.
CODE | DESCRIPTION/INSTRUCTIONS
< The compound was analyzed for but not detected.

A Value reported is the mean (average) of two or more determinations.
J Estimated value, value not accurate.
Q Sample held beyond the actual holding time.
Y

th

Laboratory analysis was from an unpreserved or improperly preserved sample.

= ~ set st T ey numhar ot
e results to get the Total and divide by the number of days in the month fo get the Monthly Average.

nt Staffing: |.ist the name, certificate number, and class of all state certified operators operalmg the facility during the monitoring period. Use additional sheets as necessary.

A 1.3 4
Add L

PART D - GROUND WATER MONITORING REPORT

Monitoring Period: Enter the month, day, and year for the first and last day of the monitoring period (i.e. the month, the quarter, the year, etc.) during which the data on this report were collected and analyzed.
Date Sample Obtained: Enter the date the sample was taken. Also, check whether or not the well was purged before sampling.

Time Sample Obtained: Fnter the time the sample was taken.

Sample Measurement: Record the results of the analysis. If the result was below the minimum detection limit, indicate that.

Detection Limits: Record the detection limits of the analytical methods used.

Analysis Mcthod: Indicate the analytical method used. Record the method number from Chapter 62-160 or Chapter 62-601, F.A.C., or from other sources.

Sampling Equipment Used: Indicate the procedure used to collect the sample (e.g. airlift, bucket/bailer, centrifugal pump, ttc.)

Samples Filtered: Indicate whether the sample obtained was filtered by laboratory (L), filtered in field (F), or unfiltered (N).

Signature: This report must be signed in accordance with Rule 62-620.305, F.A.C. Type or print the name and title of the signing official. Include the telephone number where the official may be reached in the event there are
questions concerning this report. Enter the date when the report is signed.

Comments and Explanation: Use this space to make any comments on or explanations of results that are unexpected. If more space is needed, reference all attachments in this area.

SPECIAL INSTRUCTIONS FOR LIMITED WET WEATHER DISCHARGES

Flow (Limited Wet Weather Discharge): Enter the measured average flow rate during the period of discharge or divide gallons discharged by duration of discharge (converted into days). Record in million gallons per day
(MGD}.

Flow (Upstream): Enter the average flow rate in the receiving stream upstream from the point of discharge for the period of discharge. The average flow rate can be calculated based on two measurements; one made at the start
and one madc at the end of the discharge period. Measurements are to be made at the upstream gauging station described in the permit.

Actual Stream Dilution Ratio: To calculate the Actual Stream Dilution Ratio, divide the average upstream flow rate by the average discharge flow rate. Enter the Actual Stream Dilution Ratio accurate to the nearest 0.1.

No. of Days the SDF > Stream Dilution Ratio: For each day of discharge, compare the minimum Stream Dilution Factor (SDF) from the permit to the calculated Stream Dilution Ratio. On Part B of the DMR, enter an
asterisk (*) if the SDF is greater than the Stream Dilution Ratio on any day of discharge. On Part A of the DMR, add up the days with an “* and record the total number of days the Stream Dilution Factor was greater than the
Stream Dilution Ratio.

CBOD;: Enter the average CBOD; of the reclaimed water discharged during the period shown in duration of discharge.

TKN: Enter the average TKN of the reclaimed water discharged during the period shown in duration of discharge.

Actual Rainfafl: Enter the actual rainfall for each day on Part B. Enter the actual cumulative rainfall to date for this calendar year and the actual total monthly rainfall on Part A. The cumulative rainfall to date for this calendar
year is the total amount of rain, in inches, that has been recorded since January | of the current vear through the month for which this DMR contains data.

Rainfall During Average Rainfall Year: On Part A, enter the total monthly rainfall during the average rainfall year and the cumulative rainfall for the average rainfall year. The cumulative rainfall for the average rainfall year is
the amount of rain, in inches, which fell during the average rainfall year from January through the month for which this DMR contains data.

No. of Days LWWD Activated During Calendar Year: Enter the camulative number of days that the limited wet weather discharge was activated since January 1 of the current year.

Reason for Discharge: Attach to the DMR a brief explanation of the factors contributing to the need to activate the limited wet weather discharge.

DEP Form 62-620.910(10), effective November 29, 1994



Charlie Crist

Florida Department of Govemnor

Environmental Protection Jeff Kortkamp
Central District Lt. Governor
3319 Maguire Boulevard, Suite 232 . e
Orlando, Florida 32803-3767 Michael W. Sole
Secretary

NOTICE OF PERMIT ISSUANCE

Sent via e-mail: kathyrayburn@cfl.rr.com

SERVICE MANAGEMENT SYSTEMS INC
7500 SOUTH HIGHWAY AlA
MELBOURNE BEACH FL 32951

ATTENTION MARTIN SADKIN
OFFICER/MANAGER

Brevard County - DW
Aguarina Beach Community WWTFE

Enclosed is Permit Number FLA010352 to operate a domestic wastewater facility issued under
Section(s) 403.087 and 403.088S of the Florida Statutes. )

The Department’s proposed agency action shall become final unless a timely petition for an
administrative hearing is filed under sections 120.569 and 120.57 of the Florida Statutes before the
deadline for filing a petition. The procedures for petitioning for a hearing are set forth below.

A person whose substantial interests are affected by the Department’s proposed permitting decision
may petition for an administrative proceeding (hearing) under sections 120.569 and 120.57 of the Florida
Statutes. The petition must contain the information set forth below and must be filed (received by the
clerk) in the Office of General Counsel of the Department at 3900 Commonwealth Boulevard, Mail
Station 33, Tallahassee, Florida 32399-3000.

Petitions by the applicant or any of the parties listed below must be filed within fourteen days of
receipt of this written notice. Petitions filed by any persons other than those entitled to written notice
under section 120.60(3) of the Tlorida Statutes must be filed within fourteen days of publication of the
notice or within fourteen days of receipt of the written notice, whichever occurs first.

Under section 120.60(3) of the Florida Statutes, however, any person who has asked the Department
for notice of agency action may file a petition within fourteen days of receipt of such notice, regardless of
the date of publication.

The petitiorer shall mail a copy of the petition to the applicant at the address indicated above at the
time of filing. The failure of any person to file a petition within the appropriate time period shall
constitute a waiver of that person’s right to request an administrative determination (hearing) under
sections 120.569 and 120.57 of the Florida Statutes. Any subsequent intervention (in a proceeding
initiated by another party) will be only at the discretion of the presiding officer upon the filing of a motion

~ in compliance with rule 28-106.205 of the Florida Administrative Code.

“More Protection, Less Process ™
www.dep.siate.fl.us




A petition that disputes the material facts on which the Department’s action is based must contain the
following information:

(a) The name, address, and telephone number of each petitioner; the name, address, and telephone
number of the petitioner’s representative, if any; the Department permit identification number and the
county in which the subject matter or activity is located;

(b) A statement of how and when each petitioner received notice of the Department action;

{(c) A statement of how each petitioner's substantial interests are affected by the Department action;

(d) A statement of all disputed issues of material fact. If there are none, the petition must so indicate;

(e) A statement of facts that the petitioner contends warrant reversal or modification of the Department
action;

(f) A concise statement of the ultimate facts alleged, as well as the rules and statutes which entitle the
petitioner to relief; and

(g) A statement of the relief sought by the petitioner, stating precisely the action that the petitioner wants
the Department to take.

A petition that does not dispute the material facts on which the Department’s action is based shall
state that no such facts are in dispute and otherwise shall contain the same information as set forth above,
as required by rule 28-106.301.

Because the administrative hearing process is designed to formulate final agency action, the filing of
a petition means that the Department’s final action may be different from the position taken by it in this
notice. Persons whose substantial interests will be affected by any such final decision of the Department
have the right to petition to become a party to the proceeding, in accordance with the requirements set
forth above.

Mediation under section 120.573 of the Florida Statutes is not available for this proceeding.

This action is final and effective on the date filed with the Clerk of the Department unless a petition is
filed in accordance with the above. Upon the timely filing of a petition this order will not be effective until
further order of the Department.

Any party to the order has the right to seek judicial review of the order under section 120.68 of
the Florida Statutes, by the filing of a notice of appeal under rule 9.110 of the Florida Rules of Appellate
Procedure with the Clerk of the Department in the Office of General Counsel, Mail Station 33, 3900
Commonwealth Boulevard, Tallahassee, Florida, 32399-3000; and by filing a copy of the notice of appeal
accompanied by the applicable filing fees with the appropriate district court of appeal. The notice of
appeal must be filed within 30 days from the date when the final order is filed with the Clerk of the
Department.

Executed in Orlando, Florida.

STATE OF FLORIDA DEPARTMENT
OF ENVIRONMENTAL PROTECTION

Dennise Judy /4 o/
Program Manager

Domestic Waste

3319 Maguire Boulevard, Suite 232
Orlando, FL 32803-3767

Phone: (407)894-7555

Date: March 31, 2008




Diiwl/es/ply
Enclosures: Perrnit and DMR
Copies furnished to:

Compliance Section (via e-mail)
Groundwater Section (via e-mail)

Filed, on this date, pursuant to Section
120.52, F.S., with the designated Department
Clerk, receipt of which is hereby
acknowledged.

— Cok \:
Moo N MR Y March 31, 2008
Cletk Date

Mark Cadenhead, P.E. (via e-mail: mark_cadenhead@bellsouth.net)

CERTIFICATE OF SERVICE

business on March 31. 2008 to the listed persons, by

This is to certify that this NOTICE OF PERMIT ISSUANCE and all copie, iled before close of
RN &MQ\ Lo




. ificate
Document 5-Brevard County Fire Department Inspection Certificat

BREVARD COUNTY 2

27606
FIRE DEPARTMENT 12/27/2007
INSPECTION wsomfn:uzfzumm 0, FLORIDA STATUTES AND BREVARD COUNTY DADINANGES, JSSUANCE DOES NOT
R, ot e B R e e e e Sy
AQUARINA BEACH & COUNTRY CLUB Industrial I 200
"1 AQUARINA BLVD Pump-BldgB
(ELBOURNE BEACH , FL 32951
MAIL:" 3 ADDRESS:
£ UARINA BEACH & COUNTRY CLUB
709 AlA
M ELBOURNE BEACH FL 32951
INDIAN RIVER NO 1 DEVELOPERS R
OWND BY: AMOUNT PAID ON THIS TRANSASRON. s 52500
UPON A CHANGE OF OWNERSHIP OR LOGATION, THiS CERYIFICATE IS NON-TRANSFERABLE, .
BREVARD COUNTY 5 -
2760 =
- FIRE DEPARTMENT 12/23/2007
INSPECTION ACOOUNT NUMBER
TIFICATE 'csesé’ﬁﬁv’”“swn‘c'éﬂ%'{"’i%%%%g“é%?%‘&{55? ‘r’ﬂfu’s"?EX‘n’}?ci?%s?“é’é“é“oSESb‘sc%‘%?ﬁgd’éﬁm
?Sﬁ’%ﬂ%’?&t‘%&?fﬁi? 'té%%nom CER CODE _ PLACE OF BUSINESS. DESCRIPTION AMOUNT
AQUARINA BEACH & COUNTRY CLUB Business B 2680
235 AQUARINA BLVD Admin

MELBCURNE BEACH, FL 32951

)

MAILING ADDRESS:
AQUARINA BEACH & COUNTRY CLUB
7500 8 ATA
MELBOURNE BEACH FL 32935]

INDDIAN RIVER NO | DEVELOPERS

OWNED BY: AMOUNT BAID ON TH&B)WA_?@‘}% s $35.00

UPON A CHANGE OF OWNERSHIP OR LOCATION, THIS CERTIFICATE IS NON-TRANSFERABLE.






