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Pq.ectName 
PraConrtrudicn @?.e and “Rylng costs on Conshctlm cmt Emlance 

Final Truaup Filing: Ccntmds ExDcutDd @&on (SWU 
SChsd&T-sA 

FLORIDA PUBLIC SERVICE COMMISSION 
~ludbg,me~reandsmpeoftheworK,thenablreofany 

COMPANY: FPL armiaUanwimse lec ted~nd~ , themethodMuendor~on .  
hrkfdescripabnofverdarseleetfon pnxess.and cumntstatw 

DOCKET NO.: 080008 O f m e m n b a d  

EXPLANATION: Pmvide M O M I  details Of mllbacLS executed in extess M $1 milGon 

FortheYearErdedl213ilO8 
Wmess: Steven D. Scmggs 

Contact No.: 
t PO4500419436 

Maior Task or Tasks Associated With: 
2 Resetvation fee for long lead materials 

3 westinghouse ~c campany 

4 ~ n ~ i r e c t  

c; NumberofVendors Solicited: 
1 

Numberof Bids Received 

Vendor I d e e  

Vendor Affiliation (specify ’ d i d  or ‘indirect): 

b 1  

7 %le source justifidon 
Brief DescriDtion of Selection Process: 

Contract Status: 9 Closed 

I o  TeoTe Begin: 
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Project Name: Extended Power Uprate 
Construction Costs and Canying Casts on Construction Cost Baknca 

Final TNWP Filing: Contracts Executed I s d o n  (S)(c)l 
schedule T4A 

FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY: FPL F o r b  Year Ended W31/MI 

DOCKET NO.:WOOW of the contract. Wmess: Rajiv S. Kundalkar 

EXPLANATION. Pmvide additional details of mnbacls executed in excess of $1 million 
mduding,thenatureandsmpeofthework,theMhrreofany 
aRiliatim wilh seleded vendor, the m&ad of vendor election, 
briefdescription ofvendorselection process, and currentstatus 
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Project Name: Extended Power Up& 
Construction ccets and Carlying Cosb on Constnlctlon Cost Balance 

Final TNWIP Filing: Conbacts Executed 

FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY: FPL Fortheyear Ended 12Rlm 

DOCKET NO.:090009 of me conkact Wbess: Rsj i i  S. Kundalkar 

C O ~ N c G  

MPLANATION Pmvide additional details of mnkack executed in -of $1 million 
indudlng. the nature and scope of the work. the naNre of any 
afflia&an with selected vendor, IJw method ofvendorseledion. 
brief desaiption ofvendor selection process. and current status 
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Project Name: Extended Power Uprate 
Comtruction Costs and Canying Costs on Conswellon Cost Balance 

Final Trueup Filing: Contiacts Executed [section (8)(c)l 
Sdledule T-8A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FPL ForMeYearEnded 12/31/08 

DOCKET NO.:090009 olthe conbad. W w x  F&$v S. Kundalku 

EXPLANATION Pmvide additional details of contracts executed in emess ofS1 million 
indudirtj. Me nature and scope of the work, the nature of any 
affiliion with se(eeted vendor, the memod of vendor selection. 
brief description of vendor selection process. and cument status 
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Proisa Name: Extended Power Uprate 
Cornbudion Costs and Carrying Cos& on ConttrucUon Cwt Ealance 

Final True-up Filing: Contracts Executed F d o n  (8)(cll 
scheduk T-8A 

FLORIDAPUBUC SERvlCE COMMISSION 

COMPANY: ForMYearEnded W31/08 

DOCKET NO.990009 ofme centrad Wibless: Rap S. Kundalkar 

EXPLANATION Provide addiCoMl details of mntrads executed in excw o f 8  million 
lnduding. me naiure and smpe ofme work. the nature of any 
aRliation with sekded vendor, the me(hcd of vendor sekdion. 
brief des5iption of vendor selection pmceos. and ament status 
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Pmject Name: Extended Power Uprate 
Consbudion Ccsk and Carrying C&s on Construction cort Balance 

Final True-up Filing: Conbacts Executed W o n  (8Kc)l 
ScheduleT4A 

FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY: Forthe Year Ended 12/31/08 

WCKET NO.:W0009 ofthe wnbact wbw: R~[N S. Kundalkar 

MPLANATION Pmvide additional details of contracts eweWed in exoess of $1 million 
Indurlmg. the nature and swpe ofthe work, me nature of any 
affilistion with seleded vendor, the method of vendor selection. 
brief desaiption of vendor selection process, and CURent status 



Project Name: Mended P m r  Uprate 
Construction costs and Carrying Costs on Construction Cost Balance 

FIMl TNaUp Filing: Contrasts executed [section (S)(C)J 
sheduie  T-8A 

FLORIDA PUBLK SERVICE COMMISSION 

COMPANY: FPL 

DOCKET NO.:WW09 

MPLANATION: Pmvide adddonai delails of Fontnds executed in excess of $1 million 
induding. the nature and swpe of the wok, the nature of any 
affiliation vvlm seleded vendor, lhe method of vendor selecbon. 
brief desaiption of vendor selection process, and wrrent status 
ofthe mntrad 

FartheYearEnded 12151/08 
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Project Name: Extended Power Up& 
Construction Costs and Cawing Costs on ConsMction Cost BalanW 

Flnal True-up Flllng: Conbacis Executed W o n  (8Wl 
Schedule T8A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FPL 

DOCKET NO.:O90009 

EXPLANATION Pmvide additional details of contra& executed in exce~s 0 f S l  miilon 
induding, the nature and scope of the mrrh 
amition wilh seleded vendor. the method of =vendor aeledion. 
brldderaipfion ofvendor selection process. and wrrentstalus 
of me contract 
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FortheYearEnded 12i31108 
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Project Name: Extended Power Upnte 
ComIsudion Casts and Canying Costs on CollJtruCtion Cost Balance 

FiMJ TN-UP Filing: Ccntrach Executed [section (S)(c)l 
Schedule T4A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FPL FormeYear Ended 12131108 

DOCKET NO.:090009 of me wntlild. Whess: Rajw S. Kundalkar 

contract Na; 
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maiorTaskorTasksl\rsociafPd WW 
TvblMPW- 

MPIANATION Provide additional details of contra& executed in excess of $1 million 
hduding, the nalure and scope of the work. the nature of any 
&iliaGon with &ded vendor. the method ofvendorsekiion, 
briefdescrlption of vendorsdedion  pro^^^. and current status 
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FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY. FPL 

DOCKET NO.: 090009-U 

Pr@ea Name: Extended Power Uprate 
sk and Carrying Cortt on Consbudion Cost B 
 MI T m p  Filing: Contracts Ex- 

EXP4hATION Pmwoe aooitional detaals of mnuacts in exeess of $1 million 
'nduo3g. the n m  and scow of me work tne nature of any 
afmiahon wah selsded vendor. the memod of vendor sekclion. 
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A. 

Q. 

A. 

Q. 

A. 

The Internal Audit process is used as a backstop to make certain the EPU 

Project is complying with the Company’s internal policies and procedures. The 

projects are currently reviewed on an annual basis. This financial review ensures 

that costs are being appropriately charged to the project and that the EPU 

Project is complying with the Company’s accounting policies. These reviews are 

completed by the Internal Audit Division which does not report to any of the 

EPU Project Team members to protect the Internal Audit employees’ 

independence. Instead, Internal Audit reports to the FPL Group Chairman and 

CEO. 
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Have the other recommendations of the internal audits been addressed by 

the EPU Project? 

Yes. Concentric has reviewed a document produced by representatives assigned 

to the EPU Project from Nuclear Business Operations. This report documents 

the date that each Internal Audit finding was addressed, how they were addressed 

and who was responsible for implementing the actions, 

What other forms of internal oversight are in place to review the EPU 

Project? 

FPL has also instituted a Corporate Risk Committee. This committee is 

responsible for periodically reviewing the EPU Project and identifjmg key 

project risks. The EPU Project then tracks these risks in a Risk Matrix to 

determine the potential impacts to the budget and schedule and identifies means 

to mitigate these risks as the EPU Project progresses. The Corporate Risk 

Committee is composed of directors from various divisions of the Company and 

allows the EPU Project to leverage the extensive experience of these individuals 

as the EPU Project is executed. 
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PTN 6 & 7 Project Team and tested the PTN 6 & 7 project's internal and 

financial controls to make certain that only appropriate charges were being billed 

Does the Company maintain other internal oversight mechanisms for the 

PTN 6 & 7 project? 

Yes .  The Company maintains two other internal oversight mechanisms that 

ensure that the PTN 6 & 7 project is prudently incurring costs. The first of these 

mechanisms is a FPL Corporate Risk Committee. As discussed earlier in my 

testimony, this committee consists of FPL directors and other senior employees, 

and is tasked with periodically reviewing the project and its associated risks. The 

PTN 6 & 7 Project Team went before the FPL Corporate Risk Committee on 

June 25, 2008 to present initial details of the project, and to seek guidance on 

certain aspects of the project. The FPL Corporate Risk Committee then 

presented its recommendations in documented meeting minutes that were issued 

the same day. 

The second internal oversight mechanism is the Licensing Review Board. This 

group is tasked with reviewing the COLA prior to its submission to the NRC. 

This review is done to ensure that the COLA is consistent with FPL's 
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