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Please state your name and business address. 

My name is Joseph McCallister. My business address is 410 South Wilmington Street, 

Raleigh, North Carolina 27601. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Carolinas in the capacity of Director of Gas, Oil 

and Power. 

Have your duties and responsibilities remained the same since you last testified 

in this proceeding? 

Yes. My responsibilities for the procurement and trading of natural gas and oil on 

behalf of Progress Energy Florida (PEF or the Company) have remained the same. In 

March 2009, I assumed responsibility for Power Trading. 

What is the purpose of your testimony? 

The purpose of my testimony is to summarize the results of PEF's hedging activity for 

2008 and to provide the information required by Order No. PSC-02-1484-FOF-El and 
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Have you prepared exhibits to your testimony? 

Yes. I have attached exhibit JM-IT which summarized hedging information for 2008 

and cumulative results from 2002 to 2008. 

What are the primary objectives of PEF's hedging strategy? 

The objectives of PEF's hedging strategy are to mitigate fuel price risk and volatility 

and provide a greater degree of price certainty to PEFs customers. 

What hedging activities did PEF undertake during 2008 for fuel and wholesale 

power and what were the results? 

PEF performed the activities outlined in its Risk Management Plan. With respect to 

hedging activities that were executed over time for 2008 to reduce the overall price risk 

and volatility associated with a portion of PEF's natural gas, heavy oil and light oil 

burns, PEF executed fixed price physical contracts for natural gas and financial 

instruments for natural gas, heavy oil and light oil that resulted in net hedge savings of 

approximately $239.7 million. For the period 2002 through 2008, PEFs natural gas and 

fuel oil hedges have provided net hedge savings of approximately $601 million. 

Although PEFs hedging activity has achieved significant fuel savings to date, the 

objectives are to reduce price risk and volatility and provide a greater degree of price 

certainty for its customers. As a result, there will be periods when realized hedge 

losses occur. In addition, during 2008, PEF made economic energy purchases and 

wholesale power sales to third parties that resulted in additional savings of 

approximately $30.8 million and $1 .I million, respectively. 

Does this conclude your testimony? 

Yes 

2 



Progress Energy Florida 
Hedging Savings/(Cost) from 2002 through 2008 

Savings/(Cost) on Hedges 
Natural Gas, #6 oil and #2 Oil I 



REDACTED 

t Z  Oil 
Savingsl(Cost) on Hedges 

Progress Energy Florida 
Hedging Information 

Hedged Volumes (Barrels) 
% Hedoed % HedQt 

Docket No. 090001-El 
Witness: McCallister 

Exhibit No. - (JM-1T) 
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Savings/(Cost) on Hedges Hedged Volumes (MMBtut) I Actual Burn % Hedged %Hedge, 

storage 
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Note' ' Percentage hedged IS based on plant burns 


