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DIVISION OF REGULATORY COMPLIANCE 

AUDITOR'S REPORT 

April 8,2009 

TO: FLORIDA PUBLIC SERVlCE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed upon objectives 
set forth by the Division of Economic Regulation in its audit service request dated February 6,2009. 
We have applied these procedures to the attached schedules prepared by Progress Energy Florida in 
support of its filing for fuel cost recovery, Docket No. 090001-EI. 

This audit is performed following general standards and field work standards found in the AICPA 
Statements on Standards for Attestation Engagements. This report is based on agreed upon 
procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUES 

Objective: - Verify that Fuel Adjustment Clause (FAC) revenue and KWH sold were completely 
and properly recorded on the books of Progress Energy Florida (PEF). 

Procedures: - We recalculated revenue by month and rate class, and compared these calculations to 
FAC revenue amounts in the filing to assure that all FAC revenues were recorded. We tested two 
months of revenues by type in order to match utility revenues by general ledger account. We selected 
a group of customer bills for one month and recalculated each to verify that Florida Public Service 
Commission approved recovery rates were used in the customer billing system. 

EXPENSES 

Objective:- Review expenses which Progress Energy Florida has included in the fuel clause filing to 
identify those that do not meet the criteria set forth in Order No. 14546, in Docket No. 850001 -EI-B, 
issued July 8, 1985. 

Procedures: - We tested filed expenses in the fuel expense work papers. We found those expenses 
we examined complied with the standards set forth in Order No. 14546. 

Objective: - Verify that filed amounts for services for waterborne coal transportation agreed to 
contract rates. 

Procedures: -We tested the amounts paid for waterborne transportation and included in the FAC by 
testing invoices for coal and tracing the transportation amounts to the contracts. 

Objective: - Verify that Progress Energy Florida has credited vendor rebates and refunds to its fuel 
costs filed. 

Procedures: - There were no vendor rebates and refunds except for re-bills which are demurrage 
charges. We traced a sample of the demurrage charges to supporting source documentation. 

Objective: - Verify that any adjustments to coal inventory due to differences between the “per 
books” inventory quantities and the semi-annual coal inventory survey quantities have been 
recorded as set forth in Order No. PSC-97-0359-FOF-EI, in Docket No. 970001 -EI, issued March 3 I ,  
1997. 

Procedures: - We tested the coal inventory adjustments to assure they did not exceed plus or minus 
three percent of the general ledger balance as directed in the Commission order. 
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Objective: - Reconcile heat rates, service hours, reserve shutdown hours, and unavailable hours for 
GPIF units as shown on annual GPIF filings with source documents. 

Procedures: - These items were compared between the FAC Schedule A-4 and the GPIF filings for 
consistency and traced to source documents. 

Objective: - Verify that Progress Energy Florida has credited generation-related gains derived from 
non-separated wholesale energy sales to the fuel clause as set forth in Order No. PSC-00-1744-PAA- 
EI, in Docket No. 991779-EI, issued September 26,2000. 

Procedures: -We recalculated generation related gains on the FAC schedule A-6 fiom PEF 
documentation to ensure the company was in compliance with Commission Order No. PSC-OO-1744- 
PAA-EL 

Objective: - Verify that energy payments to qualifying facilities are based on the appropriate 
standard offer or negotiated contract rate. 

Procedures: - We traced amounts on the FAC Schedule A-8 to invoices, cogeneration purchase 
power report and contracts. 

Objective: Verify that FTS (firm transportation service) charges for natural gas transportation agree 
with the appropriate FTS rate schedules from pipeline company tariffs. 

Procedure: We traced FTS charges for natural gas transportation for April and August 2008 
invoices to FTS rate schedules and found that the correct rates were used. 
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ANALYTICAL REVIEW 

Objective: - Perform analytical review to identify any matter which might influence the scope or 
level of risk of the audit. 

Procedures: -We  performed analytical review ofthe 2008 FAC filing compared to previous years. 
We did not see any need to change the audit scope. 

TRUE-UP 

Objective: - Verify that the true-up and interest were properly calculated 

Procedures: - We verified that the beginning true-up equaled the end of the previous year. We 
recalculated the true-up to verify that the correct commercial interest rates were in use and that each 
monthly true-up was calculated accurately. 
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