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9 Q. Please state your name and business address. 

10 A. 

11 St. Petersburg, FL 33701. 

12 

13 Q. 

14 A. 

15 Regulatory Planning Florida. 

16 

My name is Thomas G. Foster. My business address is 299 First Avenue North, 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Supervisor of 

17 Q. What are your responsibilities in that position? 

18 A. 

19 

20 

21 

22 

23 

I am responsible for regulatory planning and cost recovery for Progress 

Energy Florida, Inc. (“PEF”). These responsibilities include: regulatory 

financial reports; and analysis of state, federal and local regulations and 

their impact on PEF. In this capacity, I am also responsible for the 

Environmental Cost Recovery Clause (ECRC) ActudEstimated filing, 

made as part of Docket No.090007. 
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16 Q. 

17 A. 

18 

19 

20 

21 

22 

23 

Please describe your educational background and professional experience. 

I joined Progress Energy on October 3 1,2005 as a Senior Financial analyst in 

the Regulatory group. In that capacity I supported the preparation of testimony 

and exhibits associated with various Dockets. In late 2008, I was promoted to 

Supervisor Regulatory Planning. Prior to working at Progress I was the 

Supervisor in the Fixed Asset group at Eckerd Drug. In this role I was 

responsible for ensuring proper accounting for all fixed assets as well as various 

other accounting responsibilities. I have 6 years of experience related to the 

operation and maintenance of power plants obtained while serving in the United 

States Navy as a Nuclear operator. I received a Bachelors of Science degree in 

Nuclear Engineering Technology from Thomas Edison State College. I received 

a Masters of Business Administration with a focus on finance from the 

University of South Florida and I am a Certified Public Accountant in the State 

of Florida. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and 

approval, Progress Energy Florida's EstimatdActual True-up costs associated 

with Environmental Compliance activities for the period January 2009 through 

December 2009. 
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3 A. 
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11 Q. 

12 

13 A. 

14 

15 

16 

17 

18 

19 

20 

21 

Have you prepared or caused to be prepared under your direction, 

supervision or control any exhibits in this proceeding? 

Yes. I am sponsoring the following exhibits: 

1. Exhibit No. -TGF-1, which consists ofPSC Forms 42-1E through 42- 

8E; and 

2. Exhibit No. -TGF-2, which provides details of capital projects by site. 

These forms provide a summary and detail of the EstimatedActual True-up 

O&M and Capital Environmental costs and revenue requirements for the period 

January 2009 through December 2009. 

What is the EstimatedActual True-up amount for which PEF is requesting 

recovery for the period of January 2009 through December 2009? 

The EstimatdActual True-up amount for 2009 is an over-recovery, including 

interest, of $24,075,581 as shown in Exhibit No. -. (TGF-l), Form 42-1E, Line 

4. This amount will be added to the final true-up under-recovery of $4,320,606 

for 2008 shown on Form 42-2E, Line 7-a, resulting in a net over-recovery of 

$19,754,975 as shown on Form 42-2E, Line 11. The detailed calculations 

supporting the estimated trueup for 2009 are contained in Forms 42-1E through 

42-8E. 
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Are any of the costs listed in Forms 42-1E through 42-83 attributable to 

Environmental Compliance projects that have not previously been 

approved by the Commission? 

No, with the exception of a new environmental program related to development 

of a new Total Maximum Daily Limits for Mercury in State waters and rules 

regulating mercury emissions &om various sources including, potentially, coal- 

fired power plants. This new program is discussed and supported in the 

testimony of Ms. Patricia Q. West. 

Please explain the purpose of Form 42-83 p.10 ? 

This schedule is simply a breakout of the return on the reagent inventory and 

associated reagent and byproduct expenses due to the CAIR projects. These 

costs are included in Form 42-5E and 42-7E as appropriate. The expected costs 

associated with these reagents and byproducts had previously been presented in 

the 2009 projection on Form 42-2P. 

How do the EstimatedActual O&M expenditures for January 2009 

through December 2009 compare with original projections? 

Form 42-4E shows that total O&M project costs are projected to be $22,720,636 

or 24% lower than originally projected. Following are variance explanations for 

those O&M projects with significant variances. Individual project variances are 

provided on Form 42-4E. 
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O&M Proiect Variances: 

1. Transmission and Distribution Substation Environmental Investigation, 

Remediation, and Pollution Prevention (Project #1) - O&M 

Total O&M project costs are estimated to be $2,728,164 or 40% lower than 

previously projected. As discussed in the testimony of Corey Zeigler, this 

variance is primarily attributable to variance in the recent scope changes to 

the remediation taking place at the West Lake Wales substation site. 

5. Emissions Allowances (Project #5) - O&M 

SO2 expenses are estimated to be $19,338,701 or 27% lower than originally 

projected. As discussed in the testimony of Joseph McCallister, this 

variance is primarily being driven by lower projected tons of emissions. The 

decrease in tons is attributable to lower SO2 content in fuel, as well as lower 

energy requirements than projected. 

8. CAIWCAMR Crystal River (Project #7.4) - O&M 

Total O&M project costs are estimated to be $532,581 or 13% lower than 

originally projected. As discussed in the testimony of Patricia West, this 

variance is mainly attributable to an outage scheduling adjustment from May 

2009 to June 2009 of the Crystal River Selective Catalytic Reduction (SCR) 

(7.4~) project, and Crystal River Urea to Ammonia System (project 7.4d) 

resulting in lower than projected ammonia consumption. 

23 
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9. Arsenic Groundwater Standard (Project #8) - O&M 

Total O&M project costs are estimated to be $77,669 or 100% lower than 

originally forecasted. This variance is due to the work being postponed until 

finalization of a compliance plan and schedule with FDEP. This project is 

further discussed in Ms. West's testimony. 

10. Greenhouse Gas Inventory and Reporting (Project #12) - O&M 

Total O&M project costs are estimated to be $42,680 or 75% lower than 

originally forecasted. As discussed in the testimony of Patricia West, this 

variance is mainly attributable to the result of preparing the inventory report 

with internal resources rather than external consultants during the first two 

quarters of the year. 

11. Mercury Total Daily Maximum Loads Monitoring (Project #13) 

- O&M 

Total O&M project costs are estimated to be $92,164 or 100% higher than 

originally forecasted. As discussed in the testimony of Patricia West, PEF 

filed a petition requesting recovery of costs associated with development of 

a new Total Daily Maximum Load for mercury in State waters and rules 

regulating mercury emissions from various sources including, potentially, 

coal-fired power plants. 
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1 Q. 

2 

3 A. 
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5 
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How do the Estimated/Actual Capital recoverable investments for January 

2009 through December 2009 compare with PEF’s original projections? 

Total recoverable capital investments itemized on Form 42-6E3, are projected to 

be $10,273,396 or 23% lower than originally projected. Below are variance 

explanations for those approved Capital Investment Projects with significant 

variances. Individual project variances are provided on Form 42-6E. Return on 

Capital Investment, Depreciation and Taxes for each project for the 

EstimatdActual period are provided on Form 42-8E, pages 1 through 14. 
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10 CaDital Investment Proiect Variances: 

11 

12 

13 

14 

15 

1. Above Ground Tank Secondary Containment (Project #4.x) - Capital 

Capital expenditures are expected to be $872,377 or 65% higher than 

projected, resulting in an increase in revenue requirements of $143,986, due 

to the decision to upgrade Turner Tank 7 rather than retire it. This project is 

further discussed in Ms. West’s testimony. 

16 

17 

18 

19 

20 

21 

22 

2. Emissions Allowances (Project #5) -Capital 

The revenue requirements on the inventory of sulfur dioxide (SOq and 

nitrogen oxide (NOx) emission allowances are estimated to be $681,439 or 

10% higher than originally projected. As discussed in the testimony of 

Joseph McCallister the revenue requirements were higher due to the larger 

inventory balance that is reprojected throughout the year attributable to the 
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lower power demand and fuel switching &om coal-fired generation to gas- 

fired generation when economically feasible. 

1 

2 

3 

4 3. CAIWCAMR (Project #7.x) - Capital 

5 

6 

7 

8 

9 

Project revenue requirements are estimated to be $1 1,069,225 or 3 1 % lower 

than originally projected. This variance is primarily attributable to the 

change of in-service dates of the Unit 5 SCR and FGD projects. This project 

is further discussed in Dale Wilterdink's testimony. 

10 Q. Does this conclude your testimony? 

11 A. Yes, it does. 
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PROGRESS ENERGY FLORIDA, INC. 
ENVIRONMENTAL COST RECOVERY 

COMMISSION FORMS 42-1 E THROUGH 42-8E 

JANUARY 2009 - DECEMBER 2009 
Calculation of the Current Period EstimatedActual Amount 

Actuals for the period of January through June 2009 
Estimated for the period of July through December 2009 
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Line - 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Current Period EstimatedlActual Amount 
January 2009 through December 2009 

Variance Report of Capital Investment Activities 
(In Dollars) 

Form 42-6E 

1 Description of Capital Investment Activities 
3.1 Pipeline Integrity Management - BartowlAnclote Pipeline- 

Intermediate - Demand 
4.x Above Ground Tank Secondary Containment - Demand 
5 SOUNOx Emissions Allowances - Energy 

7.x CAIRJCAMR - DemandEnerav 

( 1 )  (2) (3) (4) 
Estimated Original Variance 

Actual Projection Amount Percent 

$561,294 
1,756,027 
7,656,333 

24,406,536 -. 
9 Sea Turtle - Coastal Street Lighting -Distribution - Demand 2,692 

1O.x Underground Storage Tanks-Base - Demand 40,475 
11 Modular Cooling Towers - Base - Demand 176,235 

0 

2 Total Capital Investment Activities - Recoverable Costs 34,619,592 

11.1 Thermal Discharge Permanent Cooling Tower - Base - Demand 

3 Recoverable Costs Allocated to Energy 7,656,333 

4 Recoverable Costs Allocated to Demand $26,963,259 

$606.256 ($24.964) 
1,612,041 143,966 
6,974,694 681,439 

35,475,761 (1 1,069,225) 
7,202 (4,510) 

40,453 22 
176,379 (144) 

0 0 

44,892,988 ($10,273,396) 

6,974,694 681,439 

$37.91 6,094 ($10,954,635) 

-4% 
9% 

10% 
-31% 
-63% 

0% 
0% 
MA 

-23% 

1 0% 

-29% 

Notes: 
Column (1) is the End of Period Totals on Form 42-7E 
Column (2) = Original projection Form 42-3P 
Column (3) =Column (1) -Column (2) 
Column (4) =Column (3) I Column (2) 



Fwm 42-?E 

7.2 CAIR cra - w n g  
7 3 CbMR Clvrtal River - Bass 

$48,725 $48.351 $48,671 W , 8 W  
86,857 103,089 104.497 105.927 
26972 28.378 29.241 29,187 

4.032 .,m2 4,014 4.m 
815,W8 814,229 8M.416 7881.925 

0 0 0 0 
25.794 25,742 25,704 25.682 
3,155 3,172 3,178 3.180 

327.0% 335,936 329.450 325,670 
0 0 0 0 

155 1% 155 155 
2,370 2.368 2.360 2,365 
1.043 1.041 1.038 1,038 

15,357 15235 15.113 14.991 
0 0 0 0 

1,368.65" 1,381,697 1.371.850 

81S.wB 814.229 808.418 
156 155 1% 

374.958 285,087 379,353 
53.8W 53,414 53,723 

124,811 128.811 130,201 

096780 0.95220 0.96830 
0.99597 0.99597 0.88597 

0.93753 0.93753 0.93753 
0.79098 0.79098 0 . W  
0.68979 0.88919 0.86979 

798,852 783,451 781,174 
1% 1% 154 

351.535 381,031 355655 
42.527 42.m 42,406 

110,904 114.615 115852 

1,342,892 

781.925 
155 

315.383 
5 3 . w  

131.589 

0.96650 
0.88597 

0.93753 
0.7- 
0.88979 

755,731 
4 %  

351,933 
42.558 

117.0e7. 

548,813 
$11,749 
29.133 
3.996 

739,587 
0 

25.821 
3.180 

351,779 
0 

155 
2.350 
1,031 

14,869 
0 

1,332,269 

739.597 
156 

401,306 
53,841 

137.370 

0.96780 
0.99597 

0.93753 
0 . W  
o.SBs79 

715.782 
154 

376235 
42,561 
,22230 

$48,679 
115.907 
29,080 
3.937 

698,577 
0 

zS.581 
3,180 

1,056,879 
0 

153 
2.344 
1.032 

14,747 
0 

$48.545 
117.038 
29.026 

637,428 
3.877 

0 
25,542 
3.180 

2,198,667 
670 
172 

2.w 
1,029 

14.525 
0 

$48,410 
118.577 
28,971 
3,969 

578.716 
0 

25,501 
3,180 

2,886,418 
1.740 
208 

2.335 
i,M7 

14,503 
0 

$48,276 
120.199 
29.917 
3,960 

516.596 
C 

25,4681 
3,190 

2.6M.403 
3.307 

271 
2.330 
1.025 

14.381 
0 

548,143 
120,558 
28.863 
3,951 

m.4W 
0 

25.420 
3,180 

2,6yJ,889 
8 . W  
326 

2,325 
1.023 

14259 
0 

W.WB 
IP,W 
26.608 
3,942 

42..463 
0 

25,360 
3.180 

2,655200 
8,010 
382 

2,320 
1.021 

14.137 
0 

$47,673 
124.294 
28.756 
3.933 

285.894 
C 

25.340 
3,150 

6,463,717 
8,010 

424 
2,315 
1,015 

14,016 
0 

$581.294 
1,352,907 

345.333 
47,187 

7,658,333 
0 

306.738 
36,137 

24333.263 
26.378 
2,692 

29,108 
12.366 

178,235 
0 

1 , 9 9 1 , ~  3.080.8a 3,491,555 3,432,299 3,380,756 3,337,065 9 , m n o  ~.819,592 

889,577 638.298 578.155 519,895 472.842 432.473 393.904 7,594,711 
153 172 208 m 326 362 424 2,592 

t.106.230 2,248,038 2,715,ai 2,713,211 ~.rn8,493 2.703.5~ 8,511,963 24,521,w7 
53.698 53,551 53.106 53.261 53,117 52.971 52,824 941,447 

141,488 142,581 144,078 145,660 145.978 147.614 119.624 1.869,MS 

0.96950 0.98030 0.95780 0.95750 0.95520 0.95590 0.95990 
0.89587 0.88597 0,99597 0.88597 0.99597 0.99597 0.99537 

0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 
0,78048 0.79048 0,78048 0.79M6 0 . 7 W  0.79946 0.79046 
0.88979 0.88979 0.88979 0.86979 0.88979 0.88979 0.98979 

868,614 612.957 554.102 497,800 452.131 413.401 378.108 7.402.104 
152 171 207 270 325 360 423 2,581 

1,037,124 2,105,728 2.Y5.776 2,541,717 2,539,294 2.5S.749 7980.240 41.7% 23,083.017 507,039 
42,446 42.330 42,215 42,101 41,887 4l.87l 

1.z5ase . e . 8 ~ ' ~ ~  . . 128.109 . leJrn? ... . 1~9 .890 .  . . 1 3 1 . ~  :.%.?s F?:.% 

$1,293,974 51,301,474 11,295,301 51,267,463 $1,256,962 51,874,230 $2,688,054 $3,270,500 $3.213.&94 53,163,826 13,121,727 18,533,669 $32,480,473 
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11.16% 
2.01% 

0 

289,307 288.107 

287.812 288.w 289.1CS 289,107 289,107 289.tO7 288,107 289,107 289,107 288.107 288.107 289.10? 

287,691 288.W 289,007 289,107 289,107 289.107 288.107 289.107 289.107 289,107 289.107 289.107 

0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 

0 
0 0 

SO 
0 

m7.169 287,812 288.w' 288.106 289.I07 289,107 289,107 289.107 289.107 288.107 289.107 

2.688 2,689 2.689 2.689 2,689 u2.213 
5,884 

2,688 
481 

0 0 0 0 0 
491 491 481 

0 0 
.SI 191 .81 

2.689 2.689 2,689 
.ell 4S.l 191 191 

0 0 0 0 0 

2.676 2.682 2.689 

0 4% 

0 0 0 
0 0 

0 

0 
0 0 0 

0 0 0 
0 0 0 

0 0 0 0 
0 0 

0 0 

3,172 3,179 3,180 3,180 3,180 

0 0 0 0 

0 0 0 0 
0 0 0 0 

WA WA WA WA WA 
0 

0 0 0 
0 

3,165 
0 

WA 
0 

NIA 

3,180 3.180 3.380 38.w 
0 0 0 

3.180 38.137 0 0 0 0 
3.180 3,180 

0 0 0 
3 , m  3,172 3,479 3,180 

0 
3.180 

0 
3,180 

3.180 3,180 3.180 3.180 3.m 3.180 

~ 

3,180 3.180 3.380 38.w 
0 0 0 

3.180 38.137 0 0 0 0 
3.180 3,180 

0 0 0 
3 , m  3,172 3,479 3,180 

0 
3.180 

3,172 3,179 3,180 3,180 3,180 
0 

3,180 

3.180 3,180 3.180 3.180 3.m 3.180 

3,165 
0 

0 0 0 
2.982 35.755 0 0 0 0 0 0 0 0 0 0 

2,982 2.682 2.982 2.982 2.982 2.982 2,982 2.982 szw 12.982 12.982 $2.982 12.982 us.755 2.974 2,980 
12.w 12.982 

2.w 
$2.967 12374 12,980 $2.982 $2,982 
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