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agreements and managing the coal inventory program for the Southern 

2 Electric System. I transferred to my current position as Fuel Manager for 

3 Gulf Power Company in 2003. 

4 

Q. What are your duties as Fuel Manager for Gulf Power Company? 

6 A. I manage the Company's fuel procurement, inventory, transportation, 

7 budgeting, contract administration, and quality assurance programs to 

8 ensure that the generating plants operated by Gulf Power are supplied 

9 with an adequate quantity of fuel in a timely manner and at the lowest 

practical cost. I also have responsibility for the administration of Gulf's 

11 Intercompany Interchange Contract (IIC). 

12 

13 Q. What is the purpose of your testimony in this docket? 

14 A. The purpose of my testimony is to compare Gulf Power Company's 

original projected fuel and net power transaction expense and purchased 

16 power capacity costs with current estimated/actual costs for the period 

17 January 2009 through December 2009 and to summarize any noteworthy 

18 developments at Gulf in these areas. The current estimated/actual costs 

19 consist of actual expenses for the period January 2009 throUgh June 

2009 and projected fuel and net power transaction costs for July 2009 

21 through December 2009. Projected capacity costs for July 2009 through 

22 December 2009 remain as originally filed. It is also my intent to be 

23 available to answer questions that may arise among the parties to this 

24 docket concerning Gulf Power Company's fuel and net power transaction 

expenses, and purchased power capacity costs. 
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Q. During the period January 2009 through December 2009 how will Gulf 

2 Power Company's recoverable total fuel and net power transactions cost 

3 compare with the original cost projection? 

4 A. Gulf's currently projected recoverable total fuel and net power transactions 

cost for the period is $563,071,299 which is $95,097,609 or 14.45% below 

6 the original projected amount of $658,168,908. The resulting average fuel 

7 cost is projected to be 4.6605 cents per KWH or 6.84% below the original 

8 projection of 5.0025 cents per KWH. The lower total fuel expense and 

9 average per unit fuel cost is attributed to a combination of lower than 

projected fuel prices for the period which are reflected in both the fuel cost 

11 of generated power and the fuel cost of purchased power and a lower 

12 amount of energy (KWH) supplied. This current projection of fuel and net 

13 purchased power transaction cost is captured in the exhibit to Witness 

14 Dodd's testimony, Schedule E-1 B-1, Line 21. 

16 Q. During the period January 2009 through December 2009 how will Gulf 

17 Power Company's recoverable fuel cost of generated power compare with 

18 the original projection of fuel cost? 

19 A. Gulf's currently projected recoverable fuel cost of generated power for the 

period is $601,876,572 which is $216,654,336 or 26.47% below the original 

21 projected amount of $818,530,908. Total generation is expected to be 

22 13,845,714,100 KWH compared to the original projected generation of 

23 16,325,840,000 KWH or 15.19% below original projections. The resulting 

24 average fuel cost is expected to be 4.3740 cents per KWH or 13.30% below 

the original projected amount of 5.0137 cents per KWH. This current 
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